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PROGRESS

& Fag H) (Rs. in Crore)

1999-2000 2000-01 2001-02
wrEEl § e Number of Branches 2397 2405 2409
T Capital 578 578 578
et Reserves 2018 2237 2894
faay Deposits 48001 53070 64030
T gfen Quantum Increase 6042 11069 4960
-% gfex % Increase 14 23 8
Nfardy S Non-Resident Deposits 8918 9877 11358
fae s =M yoaEd Foreign Business Turnover 53634 61119 59333
Afim (Fee) Advances (Net) 23547 27832 33127
et 8 & 3 Advances to Priority Sector 7667 9139 10536
&0 Agriculture 2986 3476 3888
- T Small Scale Industries 2798 2964 3366
e <1 ST Ao % 3 Advances under DIR Scheme 28 25 18
S/ WU & 3 Advances under IRDP/SJGSY 178 165 191
- 3T/ 3 i Advances to SC/ST 392 426 478
fiq g Export Credit 3007 3517 3672
s E (fafera ) Deposit Accounts (In Million) 222 224 230
FR @R (e ) Borrowal Accounts (In Million) 2.34 2.39 2.38
3 FHER Total Number of Staff 55363 48257 47796
ESEIR) Total Income 5687 6536 7799
SR Total Expenditure 5451 6251 7058
LEGIREUGET Operating Profit 923 1131 1656
Y& aM Net Profit 236 285 741
weequt sIgura(%) Important Ratios 1%)
Fﬁ@f‘ﬂ'ﬂ RG] Capital Adequacy Ratio 9.64 9.84 11.88
ftt IR FRER (2. F H) Business Per Employee (Rs. Crore) 1.35 191 215
el FHAR N (%, T 7) Profit Per Employee (Rs. Lakh) 045 063 164
ST T It Return on Assets 043 0.43 103
frraet ST SNt S Net NPA Ratio 5.28 4.84 389
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I % Fr-HE & qroTE F 33 & aifvE R o
R 31 HIE 2002 F FEHIT T 31 T 2002 H FHAC
fordrer 3 & fore o 7 &1 o J&gd F3 | Fees Hed
P JE 8

39l 3T STedr AT & & & 2001-2002 F AT nfefn
Tifafafy o e a0 @ TR0 & § ardfad Serd
o ) 3 N H et &, o o uT v enfefe fafafy,
7 ug © H onfefes e o faeer 11 3 a1 &t uidfefaa |
fiRT ofr , 3T YiET 1 & SR S JaiHHT & ST
W%WW%@W@ﬁﬁ@iﬁfé&M%ﬁ
TN H 5.4 % F gia FITAT 81 TE IR W =W Ifg
7 3T g €Y § iy o Fors ramaadt § frer & o
B! AR {4 g5 5.7 % & 96 §¢ 1T 39T §
o | qenfly, Icure 3 HeT T B e 3T
aref wpereen o fafir= & & af 2001-02 % AR FRATFA
TR

o e & TRt ARG 6.3 % A g B 39 ad o AR
ST ST Y S HIfTe Sienfs Sas A afe =
3.3 % % €7 Y &7 A7 F G9E 81 7% o IS €
3N & 3 37l Seured, T 3 3@ 3 faga,
AR ST 3MYfet & FHA: 3.3 % (6.7 %), 1.4 % (3.3
%) T5.2% (6.2 %) FFA gfa <X fufaiaa w1 | qenfr
31rem & & frea) faxtrs o 3 e arfufefEaa 4.8 % w ufa
a1 87, 6.5 % F IR 35 S I HAT |

