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BANK.
(A Govt. of India Undertaking)

Head Office
No. 112, J.C. Road, Bangalore-560 002

:, 4 aprer 2005 ̂  smr^r 4.
- 560

003 *f 3)1^1 fold

: 04-07-2005

MOCf

Notice is hereby given that the Third Annual General Meeting of the

Shareholders of Canara Bank will be held on Thursday, the 4th

August 2005, at 4.00 P.M. at Crjowdiah Memorial Hall, G D Park

Extension, Vyaltkaval, Bangalore-560 003, to transact the following

business:

"To discuss the Balance Sheet of the Bank as at 31 st March 2005,

Profit & Loss Account for the year ended 31st March 2005, the

Report of the Board of Directors on the working and activities of the

Bank for the period covered by the Accounts and the Auditors

Report on the Balance Sheet and Accounts."

Place: Bangalore

Date: 04.07.2005
M B N Rao

Chairman and Managing Director
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NOTES:
1. Appointment of Proxy:

A Shareholder entitled to attend and vote at the meeting is entitled
to appoint a Proxy to attend and vote instead of himself/herself and
such proxy need not be a shareholder of the Bank. The Proxy Form
in order to be effective, must be deposited/ lodged at the Head
Office of the Bank, at least Four days before the date of the Annual
General Meeting i.e. on or before the closing hours of the Bank on
30.07.2005.

2. Appointment of an Authorised Representative:

No person shall be entitled to attend or vote at the meeting as a duly
authorized representative of a company or any other Body
Corporate which is a shareholder of the Bank, unless a copy of the
Resolution appointing him/her as a duly authorized representative,
certified to be true copy by the Chairman of the meeting at which it
was passed, shall have been deposited at the Head Office of the
Bank with the Canara Bank, Head Office, 112, J C Road, Bangalore
560 002 at leastfour days before the date of the meeting, i.e. on or
before the closing hours of the Bank on 30.07..2005.

3. Attendance slip:

For the convenience of the shareholders, attendance slip-cum-
entry pass is annexed to this notice. Shareholders/Proxy
Holders/Authorised Representative is requested to fill in, affix their
signatures at the space provided therein, and surrender the same
at the venue. Proxy/Authorised Representative of a shareholder
should state on the attendance slip as 'Proxy' or 'Authorised
Representative' as the case may be.

4. Communication with the Share Transfer Agents:

Shareholders holding shares in physical form are requested to
intimate changes, if any, in their Registered Addresses, to the
Share Transfer Agents of the Bank at the following address:

Karvy Computershare Pvt. Ltd
"Karvy House",

No.46, Avenue IV
Street No. 1,Banjara Hills
HYDERABAD-500034

t

Shareholders holding shares in dematerialised form are requested
to intimate the aforesaid changes only to their depository
participants.

5. Closure of Books:

The Register of shareholders and the share transfer books of the
Bank will remain closed from Thursday 28.07.2005 to Thursday
04,08.2005 (both days inclusive) in connection with the Annual
General Meeting and for the purpose of determining the
shareholders entitled to receive the dividend, declared by the Bank.

6. Payment of Dividend:

The Bank has declared a dividend of 30%, in addition to the interim
Dividend of 25% paid earlier for the year 2004-2005 and also it has '
been decided to pay the dividend to the shareholders whose
names appear on the Register of Members / beneficial owners as
furnished by NSDL/CDSL as on Wednesday 27.07.2005 and the
same shall be mailed within 30 days from the date of the Annual
General Meeting.
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04.08.2005
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14.08.2005

13.

68(i) % tlRl

1970

7. Compulsory Trading of shares of the Bank in
dematerialized (Demat)form:

Shareholders may note that as per extant SEBI guidelines, trading
in the shares shall be in dematerialized form only.

8. Consolidation of Folios:

The shareholders who are holding shares in identical order of
names in more than one account are requested to intimate Karvy
Computershare Pvt. Ltd, our Registrars and Share Transfer
Agents, the ledger folio of such accounts together with the share
certificates to enable the Bank to consolidate all the holdings into
one account. The share certificates will be returned to the
Shareholders after making necessary endorsement in due course.

