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CANARA BANK
(A Government of India Undertaking)
112, J C Road, H.O.,Bangalore

•WIHI-M «te?5 ^SRK, 21 e ^i 2004 3>T . 3.00

H, 80 ifilZ fte. *I<H'MI, tnc^T - 560 095

: 16-06-2004

NOTICE

Notice is hereby given that the Second Annual General
Meeting of the Shareholders of Canara Bank will be held on
Wednesday the 21st July 2004 at 3.00 p.m. at Koramangala
Indoor Stadium, 80 Feet Road, Koramangala, Bangalore-
560 095 to transact the following business:

To discuss the Balance Sheet of the Bank as at 31st March
2004, Profit & Loss Account for the year ended 31st March 2004,
the Report of the Board of Directors on the working and activities
of the Bank for the period covered by the Accounts and the
Auditors Report on the Balance sheet and Accounts."

Place: Bangalore
Date : 16.06.2004

R V SHASTRI
CHAIRMAN & MANAGING DIRECTOR
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2003-04 fcR ^Wf ft tprfi 25 %
^TT«rf?T % 3jfrrfT9RT 25% ^T affrW

t I rT ÎT

1 . Appointment of Proxy:

A Shareholder entitled to attend and vote at the meeting is
entitled to appoint a Proxy to attend and vote instead of
himself/herself and such proxy need not be a shareholder
of the Bank. The Proxy Form in order to be effective, must
be deposited/lodged at the Head Office of the Bank, at
least Four days before the date of the Annual General
Meeting i.e. on or before the closing hours of 17.07.04.

2. Appointment of an Authorised Representative:

No person shall be entitled to attend or vote at the meeting
as a duly authorized representative of a company or any
other Body Corporate which is a shareholder of the Bank,
unless a copy of the Resolution appointing him/her as a
duly authorized representative, certified to be true copy by
the Chairman of the meeting at which it was passed, shall
have been deposited at the Head Office of the Bank with
the General Manager, Canara Bank, Secretarial
Department, P&D Wing, Head Office, 112, J C Road,
Bangalore - 560 002 at least four days before the date of
the meeting, i.e. on or before the closing hours of 17.07.04.

3. Attendance slip:

For the convenience of the shareholders, attendance slip-
cum-entry pass is annexed to this notice. Shareholders/
Proxy Holders/Authorised Representative are requested
to fill in and affix their signatures at the space provided
therein and surrender the same at the venue. Proxy/
Authorised Representative of a shareholder should state
on the attendance slip as 'Proxy' or 'Authorised
Representative' as the case may be.

4. Communication with the Share Transfer Agents:

Shareholders are requested to intimate changes, if any, in
their Registered Addresses, to the Share Transfer Agents
of the Bank at the following address:

Karvy Computershare Private Ltd
"Karvy House",
No.46, Avenue IV
Street No.1 , Banjara Hills
HYDERABAD - 500 034

5. Closure of Books:

The Register of shareholders and the share transfer books
of the Bank will remain closed from 14.07.2004 to
21.07.2004 (both days inclusive) in connection with the
Annual General Meeting and for the purpose of determining
the shareholders entitled to receive the dividend, declared
by the Bank.

6. Payment of Dividend:

The Bank has declared a final dividend of 25%, in addition
to the Interim Dividend of 25% paid earlier for the year
2003-2004 and also it has been decided to pay the final
dividend to the shareholder members whose names appear
on the Register of Members / beneficial owners as furnished
by NSDL7CDSL as on 13.07.2004 and the same shall be
mailed within 30 days from the date of Annual General
Meeting.
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9.

10.

- 560 002
I: hosecretarial@canbank.co.in

7. Compulsory Trading ol sham of the Bank In
dematerialized (Demat) form:

Shareholders may note that as per extant SEBI guidelines,
trading in the shares shall be in dematerialized form only.

8. Consolidation of Folios: rr^ f

The shareholders who are holding shares in identical order
of names in more than one account are requested to
intimate M/s Karvy Compulershare Private Ltd, our
Registrars and Share Transfer Agents, the ledger folio of
such accounts together with the sham certificates to enable
the Bank to consolidate all the holdings into one account.
The share certificates will be returned to the members after
making necessary endorsement in due course.