I@’Iﬁﬂﬁfﬁﬁmﬁaﬁlﬁ{%? & H aRaaq
FI7 1T 778 Y- aX-a R whifq & 7Y FH
& e 7% fuet 9y & AR sifufafed 4.9 % & o
1.4 % d% FH g3, S Uzl 2 <ot & 99 9 F9 2

ey a 2001-02 F AT T & F Frafar o Fwr
% 79 e af & <M sfufafed 21 % 1 afa &
faerper fawdid, o 2001-02 3 A frafal & 1 % # w4
g | fusel s & 9 sifufafad 1.7 % & ufa st 3
o0 0.4 % F 77 9fs T srfufaraa #1 | s foxdg ad &
T 3rafy 3 A fufafad 5.9 fafere smde SRt
AT B 78-St 2001-02 3 S SR =1 6.6 fafera
IHHT ST T e |

it rafiy 3 A, fereeh fafmre smfafaat & weaaget
. i Raarg <1 31 91 2001 F 42,3 fafor o™ & gfq e
31 11 2002 @ faseh fafr smfafaar 54 fsfaga ser
T AT o, e o # fafe < F arferar i T,
TR F R I TRF AT TRF I T4 % R
FH g '

DIRECTORS REPORT
Lot - 200

The Board of Directors have pleasure in presenting the 33rd Annual
Report on the working results of the Bank, as also the Balance Sheet
as at March 31, 2002 and Profit and Loss Account for the financial
year ended March 31, 2002.

ERVRONMER

Economic slowdown continued during 2001-02 on both domestic and
external fronts. On the external front, the factors responsible for fall in
real output included global slowdown, recession in the USA and aftermath
of September 11. Yet, India’s real Gross Domestic Product (GDP), as
per advanced estimates released by Central Statistical Organisation
(CS0), is estimated to have grown at 5.4% compared to 4.0% recorded
in the previous year. Healthy overall growth was spurred mainly by
buoyancy in agricutture and allied activities which is estimated to have
posted a growth of 5.7% during the year after two consecutive years of
subdued growth. However, several segments in the economy, such as,
industry, including manufacturing and core infrastructure, were marked
by persistent decline during 2001-02.

Industrial production, measured by the Index of Industrial Production
(IIP), is estimated to have recorded a lower growth rate of 3.3% during
the year as against 6.3% posted a year ago. Within the industrial sector,
manufacturing, mining and quarrying and electricity, gas & water supply
also recorded lower growth rates of 3.3% (6.7%), 1.4% (3.3%) and 5.2%
(6.2%) respectively. However, services sector registered a higher growth
rate of 6.5% as against 4.8% recorded during last financial.

The price situation continued its downtrend during the year.
Year-on-year inflation rate, as measured by variation in Wholesale Price
Index (WPI), declined significantly to reach a two decade low of
1.4 per cent as against 4.9% recorded during the previous year. .

However, external sector was marked by a sharp deceleration in exports
during the year 2001-02. As per provisional data released by DGCI&S,
exports shrunk by 1% during 2001-02 in sharp contrast {o a growth of
21% recorded during the last year. Imports aiso registered 8 lower growth
rate of 0.4% as against 1.7% recorded a yearago. During the year, trade
deficit, went up to US § 6.6 billion from US § 5.9 billion recarded
a year ago.

Foreign exchange reserves showed & sigmmﬂt rise during the period
under review. As at March 31, 2002, foreign exchange reserves amounted
to $ 54 billion, as against § 42.3 billion as at March 31, 2001,
Notwithstanding the increase in foreign exchange reserves, the year
under review was characterised by volatility in the exchange rate
leading o depreciation of rupee by 4 % against the US Dollar.
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¥ 2000-01 3 A JfufAfEd 16.8 % % 9 SeR Wz
Afer 3 o1 TR 1 T S S PR T HRT ST W g
Imyfef o o % R 14.0 % H gfs g€ | a9 2001-02 F
I St oh <71 3 T o HE o w77 o | 9 2000-
01 % 3 BTG 18.4 % 31 o & ST anforferes Sent
F P T I T 14.3 % & STH FH T8 | 5 & ffearrer
g o g fauue 8 4 ifa S @ qenfr as & sid
T AT H AT 311 | T WA F G5 & 17.3 % I Jo Al
T e i e o A I aE | 14.5 % F s T | st
a9 ¥ arfufeRad 16 % & o & TRy & F frae 9%
T 14.8 % % &9 5 7 T izt o & dem sifufafad
17.3 % ¥ 14.5 % T HH & HT Aforfsaeh & A SIHHEd
Fiftrsas S g ) 3fe T F fg FH gE | ok ge
TS 14.9 % & Uid 7T @ F07 1 g5 & 12.8 %

