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NOTICE is hereby given that the Twenty ixth ‘Annual leetin; of BOSCH CHASSIS SYSTEMS INDIA
LIMITED will be held at Soverelgn ‘Hotel | e Me ridien, Pt 01 on uesday, the 29th day of April, 2008 at
o 1230 Hours to transact the fQ’UO\:NII’]g,b,L{SVI L i

Ordmary BUSlnesS iy
- : flf-;yir ,To receive, consrder and adopt the audit th Company as' at 31st December, 2007 anth

.. the Profit & Loss Accoun h‘vth reports of the Dlrectors and the
: "g:Audltors thereon = o '

"';To declare leldend fo

d being eligible, offers himself

e following resolution-as an -

he casuial vacancy on the Board

at this Annual General Meeting
r Section 257 of the Companies
“a Director of the Company

ations, the following resolution as an

e fill the casual vacancy on the Board
: «(,caused by resngnado ;by rotation at this Annual General
'(;Meetmg and: ‘the- iy : ‘ember under Section 257 of the
’.i«ComDanleS ACt « “Ve'and is hereby appomted asa

he Board of Dlrectors
Chassns ’ystemslndla erlted

Cdmpli'ah‘ee f(\)ffiikzér ‘

EN TITLED TO APPOINT A PROXYt :
NOT. BEA M‘EMBER OFTHE COMPANY

anles Act 195!3 in respect of the
An ual General Meetmg is annexed 2

Chassis Systems India Limited |
i ~26th Annual Report 2007 _
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NOTICE

The Register of Members and the Share Transfer Books of the Company will remain closed from Friday, 18th
Aprif, 2008 to Tuesday, 29th April, 2008 (both days inclusive).

Dividend as recommended by the Directors for the year ended 31st December, 2007, if declared, will be
payable to those members whose names appear in the Register of Members, as at the close of business on
18th April 2008 and who are beneficial owners as on 18th April 2008 as per the list furnished to the Company
by NSDL/CDSL in respect of shares held in dematerialized form and the dividend warrants will be posted to
them on and from 7th May 2008.

. Members holding shares in dematerialized form are requested to intimate any change in their address, bank
details etc. to their respective DPs and those holding shares in physical form are to intimate the aforesaid
changes to the Secretarial Department at the Registered Office of the Company.

Documents referred to in any of the items of the Notice are available for inspection at the Registered Office
of the Company on any working day upto 29th day of April 2008 during business hours of the Company.

Members desirous of obtaining any information concerning the accounts and operations of the Company are
requested to send their queries to the Compliance officer at least seven days prior to the meeting so that the
required information can be made available at the meeting.

Dividends which remain unencashed/unclaimed over a period of 7 years will have to be transferred by the
Company to Investor Education and Protection Fund (IEPF) constituted by the Central Government under
Section 205A and 205C of the Companies Act, 1956. Further, under the amended provisions of Section 205B
of the Companies Act, 1956, no claim by the shareholders shall lie for the unclaimed dividend transferred by
the Company to IEPF.

Equity Shares of the Company are under cdmpulsory demat trading by all investors. Those shareholders
who have not dematerialized their shareholding are advised to dematerialize the same to avoid
inconvenience in future.

Bosch Chassis Systems India Limited N ~ X
26th Annual Report 2007 ,
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" /ANNEXURE TO THE NOTICE

~ candidature of Mr. Vlswanathan to the Offrce of Drrecto ;

Expianatory Statementas requrred by Sectlon 173 of the Compames Act 1956

The following Exptanatory Statement sets out, -as requrred by Sectlon 173 of the Companies Act, 1956, the
, materra{ facts relating to ltem Nos. 5 & 6 mentroned th ,jaccompanymg Notrce dated February 21, 2008.

item No.5

Dr erfned Aulbur was appomted as Drrector ofthe Compan the casual vacancy caused by the resignation of
Mr. H M Huber. Mr. Huber was liable to retire by rotation a’, thrs ‘Annual General Meeting and accordingly, Dr.
Aulbur holds office as Director till the conclusion’ -of the. ensumg Annual General Meeting. The Company has
received Notice under Section 257 of the Compames Act 1956 from a Member proposmg the ¢andidature of Dr.
‘Aulbur to the Office ofDlrector , =

