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DIR EC TO R S’  R EP O R T
[ S AL I E N T  F E AT U RE S  P U RS U AN T  T O  S E C T I O N  13 4 ( 3 )  O F  T H E  C O M P AN I E S  AC T ,  2013 ]

T o th e M em b ers  of
Bh u s h a n  St e e l  Li m i t e d

T h e B oard  of  D i rec tors  of  th e C om pany  as  on Aug us t 22,  2018,  pres ents  to 
th e M em b ers  th e 3 5 th  Annual Report of  th e C om pany ,  w h i c h  i nc lud es  th e 
D i rec tors ’  Report ( “ An n u a l  R e p o r t ” ) .  F or th e purpos e of  th i s  ab ri d g ed  
annual report for fiscal year 2018, the salient features of the Directors’ 
Report i n li ne w i th  S ec ti on 13 4 ( 3 )  of  th e C om pani es  Ac t,  2013  read  
tog eth er w i th  th e c i rc ular of  th e M i ni s try  of  C orporate Af f ai rs  N o.  G . S . R.  
19 1( E )  d ated  F eb ruary  27,  2018 and  Reg ulati on 3 6  of  th e S ec uri ti es  and  
E x c h ang e B oard  of  I nd i a ( L i s ti ng  O b li g ati on and  D i s c los ure Req ui rem ents )  
Reg ulati ons ,  2015  i s  b ei ng  pres ented .

T h e C om pany  w i ll m ak e av ai lab le th e f ull Annual Report,  i nc lud i ng  th e 
D i rec tors ’  Report and  th e Annex ures  th ereto,  upon a req ues t rec ei v ed  
f rom  any  m em b er of  th e C om pany .  Any  m em b er i nteres ted  i n ob tai ni ng  a 
c opy  of  th e Annual Report m ay  s end  a req ues t i n w ri ti ng  to th e C om pany  
S ec retary .

Sa l i e n t  f e a t u r e s  o f  t h e  r e p o r t

I n ac c ord anc e w i th  th e appli c ab le prov i s i ons  of  th e I ns olv enc y  and  
B ank ruptc y  C od e 2016  ( “ IBC / C o d e ” ) ,  th e C orporate I ns olv enc y  Res oluti on 
P roc es s  (“CIRP Process”) of  B h us h an S teel L i m i ted  ( “ C o m p a n y ” )  w as  
i ni ti ated  b y  th e F i nanc i al C red i tors  of  th e C om pany .  T h e F i nanc i al C red i tors  
peti ti on to i ni ti ate th e C I RP  P roc es s  w as  ad m i tted  b y  th e N ati onal C om pany  
L aw  T ri b unal ( “ NC LT” )  on J uly  26 ,  2017 (“Insolvency Commencement 
Da t e ” ) .  M r.  V i j ay K um ar V .  I y er w as  appoi nted  as  th e I nteri m  Res oluti on 
P rof es s i onal ( “ IR P ” )  to m anag e th e af f ai rs  of  th e C om pany .  S ub s eq uently ,  
Mr. Iyer was confirmed as the Resolution Professional ( “ R P ” )  b y  th e 
c om m i ttee of  c red i tors  ( “ C o C ” ) .  O n appoi ntm ent of  th e I RP / RP ,  th e 
pow ers  of  th e B oard  of  D i rec tors  of  th e C om pany  w ere s us pend ed .

T h e RP  i nv i ted  ex pres s i ons  of  i nteres t and  s ub m i s s i on of  a res oluti on plan 
i n ac c ord anc e w i th  th e prov i s i ons  of  th e C od e.  O f  th e v ari ous  res oluti on 
plans  s ub m i tted ,  th e C oC  approv ed  th e res oluti on plan s ub m i tted  b y  T ata 

S teel L i m i ted  ( “ TSL” ) .  T h e RP  s ub m i tted  th e C oC  approv ed  res oluti on plan 
to th e N C L T  on M arc h  23 ,  2018 f or i ts  approv al and  th e N C L T  approv ed  th e 
res oluti on plan s ub m i tted  b y  T S L  and  approv ed  b y  th e C oC  ( “ Ap p r o v e d  
R e s o l u t i o n  P l a n ” ) ,  on M ay  15 ,  2018 ( “ IBC / NC LT O r d e r ” ) .  P urs uant 
to th e N C L T  ord er,  T S L  ac q ui red  th e s h ares  of  th e C om pany  th roug h  
i ts  w h olly -ow ned  s ub s i d i ary ,  B am ni pal S teel L i m i ted ,  on M ay  18,  2018 
(“Acquisition”).  P os t th e Ac q ui s i ti on,  a new  B oard  w as  c ons ti tuted  i n th e 
current financial year i.e. on May 18, 2018 (“Reconstituted Board” or 
“ Bo a r d ” )  and  a new  m anag em ent w as  put i n plac e.  I n ac c ord anc e w i th  
th e prov i s i ons  of  th e C od e and  th e N C L T  ord er,  th e approv ed  res oluti on 
plan i s  b i nd i ng  on th e C om pany  and  i ts  em ploy ees ,  m em b ers ,  c red i tors ,  
g uarantors  and  oth er s tak eh old ers  i nv olv ed .

M em b ers  m ay  k i nd ly  note th at,  th e D i rec tors  of  th e Rec ons ti tuted  B oard  
(“Directors”) were not in office for the period to which this report 
pri m ari ly  pertai ns .  D uri ng  th e C I RP  P roc es s  ( i . e.  b etw een J uly  26 ,  2017 to 
M ay  15 ,  2018) ,  th e RP  w as  entrus ted  w i th  th e m anag em ent of  th e af f ai rs  of  
th e C om pany .  P ri or to th e I ns olv enc y  C om m enc em ent D ate,  th e ers tw h i le 
B oard  of  D i rec tors  h ad  th e ov ers i g h t on th e m anag em ent of  th e af f ai rs  of  th e 
C om pany .  T h e Rec ons ti tuted  B oard  i s  s ub m i tti ng  th i s  report i n c om pli anc e 
w i th  th e prov i s i ons  of  th e C om pani es  Ac t,  2013 ,  th e rules  and  reg ulati ons  
f ram ed  th ereund er (“Act”) and  th e S ec uri ti es  and  E x c h ang e B oard  of  
I nd i a ( L i s ti ng  O b li g ati ons  and  D i s c los ure Req ui rem ents ) ,  Reg ulati ons  2015 .  
T h e Rec ons ti tuted  B oard  i s  not to b e c ons i d ered  res pons i b le to d i s c h arg e 
fiduciary duties with respect to the oversight on financial and operational 
h ealth  of  th e C om pany  and  perf orm anc e of  th e m anag em ent f or th e peri od  
pri or to th e Ac q ui s i ti on.

I B C  i s  a new  leg i s lati on i n I nd i a and  th e Approv ed  Res oluti on P lan of  th e 
Company is amongst the first such resolution plan approved under the 
I B C .  M em b ers  are req ues ted  to read  th i s  report i n li g h t of  th e f ac t th at th e 
Rec ons ti tuted  B oard  and  th e new  m anag em ent i s  c urrently  i m plem enti ng  
th e res oluti on plan.