7Y 3 A R fiard 8 s e fope e e wRad At

o freifehe onfiret &:-

¢ IrEEq G 1 afer (awfela dfaaor i ofw fraf
T & &9 H) 2 A H forifor g stel e e
& &Y I 3iftra 2 - foer Tfer § T Suere 3 e
3T 9w fer W T ¥ ww yfara orfes W W

¢ frafqgeH=eadd 19 1.5 gfaea QR 9 FA
#1778 3R Frata wrg gAfdw o S W S TR

¢ afess it & ST UR ST oS X g A
g SR A A TE |

¢ [ 3R §F HT I SR A S e H oK yfa
HIEKEIRIEE

¢ 23 IFIET 2001 ¥ 7 % ¥ 6.5% T 5 =X H 0.50
HfeeTe @reet 3 FH 1 E S AN 1973 § T FH B

¢ 3799 2001 37 29 X 2001 ¥ YE T@ER ¥
fepwdt & 9 omfafd STUA # 7.5 % ¥ 5.5 % 7%
200 3T @TE3T 1 HAT I TTE | 378 P Al 1
YT 1 AT ST B SAAT ST T ST IV 6 % |
6.5 % e S T T |

¢ et | 3R g garslt % qiEe ¥ faT dF
LIt Y BT TR IR U T B I AT
foran T |

v i frafea 3 e, aftfsass s, aiet, fed=)i o
Ty e el . S R & fore feremfrder fffie
fra e |
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Owing to thrust on better monetary targeting, money supply, measured
by broad money (M3), grew at 14.0% during the year as against 16.8%
recorded during 2000-01. 2001-02 was also a year marked by sluggishness
in deposits and credit of commercial banks. Aggregate deposits of the
Scheduled Commercial Banks (SCBs) exhibited a lower growth rate of
14.3 % as compared with 18.4% during 2000-01. Sluggishness in credit
offtake continued for most part of the year. However, advances picked
up towards the end of the year. Domestic credit recorded a growth of
14.5 % during the financial year compared to 17.3% a year ago. Growth
in net bank credit to Government sector stood lower at 14.8% compared
to 16% recorded last year. Growth in SCBs’ credit to the commercial
sector exhibited a steep decline to 14.5%, down from 17.3% recorded
during the previous year. Non-food credit recorded lower growth rate of
12.8% as against 14.9% a year ago, mainly due to industrial slowdown.
Important policy changes initiated by the Reserve Bank of India during
the year included the following :

% The amount of assured refinance (Collateralized Lending Facility
(CLF) and Export Refinance) were split into two parts, wherein
two-third of amount, termed as Normal Facility, is made available
at Bank Rate and remaining at 1 per cent, above repo rate.

¢ Interest rates on export credit reduced by 1 to 1.5 percentage points
and export credit refinance mechanism rationalized.

+  Banks were allowed to offer preferential interest rates on deposits
held by senior citizens.

¢ Further progress was achieved in moving to a pure inter-bank call
money market.

<

Bank Rate was cut by 0.50 percentage points from 7% to 6.5%
with effect from October 23, 2001, the lowest since 1973.

#  Cash Reserve Ratio (CRR) was reduced by 200 basis points from
7.5% to 5.5% in two instalments, with effect from the fortnight
beginning November 3, 2001 and fortnight beginning December 29,
2001. Rate of interest on eligible CRR was made flexible and hiked
from 6% to 6.5 %.

