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CANARA BANK.
Head Office

No. 112, J.C. Road, Bangalore-560 002

•HIHM

-560001 ̂ (

, 3 1 ffl^ 2003 ̂ T

: 12.06.2003

NOTICE

Notice is hereby given that the First Annual General Meeting

of the Shareholders of Canara Bank will be held on Wednesday,

the 16" July 2003 at 3.00 p.m. at KANTEERAVA INDOOR

STADIUM, Kasturba Road, BANGALORE-560 001, to transact the

following business:

To discuss the Balance Sheet of the Bank as at 31" March

2003, Profit & Loss Account for the year ended 31" March 2003, the

Report of the Board of Directors on the working and activities of the

Bank for the period covered by the Accounts and the Auditors

Report on the Balance Sheet and Accounts."

Place : Bangalore

Date : 12.06.2003

QL
R.V. SHASTRI

CHAIRMAN & MANAGING DIRECTOR

A»9H.
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1. jifnfafe

<iiftfPt!t|((*l

2. i»

3.

w agn t ̂ ^ r̂tqii % aftit-ift /

- 500 034

5.

. 07. 2003,̂  16 .07. 2003

Ri^i '1*11%

09.07.2003 ^f

- v , . ; ; : . * . ? . u - . - . u l " - - ' IWIlt!'- A • • •-• '
1. Appointment of Proxy:

A S,harehotder entitled to attend and vote at the meeting is
entitled to apjioint a Proxy to attend and vote instead of
himsetf/hersetf and such proxy need not be a shareholder of the
BaWk! ?Thf eWtxy Forttt̂  ih order to be effective, hfiust be
depcsHê KJged at the Head Office of the Bank, at least Four days
be^etr«!date of twAmwalGene l̂ Meeting i.e. on or before the
ojosffighowBof 12.7.2003. , •• >• °

2. Appointment Of an Au

duly authorized representative of a company or any other Body
Conjonatewtik îsashSretolderrf
fesoWBon afjpbinting Mm/her ds a *%»i«iW r̂̂ i«8elite»ve,
osrified îeWietortrby theChaJmwof the rrewtingat«*hichft
was passed, snot haw been deposited at the Head Office of the
Bank with the General Manager, Canara Bank, Secretarial

t P&D Wing.Head Office, 112, J C Road, Bangalore
^'h^l'ij^A'^i%^i^l*ja^-lW^'-rttA'kXL-n-^iAW .iHi' 'k_ «.e. on or

before the closing hours of 1 2" July 2003.

For fte convenierice crftw sriarehoWers, attendance sHp is
annexed to this notice. SharerroWers/Proxy HoWers/Auttwased
Representative are requested to fill in and affix their signatures at

provided therein arid Surrender the same at the venue.
re r̂iJt̂

Shareholders are requested to intimate changes, if any, in their
Registered Addresses, to the Share Transfer Agents of theSank at
the following address:

Karvy Consultants Ltd

"Karvy House",

No.46, Avenue IV, Street No.1 , Banjara Hills

1WBERABAD- 500634

5. Closure of Book*:

The Register of shareholders and the share transfer-books of

inclusive) in ownection with the Annual General Meeting and for

dividend^

6. Payment of Dividend:

The Bank has declared a dividend of 35% for the year 2002-
2003 and also it has been decided to pay the dividend to the
shareholder members whose names appear on the Register of
Members / beneficial owners as furnished by NSDL/CDSL as on
09.7.2003 and the same shall be matted within thirty days from the
date of Annual General Meeting. •»**
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7. Bank Mandate for Dividend or Electronic Clearing Service
(ECS):

In order to prevent fraudulent encashment of dividend warrants,
shareholders are requested to furnish their PAN Number, Bank
Account Number (current/savings), the name of the Bank and
Branch, where they would like to deposit the dividend warrants tor
encashment, The particulars of Bank account willbe printed on the
cheque portion of the dividend warrant besides the name of the
shareholder, so that these warrants cannot be encashed by anyone
other than the shareholders. The Bank is also in the process of
implementing the system of Electronic Gearing Service <6CS) for
payment of dividends in centres where the Bank has large number
of Shareholders. The ECS1 mandate forms are enclosed with the
Annual Report- The information called for in the ECS mandate
letter should be submitted byvth&fitet/sole holder, dtrectty to M/s
Karvy Consultants Lid, Share Transfer Agent of Hie Bank ,at
Hyderabad, quoting the folio riumber/dient ID and DPID number,
number of shares held, details of holdingsetc. ,

8. Conipglsory Trading of shares,of the Bankin dematejlalized
(Dematjform:

Shareholders may note that as per extant SEBI guidelines,
trading in the shares shall be in dematerializedforntonry ° '• *

9. ConsolktattonofFolios:

names in more than one account are requested to'intimate
M/s Karvy Consultants Ltd, our Registrars and Share Transfer

certificates to enable the Bank to consolidate all the holdings into
one account. The share certificates will be returned to the members
after making necessary eridcraamenymlueeourse. > . . , • ,

10. Lodgement ofTransfars;

Share Certificate along with transfer deed should bafotwardod
to M/s Karvy Consultants Ltd, Registrar and Share Transfer Agents
oftheBank. > • ! r ^

11. Annual Report:

Shareholders /Proxy holders/Representatives are requested to
bring their copies of Annual Report to the Annual General Meeting.