9. Annual Report:

Shareholders / Proxy holders / Representatives are
requested to bring their copies of Annual Report to the
AGM.

10. Secretarial Department:

Shareholders and investors may contact the under
mentioned address for any assistance.

SECRETARIAL DEPARTMENT
Planning & Development Wing

Head Office
112, Jayachamarajendra Road

BANGALORE - 560 002
E-mail: hosecretarial®canbank.co.in

11. Other Information:

Shareholders may kindly note that no gift will be distributed
at the meeting.

fi

ft*? gtf 01 3^72003% 31 Urtf 2W4ia«r
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t)

12 05 2004

14062004

25062004

14 07 2004 %
21 07 2004 cW
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21 07 2004

21 07 2004

31 07 2004

12. Financial calendar:

Financial year 1" April 2003 to 31" March M04

Board Meeting for consideration of
Accounts and recommendation
of Dividend

Submission of Accounts to
Reserve Bank of India

Posting of Annual Report

Book closure dates
(both days inclusive)

Last date for receipt of proxy forms

Date of Annual General Meeting

Dividend Payment date

Probable date of despatch of
dividend warrants

12.05.2004

14.06.2004

25.06.2004

14.07.2004
to 21.07.2004

17.07.2004

21.07.2004

21.07.2004

before
31.07.2004
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13. Voting Rights of Shareholders:

The voting rights of shareholders of Canara Bank have
been enunciated in Regulation 68 (i) of the Canara Bank
Regulations 2000. Each shareholder who has been
registered as a share holder as on the date of the closure
of the Register prior to date of Annual General Meeting
shall have one vote on show of hands and in case of a poll
shall have one vote for each share held by him.

In terms of the provisions of Section 3 (2E) of the Banking
Companies (Acquisition and Transfer of Undertakings) Act
1970, no shareholder of the Bank, other than the Central
Government shall be entitled to exercise voting rights in
respect of any shares held by him / her in excess of one
per cent of the total voting rights of all the shareholders of
the Bank.
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Progress At A Glance
(Rs. in Crore)

TireFpft̂  ̂ 5fl / No. of branches

'jft / Capital

3)KMa<« / Reserves

ftsfT / Deposits

%=[fe/% Growth

3<l-(qi<Jl •JWî  / Non-Resident Deposits

f'A 1 f L rWSffl o*)IMK WWn / Foreign Business Turnover

3$OT (ft^cT) / Advances (Net)

%ffe/% Growth

9Wft*dl &3T ̂ f 3ltW / Advances to Priority Sector

fif^/ Agriculture

e^BafT / Small Scale Industries

ftf̂ lT*r"%5RT^> S^JfrsrftPT/ Advances under DIR Scheme

3f w / 3T3f 3ff 3Rt3tflJiT/ Advances to SC/ST

Pfrfw ^SR5 / Export Credit

3ffff^3I% (ftfi-nR^f) / Deposit Accounts (In Million)

3«lK^w(McW$) / Borrowal Accounts (In Million)

jci ch îd / Total No. of Staff

JiH 3W / Total Income

giH °W / Total Expenditure

HR îeH cTO / Operating Profit

P)q<n ̂ i*r / Net Profit

"UpB^Sf <M l̂»M ( % ) / IMPORTANT RATIOS (%)

^t M^Fmrii 3)^md / Capital Adequacy Ratio

3)lR<l4l K yfd*d / Return on Assets (ROA)

3f$3 Slfcf ̂ PK (?) / Earning per Share (Rs.)

35T ̂ ff (?) / Book Value (Rs.)

PITO m*5lk Sî Mia / Net NPA Ratio

PWcT ̂ fra ̂  5m OTlH*dl 1R3 / Priority Credit to Net Credit

^ r ^ K V \, •»

»n *Wlfl *Kwl< (?. ̂ tli »() / Business Per Employee (Rs. in Crore)

3lfiT +4*ll{l ?IW (?. BTSt ̂ ) / Profit Per Employee (Rs. in Lakh)

