Canara Bank

rnment of India Undertaking

Together We Can

arftier Rare

ANNUAL REPORT

2015-16

fasa s & wmesi & |19 T4 T

Bonding with Customers across the Globe

fe<ficet raesT. .. Digitally yours...



Teyrer W= / BOARD OF DIRECTORS

sft Ao, gERA ft wrper et
e EYS o ok g erier st
Shri T.N. Manoharan Shri Rakesh Sharma
Chairman Managing Director and Chief Executive Officer

F .|

f_ﬁj

e

ity R Jaa st RSt AR .
FRiTeD Frgs FRivTeD P
. (B Shri Harideesh Kumar B. Shri Dinabandhu Mohapatra
Shri Pradyuman Singh Rawat Executive Director Executive Director
Executive Director
(upto 31-5-2016)

k|

" " L

F

). devet S STt ST SfaR st S &Y. wfmRT
AR TR & TR Froa (1-5-16 T) e Rord do & wfiffy e iRt et Feers
Shri Pankaj Jain Smt Uma Shankar Shri G.V. Manimaran
Director Representing Government of India Director Representing Reserve Bank of India Officer Employee Director

(upto 1-5-2016)

A r "

4t Gl gaeis Proe 2 [T . AR 4t TS FAR TS it Horg o
sigreptfess RS e siarepriosss R fioe® MRURS Freered MRYURSD e
Shri Sunil Hukumchand Kocheta Shri Sairam B. Mocherla Shri Rajinder Kumar Goel Shri Sanjay Jain

Part-time Non-Official Director Part-time Non-Official Director Shareholder Director Shareholder Director



e N 5015-16

ANNUAL REPORT

dotel §o @Canara Bank

aifter Rare

2015-2016
ANNUAL REPORT



ANNUAL REPORT 2 O 1 5 o | 6 Canara Bank @

Tiffer RAiE 2015-2016 ANNUAL REPORT 2015-2016

ﬁ'ﬂ'qa'{:;r CONTENTS
L WfE 3 1. NOTICE 3
2. PROGRESS AT A GLANCE 39
2. w0 T 39 3. DIRECTORS’ REPORT 2015-2016 40
3. ezt &t faid 2015-2016 40 - MANAGEMENT DISCUSSION AND ANALYSIS 41
. yaeT -t 7 fores 41 « CANARA BANK IN 2015-2016 45
. 37 3 ¥ 2015_2016 F 45 - CHANGES IN THE BOARD OF DIRECTORS 93
. DIRECTORS’ RESPONSIBILITY STATEMENT 9
+ Ficar wew F oftd 23 4. BUSINESS RESPONSIBILITY REPORT 97
. izt & T o 9 5. REPORT OF THE BOARD OF DIRECTORS ON
R o7 CORPORA‘I:E GOVERNANCE 123
6. AUDITORS’ CERTIFICATE ON CORPORATE
5. @ Ta-a W [z deo dir e 123 GOVERNANCE 145
6. iz ToF T SrEEE R 145 7. STANDALONE FINANCIAL STATEMENTS
. AUDITORS’ REPORT 147
7. T fadta faawr +  BALANCE SHEET 151
- o udert i Rae 147 . PROFIT AND LOSS ACCOUNT 152
SAE 151 «  SCHEDULES FORMING PART OF THE
. Y T EN @ 152 BALANCE SHEET 153
. T UF A A CECEIGIE a@qﬁﬁ 153 «  SCHEDULES FORMING PART OF THE
. T T I I St ST st 161 PROFIT AND LOSS ACCOUNT 161
. St St 163 - ACCOUNTING POLICIES 163
. ST gae fafgt 172 - NOTES ON ACCOUNTS 172
. T 3 (aEeT 1Il) TR 226 - PILLAR 3 (BASEL I1l) DISCLOSURES 227
. e yaTE e 334 - CASH FLOW STATEMENT 334
6 i At A 8. CONSOLIDATED FINANCIAL STATEMENTS
' - AUDITORS’ REPORT 338
» TEmdet A 338 . CONSOLIDATED BALANCE SHEET 342
+ FHEHT o 342 - CONSOLIDATED PROFIT AND LOSS ACCOUNT 343
- TR o9 F 7 343 . SCHEDULES FORMING PART OF THE
- THfHT TAT U I S AT STt 349 CONSOLIDATED BALANCE SHEET 349
. TAfHT Y T B @I @ 3T . SCHEDULES FORMING PART OF THE
ATt Rt 351 CONSOLIDATED PROFIT AND LOSS ACCOUNT 351
. ST St 353 - ACCOUNTING POLICIES 353
. . o - NOTES ON ACCOUNTS ON THE CONSOLIDATED
) Hﬁﬁﬁe - frfra ﬁa‘m%‘;;ﬁm wae fewfoat 366 FINANCIAL STATEMENTS 366
) TS e 383 - CONSOLIDATED CASH FLOW STATEMENT 383
9. waer Rk oY e w1 R FF HareT 385 9. MANAGING DIRECTOR AND CEQ’s ADDRESS
0. BT () < =t A 386 TO SHARE HOLDERS 385
. 10. LIST OF DP SERVICE CENTRES 387
11. ST T 390
11. NOMINATION FORM 391
12. Sufeerfd wsit e e o 401 12. ATTENDANCE SLIP CUM ENTRY PASS 402
13. Ut e 403 13. PROXY FORM 404