12. Secretarial Department: , - .

In order to facilitate, quick and efficient service to the
shareholders, Canara Bank has set up a Secretarial Department
at its Head Office at Bangalore. Shareholders and investors may
contact this centre at the under mentioned address for any
assistance.

Secretarial Department v '

Planning & Development Wing

HeadOffice

112,JCRoad

BANGALORE -560 002
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14. l»*Ui :

iRnld^r jttgaVm.

t)

12.5.2003

16.6.2003

09.7.2003%

16.7.2003

12.7.2003

16.7.2003

17.7.2003%
31.7.2003

15. ?l«n «IK«B! «ni

Ife %

2000%
J •HIHM

13. Otherinformation:

Shareholders may kindly note that no gift will be distributed at
the meeting.

14. Financial calendar:

Financial year 1" April 2002 to 31" March 2003:

Board Meeting for consideration of
Accounts and recommendation of Dividend

Posting of Annual Report

Book closure dates
(both days inclusive)

Last date for receipt of proxy forms

Date of Annual General Meeting

Probable date of dispatch
of dividend warrants

12.5.2003

16.6.2003

09.7.2003 to

16.7.2003

12.7.2003

16.7.2003

17.7.2003 to

31.7.2003

15. Voting Rights of Shareholders:

The voting rights of shareholders of Canara Bank have been
enunciated in Regulation 68 (i) of the Canara Bank General
Regulations 2000. Each shareholder who has been registered as
a share holder as on the date of the closure of the Register prior to
date of Annual General Meeting shall have one vote on show of
hands and in case of a poll shall have one-vote for each share held
by him.

In terms of the provisions of Section 3 (2E) of the Banking
Companies (Acquisition and Transfer of Undertakings) Act 1970,
no shareholder of the Bank, other than the Central Government
shall be entitled to exercise voting rights in respect of any shares
held by him / her in excess of one per cent of the total voting rights of
all the shareholders of the Bank.

%^
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liî Plf/PROGRESSAtAGLANCE
(Rs. In Crore)

?nyi3if gSf ̂ te r̂ No. of branches

'ft Capital

3IKRHM Reserves

ftsfr Deposits

w»] «jfe Quantum Increase

% ̂ fe % Increase

3tlH4i*!) »p3 Non-Resident Deposits

fa^D et|im< mwflcicf Foreign Business Turnover

aifimPraer) Advances (Net)

id^Pmii *fcf$t sifijT Advances to Priority Sector

fflr Agriculture

tf̂ dal'i Small Scale Industries

f^ sqi T; %3Rr ̂  sufrr 3?fM Advances under DIR Scheme

3rw/«rww^3ifiw Advances to SC/ST

Pt4d •«!« ExportCredit

^wrw^(ftfcWTTt) Deposit Accounts (In Million)

3«IR T3?% (fof^m if) Borrowal Accounts (In Million)

ĵ?r +4'ii<l Total No. of Staff

f?ranf Total Income

f?[spr Total Expenditure

MR'-iMH cTPT Operating Profit

Piqd CBN Net Profit

2000-01

2405

578

2237

59070

11069

23.0

9877

61119

27832

9139

3476

2964

25

426

3517

22.4

2.39

48257

6536

5405

1131

285

20014)2

2409

578

2894

64030

4960

8.0

11358

59333

33127

10536

3888

3366

18 '

478

3672

23

2.38

47796

7799

6143

1656

741

200243

2424

410

3739

72095

8065

12.6

12482

65676

40472

14604

5407

3884

21

598

4429

23

2.64

47566

8170

6173

1997

1019

X %) Important Ratios (%)

(In Per Cent)
<J4) M f̂kidl aj-pRT Capital Adequacy Ratio

atlfW'fl *K yRnbd Return on Assets (ROA)

Pf^d m1!̂  3) jmd Net NPA Ratio

yPci +4-4i(l +i<kK(?35Tfsf t) Business Per Employee (Rs. In Crore)

jM <pNfl ?n*T(* ciraf %) Profiteer Employee (Rs. In Lakh)

Soften *ira ̂  5fcT Pracr ̂ rer Priority Credit to Net Credit

9.84

0.43

4.84

1.91

0.63

42

11.88

1.03

3.89

2.15

1.64

41

12.50

1.24

3.59

2.50

2.26

42
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2002
2003

2003 ̂

I.

q^ 2002-2003 ifc

ysi(nf«r3.2

5.