2001-02

2409

578

2894

64030

8.40

11358

59333

33127

19.02

10536

3888

3366

18

478

3672

23.00

2.38

47796

7799

6143

1656

741

11.88

1.03

12.83

57.84

3.89

41

2.15

1.64

2002-03

2424

410

3739

72095

12.60

12482

65676

40472

22.17

14604

5407

3884

21

598

4429

23.00

2.64

47566

8170

6173

1997

1019

12.50

1.24

20.56

98.14

3.59

42

2.50

2.26

MOW*

2469

410

4842

86345

19.77

12909

67347

47639

17.71

19580

6545

4971

38

758

5497

22.48

2.88

47613

9080

6221

2859

1338

12.66

1.34

32.63

125.14

2.89

44

3.00

2.97
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2003-04

I. 3iifijeh

'̂f 2003-

3 2002-03 % 4% ^fgeRT if 2003-04 3 8.1%

t Id^m fa*W 3fi 3TWR ̂ 1,^2002-03 if 5.

I ftMu? &T 7.1% (6.2%)

^NfR 10.9% (7%) <^f5*^
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iTRt I 2003-04^ fort,

.4% (8.8%)

I

: 17.1%

%*t

1 1

f I

?t 18.60%

2003-04 %

12.80% ^fg?HT^ 16.40%

T fcll«H *"l 2002

cjfe 17.60% Tfft

T5T I 2003-

25 % ^ 1^2002-03^1 3. 40%

17.30%

, ̂ R T$3 2003 ̂  ̂ Mlfkl cW 6.50% W % ̂ f«f 2004

.50% ^Zt I

~3$ 2003 -04

6.25%

2003 % 4.75% %

DIRECTORS' REPORT 2003-04
The Board of Directors have pleasure in presenting the
35m Annual Report on the working results of the Bank, as also
the Balance Sheet as at March 31 , 2004 and Profit and Loss
Account for the financial year ended March 31, 2004.

MANAGEMENT DISCUSSION
AND ANALYSIS

I. ECONOMIC ENVIRONMENT

Fiscal 2003-04 has been one of the watershed years in the
annals of Indian economy. As per the Central Statistical
Organization (CSO), the Indian economy is estimated to have
grown by 8.1% in 2003-04 as against 4% in 2002-03. Higher
growth is led by agriculture, which is expected to have grown
at 9.1% as against a decline of 5.2% in 2002-03. The
manufacturing sector is estimated to grow at 7.1% (6.2%) while
trade, hotels, transport and communication grew by 1 0.9% (7%)
in 2003-04. Electricity, gas and water supply are estimated to
have registered 5.4% (3.8%) growth while construction grew
at 6% (7.3%). Finance, insurance, real estate and business
services are estimated to have posted 6.4% (8.8%) growth
during 2003-04.

Persistent appreciation of Rupee vis-A-vis the US Dollar was a
major development during the year. Indian rupee had
appreciated by about 9.5% during 2003-04. Cumulative growth
rates of exports and imports for April-March worked out to 1 7. 1 %
and 25.3% respectively while foreign exchange reserves
continued to grow, reaching a level of US$113 billion.

II. MONETARY AND BANKING
DEVELOPMENTS

Monetary conditions closely followed revival trends in the
domestic economy. Money supply (M3) increased by 16.40%
during 2003-04 as compared with 12.80% in the previous year.
Scheduled Commercial Banks' (SCBs) non-food credit growth
increased by 17.60% during 2003-04, compared to an increase
of 18.60% in 2002-03. Non-food credit offtake during 2003-04
was fuelled by infrastructure, housing and other retail sectors.
Housing portfolio of banks recorded a 33% growth whereas
infrastructure finance registered a 25% growth during the first
ten months of 2003-04. Aggregate deposits of SCBs registered
a growth of 17.30%, compared to 13.40% in 2002-03. The
annual inflation rate as measured by variations in the Wholesale
Price Index (WPI), on point-to-point basis, declined from 6.50%
at end-March 2003 to 4.50% by end-March 2004.

Following measures were initiated during the financial year
2003-04 for further liberalization of banking and financial sector.

• Bank rate was reduced by 25 basis points from 6.25% to
6% with effect from April 29, 2003.

• Cash Reserve Ratio (CRR) was brought down from 4.75%
to 4.50% with effect from June 2003.

r ̂ _ d* * i • Repo rate was reduced to 4.50%.

Banks have declared their Benchmark Prime Lending Rate
(BPLR).

The introduction of rupee derivatives helped banks to
manage their interest rate risks better.
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