A.  F INANC IAL R ESULTS

` c rore

Particulars Bh u s h a n  St e e l  St a n d a l o n e Bh u s h a n  St e e l  G r o u p
2 0 1 7 - 1 8 2 0 1 6 - 1 7 2 0 1 7 - 1 8 2 0 1 6 - 1 7

G ros s  rev enue f rom  operati ons 1 7 , 4 0 4 . 4 3 15 , 027. 3 0 1 7 , 4 0 4 . 4 3 15 , 027. 3 0

Total expenditure before finance cost, depreciation (net of expenditure 
trans f erred  to c api tal)

1 5 , 1 9 9 . 5 7 12, 105 . 28 1 5 , 2 0 0 . 2 9 12, 106 . 08

Operating Profit 2 , 2 0 4 . 8 5 2, 9 22. 02 2 , 2 0 4 . 1 4 2, 9 21. 22

Ad d :  O th er i nc om e 9 5 . 0 8 71. 9 6 9 5 . 0 8 71. 9 6

Profit  / (Loss) before finance cost, depreciation, exceptional items and taxes 2 , 2 9 9 . 9 3 2, 9 9 3 . 9 8 2 , 2 9 9 . 2 2 2, 9 9 3 . 18

L es s :  F i nanc e c os ts 6 , 3 0 4 . 9 0 5 , 4 26 . 76 6 , 3 0 4 . 9 0 5 , 4 26 . 76

Profit  / (Loss) before depreciation, exceptional items and taxes ( 4 , 0 0 4 . 9 7 ) ( 2, 4 3 2. 78) ( 4 , 0 0 5 . 6 8 ) ( 2, 4 3 3 . 5 8)

L es s :  D eprec i ati on 1 , 7 8 5 . 6 6 1, 6 85 . 6 1 1 , 7 8 5 . 6 6 1, 6 85 . 6 1

Profit / (Loss) before share of profit / (loss) of joint ventures & associates, 
ex c epti onal i tem s  &  tax

( 5 , 7 9 0 . 6 3 ) ( 4 , 118. 3 9 ) ( 5 , 7 9 1 . 3 4 ) ( 4 , 119 . 19 )

Share of profit / (loss) of Joint Ventures & Associates - - - ( 121. 6 5 )

Profit / (Loss) before exceptional items & tax ( 5 , 7 9 0 . 6 3 ) ( 4 , 118. 3 9 ) ( 5 , 7 9 1 . 3 4 ) ( 4 , 24 0. 84 )

Ad d  /  ( L es s ) :  E x c epti onal I tem s ( 2 3 , 3 4 4 . 6 8 ) ( 6 . 6 9 ) ( 2 3 , 0 9 6 . 6 9 ) ( 6 . 6 9 )

Profit / (Loss) before taxes ( 2 9 , 1 3 5 . 3 1 ) ( 4 , 125 . 08) ( 2 8 , 8 8 8 . 0 3 ) ( 4 , 24 7. 5 3 )

L es s :  T ax  E x pens e /  ( i nc om e) ( 4 , 3 2 1 . 8 4 ) ( 6 23 . 9 6 ) ( 4 , 3 2 1 . 8 4 ) ( 6 23 . 9 6 )
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` c rore

Particulars Bh u s h a n  St e e l  St a n d a l o n e Bh u s h a n  St e e l  G r o u p
2 0 1 7 - 1 8 2 0 1 6 - 1 7 2 0 1 7 - 1 8 2 0 1 6 - 1 7

(A) Profit / (Loss) after taxes ( 2 4 , 8 1 3 . 4 7 ) ( 3 , 5 01. 12) ( 2 4 , 5 6 6 . 1 9 ) ( 3 , 6 23 . 5 7)

(B) Net Profit / (Loss) for the Period ( 2 4 , 8 1 3 . 4 7 ) ( 3 , 5 01. 12) ( 2 4 , 5 6 6 . 1 9 ) ( 3 , 6 23 . 5 7)

Total Profit / (Loss) for the period attributable to:

O w ners  of  th e C om pany ( 2 4 , 5 6 5 . 8 8 ) ( 3 , 6 23 . 5 7)

N on-c ontrolli ng  i nteres ts ( 0 . 3 1 ) ( 8. 72)

( C )  T otal oth er c om preh ens i v e i nc om e /  ( L os s ) ( 2 . 9 3 ) ( 0. 6 1) ( 2 . 8 7 ) 1. 84

( D )  T otal c om preh ens i v e i nc om e f or th e peri od  [  B  +  C  ] ( 2 4 , 8 1 6 . 4 0 ) ( 3 , 5 01. 73 ) ( 2 4 , 5 6 9 . 0 6 ) ( 3 , 6 21. 73 )

 No t e s :  T h e ex c epti onal i tem s  i nc lud e:

( ` C rore)

Particulars Y e a r  e n d e d  
March 31, 

2 0 1 8

Y e a r  e n d e d  
March 31, 

2 0 1 7

( i )  P rov i s i on f or i m pai rm ent 
i n property ,  plant &  
eq ui pm ent and  oth er 
as s ets

( 2 0 , 7 5 9 . 0 2 ) ( 6 . 6 9 )

( i i )  P rov i s i on f or i m pai rm ent i n 
financial assets

( 2 3 8 . 3 4 ) -

( i i i )  O th er ex c epti onal i tem s  
( ref er note b elow )

( 2 , 3 4 7 . 3 3 ) -

( 2 3 , 3 4 4 . 6 8 ) ( 6 . 6 9 )

 ( i )  P rov i s i on f or i m pai rm ent on non-c urrent as s ets  i nc lud es  non-
cash write down of fixed assets, Capital Work in Progress (CWIP)  
` 19 , 112. 80 c rore,  P rov i s i on f or M AT  c red i t ` 806 . 06  c rore,  
prov i s i on f or i m pai rm ent of  i nv es tm ent i n as s oc i ate c om pani es  
B h us h an E nerg y  L i m i ted  and  oth ers  ` 3 6 8. 81 c rore,  prov i s i on 
f or c ertai n non-c urrent ad v anc es  ` 4 71. 3 6  c rore.  T h e prev i ous  
y ear prov i s i on of  ` 6 . 6 9  c rore relates  to prov i s i on on ac c ount 
of  i nv es tm ent ex pos ure i n j oi nt v enture w i th  And al E as t C oal 
C om pany  P v t.  L td .

 (ii) Provision for impairment of finance assets of ` 23 8. 3 4  c rore 
repres ents  i m pai rm ent of  c oal b loc k  ad v anc es  pai d  tow ard s  
ac q ui s i ti on of  d e-alloc ated  c oal m i ne of  ` 14 8. 3 4  c rore and  
prov i s i on f or s ec uri ty  d epos i ts  pai d  to B h us h an E nerg y  li m i ted  of  
`9 0 c rore.

 ( i i i )  O th er ex c epti onal i tem s  f or th e y ear end ed  M arc h  3 1,  2018 
i nc lud e pri or peri od  i tem s  of  ` 2, 019 . 9 1 c rore c om pri s i ng  of  th e 
f ollow i ng :

  a)  Am orti s ati on of  leas eh old  land  ac c ounted  as  operati ng  
leas e - T h e C om pany  h as  tak en land  properti es  on 
operati ng  leas e i n prev i ous  y ears ,  w h i c h  earli er w ere 
accounted as finance lease. Upon change in their 
classification as operating lease, the cumulative effect 
of  am orti s ati on f rom  i nc epti on unti l prev i ous  y ear end ed  
M arc h  3 1,  2017 h as  b een rec og ni s ed  i n c urrent y ear’ s  
profit or loss in ‘exceptional items’.

  b) Accounting effect of oxygen plant accounted as finance 
leas e - T h e C om pany  entered  i nto s ale and  leas eb ac k  
arrang em ent f or ox y g en plant i n earli er y ears  ( und er 
th e ers tw h i le m anag em ent)  w h i c h  w as  ac c ounted  as  

operati ng  leas e.  H ow ev er,  th e term s  of  th e leas e req ui re 
such arrangement to be classified as finance lease. 
C ons eq uently ,  th e as s et h as  b een rec og ni s ed  w i th  
corresponding finance lease obligation. Cumulative effect 
of  rev ers al of  operati ng  leas e rentals  and  b ook i ng  of  
depreciation and finance cost from inception until previous 
y ear end ed  M arc h  3 1,  2017 h as  b een rec og ni s ed  i n c urrent 
year’s profit or loss in ‘exceptional items’.