e N 5015-16

ANNUAL REPORT

dolel &b
Canara Bank

e

TagEW Aifeq far Smr € R S 9% F 3w
#T diced! A T 9o, HIAdR, 26 2016 @ UIA:
10.30 9 AT 3fifEeifan, S i, tod s,
I - 560 001 W oG & W, Sear R

=i SRR &7 Gere T e 2

1. 1 31 W, 2016 H 9% & S@IAER qoI-U4, aF GO
31 W, 2016 ®q A9 T M ol doi3 3Me T oar W
o T 3fifeet & fuie q wew oraf® ¥ d % A A
g Tfafafeat W fdze we i fod W uftmst w6 S8
AR HE T Sifid A |

2. 38 faume o wd aft wEt uwr mr A wavew AT ar
e & fa, P foew Saedt & o e

"Heheq forar T & B ST S (SumAr @ St ue ef)

srfefiaw 1970 (rfafam), Tfiasma 9= (qau 3 fafder graem)

ST, 1970 (AT 3R THI-TWT W HIMAT 3TER H4 dh

(3R T o) faframractt 2000 3 UrEEEr A ST § Fr

Wl st dh ("SRt o1 ), WA TR (S 3 ), Wit

wfrafa faftm are ("E@") sivv/ar 3T Ty § srifem o foRedt

TIRITT % IHIeS, Weufd i Hepd & e ud U¥ e

e F & T S g [etfe T 3t o ST uw waeEt

% I X e dF 1 fdars Hee Wewa @ aur 9Rad

e o, It ot g s ft wisn gv awg T

o et faftamt srafa vt (g ffe it ysdiana sem)

fafammaet, 2000 (M & <€ e fRftaaeeh)/ R, ol

I &, 3 ol I Rt fdftaw 1949, At (gt

TRE T Yahed Madadn) fafawE, 2015, ardE wlavfd et

fafma ard sfaftam 1992 o woft o= @ faw aor |t

Tag WEaR & 3 sfdgeae / uRus o weiEwr o

I Wl TFEE % 9y T T getewr R & e, et

& ¥ S A W gEie G wr ) ueEw i

TR hl Teufd, 9% & Fezs vea (T F=f 30 a1

AR AT U AfRR F YA HE g AS [ A

T a1 et i AHarelt S affy o nfaer €) @ & e

% (23 & T8 R #F vmy/vfeeref smem w i Fer sAd

wfhal & St & fow smfan & 3 e @) ueE &

T / fgumeet st T et o e & 9T 9t

o do grr Pfita e 3 Sgar Tad a1 3ie a1 e,

TE O 2T & yds o @, $H TSR & SEEE

U ot T R S A d s et ST Tt e et

NOTICE

Notice is hereby given that the Fourteenth Annual
General Meeting of the Shareholders of Canara Bank will
be held on Tuesday, the 26 July 2016 at 10.30 A.M. at
Jnanajyothi Auditorium, Central College, Palace Road,
Bengaluru—560 001, to transact the following business:

1. Todiscuss, approve and adopt the Audited Balance Sheet
of the Bank as at 31st March 2016, Profit & Loss account
for the year ended 31st March 2016, the Report of the
Board of Directors on the working and activities of the
Bank for the period covered by the Accounts and the
Auditors’ Report on the Balance Sheet and Accounts.