9. Lodgement of Transfers:

Share Certificate along with transfer deed should be forwarded to
M/s Karvy Computershare Pvt. Ltd, Registrar and Share Transfer
Agents of the Bank at their address given in para 4.

10. Annual Report:

Shareholders / Proxy holders / Representatives are requested to
bringtheircopiesofAnnualReporttotheAGM.

11. Other information:

Shareholders may kindly note that no gift will be distributed at
the Meeting.

12. Financial calendar:

Financial year 1* April 2004 to 3f Ma
Board Meeting for consideration of Accounts
and recommendation of Dividend

Submission of Consolidated Accounts to
Reserve Bank of India

Posting of Annual Report

Book closure date
.(both days inclusive)

Last date for receipt of proxy forms

Date of Annual General Meeting

Dividend Payment date

Probable date of despatch of
dividend warrants

•ch2005

07.05.2005

29.06.2005

09.07.2005

28.07.2005

to 04.08.2005

30.07.2005

04.08.2005

04.08.2005

before

14.08.2005

13. Voting Rights of Shareholders:

The voting rights of shareholders of Canara Bank have been
enunciated in Regulation 68 (i) of the Canara Bank (Shares and
Meetings) Regulations 2000. Each shareholder who has been
registered as a share holder as on the date of the closure of the
Register prior to date of Annual General Meeting shall have one
vote on show of hands and in case of a poll shall have one vote for
each share held by him.

In terms of the provisions of Section 3 (2E) of the Banking
Companies (Acquisition and Transfer of Undertakings)Act 1970,
no shareholder of the Bank, other than the Central Government
shall be entitled to exercise voting rights In respect of any shares
held by him / her in excess of one per cent of the total voting rights of
all the shareholders of the Bank.
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TOSS/PROGRESS AT A GLANCE
/(Rs. In Crore)

Sirarsft ̂ t H^TT / No. of branches

^ft / Capital

3TKf$TfcPTT / Reserves

ft^T / Deposits

% ffs / % Growth

3jfn<^i4) *Wlij / Non-Resident Deposits

wsft O^IHK H^wcf /Foreign Business Turnover

srfiFT (fecT) / Advances (Net)

% ffig / % Growth

wrft^oT ^=r ̂ t sffw / Advances to Priority Sector

% ffi? / % Growth

ffa / Agriculture

ftf? («ftd<,«i) /Agriculture (Disbursal)

?Pf 3sftr / Small Scale Industries

f% STT ̂  qfaFTT % 3Tfjfa srfim /Advances under DIR Scheme

3T irr / ST ̂  HT iii'sefe) gpt arfgir /Advances to SC/ST Clients
o r / .- - ,-
liMld *\<a /Export Credit

r̂m ̂ T% (ftfHiH ̂ ) /Deposit Accounts (In Million)

3HTC ̂ Td" (ftfoi^i ̂ ) /Borrowal Accounts (In Million)

^T *4-m<l /Total No. of Staff

f?T arm /Total Income

*§3 °W /Total Expenditure

HR^HH cTW /Operating Profit

feef wnr / Net Profit '

2002-03

2424

410

3739

72095

12.60

12512

65676

40472

22.17

14604

38.61

5407

3280

3884

21

598

4429

23.00

2.64

47566

8170

6173

1997

1019

2003-04

2469

410

4842'

86345

19.77

12909

67347

48439

19.69

19580

34.07

6545

4103

4971

38

758

5497

22.48

2.88

47613

9080

6221

2859

1338

2004-05

2513

410

5699

96908

12.23

12476

84517

60421

24.74

24777

26.54

. 8782

5401

5779

69

1043

6183

23.06

3.22

47389

9116

6531

2585

1110

( % ) IMPORTANT RATIOS (%}

/(In Per Cent)

l̂ i HmHdi ^^Hid / uapitai Adequacy natio
3iifw<^ 'TT nfd^d /Return on Assets (ROA)

3F3fa tffd" &K (s) /Earning per Share (Rs.)