 ( i v )  P os t th e Ac q ui s i ti on,  purs uant to th e Approv ed  Res oluti on P lan,  
th e new  m anag em ent h as  w i th  ef f ec t f rom  M ay  18,  2018 tak en 
c om plete c ontrol of  th e operati ons  of  th e C om pany .  F urth er,  th e 
effect of the Approved Resolution Plan on the financial statements 
( s tand alone and  c ons oli d ated )  of  th e C om pany  f or th e q uarter 
and  y ear end ed  M arc h  3 1,  2018 h ad  to b e c aref ully  as s es s ed  
in order to prepare the financial statements in a manner such 
that as far as reasonably possible, the said financial statements 
pres ent a true and  f ai r v i ew  f or th e q uarter and  y ear end ed  M arc h  
31, 2018. It is for these reasons, that the financial statements 
w ere approv ed  b y  th e Aud i t C om m i ttee and  ad opted  b y  th e B oard  
of  D i rec tors  as  of  d ate.  C ons i d eri ng  th e ex tra-ord i nary  s i tuati on 
under which the financial statements for the quarter and year 
end ed  M arc h  3 1,  2018 w as  prepared ,  th e C om pany  m ad e an 
appli c ati on to th e S ec uri ti es  and  E x c h ang e B oard  of  I nd i a ( “ S E B I ” )  
seeking extension of time to file the financial results. However, 
th e req ues t w as  not ac c ed ed  to b y  S E B I .

B.  F INANC IAL P ER F O R MANC E AND STATE O F  AF F AIR S

 D uri ng  th e y ear,  th e total turnov er f rom  operati ons  w as  ` 17, 4 04 . 4 3  
c rore.  T h e i nc reas e i n turnov er w as  m ai nly  d ue to i nc reas e i n s ales  
v olum e and  i nc reas e i n av erag e reali z ati ons .  D uri ng  th e y ear,  th e 
c om pany  rec ord ed  a net los s  of  ` 24 , 813 . 4 7 c rore ( prev i ous  y ear:  N et 
L os s  w as  ` 3 , 5 01. 12 c rore) .  T h e i nc reas e i n los s  i s  pri m ari ly  d ue to 
h i g h er ex c epti onal c h arg es  ov er prev i ous  y ear.  T h e b as i c  and  d i luted  
earnings per share for financial year 2017 – 18 were at (` 1, 09 5 . 4 5 ) .

 I n ac c ord anc e w i th  th e prov i s i ons  of  th e I ns olv enc y  and  B ank ruptc y  
C od e,  th e C om pany  w as  ad m i tted  to th e C I RP  P roc es s  purs uant to 
th e ord er of  th e N C L T  on J uly  26 ,  2017.  P urs uant to th e I B C  O rd er 
d ated  M ay  15 ,  2018,  s h ares  of  th e C om pany  h av e b een ac q ui red  b y  
B am ni pal S teel L i m i ted ,  w h olly -ow ned  s ub s i d i ary  of  T S L .  I t i s  to b e 
noted  th at d uri ng  th e C I RP  P roc es s  ( i . e.  b etw een J uly  26 ,  2017 to 
M ay  15 ,  2018) ,  RP  and  pri or to th e I ns olv enc y  C om m enc em ent D ate,  
th e ers tw h i le B oard  of  D i rec tors  w ere entrus ted  w i th  and  res pons i b le 
f or th e m anag em ent of  th e af f ai rs  of  th e C om pany .  

C .  DIV IDEND

 In view of the net loss incurred during the financial year ended March 
3 1,  2018,  th e Rec ons ti tuted  B oard  d oes  not rec om m end  any  d i v i d end  
to th e s h areh old ers  of  th e C om pany .
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D.  TR ANSF ER  TO  R ESER V ES

 I n v i ew  of  th e los s es  i nc urred  b y  th e C om pany ,  no am ount h as  b een 
trans f erred  to res erv es .

E.  C AP EX  AND LIQ UIDITY

 D uri ng  th e y ear,  th e C om pany  h as  s pent ` 3 14  c rore on c api tal 
proj ec ts ,  larg ely  tow ard s  b alanc i ng  f ac i li ti es  and  es s enti al s us tenanc e 
c api tal proj ec ts .

 As  on M arc h  3 1,  2018,  th e li q ui d i ty  pos i ti on of  th e C om pany  w as  
` 4 9 2 c rore ( ex c lud i ng  F D  und er L i en of  ` 4 26  c rore f or L C  openi ng )  
as  ag ai ns t ` 129  c rore as  on M arc h  3 1,  2017 ( ex c lud i ng  F D  und er L i en 
of  ` 26  c rore) .

 D uri ng  th e y ear und er rev i ew ,  th e b ank i ng  f ac i li ti es  of  th e c om pany  
w ere f roz en and  no h ead room  w as  av ai lab le as  th e C om pany  w as  
ad m i tted  to th e C I RP  P roc es s .

F .  MATER IAL C HANG ES P O ST C LO SUR E O F  F INANC IAL Y EAR

 P urs uant to th e Ac q ui s i ti on,  th e f ollow i ng  k ey  ev ents  took  plac e i n th e 
C om pany :

 (i) Increase in Authorized Capital of the Company

  P urs uant to th e N C L T  ord er,  th e B oard  approv ed  th e i nc reas e 
i n auth ori z ed  c api tal of  th e C om pany  f rom  ` 3 00 c rore ( Rupees  
T h ree H und red  C rore)  c ons i s ti ng  of  4 0, 00, 00, 000 ( F orty  C rore)  
eq ui ty  s h ares  of  ` 2/ - eac h  and  2, 20, 00, 000 ( T w o C rore T w enty  
L ak h )  pref erenc e s h ares  of  ` 100/ - eac h  to ` 9 , 5 20 c rore 
( Rupees  N i ne T h ous and  F i v e H und red  T w enty  C rore)  c ons i s ti ng  
of  4 6 5 0, 00, 00, 000 ( F our T h ous and  S i x  H und red  and  F i f ty  C rore)  
eq ui ty  s h ares  of  ` 2/ - eac h  and  2, 20, 00, 000 ( T w o C rore T w enty  
L ak h )  pref erenc e s h ares  of  ` 100/ - eac h .

 (ii) Acquisition of control of the Company by Bamnipal Steel 
Li m i t e d

  P urs uant to th e N C L T  ord er and  approv ed  res oluti on plan,  on 
M ay  18,  2018,  79 , 4 4 , 28, 9 86  ( S ev enty  N i ne C rore F orty  F our 
L ak h  T w enty  E i g h t T h ous and  N i ne H und red  and  E i g h ty  S i x )  
eq ui ty  s h ares  at ̀  2/ - per s h are f or c as h  w as  allotted  to B am ni pal 
S teel L i m i ted  ( “ Ba m n i p a l ” ) ,  a w h olly  ow ned  s ub s i d i ary  of  
T S L .  P urs uant to th e allotm ent,  B am ni pal h old s  72. 6 5 %  of  th e 
paid-up capital of the Company and has been classified as the 
prom oter of  th e C om pany .  F urth er,  th e ers tw h i le P rom oters  h av e 
been re-classified as retail shareholders.

 (iii) Allotment of equity shares to eligible financial creditors

  P urs uant to th e N C L T  ord er and  approv ed  res oluti on plan,  on 
M ay  18,  2018,  7, 24 , 9 6 , 03 6  ( S ev en C rore T w enty  F our L ak h  
N i nety  S i x  T h ous and  and  T h i rty  S i x )  eq ui ty  s h ares  at ` 2/ - per 
share were allotted to eligible financial creditors on conversion 
of  th ei r ex i s ti ng  loan to th e ex tent of  th e s h ares  allotted  to th em .