»Your Drrectors feel that it is in the mterest of the, any to r":appomt Dr Wilfried Aulbur as a Director, and
- accordingly recommend his re- appomfment No of hth‘ Directors. of .the Company is interested in the .
resolution except Dr, Aulbur whms proposed forre- -appointment asaDlrector o

ItemNo. 6

Mr VK Vlswanathan was appointed as Dlrector ! ompany |n the casual vacancy caused by the resignation
~ of Dr. Albert Hieronimus. Dr. Hieronimus was liable to retire by rotation at this Annual General Meeting and
accordingly, Mr. Viswanathan holds office as Drrecto ill the con,c‘lusron of the ensuing Annual General Meeting.
- The Company has received Notice under Sectron 257 of th’e Com ames Act 1956 from a Member proposing the

«Your Directors feel that |t isin the mterest of the(Company to re appomt Mr v K Vlswanathan as a Director, and
accordmgly recommend his re- appomtment None of the Directors: of the Company is interested in the
~resolution except Mr. V|swanathan who is proposed for re- appomtment as a Drrector

By Or"der’of the Board of Directors
‘fFor Bosch Chassrs Systems India Limited

‘I'ff'/'j’RAw KAPOOR ,
" EVP, CFO & Compliance Officer

~Place : Pune :
Date : February 21,2008

‘ ) Bosch Chassxs Systems India Limited
e  26th Annual Report 2007,
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DIRECTORS' REPORT

Tothe Members

Your Directors have pleasure in presenting their Twenty Sixth Annual Report and Audited Accounts of your
Company for the year ended on December 31, 2007. During the year, your Company achieved a total income of
Rs. 5 541 Million as compared to Rs. 3 705 Million in the previous year of @ months period, showing a growth of
over 12%, on annualized basis.

Financial results

(Amount - Rs. Thousand)

Net Sales and Other Income 540 758 3704 966
628 191 403 141
415 940 263 691
1901 994 733 092

17934 994 195

Profit Before Tax
Profit After Tax
Add : Balance brought forward from last year

Profit available for appropriation

Appropriation
Dividend
Tax on Dividend

62 379 57 181
12 299 8 020
42 000 27 000
1201 256 901 994

Transfer to General Reserve

Surplus retained in Profit & Loss Account

Dividend

Your Directors are pleased to recommend a dividend of 30% on equity shares (Rs. 3 per equity share of Rs.10
each) for the year ended on December 31, 2007.

Subsidiary
A statement pursuant to Section 212 of the Companies Act, 1956, relating to Precision Seals Manufacturing
Limited (PSML), a subsidiary of the Company, as on December 31, 2007, is attached to the Accounts of the

Company.

Consolidated financial statements of the Company (alongwith it’s Subsidiary and Joint Venture Company) and
the Auditors’ Report thereon, as on December 31, 2007, are also attachedto the Accounts of the Company.

Joint Venture

Consolidated financial statements annexed to the Annual Report include results upto December 31, 2007 of the
Joint Venture Company, M/s. KBX Motorbike Products Pvt. Ltd.

Directors

«  Mr. Friedrich Wagner resigned as Director of the Company w.e.f. 30th July, 2007. The Board placed on record
its deep appreciation of the valuable contributions made by Mr. Wagner to the growth of the Company during
his tenure as Director.

+ Dr. Albert Hieronimus, a Director, resigned from the Board w.e.f. 31st January 2008. The Board placed on
record its deep appreciation of the valuable contributions made by Dr. Hieronimus to the growth of the
Company during his tenure as Director.

