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CPEC LIMITED

NOTICE

NOTICE is hereby given t h a i the S i x t y - T h i r d A n n u a l General Meet ing of the Shareholders of CPEC LIMITED
w i l l be he ld at the Registered Office of the Company, 1. I n d u s t r i a l Bsta te , La lbaug , M u m b a i 400 012, on Sa turday ,
the 23rd September, 2006 at 10.30 A.M. to t r ansac t the f o l l o w i n g bus iness :

1. To rc je ive , consider and adopt the Balance Sheet as at 3 l s l M a : c h , 2006 and the Pro i i t ,md LOSS Accoun t
for the year ended on t h a t date as wel l as the Report ol Direc tors and A u d i t o r s thereon

2. To a| po in l a Direclor in place of Mr. Ryaz S h a m j i vvhc r e t i r es lv ro ta t ion and being e l i g i b l e , offers h imse l f
for n appo in tmen t .

3. To a p p o i n t r e t i r i n g Aud i to r s M/s. Vedula, Vijay & R a m a n a t h a n . Char tered A c c o u n t a n t s u ho ld off ice from
the c i nc lu s ion of t h i s A n n u a l General Meet ing u n t i l the nex t A n n u a l Genera l Mee t ing .

4. To p i s s the fo l lowing o rd inary r e s o l u t i o n :

"Resolved that consent be and is hereby accorded to the Board of Director of the Company to borrow
Rs.l<>.00,00,000/- (Rupees Ten Crores O n l y ) o u t s t a n d i n g at anyone t ime for the purposes of the business of
the ( ompany."

On behalf of the Board of Directors
I). I). Deshpande

Director
Mumbai , 28th June, 2006

NOTES

(a) A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE INSTEAD OF HIMSELF / HERSELF OF PROXY NEED NOT BE A MEMBER. THE
INSTRUMENT OF PROXY SHOULD, HOWEVER, BE DEPOSITED AT HIE REGISTERED OFFICE
OF THE COMPANY NOT LESS THAN FORTY EIGHT HOURS BEFORE THE COMMENCEMENT
OF THE MEETING.

( h i The Regis ter of Members and Share Transfer Books of the Company sha l l r e m a i n closed f rom l u e s d a y , the
19th September, 2006 to Sa tu rday , the 23rd September. 2006 (bo th days i n c l u s i v e ) .

( t ) An 1 xplanatory Statement , p u r s u a n t to Section 173 of the Companies Act, 1956, accompanies

EXPLANATORY STATEMENT A N N E X U R E TO THE NOTICE :

The Company's requirement of funds for its business con t inues to increa-.e, as the cost of raw mate r ia l s , a d m i n i s t r a t i v e
expenses etc. are a lways going up. This make the Company 's need for f inance also go up

A higher l i m i t is proposed to be g iven to the Board for the purpose, i n l imes of Secti HI 293( I ) ( d ) of ihe Companies
Act, 195o.
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DIRECTORS' REPORT

TO THE MEMBERS

Your Directors present S ix ty-Third Annua l Report and the Audi ted Statement of F i n a l Accounts loi ihc year ended
31st March, 2006.

FINANCIAL RESULTS

The Gross Operating Profit / (Loss) for the year
Deduction therefrom / Addit ion thereto :
Interest
Depreciation

Operating Profit
Profit or sale of asset

Net Prof t Before Tax
Provision for t axa t ion
Deferred Tax Provision
Fringe Benefit Tax

Profit A l i e r Tax
Add : Im ome Tax Adjustments for prior years

Balance in Profit & Loss Account brought forward

APPROPRIATIONS

General Reserves
Leaving a balance to be carried forward

2005-2006
Rupees

48,17,59(1

18,78,755
13,94,820

15,44,015
3,275

15,47,290
8,50,000

58,764
2,69,000

3,69,526
2,26.932

5,96,458
1,74,10,402

1,80,06,860

1,80,06,860

2004-2005
Rupees

59.41.365

'.14,091
9.44,061

42,83.213
66,168

43,49,381
13,55,000

(2.89,290)