  Further debts of eligible financial creditors were also paid 
( ` 3 5 , 200 C rore)  i n th e m anner prov i d ed  i n th e Approv ed  
Res oluti on P lan.

 (iv) Reconstitution of the Board of Directors

  C ons eq uent to th e N C L T  O rd er d ated  M ay  15 ,  2018,  all th e 
D i rec tors  as  of  th e d ate of  th e ord er w ere d eem ed  to h av e 
vacated/resigned from their office. Post the Acquisition, a 
new  B oard  w as  c ons ti tuted  on M ay  18,  2018 c ons i s ti ng  of  
M r.  K ri s h nav a D utt as  Ad d i ti onal D i rec tor ( I nd epend ent) ,   
M r.  Anand  S en,  M r.  S h uv a M and al,  M r.  D i b y end u D utta as  
Ad d i ti onal D i rec tors  ( N on-E x ec uti v e)  and  M r.  Raj eev  S i ng h al 

as  Ad d i ti onal D i rec tor ( E x ec uti v e) .  M r.  K ri s h nav a D utt h as  b een 
appointed for a period of 5 (five) years effective May 18, 2018.

  O n J une 7,  2018,  th e B oard  appoi nted  M s .  N eera S ag g i  and   
M r.  S h as h i  K ant M aud g al as  Ad d i ti onal D i rec tors  ( I nd epend ent)  
for a period of 5 (five) years.

  O n J uly  11,  2018,  th e B oard  appoi nted  M r.  T .  V .  N arend ran and  
M r.  K ous h i k  C h atterj ee as  Ad d i ti onal ( N on-E x ec uti v e)  D i rec tors .  
M r.  S h uv a M and al and  M r.  D i b y end u D utta res i g ned  as  M em b ers  
of  th e B oard  ef f ec ti v e J uly  12,  2018.

  O n Aug us t 9 ,  2018,  th e B oard  appoi nted  M r.  S ri k um ar M enon as  
Additional Director (Independent) for a period of 5 (five) years.

  T h e approv al of  th e s h areh old ers  f or appoi ntm ent of  all D i rec tors  
ex c ept M r.  S ri k um ar M enon w as  ob tai ned  th roug h  pos tal b allot.  
T h e res ults  of  th e pos tal b allot w ere d ec lared  on Aug us t 21,  2018.

 ( v )  K e y  Ma n a g e r i a l  P e r s o n n e l .

  Mr. Nittin Johari resigned as the Chief Financial Officer of the 
C om pany  ef f ec ti v e M ay  18,  2018.

  M r.  N eeraj  S i ng al c eas ed  to b e th e M anag i ng  D i rec tor ef f ec ti v e 
M ay  18,  2018.

  P urs uant to th e Ac q ui s i ti on,  th e B oard  appoi nted  M r.  Raj eev  
S i ng h al as  M anag i ng  D i rec tor of  th e C om pany  f or a peri od  of  3  
( th ree)  y ears  ef f ec ti v e M ay  18,  2018.  T h e B oard  als o appoi nted  
Mr. Sanjib Nanda as Chief Financial Officer of the Company for a 
peri od  of  3  ( th ree)  y ears  ef f ec ti v e M ay  18,  2018.

  Mr. O. P. Davra is the Company Secretary and Compliance Officer 
of  th e C om pany .

 (vi) Redemption of redeemable preference shares

  D uri ng  th e peri od ,  th e C om pany  red eem ed  1, 82, 5 9 , 885  ( O ne 
C rore E i g h ty  T w o L ak h  F i f ty  N i ne T h ous and  E i g h t H und red  
E i g h ty  F i v e)  red eem ab le pref erenc e s h ares  f or an am ount of   
` 100 per pref erenc e s h areh old er.

 (vii) Re-classification of erstwhile promoters

  P os t th e Ac q ui s i ti on,  th e C om pany  s ub m i tted  an appli c ati on 
to th e s toc k  ex c h ang es  w h ere i ts  s ec uri ti es  are li s ted ,  f or 
re-c las s i f y i ng  ( i )  N eeraj  S i ng al;  ( i i )  B ri j  B h us h an S i ng al;   
( i i i )  Ri tu S i ng al;  ( i v )  Ai s h w ary a S i ng al;  ( v )  B ri j  B h us h an 
S i ng al ( H U F ) ;  and  ( v i )  B h us h an I nf ras truc ture P ri v ate L i m i ted  
( c ollec ti v ely  ref erred  to as  th e “Erstwhile Promoter Group” )  
as  pub li c  s h areh old ers  und er Reg ulati on 3 1A of  th e S E B I  ( L i s ti ng  
O b li g ati on and  D i s c los ure Req ui rem ents )  Reg ulati ons ,  2015  
( “ Li s t i n g  R e g u l a t i o n s ” ) .  T h e C om pany  rec ei v ed  th e approv al 
f rom  B S E  L i m i ted  and  N ati onal S toc k  E x c h ang e of  I nd i a L i m i ted  
on J une 25 ,  2018.

G .  DIR EC TO R S’  R ESP O NSIBILITY  STATEMENT

 M em b ers  m ay  k i nd ly  note th at,  th e D i rec tors  of  th e Rec ons ti tuted  
Board were not in office for the period to which this report primarily 
pertai ns .  D uri ng  th e C I RP  P roc es s  ( i . e.  b etw een J uly  26 ,  2017 to  
M ay  15 ,  2018) ,  RP  and  pri or to th e I ns olv enc y  C om m enc em ent D ate,  
th e ers tw h i le B oard  of  D i rec tors  w as  entrus ted  w i th  and  res pons i b le 
f or th e m anag em ent of  th e af f ai rs  of  th e C om pany .  T h e Rec ons ti tuted  
B oard  i s  s ub m i tti ng  th i s  report i n c om pli anc e w i th  th e Ac t and  L i s ti ng  
Reg ulati ons  and  th e D i rec tors ,  as  on d ate,  are not to b e c ons i d ered  
responsible to discharge fiduciary duties with respect to the oversight 
on financial and operational health of the Company and performance 
of  th e m anag em ent f or th e peri od  pri or to th e Ac q ui s i ti on.
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St a t u t o r y  R e p o r t s F i nanc i al S tatem ents

 I B C  i s  a new  leg i s lati on i n I nd i a and  th e Approv ed  Res oluti on P lan of  
the Company is amongst the first such resolution plan approved under 
th e I B C  and  th e m em b ers  are req ues ted  to read  th i s  report i n li g h t 
of  th e f ac t th at th e Rec ons ti tuted  B oard  and  th e new  m anag em ent i s   
c urrently  i m plem enti ng  th e res oluti on plan.

 As  poi nted  out ab ov e,  th e Rec ons ti tuted  B oard  of  D i rec tors  h as  b een 
in office only since May 18, 2018. Consequently, the Reconstituted 
B oard  h as  only  a li m i ted  ov erv i ew  of  th e ef f ec ti v enes s  of  th e i nternal 
financial and other controls of the Company for the fiscal year 2018.

 Ac c ord i ng ly ,  purs uant to S ec ti on 13 4 ( 5 )  of  th e Ac t,  th e Rec ons ti tuted  
B oard  of  D i rec tors ,  b as ed  on th e k now led g e/ i nf orm ati on g ai ned  b y  
th em ,  ab out th e af f ai rs  of  th e C om pany ,  i n a li m i ted  peri od  of  ti m e 
and  b as ed  on und ers tand i ng  of  th e th en ex i s ti ng  proc es s es  of  th e 
C om pany  and  to th e b es t of  th ei r k now led g e s tate:

 a) that in the preparation of the annual accounts for the financial 
y ear end ed  M arc h  3 1,  2018,  th e appli c ab le ac c ounti ng  s tand ard s  
h av e b een f ollow ed  along  w i th  proper ex planati on relati ng  to 
m ateri al d epartures ;

 b )  th at w e h av e s elec ted  s uc h  ac c ounti ng  poli c i es  and  m ad e 
j ud g m ents  and  es ti m ates  th at are reas onab le and  prud ent s o as  
to g i v e a reas onab ly  true and  f ai r v i ew  of  th e s tate of  af f ai rs  of  
the Company at the end of the financial year ended March 31, 
2018 and of the profit or loss of the Company for that period; 
and

 c) that the annual accounts for the financial year ended March 31, 
2018 h av e b een prepared  on a g oi ng  c onc ern b as i s .