5ft 'pr (5) /Book Value (Rs.)

H«M ^H^<H^HId /NetNPARatio

ftcM ^iy ^ yfd yi'^ft^dl ^l<sl /Priority Credit to Net Credit

wld **Hi<| chl<i<sll< (^. tti<,lsi*i) / business Per Employee (Rs. In Crore)

5lfd" *4^I<1 crm (^. pfTwt t) /Profit Per Employee (Rs. In Lakh)

12.50

1.24

20.56

98.14

3.59

42

2.50

2.26

12.66

1.34

32.63

125.14

2.89

44

3.00

2.97

12.78

1.01

27.06

146.15

1.88

43

3.51

2.48
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W^f 2005 %

y <4>M HI

I. 'ftq VI

*KU| T^T, I ~3r>£\*4 •

if

2003-04 % S.5% 2004-05 if 6.9%
0
%1.1%

8.9% (6.9%)
11.3% (11.8%) ^fe^n^ g>r argqFT % i

, ^T aftr wfr ̂  an^jfcf ^f 6.3% (3.7%)
i^f 5.7% (7%) <

~3$ 2004-

'Jf' 36.

2003- 13.73
23.83

141

of^ 20O4-O5

î' 2004-05 ̂

if 2004-
2003-04 if 1 8 .40%
ife 26.

2004-05 ̂
•Mldl-MM

2003-04^17.50%

, "RT^ 2004 3ft •HHlf'̂ 1

2004-2005 DIRECTORS' REPORT
The Board of Directors have pleasure in presenting the 36th
Annual Report together with the Balance Sheet as at March 31,
2005 and Profit and Loss Account for the financial year ended
March 31,2005.

MANAGEMENT DISCUSSION AND ANALYSIS

I. ECONOMIC ENVIRONMENT

Performance of Indian economy in 2004-05 was relatively
moderate compared to the previous fiscal, primarily due to its
subdued agriculture sector. As per the Central Statistical
Organization (CSO), the Indian economy is estimated to have
grown by 6.9% in 2004-05 vis-d-vis a 8.5% growth in 2003-04.
Agriculture sector is estimated to have grown at 1.1% as against
9.6% in 2003-04. Growth in the manufacturing sector is estimated
at 8.9% (6.9%) while trade, hotels, transport and qommunication
grew by 11.3% (11.8%) in 2004-05. Electricity, gas and water
supply are estimated to have registered 6.3% (3.7%) growth while
construction grew at 5.7% (7%). Finance, insurance, real estate
and business services are estimated to have posted 7.1% growth,
same as recorded in the previous year.

Industrial recovery further consolidated in 2004-05, primarily
driven by growth in the manufacturing sector, Exports, which
grew by 27.1% as against 16.4% in 2003-04, provided further
stimulus to the growth process. However, Imports grew strongly
by 36.4% during 2004-05, mainly due to a surge in oil import bill,
leading to doubling of trade deficit to US$ 23.83 billion from US $
13.73 billion in 2003-04. Foreign evrnange reserves, however,
continued to grow, reaching a record level of US$141 billion as at
March 31,2005.

II. MONETARY AND BANKING DEVELOPMENTS

Monetary conditions continued to be driven by large capital inflows
in 2004-05. Money supply (M3) increased by 12.80% during 2004-
05 as compared with 16.90% in 2003-04. Scheduled Commercial
Banks' non-food credit was up by 26.5% during 2004-05,
compared to an increase of 18.40% in 2003-04. Mon-food credit
offtake during 2004-05 was fuelled by agriculture, industry,
housing, small transport operators and retail loans. However,
buoyancy in the capital market and increased postal savings
moderated growth in aggregate deposits. Aggregate deposits of
SCBs registered a growth of 14". 10% compared to 17.50%*in
2003-04. The annual inflation rate, as measured by variations in the
Wholesale Price Index (WPI), on point-to-point basis, marginally
increased from4.60% at end-March 2004 to 5% by end-March 2005.
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