¢ For computing NDTL, all exemptions on liabilities were withdrawn,
except inter-bank liabilities.

% Guidelines were prescribed to dematerialise all fresh investments
in commercial paper, bonds, debentures, privately placed or otherwise.
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QR R AR IR el
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¢ Sl o T TR APTER & 7€ 14 T 30 g
il Sergfera 36 ofer ST ferereor a8 SRy 4 T B

¢ et o gferer fiRa TN foh SRR SIS oA o STEd
A 2004 T A Aare! o g § 39 i &
Faiieter 7 90 el 1 WS ST |

¢ et o) et v T o 9 37 2002 ek Wifes afaRTat
F TS T A A S 7T |

¢ ARG T SIRETE AT faei St b i e ey
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49 % T e fE T |

TI1. 2001-2002 ¥ &I '«’laa
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o q ArqaEm

a9 2001-02 % AR eh F FIEIE & TalP 3797 3T
o ST AryEe ACe! H TS gfs § gefa 1 31
A 2002 F g A9 F AT S I e A€ F 3. 1131
FUS & U T. 1656 FAS & qfTH
iy srfefa fre faaed gfest 46.4 %
%1 51 3rafyy & SR et o €. 285
FUS Y E. 741 FS T el Foraanl I
T 160 % % &Y H T T4 HfdaH 2|
it o g€ Hecaqul gfes ¥ 9 A AnyEd
A gf5 58 | 9IS & T HIIES &
w9 7 anfeeal W o s a¥ F 0.43
% 1 AN H 1.03 % T FH §& |
yfa wHard @y ff 5. 0.63 @ |

e 7 frae o
Operating & Net Profit

4 Banks have been accorded freedom to change composition of
working capital by increasing cash credit component beyond 20%
for working capital limits of Rs.10 crore.

4 The Negotiated Dealing System (NDS) was introduced to facilitate
electronic bidding in auctions and secondary market transactions in
Government securities and providing for dissemination of information
on fradings on a real time basis.

¢ Clearing Corporation of India Ltd., (CCIL) was operationalised and
linked to the Negotiated Dealing System.

+ A minimum of 5 % profits earned through investments was directed
by RBI to be maintained as Investment Fluctuations Reserve -
over a five year period beginning from the financial year
2001-02.

4 Banks and money market players were allowed to lend against
securities under a new 14-day repo facility.

4 Banks were advised to adopt 90 days norm, in line with international
best practices, to classify their assets with effect from the financial
year ending March 2004.

4  Banks were advised to move over to charging of interest at monthly
rests by April, 2002.

% Foreign Direct Investment (FDI) limit in private banks was hiked from
20% to 49%, with extension of the applicability of the limit to foreign
banks having branches in India.

[11. CANARA BANK |
FINANCTAL PE

Profits and Profitability

The most redeeming feature of the Bank's performance during 2001-02
related to a quantum jump in its profits and profitability parameters. For
the year ended March 31, 2002, the Bank posted operating profits of
Rs.1656 crore, as against Rs.1131 crore for the
preceding year, registering a growth of 46.4%.
Net Profits moved up from Rs.285 crore to Rs.741 -
crore over the same period, posting 8 mmd =
growth of 160 %. The spurtin |
raised the Bank'’s profi tab;hy’ Retiim of A
a standard measure of profitahility, Substa
rose to 1.03 % as wmpmd {076 ,
precedmg yaar Pmﬁt psf oy

N 20
RFOR

01-07
MANCE

1656

1999-00

%. 1.64 TG 0% 901 | TIE §T I A

200102

3T o gfes, X <7 3 & YHETHS

B Operating Profit

e ek foo wiess Qar fgfa dom

& HIOT QRS ANT! | Sl & IR0 A AT gre
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Net Profit
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a9 2000-01 F 2814 FUS TIC H o1 ¥ I8 2001-2002
H e & Tt AR 3471 RIS T 9 gt | TRt
H 657 FUS TIC SIS T, STafkh G5l frset a6 & 578 F
T TR W W