H.  SUBSIDIAR IES,  J O INT V ENTUR ES AND ASSO C IATES

 T h e C om pany  h as  3  ( th ree)  w h olly -ow ned  s ub s i d i ary  c om pani es  i n 
I nd i a and  4  ( f our)  s ub s i d i ari es  i n Aus trali a as  on M arc h  3 1,  2018.  
F urth er th e C om pany  h as  3  ( th ree)  as s oc i ate c om pani es  and  1 ( one)  
j oi nt v enture as  on M arc h  3 1,  2018.

 T h e C ons oli d ated  F i nanc i al S tatem ents  pres ented  b y  th e C om pany  
include financial results of all its subsidiaries. The Audited Financial 
S tatem ents  of  th e s ub s i d i ary  c om pani es  h av e b een rev i ew ed  b y  th e 
Aud i t C om m i ttee and  th e B oard .

 M os t of  th e s ub s i d i ari es  and  j oi nt v entures  of  th e C om pany  h av e 
not c om m enc ed  operati ons  and  th ei r c ontri b uti on to th e ov erall 
performance of the Company is insignificant.

 P urs uant to an ord er of  H on’ b le C alc utta H i g h  C ourt d ated  J anuary  
24 ,  2017,  And al E as t C oal C om pany  P v t.  L td ,  a j oi nt v enture of  th e 
C om pany  i s  und er li q ui d ati on.

 F urth er,  B h us h an E nerg y  L i m i ted  ( B E L ) ,  an as s oc i ate of  th e C om pany ,  
h as  b een ad m i tted  to th e c orporate i ns olv enc y  res oluti on proc es s  
und er th e C od e s i nc e J anuary  08,  2018 and  i s  m anag ed  b y  th e 
res oluti on prof es s i onal approv ed  b y  th e c om m i ttee of  c red i tors .  T h e 
B oard  of  B E L  h as  b een s us pend ed .

 I n term s  of  th e appli c ab le Ac c ounti ng  S tand ard s ,  th e C om pany  h as  
lost significant influence over BEL and this has been accordingly dealt 
with while preparing the consolidated financial statements of the 
C om pany .

I.  AUDITO R S

 St a t u t o r y  Au d i t o r s

 M em b ers  of  th e C om pany  at th e Annual G eneral M eeti ng  ( “ AG M ” )  h eld  
on September 16, 2017, ratified the appointment of M/s. Mehrotra & 
M eh rotra,  C h artered  Ac c ountants  as  th e s tatutory  aud i tor f rom  th e 
c onc lus i on of  th e 3 4 th  AG M  ti ll th e c onc lus i on of  th e 3 5 th  AG M .

 P os t th e Ac q ui s i ti on,  M / s .  M eh rotra &  M eh rotra,  C h artered  Ac c ountants  
res i g ned  as  th e s tatutory  aud i tor of  th e C om pany  w i th  ef f ec t f rom  
M ay  29 ,  2018.

 T h e B oard ,  on th e rec om m end ati on of  th e Aud i t C om m i ttee,  appoi nted  
M / s  W alk er C h and i ok  &  C o L L P ,  C h artered  Ac c ountants  ( Reg i s trati on 
No: 001076N/N500013) (“WCC”) as the statutory auditor to fill the 
v ac anc y  c aus ed  b y  th e res i g nati on of  th e ex i s ti ng  s tatutory  aud i tor,  
subject to the approval of the shareholders. WCC shall hold office upto 
th e c onc lus i on of  th e ens ui ng  AG M .  T h e C om pany  s oug h t th e approv al 
of  m em b ers  of  th e C om pany  i n res pec t of  th e af ores ai d  appoi ntm ent 
b y  pos tal b allot noti c e d ated  J uly  11,  2018.  T h e res ults  of  th e pos tal 
b allot w ere announc ed  on Aug us t 21,  2018.  T h e res oluti on appoi nti ng  
W C C  as  s tatutory  aud i tors  of  th e C om pany  w as  d uly  pas s ed .

 T h e tenure of  W C C  as  th e s tatutory  aud i tor w i ll ex pi re on th e 
c onc lus i on of  th e ens ui ng  AG M .  T h e B oard ,  on th e rec om m end ati on 
of  th e Aud i t C om m i ttee,  h as  propos ed  th e appoi ntm ent of  W C C  as  
the statutory auditor for a period of 5 (five) years. The resolution for 
appoi ntm ent of  aud i tors  f orm s  part of  th e noti c e c onv eni ng  th e AG M .

 W C C  h as  aud i ted  th e b ook  of  ac c ounts  of  th e C om pany  f or th e 
financial year ended March 31, 2018 and has issued a qualified 
auditors’ report thereon. The qualifications in the auditor’s report are 
g i v en h ereund er:

 a)  T h e s tatutory  aud i tors  of  th e C om pany  h av e ex pres s ed  a 
qualified opinion on the standalone and consolidated financial 
res ults  of  th e C om pany  f or th e y ear end ed  M arc h  3 1,  2018.  T h e 
c um ulati v e i m pac t of  th e s am e on turnov er,  total ex pend i ture,  
profit or loss and earning per share of the Company for the year 
end ed  i s  ` N i l,  ` 2, 019 . 11 c rore,  `1, 9 6 8. 76  c rore and  d ec reas e 
of  `86.92 per share respectively. As the qualification pertains to 
the prior period adjustments in the financial results for the year 
end ed  M arc h  3 1,  2018,  th ere i s  no c um ulati v e i m pac t th ereof  on 
th e b alanc e s h eet of  th e C om pany  as  of  th at d ate.

  In connection with the same qualification, the auditors expressed 
th at d uri ng  th e peri od  und er rev i ew  ( Apri l 2017 th roug h  M arc h  
2018) the Internal Financial Controls over financial reporting 
is materially weak. Given that the qualification pertains to 
th e pri or peri od ,  w e are not i n a pos i ti on to c om m ent on th e 
said qualification. However, the Company is putting in place 
appropri ate s y s tem s  and  proc es s es  to s treng th en th e i nternal 
financial controls.

 b )  T h e aud i tors  report th at th e D i rec tors  of  th e C om pany  as  on 
March 31, 2018, were disqualified from being appointed as 
D i rec tors  i n term s  of  S ec ti on 16 4 ( 2)  of  th e Ac t.  P os t th e N C L T  
ord er d ated  M ay  15 ,  2018,  th e ers tw h i le D i rec tors  of  th e 
Company are deemed to have resigned/vacated the office. 
H enc e none of  th e ers tw h i le D i rec tors  c onti nue as  M em b ers  of  
th e B oard .
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 c )  T h e s tatutory  aud i tors  of  th e C om pany  h av e s tated  i n th ei r report 
th at “ P urs uant to th e i ni ti ati on of  C I RP  and  th e req ui rem ents  of  
S ec ti on 25 ( 2) ( j )  of  I B C ,  th e Res oluti on P rof es s i onal appoi nted  b y  
the NCLT identified certain transactions covered under Sections 
4 3  to 5 1 and  6 6  of  th e I B C .  T h es e trans ac ti ons  w ere s ub m i tted  
w i th  N C L T ,  c ry s talli s ati on of  am ount /  F uture c ours e of  ac ti on w i ll 
b e c arri ed  out b as ed  on th e j ud g em ent/ ord er of  N C L T .  F urth er,  
b as ed  on th e i nf orm ati on and  ex planati ons  prov i d ed  to us ,  
c ertai n f orm er k ey  m anag em ent pers onnel of  th e C om pany  are 
s ub j ec t m atter of  i nv es ti g ati ons  b y  th e G ov ernm ent Auth ori ti es ,  
w h i c h  i s  c urrently  und erw ay  and  th e C om pany  i s  y et to g et any  
c om m uni c ati on i n th i s  res pec t f rom  th e g ov ernm ent ag enc i es  ti ll 
th e b alanc e s h eet d ate.  E x c ept th es e trans ac ti ons ,  no f raud  b y  
the Company or on the Company by its officers or employees 
h as  b een noti c ed  d uri ng  th e peri od  c ov ered  b y  our aud i t. ”