2. To consider and if thought fit, to pass with or without
modifications the following special resolution:

“RESOLVED THAT pursuant to the provisions of the Banking
Companies (Acquisition and Transfer of Undertakings)
Act, 1970 (Act), The Nationalised Banks (Management and
Miscellaneous Provisions) Scheme, 1970 (Scheme) and the
Canara Bank (Shares and Meetings) Regulations, 2000 as
amended from time to time and subject to the approvals,
consents, permissions and sanctions, if any, of the Reserve
Bank of India (“RBI”), the Government of India (“GOI"), the
Securities and Exchange Board of India (“SEBI”), and/or any
other authority as may be required in this regard and subject
tosuch terms, conditions and modifications thereto as may be
prescribed by them in granting such approvals and which may
be agreed to by the Board of Directors of the Bank and subject
to the regulations viz., SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009 (ICDR Regulations) as
amended up to date, guidelines, if any, prescribed by the
RBI, SEBI, notifications/circulars and clarifications under the
Banking Regulation Act, 1949, SEBI(Listing Obligations and
Disclosure Requirements) Regulations, 2015, Securities and
Exchange Board of India Act, 1992 and all other applicable
laws and all other relevant authorities from time to time and
subject to the Listing Agreements entered into with the Stock
Exchanges where the equity shares of the Bank are listed,
consent of the shareholders of the Bank be and is hereby
accorded to the Board of Directors of the Bank (hereinafter
called “the Board” which shall be deemed to include any
Committee which the Board may have constituted or
hereafter constitute to exercise its powers including the
powers conferred by this Resolution) to create, offer, issue
and allot (including with provision for reservation on firm
allotment and/or competitive basis of such part of issue and
for such categories of persons as may be permitted by the law
then applicable) by way of an offer document / prospectus
or such other document, in India or abroad, such number of
equity shares and / or preference shares (whether cumulative
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or not; convertible into equity shares or not) in accordance
with the guidelines framed by RBI from time to time,
specifying the class of preference shares, the extent of issue
of each class of such preference shares, whether perpetual
or redeemable, the terms & conditions subject to which
each class of preference shares may be issued and / or other
permitted securities which are capable of being converted
into equity or not, upto ¥ 2000 Crore (as decided by the Board
or Committee of the Board of the Bank) which together with
the existing Paid-up Equity share capital of 3 542.99 crore will
be within Y3000 Crore, being the ceiling in the Authorised
Capital of the Bank as per section 3 (2A) of the Banking
Companies (Acquisition and Transfer of Undertakings) Act,
1970 or to the extent of enhanced Authorised Capital as
per the Amendment (if any ), that may be made to the Act
in future, in such a way that the Central Government shall
at all times hold not less than 52% of the paid-up Equity
capital of the Bank, whether at a discount or premium to
the market price, in one or more tranches, including to one
or more of the members, employees of the Bank, Indian
nationals, Non-Resident Indians (“NRIs”), Companies,
private or public, investment institutions, Societies, Trusts,
Research organisations, Qualified Institutional Buyers
(“OIBs”) like Foreign Institutional Investors (“Flls”), Banks,
Financial Institutions, Indian Mutual Funds, Venture Capital
Funds, Foreign Venture Capital Investors, State Industrial
Development Corporations, Insurance Companies, Provident
Funds, Pension Funds, Development Financial Institutions or
other entities, authorities or any other category of investors
which are authorized to invest in equity/preference shares/
securities of the Bank as per extant regulations/guidelines or
any combination of the above as may be deemed appropriate
by the Bank.”

“RESOLVED FURTHER THAT such issue, offer or allotment
shall be by way of Follow on public issue, rights issue, Private
Placement / Qualified Institutional Placement (QIP) or any
other mode approved by GOI/RBI with or without over-
allotment option and that such offer, issue, placement and
allotment be made as per the provisions of the Banking
Companies (Acquisition and Transfer of Undertakings) Act,
1970, the SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2009 (“ICDR Regulations”) and all other
guidelines issued by the RBI, SEBI and any other authority as
applicable, and at such time or times in such manner and on
such terms and conditions as the Board may, in its absolute
discretion, think fit.”

“RESOLVED FURTHER THAT the Board shall have the authority
to decide, at such price or prices in such manner and where
necessary, in consultation with the lead managers and /
or underwriters and Jor other advisors or otherwise on
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such terms and conditions as the Board may, in its absolute
discretion, decide in terms of ICDR Regulations, other
regulations and any and all other applicable laws, rules,
regulations and guidelines, whether or not such investor(s)
are existing members of the Bank, at a price not less than the
price as determined in accordance with relevant provisions of
ICDR Regulations.”