S 7 AT F FY H TR & 80 FUS
¥ ARE U8 . 57.05 HAS F
40 % fUF 2|

A 2001 % 3T F9.84 %
T S 1 Joll-shfEm i
3T 3T 11.88 % W& | a%

amxr / Income 200102
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Capital and Reserves

The Bank's owned funds rose to Rs.3471 crore in 2001-02, compared
to Rs.2814 crore in 2000-01. Accretion to reserves amounted to
Rs.657 crore, while the Bank's capital remained at the preceding year's
level of Rs.578 crore.

The Bank transferred a sum of Rs.80 crore as dividend
to the Government, 40% higher than Rs.57.05
crore paid during last year.

Capital to Risk weighted Assets Ratio
{CRAR) of the Bank improved to 11.88%
compared to 9.84% as at the end of March

& S ST T # Se g S A

B Interest Income [l Non- Interest income
[T] Income on Investments

2001. During the year, the Bank also raised
Rs. 450 crore of Tier || capital with a view to

T, 450 TS F I 2 YN off S_E |
AT

fE AT M H 13 % 36 g8 9 a8 5. 5618 TS
¥%. 6371 TS o T, T =t 3ma o 56 %
3fe g2 199 a9 2000-01 F I e
%. 918 HIS I G H I8 &. 1429
HUS I TeT| TR saret o |
TG 36 I w9 & TS
e 4 ® R %, 462 F08
T JHEICHS 9T T g2 faew
Witz dar frafa =T 3 ofeeferd

augmenting capital adequacy.

income and Expenditure

While interest income grew by 13% to move up from Rs.5618 crore to
=49 / Expenditure : 2001-02

Rs.6371 crore, non-interest income rose by 56% to
reach Rs.1429 crore compared to Rs.918 crore
during 2000-01. The significant increase in
non-interest income was primarily from
trading operation in treasury which
contributed incremental amount of Rs.462
crore. The reduction in operating expenses to

ST &1 ST F 9% T 5. 77 e 7 M nterest Expended

e 3T | S T o 9 & e § gfs

W staf Salary
[ Other Operating Expenditure

the tune of Rs.77 crore, even after factoring in

# e fean | et o % e e @ e F o
6.45 % ¥ 6.63 % T 3f g8 3R AR W ema % 9.70 %
¥ 9.29 % T I 58 | UUTTEEY oo 1T <L 374y &
3TTEY S AT 3.25 % ¥ 2.65 % Tk FH all |

FHRER

fasra

.

T 31 HTE 2002 T 9 HI Tellgel SHRIRET 64030 HIS
T &, S freset @ & 37 O $ T, 59070 S & IR B
T 2002 F 37 T 5o 3 3ig <9
SHIIST . 50900 HUS ¥ &. 60738
FUE TF 9 |

TeT 31 | 2001 & %. 9877 FUS
 fTardy a7 72 31 9 2002 HF
%.11358 FIIS T Tg |

727 O7ef 2002 F S 6 ST @
e 23 fuferm @

STHT / Deposits

amortised cost of SVRS, also contributed to profit
growth for the year. The year under review also featured rise in cost of
funds from 6.45% to 6.63% and fall in yield on funds from 9.70% to
9.29%. As a result, in consonance with the softer interest rate regime,
interest spread came down significantly from 3.25% to 2.65%.

BUSINE
i

Deposits

The Bank's global deposits aggregated to Rs. 64030 crore as at March
31, 2002, as against Rs.59070 crore at the end of the preceding year.
Average deposits of the Bank rose from
Rs.50900 crore to Rs.60738 crore at the end
of March 2002.

Non-resident deposits moved up from Rs.9877
crore as at March 31, 2001 to Rs.11358 crore
as at the end of March 2002.

Deposit accounts of the Bank, as at March
2002, stood at around 23 miltion.
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