 The qualification/emphasis of matter in the auditors report pertains 
to th e peri od  pri or to th e D i rec tors  of  th e Rec ons ti tuted  B oard  tak i ng  
office. The Reconstituted Board is continuously working from May 18, 
2018, towards analyzing the financial and operational affairs of the 
C om pany  f or any  f raud ulent trans ac ti ons ,  errors  or om i s s i ons .

 T h e C om pany  s tates  th at i t w i ll ad d res s  th e i s s ues  ari s i ng  f rom  th e 
d i s c ov ery  of  f raud ulent trans ac ti ons  or any  oth er i s s ues  relati ng  to 
the financial and operational affairs of the Company, if and when 
d i s c ov ered ,  i n ac c ord anc e w i th  law .  T h e C om pany  res erv es  i ts  ri g h t 
und er th e appli c ab le law s  to s eek  appropri ate rem ed i es .

 C o s t  Au d i t o r s

 I n term s  of  S ec ti on 14 8 of  th e Ac t,  th e C om pany  i s  req ui red  to 
m ai ntai n c os t rec ord s  and  h av e th e aud i t of  i ts  c os t rec ord s  c ond uc ted  
b y  a c os t ac c ountant.  C os t rec ord s  are m ad e and  m ai ntai ned  b y  th e 
C om pany  as  req ui red  und er S ec ti on 14 8( 1)  of  th e Ac t.  T h e B oard  of  
D i rec tors  at i ts  m eeti ng  h eld  on J uly  5 ,  2017 appoi nted  M / s  K ab ra &  
As s oc i ates ,  C os t Aud i tors  to c ond uc t th e C os t Aud i t f or th e F i nanc i al 
Y ear 2017-2018.

 For the financial year ending March 31, 2019, the Board of Directors 
of  th e C om pany  h as ,  on th e rec om m end ati on of  th e Aud i t C om m i ttee,  
approv ed  th e appoi ntm ent of  M / s  S h om e &  B anerj ee as  th e c os t 
aud i tors  of  th e C om pany .  M / s  S h om e &  B anerj ee h av e v as t ex peri enc e 
in the field of cost audit.

 I n ac c ord anc e w i th  th e prov i s i ons  of  S ec ti on 14 8( 3 )  of  th e Ac t read  
w i th  Rule 14  of  th e C om pani es  ( Aud i t and  Aud i tors )  Rules ,  2014 ,  th e 
rem unerati on pay ab le to th e c os t aud i tors  as  rec om m end ed  b y  th e 
Audit Committee and approved by the Board has to be ratified by 
th e m em b ers  of  th e C om pany .  Ac c ord i ng ly ,  an appropri ate res oluti on 
f or th e propos ed  rem unerati on of  ` 7 L ak h  ( Rupees  S ev en L ak h )  
plus  appli c ab le tax es  and  out-of -poc k et ex pens es  pay ab le to th e c os t 
aud i tors  f or th e F i nanc i al Y ear end i ng  M arc h  3 1,  2019 ,  f orm s  part of  
th e noti c e c onv eni ng  th e nex t AG M .  

 Secretarial Auditors

 S ec ti on 204  of  th e Ac t i nter-ali a req ui res  ev ery  li s ted  c om pany  to 
annex  w i th  i ts  B oard ’ s  report,  a s ec retari al aud i t report g i v en b y  a 
C om pany  S ec retary  i n prac ti c e,  i n th e pres c ri b ed  f orm .

 T h e B oard  appoi nted  R.  K  Rai ,  prac ti c i ng  C om pany  S ec retari es ,  as  
s ec retari al aud i tor to c ond uc t a s ec retari al aud i t of  th e C om pany  f or 
the financial year 2017-18. The secretarial auditor has made certain 
ob s erv ati ons  i n th e report.  P urs uant to th e Ac q ui s i ti on and  th e I B C  
O rd er d ated  M ay  15 ,  2018 pas s ed  b y  th e N C L T ,  th ere h as  b een a 
c h ang e i n th e B oard  and  th e m anag em ent of  th e C om pany .  G i v en th at 
th e ob s erv ati ons  pertai n to th e pri or peri od ,  w e are not i n a pos i ti on 
to c om m ent on th e s ai d  ob s erv ati ons .

 P os t-Ac q ui s i ti on,  th e B oard ,  at i ts  m eeti ng  h eld  on Aug us t 9 ,  2018 h as  
appoi nted  M / s  P I  &  As s oc i ates  to c ond uc t a s ec retari al aud i t of  th e 
Company for the financial year 2018-19.

J .  SIG NIF IC ANT AND MATER IAL O R DER S P ASSED BY  THE 
R EG ULATO R S O R  C O UR TS

 O n M ay  15 ,  2018,  th e N C L T  approv ed  th e res oluti on plan s ub m i tted  
b y  T S L .  P urs uant to th e I B C  O rd er,  B am ni pal ac q ui red  th e s h ares  of  
th e C om pany  on M ay  18,  2018 i n ac c ord anc e and  c om pli anc e w i th  th e 
prov i s i ons  of  th e C od e.

 T h e I B C  O rd er w as  c h alleng ed  b y  th e m em b ers  of  th e E rs tw h i le 
P rom oter G roup of  th e C om pany  and  v ari ous  oth er parti es  b ef ore 
th e N ati onal C om pany  L aw  Appellate T ri b unal ( “ NC LAT” ) . T h e N C L AT ,  
while dismissing the appeals, has confirmed and upheld the NCLT 
O rd er as  pas s ed  b y  th e N C L T  th ereb y  approv i ng  th e Ac q ui s i ti on,  
th roug h  i ts  ord er d ated  Aug us t 10,  2018.

 I t i s  perti nent to rei terate th at th e Approv ed  Res oluti on P lan i s  b i nd i ng  
on th e C om pany  and  i ts  em ploy ees ,  m em b ers ,  c red i tors ,  g uarantors  
and  oth er s tak eh old ers  i nv olv ed .  C ontrav enti on of  any  prov i s i ons  
of  th e Approv ed  Res oluti on P lan m ay  attrac t penal c ons eq uenc es  
i n ac c ord anc e w i th  th e prov i s i ons  of  th e C od e.  Ac c ord i ng ly ,  th e 
C om pany  w i ll b e tak i ng  m eas ures  tow ard s  ens uri ng  i m plem entati on 
of  th e Approv ed  Res oluti on P lan.

 B es i d es  th e ab ov e,  to th e b es t of  our k now led g e th ere s eem s  to h av e 
been no significant and material orders passed by the regulators 
or c ourts  or tri b unals  i m pac ti ng  th e g oi ng  c onc ern s tatus  and  th e 
C om pany ’ s  operati ons .

 H ow ev er,  m em b ers ’  attenti on i s  d raw n to th e s tatem ent on c onti ng ent 
liabilities, commitments in the notes forming part of the financial 
s tatem ents .