Bosch Chassis Systems India Limited 5
26th Annual Report 2007
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DIRECTORS' REPORT

With effect from 1st February 2008, Mr. V K Viswanathan was appointed as a Director in place of Dr. Albert
Hieronimus. Mr. Viswanathan, 57, a Chartered Accountant, is the Managing Director of Bosch Limited,
Bangalore (formerly Motor lndustrles Company Ltd.).and is associated with Bosch group for over 11 years.
Mr. Viswanathan holds office as Director upto the date of the-ensuing Annual General Meeting to be held on
29th April, 2008. The Company has’ recerved notice under Section 257 of the Companies Act, 1956,
proposing his appomtment as, Dlrector Ilable to retlre by rotatlon

Dr. Wilfried Aulbur was appointed as an lndependent Drrector on 20th January 2006 in place of Mr. H M
Huber, Dr. Aulbur, 42, completed his graduate studies in. Europe and-the US. He received a Doctorate in

- Physics from the Ohio State Unlver5|ty from USA Currently he is the Managing Director & CEO of

DaimlerChrysler India Pvt. Ltd. Dr. Aulbur holds offlce as Director upto the date of the ensuing Annual
General Meeting to be. held on 29th Aprll '2008. The' Company has received notice under Section 257 of the

- Companies Act, 1956, proposmg hIS apporntment as Dlrector, Ilable toretire by rotation.

In.accordance with the prowsrons of the Compames Act 1956 and the Articles of Association of the
Company, Mr. Peter Delhey, Dlrector of the: Company retires by rotatlon and being eligible, offers himself for
re-appointment. . el : , g

Mr. Peter Deihey, 45 completed |"Il5 Advanced Studles ln Economlcs from the Unrversrty of Freiburg,
Germany. He has been assomated with:the B ﬁgroup since 1990 Currently he is the Executive Vice
President, Chassis Systems Brakes, Robert Bosch GmbH, Germany. Mr. Delhey holds office as Director upto

- the date of the ensumg Annual General Meetmg tor be helcl on 29th Aprll 2008.

Dlrectors Responsnbrllty Statement

' ‘ Pursuant to the reqmrements of Sectlon 217(2AA)t of‘;’the Compames Act 1956, Wlth respect to Directors’

Responsrbllrty Statement, itis hereby confrrme

(i)
(i)

(iii)

(iv)

Operatlons

- () lnstallmgtransformeratHTSId

Thatinthe preparatron of the annual accounts; the appllcable accountmg standards have been followed;
That the Directors have selected: such’ accountmg polrcres and applied them consistently and made
N - judgments and estimates that are reasonablé and: prudent so as to give a true and fair view of the state of
affairs of the company at the end’ of year end d;December 31 2007 and of the profit of the company for
that period; i '
That the Directors have taken proper and sufflcrent care for the maintenance of adequate accounting
records in accordance with the provisions of the Companiés Act, 1956 for safeguarding the assets of the
- company and for preventing and detectmg fraud and other’ nregulantres
That the Directors have prepared the annual accounts on a gomg concern” basis.

Conservatlon of Energy. : o ~ :
As a measure of energy saving and cost control your: Company took vanous actlons For effecting savings in

electrlcal energy, following specrflc measures were taken e

(i) Mamtammg power factor at unlty thereby reducmg electrlcal consumptlon and yielding incentive,
(i) Addingairsavingunit inJalgaon plantthereby red ucmg electricalenergy,
(ili) Replacing exhaust fans by Turbo ventilators. (powered by Wlnd energy) reducing electrical energy,
(iv) Replacing hlgh pressure pumps by Hydro on umps reducmg electrical energy,
: ucmg electrical energy, -
(vi) . Installing energy efficient, lrghtl;ng inplace: imyvapour lamp. thereby reducing ¢lectrical energy,
(vii) Installing fuel saver.on DG set thereby savang‘dlesel consumption,
(viii) Replacing fixed dlsplacement hydrauhc/’pumps by energy efficient variable dlsplacernent pumps, .
(ix) Replacing conventional’ washing machin mperature controller by proportional integrated and
\derlvatlve controller thereby reducmg elec rlcal energy, o

i Bosch Chassrs Systema India Limited
e 26th Annural Report 2007
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DIRECTORS' REPORT

These efforts resulted in significant reduction in the consumption of energy. Our Industry is not specified in the
Schedule to Form "A" of the Annexure to Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988. We have, however, planned further actions for energy conservation.