“RESOLVED FURTHER THAT in accordance with the provisions
of the SEBI (Listing Obligations and Disclosure Requirement)
Regulations, 2015, the provisions of Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970,
the provisions of the Canara Bank (Shares and Meetings)
Regulations, 2000, the provisions of ICDR Regulations, the
provisions of the Foreign Exchange Management Act, 1999
and the Foreign Exchange Management (Transfer or Issue of
Security by a Person Resident Outside India) Regulations, 2000,
and subject to requisite approvals, consents, permissions
and/or sanctions of Securities and Exchange Board of India
(SEBI), Stock Exchanges, Reserve Bank of India (RBI), Foreign
Investment Promotion Board (FIPB), Department of Industrial
Policy and Promotion, Ministry of Commerce (DIPP) and all
other authorities as may be required (hereinafter collectively
referred to as “the Appropriate Authorities”) and subject to
such conditions as may be prescribed by any of them while
granting any such approval, consent, permission, and/or
sanction (hereinafter referred to as “the requisite approvals”)
the Board, may at its absolute discretion, issue, offer and allot,
from time to time in one or more tranches, equity shares or
any securities other than warrants, which are convertible into
or exchangeable with equity shares at a later date, in such
a way that the Central Government at any time holds not
less than 52% of the Equity Capital of the Bank, to Qualified
Institutional Buyers (QIBs) (as defined in Chapter VIII of
the ICDR Regulations) pursuant to a qualified institutional
placement (QIP), as provided for under Chapter VIII of the
ICDR Regulations, through a placement document and / or
such other documents / writings / circulars / memoranda
and in such manner and on such price, terms and conditions
as may be determined by the Board in accordance with the
ICDR Regulations or other provisions of the law as may be
prevailing at that time”

“RESOLVED FURTHER THAT in case of a qualified institutional
placement pursuant to Chapter VIl of the ICDR Regulations

a) the allotment of Securities shall only be to Qualified
Institutional Buyers within the meaning of Chapter
VIl of the ICDR Regulations, such Securities shall be
fully paid-up and the allotment of such Securities shall
be completed within 12 months from the date of this
resolution.”
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b) The Bank is pursuant to proviso to Regulation 85(1) of
ICDR Regulations authorized to offer shares at a discount
of not more than five percent on the floor price.

c) the relevant date for the determination of the floor price
of the securities shall be in accordance with the ICDR
Regulations.”

“RESOLVED FURTHER THAT the Board shall have the authority
and power to accept any modification in the proposal as may
be required or imposed by the GOI/RBI/SEBI/Stock Exchanges
where the shares of the Bank are listed or such other
appropriate authorities at the time of according / granting
their approvals, consents, permissions and sanctions to issue,
allotment and listing thereof and as agreed to by the Board.”

“RESOLVED FURTHER THAT the issue and allotment of new
equity shares/preference shares/securities if any, to NRIs,
Flls and/or other eligible foreign investors be subject to the
approval of the RBl under the Foreign Exchange Management
Act, 1999 as may be applicable but within the overall limits
set forth under the Act.”

“RESOLVED FURTHER THAT the said new equity shares to
be issued shall be subject to the Canara Bank (Shares and
Meetings) Regulations, 2000, as amended, and shall rank
in all respects pari passu with the existing equity shares of
the Bank and shall be entitled to dividend declared, if any, in
accordance with the statutory guidelines that are in force at
the time of such declaration.”

“RESOLVED FURTHER THAT for the purpose of giving effect
to any issue or allotment of equity shares/preference shares/
securities, the Board be and is hereby authorized to determine
the terms of the public offer, including the class of investors to
whom the securities are to be allotted, the number of shares/
securities to be allotted in each tranche, issue price, premium
amount on issue as the Board in its absolute discretion
deems fit and do all such acts, deeds, matters and things
and execute such deeds, documents and agreements, as they
may, in its absolute discretion, deem necessary, proper or
desirable, and to settle or give instructions or directions for
settling any questions, difficulties or doubts that may arise
in regard to the public offer, issue, allotment and utilization
of the issue proceeds, and to accept and to give effect to such
modifications, changes, variations, alterations, deletions,
additions as regards the terms and conditions, as it may, in its
absolute discretion, deem fit and proper in the best interest
of the Bank, without requiring any further approval of the
members and that all or any of the powers conferred on the
Bank and the Board vide this resolution may be exercised by
the Board.”
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“RESOLVED FURTHER THAT the Board be and is hereby
authorized to enter into and execute all such arrangements
with any Book Runner(s), Lead Manager(s), Banker(s),
Underwriter(s), Depository(ies), Registrar(s), Auditor(s) and all
such agenciesas may be involved or concerned in such offering
of equity / preference shares/ securities and to remunerate
all such institutions and agencies by way of commission,
brokerage, fees or the like and also to enter into and execute
all such arrangements, agreements, memoranda, documents,
etc.,, with such agencies.”