O n b eh alf  of  th e B oard  of  D i rec tors

s d / -
TV  NAR ENDR AN

C h ai rm an
D I N :  03 083 6 05

Aug us t 22,  2018
J am s h ed pur
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To  t h e  Me m b e r s  o f  Bh u s h a n  St e e l  Li m i t e d

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements 
of Bhushan Steel Limited (‘the Company’), which comprise the 
Balance Sheet as at 31 March 2018, the Statement of Profit and Loss 
( i nc lud i ng  O th er C om preh ens i v e I nc om e) ,  th e C as h  F low  S tatem ent 
and  th e S tatem ent of  C h ang es  i n E q ui ty  f or th e y ear th en end ed ,  
and a summary of the significant accounting policies and other 
ex planatory  i nf orm ati on.

Management’s Responsibility for the Standalone Financial 
St a t e m e n t s

2.  T h e C om pany ’ s  B oard  of  D i rec tors  i s  res pons i b le f or th e m atters  s tated  
in Section 134(5) of the Companies Act, 2013 (‘the Act’) with respect 
to the preparation of these standalone financial statements that give 
a true and fair view of the state of affairs (financial position), profit or 
loss (financial performance including other comprehensive income), 
cash flows and changes in equity of the Company in accordance with 
th e ac c ounti ng  pri nc i ples  g enerally  ac c epted  i n I nd i a,  i nc lud i ng  th e 
Indian Accounting Standards (‘Ind AS’) specified under Section 133 
of  th e Ac t.  T h i s  res pons i b i li ty  als o i nc lud es  m ai ntenanc e of  ad eq uate 
ac c ounti ng  rec ord s  i n ac c ord anc e w i th  th e prov i s i ons  of  th e Ac t f or 
s af eg uard i ng  th e as s ets  of  th e C om pany  and  f or prev enti ng  and  
d etec ti ng  f raud s  and  oth er i rreg ulari ti es ;  s elec ti on and  appli c ati on 
of  appropri ate ac c ounti ng  poli c i es ;  m ak i ng  j ud g m ents  and  es ti m ates  
th at are reas onab le and  prud ent;  and  d es i g n,  i m plem entati on and  
maintenance of adequate internal financial controls, that were 
operati ng  ef f ec ti v ely  f or ens uri ng  th e ac c urac y  and  c om pletenes s  of  
th e ac c ounti ng  rec ord s ,  relev ant to th e preparati on and  pres entati on 
of the standalone financial statements that give a true and fair view 
and  are f ree f rom  m ateri al m i s s tatem ent,  w h eth er d ue to f raud  or 
error.

Au d i t o r ’ s  R e s p o n s i b i l i t y

3 .  O ur res pons i b i li ty  i s  to ex pres s  an opi ni on on th es e s tand alone 
financial statements based on our audit.

4 .  W e h av e tak en i nto ac c ount th e prov i s i ons  of  th e Ac t,  th e ac c ounti ng  
and  aud i ti ng  s tand ard s  and  m atters  w h i c h  are req ui red  to b e i nc lud ed  
i n th e aud i t report und er th e prov i s i ons  of  th e Ac t and  th e Rules  m ad e 
th ereund er.

5 .  W e c ond uc ted  our aud i t i n ac c ord anc e w i th  th e S tand ard s  on Aud i ti ng  
specified under Section 143(10) of the Act. Those Standards require 
th at w e c om ply  w i th  eth i c al req ui rem ents  and  plan and  perf orm  th e 
aud i t to ob tai n reas onab le as s uranc e ab out w h eth er th es e s tand alone 
financial statements are free from material misstatement.

6 .  An aud i t i nv olv es  perf orm i ng  proc ed ures  to ob tai n aud i t ev i d enc e 
about the amounts and the disclosures in the financial statements. 
T h e proc ed ures  s elec ted  d epend  on th e aud i tor’ s  j ud g m ent,  i nc lud i ng  
the assessment of the risks of material misstatement of the financial 
s tatem ents ,  w h eth er d ue to f raud  or error.  I n m ak i ng  th os e ri s k  
assessments, the auditor considers internal financial controls relevant 
to the Company’s preparation of the financial statements that give 
a true and  f ai r v i ew  i n ord er to d es i g n aud i t proc ed ures  th at are 
appropri ate i n th e c i rc um s tanc es .  An aud i t als o i nc lud es  ev aluati ng  
th e appropri atenes s  of  th e ac c ounti ng  poli c i es  us ed  and  th e 
reas onab lenes s  of  th e ac c ounti ng  es ti m ates  m ad e b y  th e C om pany ’ s  

D i rec tors ,  as  w ell as  ev aluati ng  th e ov erall pres entati on of  th e 
financial statements.

7. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our qualified audit opinion on these 
standalone financial statements.

Basis for Qualified Opinion

8. As explained in note 28(iii) to the standalone financial statements, 
th e C om pany  h as  ac c ounted  f or c ertai n pri or peri od  errors  i n th e 
financial statements for the year ended 31 March 2018. Under Ind 
AS  8,  “ Ac c ounti ng  poli c i es ,  c h ang es  i n ac c ounti ng  es ti m ates  and  
errors ” ,  errors  th at oc c urred  pri or to 1 Apri l 2016  s h ould  h av e b een 
retros pec ti v ely  c orrec ted  b y  res tati ng  th e b alanc es  of  res pec ti v e as s ets  
and  li ab i li ti es  and  eq ui ty  as  at 1 Apri l 2016  and  errors  th at oc c urred  
i n y ear end ed  3 1 M arc h  2017 s h ould  h av e b een retros pec ti v ely  
c orrec ted  b y  res tati ng  th e c om parati v e am ounts  as  at 3 1 M arc h  2017 
and  f or th e y ear th en end ed .

 H ad  th e pri or peri od  errors  b een appropri ately  ac c ounted  f or i n 
ac c ord anc e w i th  I nd  AS  8:

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 1 April 2016 would have increased by  
` 18, 814 . 00 lac s ,  ` 89 , 6 4 5 . 86  lac s  and  ` 2, 9 6 2. 18 lac s ,  
res pec ti v ely  and  property ,  plant and  eq ui pm ent,  d ef erred  tax  
li ab i li ti es  and  eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  
b y  ` 121, 3 4 9 . 09  lac s ,  ` 2, 775 . 5 4  lac s  and  ` 19 2, 3 6 7. 5 9  lac s  
res pec ti v ely ;

 • Depreciation, finance costs and deferred tax credit for the year 
end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  ` 9 , 4 86 . 5 2 lac s ,  
` 12, 277. 82 lac s  and  ` 2, 25 7. 9 4  lac s  res pec ti v ely  and  oth er 
ex pens es  f or th e y ear th en end ed  w ould  h av e d ec reas ed  b y  
` 14 , 9 9 7. 82 lac s  res pec ti v ely .  Ac c ord i ng ly ,  th e los s  af ter tax  
f or th e y ear end ed  3 1 M arc h  2017 w ould  h av e i nc reas ed  b y  
` 4 , 5 08. 5 8 lac s ;

 •  O th er non-c urrent as s ets ,  non-c urrent b orrow i ng s  and  oth er 
financial liabilities as at 31 March 2017 would have increased 
b y  ` 18, 5 71. 82 lac s ,  ` 86 , 074 . 9 0 lac s  and  ` 3 , 5 70. 9 6  lac s ,  
res pec ti v ely  and  property ,  plant and  eq ui pm ent,  d ef erred  tax  
li ab i li ti es  and  eq ui ty  as  at th at d ate w ould  h av e d ec reas ed  
b y  ` 13 0, 83 5 . 6 1 lac s ,  ` 5 , 03 3 . 4 8 lac s  and  ` 19 6 , 876 . 17 lac s  
res pec ti v ely ;  and

 • Exceptional items in the statement of profit and loss for the year 
end ed  3 1 M arc h  2018 w ould  h av e d ec reas ed  b y  ` 201, 9 09 . 6 5  
lac s  and  ac c ord i ng ly ,  los s  af ter tax  w ould  h av e d ec reas ed  b y  ` 
19 6 , 876 . 17 lac s .