27.05.091

27,05,09!
1.47,05.311

1,74,10,402

1,74 10,402

1,80,06,860 1,74.10,402

DIVIDEND

In order t > conserve funds for long term working capital , the Directors do not lecominend payment ol d i v i d e n d

OPERATION AND FUTURE PROSPECTS

During th( year under review, the production and sales in quan t i t a t ive terms were higher by around 18< :< as compared
to previous year. Inspite of higher sales, the pforits have been lower due U increse in ra\\ material and othei costs which
could not he passed on to our customers due to intense competition.

Your Direi tors are confident of achieving good results dur ing the fo r thcoming f i n a n c i a l year

Dur ing the year, Company has exported their products to Kenya, Tha i l and , Saudi Arabia . Dubai and U K l - x p o i t sales
dur ing the f inancial year 2005-2006 was Rs. 30,68.8267- During forthcoming year your Directors are expect ing good
number of orders from Overseas Buyers.

DIRECTORS

I n accordance w i t h the provisions of the Companies Act. 1956 and Art ic les of Assoc ia t ion of llie ( imp,m\ Mi R y a /
S l v i m j i , Director of the Company ret ire by rotat ion and being e l i g ib l e , o f f e i s h i m s e l f I u leappoin lmeni
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PARTICULARS OF EMPLOYEES

There is no employee who was in receipt of a remuneration of 24 lakhs per annum dur ing the year.

SECTION 217 (1) (e) of the Companies Act. 1956 read w i t h the Companies (Disclosure of P a r t i c u l a r s i n the Report
of the Board of Directors) Rules, 1988, the relevant informat ion is g iven below :

\. Conservation of Energy

The Company's operations i nvo lve low energy consumption, wherever possible eneig) conservation measures have-
already been implemented. The Company is making all efforts to optimise the use of energy through improved
opeiat ional methods.

B. Research & Developement

The Company has been gearing up its Products Development a c t i v i t i e s to meet compet i t ion and d u r i n g the yeai
number of application - specific designs were developed. Emphasis is also beini- laid on value engineering an
TQM

C. Foreign Exchange Earnings/Outgo

Our foreign exchange earnings du r ing the year were Rs 10,16,591V- outgo Rs.2o,I()() / - .

I). Directors' Responsibility Statement :

You Directors state :

(i) that in the preparation of the annua l accounts, the appl icable account ing s tandards had been f o l l o w e d along
wi th proper explanat ion relat ing to mater ia l departures;

( i i ) that the Directors had selected such accounting policies and applied them cons is ten t ly and nu.de judgments
and estimates that are reasonable and prudent so as to give i true and f a i r v iew of the state of affairs of
the Company at the end of the f inanc ia l year and of the profit or loss of the company loi t h a t period;

( i i i ) that the Directors had taken proper and sufficient care for the maintenance of adequate account ing records
in accordance with the provisions of this Act for safeguarding the assets of the Company and tor p reven t ing
and detecting fraud and other i r regular i t ies ;

( i v ) that the Directors had prepared the annual accounts on a going concern basis.

AUDITORS

MA. Vedul i. Vijay & Rumnna than , Chartered Accountants , the present Audi tors of the ( " o m p a n y i c i i r e at i h i s A n n u a l
General Meeting and being eligible offer themselves for re-appointment .

AC KNOW LEDGEMENT

Your Directors would l ike to thank the customers tor t h e i r cont inued support to your Company ' s q u a l i t y product,-.. The
Directors also thank the employees at all levels for their wholehearted support, co-opei i t ion and devotion to duty , as
well as to ihe Bankers, Suppliers and Dealers for the i r cont inued patronage.

On behalf of the Board of Directors
I). D. Deshpande

Mumbai . 2 8 t h June, 2006 Director
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