“RESOLVED FURTHER THAT for the purpose of giving effect to
the above, the Board, in consultation with the Lead Managers,
Underwriters, Advisors and/or other persons as appointed by
the Bank, be and is hereby authorized to determine the form
and terms of the issue(s), including the class of investors to
whom the shares/securities are to be allotted, number of
shares/securities to be allotted in each tranche, issue price
(including premium, if any), face value, premium amount
on issue/conversion of Securities/exercise of warrants/
redemption of Securities, rate of interest, redemption
period, number of equity shares/preference shares or other
securities upon conversion or redemption or cancellation
of the Securities, the price, premium or discount on issue/
conversion of Securities, rate of interest, period of conversion,
fixing of record date or book closure and related or incidental
matters, listings on one or more stock exchanges in India and/
or abroad, as the Board in its absolute discretion deems fit.”

“RESOLVED FURTHER THAT such of these shares / securities
as are not subscribed may be disposed off by the Board in its
absolute discretion in such manner, as the Board may deem
fit and as permissible by law.”

“RESOLVED FURTHER THAT for the purpose of giving effect
to this Resolution, the Board be and is hereby authorised to
do all such acts, deeds, matters and things as it may in its
absolute discretion deems necessary, proper and desirable
and to settle any question, difficulty or doubt that may arise
in regard to the issue of the shares/securities and further
to do all such acts, deeds, matters and things, finalise and
execute all documents and writings as may be necessary,
desirable or expedient as it may in its absolute discretion
deem fit, proper or desirable without being required to
seek any further consent or approval of the shareholders or
authorise to the end and intent, that the shareholders shall
be deemed to have given their approval thereto expressly by
the authority of the Resolution.”
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“RESOLVED FURTHER THAT the Board be and is hereby
authorized to delegate all or any of the powers herein
conferred to the Chairman or to the Managing Director &

Chief Executive Officer or to the Executive Director/(s) or
to Committee of Directors to give effect to the aforesaid
Resolutions.”

3. To elect three Directors from amongst Shareholders of
the Bank other than the Central Government, in respect
of whom valid nominations have been received, in terms
of Section 9(3) (i) of The Banking Companies (Acquisition
and Transfer of Undertakings) Act, 1970 (hereinafter
referred to as the “Act”) read with The Banking Regulation
Act, 1949 and Nationalised Banks {Management &
Miscellaneous Provisions] Scheme, 1970 (hereinafter
referred to as the “Scheme”) and Canara Bank (Shares and
Meetings) Regulations, 2000 (hereinafter referred to as
the “Regulations”) and Notifications No. DBOD.No. BC.No.
46 .and 47/29.39.001/2007-08 dated 1st November, 2007
read with No. DBOD.BC. No.95/29.39.001/2010-11 dated
23rd May, 2011 of Reserve Bank of India (hereinafter
referred to as “RBI Notification”), Office Memorandum
ref no. FNo. 16/83/2013-BO-I dated 03.09.2013 & F. No.
16/51/2012-BO-I, dated 28.04.2015 of Government of
India (GOI) by passing the following resolution: -

“RESOLVED THAT three Directors elected from amongst
shareholders other than Central Government pursuant to
Section 9(3)(i) of the Act read with Scheme, Regulations and
Notifications made thereunder, RBI Notifications and Office
Memoranda of GOI, be and are hereby appointed as the
Directors of the Bank to assume office from 27th July, 2016
and hold office until the completion of a period of three years
from the date of such assumption (i.e., up to 26th July, 2019)”

By Order of the Board of Directors

RAKESH SHARMA
MANAGING DIRECTOR & CEO

Place : Bengaluru
Date :03-06-2016
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