 Further, as at 31 March 2017, the Company had classified certain 
financial liabilities as non-current liabilities even though the Company 
w as  i n b reac h  of  m ateri al prov i s i ons  of  c ertai n long -term  loan 
arrang em ents  and  th e lend ers  h ad  not ag reed ,  b ef ore th e d ate of  
approval of the financial statements for the year then ended, to not 
d em and  pay m ent as  a c ons eq uenc e of  th e b reac h .  Ac c ord i ng ly ,  th e 
li ab i li ti es  tow ard s  s uc h  lend ers  h ad  b ec om e pay ab le on d em and ,  and  
in accordance with the requirements of Ind AS 1, ‘Presentation of 
financial statements’, should have been classified as current liabilities. 
I n th e ab s enc e of  th e req ui s i te i nf orm ati on,  th e i m pac t of  s uc h  
m i s s tatem ent on th e b alanc e s h eet as  at 3 1 M arc h  2017 c annot b e 
as c ertai ned .

INDEP ENDENT AUDITO R ’ S R EP O R T STANDALO NE F INANC IAL STATEMENTS
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Qualified Opinion

9 .  I n our opi ni on and  to th e b es t of  our i nf orm ati on and  ac c ord i ng  to 
th e ex planati ons  g i v en to us ,  ex c ept f or th e ef f ec ts  ( to th e ex tent 
ascertained) of the matter described in the Basis for Qualified Opinion 
paragraph above, the aforesaid standalone financial statements give 
th e i nf orm ati on req ui red  b y  th e Ac t i n th e m anner s o req ui red  and  
g i v e a true and  f ai r v i ew  i n c onf orm i ty  w i th  th e ac c ounti ng  pri nc i ples  
generally accepted in India including Ind AS specified under Section 
133 of the Act, of the state of affairs (financial position) of the 
Company as at 31 March 2018, and its loss (financial performance 
including other comprehensive income), its cash flows and the 
c h ang es  i n eq ui ty  f or th e y ear end ed  on th at d ate.

Em p h a s i s  o f  Ma t t e r

10. We draw attention to Note 42 to the standalone financial statements 
w h i c h  d es c ri b es  th e s tatus  of  C orporate I ns olv enc y  Res oluti on P roc es s  
th at th e C om pany  und erw ent,  w h i c h  w as  s ub s eq uently  c onc lud ed  on 
15  M ay  2018.  W e als o d raw  attenti on to N ote 28 to th e s tand alone 
financial statements which describes certain related exceptional items 
( oth er th an th e pri or peri od  errors  d ealt w i th  ab ov e)  rec og ni s ed  
during the year ended 31 March 2018. Our opinion is not modified in 
res pec t of  th es e m atters .

O t h e r  Ma t t e r

11. The comparative financial information for the year ended 31 March 
2017 included in the accompanying standalone financial statements 
w as  j oi ntly  aud i ted  b y  M / s  M eh ra G oel &  C o.  and  M / s  M eh rotra &  
Mehrotra, whose audit report dated 5 July 2017 expressed qualified 
opinion. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

12. As required by the Companies (Auditor’s Report) Order, 2016 (‘the 
O rd er’ )  i s s ued  b y  th e C entral G ov ernm ent of  I nd i a i n term s  of  S ec ti on 
14 3 ( 11)  of  th e Ac t,  w e g i v e i n th e Annex ure A,  a s tatem ent on th e 
matters specified in paragraphs 3 and 4 of the Order.

13 .  F urth er to our c om m ents  i n Annex ure A,  as  req ui red  b y  S ec ti on 
14 3 ( 3 )  of  th e Ac t,  w e report th at:

 a)  w e h av e s oug h t and  ex c ept f or th e ef f ec ts  ( to th e ex tent 
ascertained) of the matter described in the Basis for Qualified 
O pi ni on parag raph ,  ob tai ned  all th e i nf orm ati on and  ex planati ons  
w h i c h  to th e b es t of  our k now led g e and  b eli ef  w ere nec es s ary  
f or th e purpos e of  our aud i t;

 b )  ex c ept f or th e ef f ec ts  ( to th e ex tent as c ertai ned )  of  th e m atter 
described in the Basis for Qualified Opinion paragraph, in our 
opi ni on,  proper b ook s  of  ac c ount as  req ui red  b y  law  h av e b een 
k ept b y  th e C om pany  s o f ar as  i t appears  f rom  our ex am i nati on 
of  th os e b ook s ;

 c) the standalone financial statements dealt with by this report are 
i n ag reem ent w i th  th e b ook s  of  ac c ount;

 d )  ex c ept f or th e ef f ec ts  ( to th e ex tent as c ertai ned )  of  th e m atter 
described in the Basis for Qualified Opinion paragraph, in our 
opinion, the aforesaid standalone financial statements comply 
with Ind AS specified under Section 133 of the Act;

 e) the directors of the Company as of 31 March 2018 are disqualified 
f rom  b ei ng  appoi nted  as  d i rec tors  i n term s  of  S ec ti on 16 4 ( 2)  of  
th e Ac t ( als o ref er N ote 4 4  to th e ac c om pany i ng  s tand alone 
financial statements);

 f) the qualification relating to the maintenance of accounts and 
oth er m atters  c onnec ted  th erew i th  are as  s tated  i n th e B as i s  f or 
Qualified Opinion paragraph;

 g) we have also audited the internal financial controls over 
financial reporting (IFCoFR) of the Company as on 31 March 
2018 in conjunction with our audit of the standalone financial 
s tatem ents  of  th e C om pany  f or th e y ear end ed  on th at d ate and  
our report d ated  9  Aug us t 2018 as  per Annex ure B  ex pres s ed  
qualified opinion;

 h )  w i th  res pec t to th e oth er m atters  to b e i nc lud ed  i n th e Aud i tor’ s  
Report i n ac c ord anc e w i th  Rule 11 of  th e C om pani es  ( Aud i t and  
Aud i tors )  Rules ,  2014  ( as  am end ed ) ,  i n our opi ni on and  to th e 
b es t of  our i nf orm ati on and  ac c ord i ng  to th e ex planati ons  g i v en 
to us :

  i .  th e C om pany ,  as  d etai led  i n N ote 4 1( A)  to th e s tand alone 
financial statements, has disclosed the impact of pending 
litigations on its financial position;

  i i .  th e C om pany  d i d  not h av e any  long -term  c ontrac ts  
i nc lud i ng  d eri v ati v e c ontrac ts  f or w h i c h  th ere w ere any  
m ateri al f ores eeab le los s es ;

  i i i .  th ere w ere no am ounts  w h i c h  w ere req ui red  to b e 
trans f erred  to th e I nv es tor E d uc ati on and  P rotec ti on F und  
b y  th e C om pany ;

  i v .  th e d i s c los ure req ui rem ents  relati ng  to h old i ng s  as  w ell as  
dealings in specified bank notes were applicable for the 
peri od  f rom  8 N ov em b er 2016  to 3 0 D ec em b er 2016  w h i c h  
are not relevant to these standalone financial statements. 
H enc e,  reporti ng  und er th i s  c laus e i s  not appli c ab le.

F or W a l k e r  C h a n d i o k  &  C o  LLP
C h artered  Ac c ountants

F i rm ’ s  Reg i s trati on N o. :  001076 N / N 5 00013

Ne e r a j  Sh a r m a
P artner

M em b ers h i p N o. :  5 02103
P lac e:  M um b ai
D ate:  Aug us t 9 ,  2018