<= Technology Absorption:
2?

The efforts made in technology absorptlon are given in the prescribed Form "B" as an Annexure to this
Report.

<= Foreign Exchange Earnings and Qutgo:
> : -

a) Duringtheyear, the Company'earned Foreign Exchéngé eguivalentto TINR 356 045.
b) The foreign exchange outgo on account of import of Components Capttal Goods, Spares, Royalty etc.
was of the order of TINR 572 650 .

industrial Relations

Industrial relations at all plants and ofﬂces of your Company contmue to be cordial with no disruptions.
Athree year agreement was s;gned with the newly formed umon oftechmcnans at Chakan Piant.

Auditors

M/s. Lovelock & Lewes, Chartered Accountants retlre as Audltors of the Company at the conclusion of the
Twenty Sixth Annual General Meeting and are ehglble for re- appomtment

Particulars of Employees

The information required under the provisioyns of Sec‘tion ‘217(72""A) of. the Companies Act, 1956 read with the
Companies (Particulars of Employees) Rules, 1975 ‘as’ amended from time to time and forming part of this
Report is annexed herewith. \

Corporate Governance

The Companies Act, 1956 and the Listing Agreement with the Stock Exchanges require compliance with
specified Corporate Governance practices. These practices have been fully implemented and a certificate from
the practising Company Secretaries as well as a detailed Report on Corporate Governance is set out in the
Annexure to the Directors’ Report. A Management Discussion and Analysis Report also accompanies this
Report.

Acknowledgements
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For and on Behalf of the Board of Directors,

Pune PETER DELHEY
February 21, 2008 Chairman
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ANNEXURE TO THE DIRECTORS’ REPORT

FORM FOR DISCLOSURE OF PARTICULA'RS \lVITH RESPECT TOABSORPTION . "FORM "B”
Research and Development (R&D) -

1. Specificareas in which R&D carrled R ‘,:D'ufri'ng tﬁhe period, design, development and

out by the Company i ‘ “application engineering work was carried out for
, PR braking systems forpassenger cars and SUVs.
2. Benefits derived as aresult of the aboveﬂ & D o "T'Ahl'i's technology has resultedin improved performance

of braklng systems for the contemporary vehicles.
A further beneflt has been higherlocalization,
thus savmg outflow on foreignexchange.

Development of brakes for SUVs and new model

3. Future plan of action
’ 1 '”glaunched in the- lndlan market.

4‘4 Expendlture on R&D

Rs ’34 3(72 mllllon

~a) Capital
b) Recurring a-s
»c) Total Rs 61 751 mllllon

d) Total R&D expendlture as a perce 4
of total turnover i

KTeohnoIo'gy absorp‘ti‘on, Aac’ia‘pt"ationlandi'

Contemporary technology & designs for brake
‘ys;cems were obtamed from European/Japanese
ources. Supenor process and control techiniques
wereudeployed for achieving these design features
th‘ ‘ ’regular productlon

yi. Efforts, in brlef made towards techn 0
o absorptlon adaptatlon and mnova

: Beneflts derwed as a result of the: above p oduct |mprovements cost reduction etc.

bled he" Company to. maintain its competitive
‘ posmon and share of business with leading Indian
substltutlon etc ey stomers and also win contracts from global '
-3 In case of |mported technology (|m

during the last 5 years, reckoned fro
beginning of the fmanmal year) fol

. - information may be- furmshed
o (a) Technology |mported
~ (b) Year of Import
- (c) Has technology’ been fully absorbed"
(d) If not fully absorbed, areas: whey
has not taken place, reasons therefo

and future plans of actlon o

ese new de5|gns of brake systems are
f?/under phased localisation.

Commermal -application of above technologies has
arted Recurrlng benefits will continue to be
recelved over the next 3 to 5 years.

Bosch Chass:s Systems India Limited
26th Annu.al Report 2007
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