6.5% *ft I

2002-03 «fc 4<H$fo &^ H<<< iffl

Rwi, 2001-02^5

i<)t1 <F>M *T «l<3 '1*11

; KIT I

^T 2002-03 3 3 .

^2002-03 %

*j«i

^ 2001-02

, 16.9 %

3TTIIRT 7.7

31?R cW ̂  ''FIT ^T 2001 -02 % \ ̂  ̂ 5IclT 6.9

The Board of Directors have pleasure in presenting the 34th
Annual Report on the working results of the Bank, as also the
Balance Sheet as at March 31,2003 and Profit and Loss Account
forthe financial yearended March 31,2003.

MANAGEMENT DISCUSSION AND ANALYSIS

I. ECONOMIC ENVIRONMENT

2002-03 featured significant developments in the
international and domestic economies. Latest estimates of
the International Monetary Fund have projected a 3.2% world
economic growth as against 3% recorded during 2002. More
importantly, growth in volume of world trade is projected to
pick Up from 2.9% in 2002 to 4.3% in 2003. However, the
geopolitical tensions are likely to have a bearing on the
performance of the world economy during the current year.
Domestic economy too was marked by encouraging
developments and turnaround in key segments. Advance
estimates place overall industrial growth during 2002-03
much higher at 5.8% than 3.2% in the previous year.
Services sector is also estimated to have grown by 7.1% vis-
a-vis 6.5% during the previous year. In particular, growth in
financing, real estate and business services has been
estimated to be 6.5% as compared with 4.5% during 2001-02.
However, subdued performance by agriculture sector has
dampened overall GDP growth in 2002-03, estimated at 4.4%
compared to 5.6% for 2001 -02.

Inflationary pressures picked up moderately during the last
quarter of the year although price level for the year as a whole could
be contained within manageable level. Annual rate of inflation in
2002-03 was lower at 3.4% compared with 3.7% during the
previousyear.

In spite of adverse external developments, India's foreign
exchange reserves continued to record healthy growth during
2002-03 to reach US $ 75.4 billion as at end-March 2003, up from
US $54.1 billion a year ago. Major sources of the robust foreign
exchange reserves are traced to surplus in current account and
strong capital inflows. Despite global slowdown and other adverse
external developments, India's exports in US dollar terms
increased by 17.8% during the year to reach US $51.8 billion as
against a decline of 0.4% a year ago. Imports also showed an
increase of 16.9% to touch US $59.5 billion compared with a
marginal increase of 1.7% in 2001 -02, with non-oil imports showing
a higher growth. As a result of higher imports, trade deficit widened
to US $7.7 billion, upfrom US $ 6.9 billion in 2001-02. ^

if
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2002-03

l 2001 -02% ̂ 1^14.2 % eft gem

12.1

2002-03 eft

26.2 % ̂ ^ 17.8 %

79% TST

^HI 12.2 % (

, 24.5

14.6

- vlk«fRi'i 5*15*1!

II. MONETARY AND BANKING
DEVELOPMENTS

Monetary conditions remained by and large stable during

2002-03. Adequate liquidity in the system and lack of credit

demand in the first half also led to further softening of interest rates.

Growth in broad money, thanks to prudent monetary targeting, was

contained at 15%, compared to 14.2% during 2001-02. Net of the

effect of mergers, money supply grew by only 12.1% during the

year under review. Robust growth in credit flow has been one of the

most favourable developments during 2002-03, reflecting strong

industrial recovery. Growth in SCBs' non-food credit was quite

robust at 26.2% (17.8% net of mergers) v/s-a-ws a 13.6% growth

during the previous year. Incremental non-food credit to deposit

Increase in total flow of funds from SCBs to the commercial sector,

including banks' investments in bonds/debentures/shares of PSUs

and private corporate sector, was also higher by 24.5% as against

12.7% during 2001-02. Growth in aggregate deposits of SCBs at

12.2% (net of mergers) was lower than 14.6% growth in the

previous year, reflecting adequate liquidity and downward trend in

interest rate on deposits.

In keeping with the changing financial architecture and the

trends in business environment, several new policy initiatives were

undertaken during 2002-03. Important policy changes initiated by

the Reserve Bank of India during the year included the following:

• Banks and FIs have been allowed to issue Certificate of

Deposits on floating rate basis.

• In order to provide further flexibility to interest rate structure,

banks were given the freedom to decide the period of reset on

• Banks have been directed to declare maximum spread above

their PLR.

• Banks have been allowed to open Off shore Banking Units

(OBUs) in the Special Economic Zones (SEZs).

• Risk-based supervision of banks commenced under extant

guidelines of RBI.
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