EURERESIC

ANNUAL REPORT

2017-18

I dfehT g 3fX Easy Banking Access &

qYE 3IHd Enriched Experience

dotel db 7\ Canara bBank

HRIG HIhT bl SUHH A Government of: India: Undertaking

Together We Can




fe9TeR T BOARD OF DIRECTORS

.

ot & @ T

Siaic vaw ez 9 7 dEen St
Shri T.N. MANOHARAN Shri RAKESH SHARMA
CHAIRMAN MANAGING DIRECTOR & CHIEF EXECUTIVE OFFICER

<]
|

PR LUl
sitadt dt. ot
gl cclEceen
Smt. P. V. Bharathi Shri M. V. RAO Shri. DEBASHISH MUKHERJEE
Executive Director Executive Director Executive Director

ot e e

U ez 9T TR
Shri SUCHINDRA MISRA Smt. UMA SHANKAR
DIRECTOR REPRESENTING DIRECTOR REPRESENTING
GOVERNMENT OF INDIA RESERVE BANK OF INDIA
-
ot Fomfd T ot SeheTaeTH THHWT R
N Rz ERE R :
Shri KRISHNAMURTHY H Shri VENKATACHALAM RAMAKRISHNA IYER

SHAREHOLDER DIRECTOR SHAREHOLDER DIRECTOR



aiffer Ruc
Annual Report
20I17-18

dofel dd @Canara Bank
aiffer Raid

2017-2018
ANNUAL REPORT




aiffer Rue
Annual Report
20I17-18

T Raid 2017-2018 ANNUAL REPORT 2017-2018

EREEES| CONTENTS
1. NOTICE 3
1. A" 3
2. PROGRESS AT A GLANCE 15
2. Y Y FIerH 15 3. DIRECTORS’ REPORT 2017-2018 16
3. far # RO 2017-2018 16 . MANAGEMENT DISCUSSION AND ANALYSIS 17
' . CANARA BANK IN 2017-2018 24
- e fen-fawal 7 fazet 17 . CHANGES IN THE BOARD OF DIRECTORS 78
- HIT dF A 2017-2018 24 - DIRECTORS’ RESPONSIBILITY STATEMENT 79
’ ﬁ?fﬂ%ﬂ::ﬁ # oftd /8 4. BUSINESS RESPONSIBILITY REPORT 80
. et & o aos 79
5. REPORT OF THE BOARD OF DIRECTORS ON
4. T ST R 20 CORPORATE GOVERNANCE 107
5 . . . 6. AUDITORS’ CERTIFICATE ON
5. e T W feae dee S furd 107 CORPORATE GOVERNANCE 131
6. TS a4 T eRamqreraht i Rare 131 7. STANDALONE FINANCIAL STATEMENTS
. AUDITORS’ REPORT 134
7. U&a fa<dta faawor
& . BALANCE SHEET 138
® -+ o qder At o 134 PROFIT AND LOSS ACCOUNT 139 ®
¢ ge A 138 . SCHEDULES FORMING PART OF THE
. @9 T 2 @ 139 BALANCE SHEET 140
- T U T A3 FANAT T H A 140 - SCHEDULES FORMING PART OF THE
« Y F T @ H 3T g aret gt 148 PROFIT AND LOSS ACCOUNT 148
. Qi e 150 . ACCOUNTING POLICIES 150
. S T Pt 159 . NOTES ON ACCOUNTS 159
R - . PILLAR 3 (BASEL IIl) DISCLOSURES 2(9)
CASH FLOW STATEMENT
. T gare faeor 220

8. CONSOLIDATED FINANCIAL STATEMENTS

8. THfdhd fadia faawur

. AUDITORS’ REPORT 224
. or@mderal it fard 224 . CONSOLIDATED BALANCE SHEET 228
. TfHT gom T 228 . CONSOLIDATED PROFIT AND LOSS ACCOUNT 229
o R A 5 AT 599 . SCHEDULES FORMING PART OF THE
, . CONSOLIDATED BALANCE SHEET 230
» TSI T T A A "' oft srggfa 230 . SCHEDULES FORMING PART OF THE
. gafHT oY T 2 @ @@ e CONSOLIDATED PROFIT AND LOSS ACCOUNT 237
FAaTeAr gt 237 . ACCOUNTING POLICIES 239
. S@iHT Aifaar 239 «  NOTES ON ACCOUNTS ON THE CONSOLIDATED
. TWfh fadia faewon w o |9 fwftat 252 FINANCIAL STATEMENTS 253
. T 79T YA Aaw 265 . CONSOLIDATED CASH FLOW STATEMENT 265
9. Sufeufd U=t §e Yo ure 267 9. ATTENDANCE SLIP CUM ENTRY PASS 268
10. UTeET e 269 10. PROXY FORM 270




Aifes

TAGEN AfeH far st & & d0 d@ & A9t

U<Edl differ AW 96ah, TEAN, 26 TS, 2018
gafg 10.15 o AT ifeeifan, dea Haw, Tog
Tg, I — 560 001 H 3MAST T S, fSraar 229
=ifhd HRER S G e 2

1. 9T 31 W, 2018 W d% % @OUAE ToIT-UF, 31
71, 2018 & TUE ¥ q oY T I o, &r 57
grafid oafer 29 % il wilae 9 vt w R
sl st RUd qer qa -7 9 o@r W Swodes &
o @ ufterat e, 38 uifed & 3 A T

2. =4 fawmed o ug g wEt o war A w3ned | a
e & faen, [ ol Taedt @ wiid &

"Heaeq forr ST € & ST SuEr (Sumnt @ e
ug o) srfafraw 1970 (arfefiem), atadd dF (TeET
3 fafder gmgem) g, 1970 (@S R GHI-TET
W EAET SER H90 dF (R T doF) AfmEact
2000 F UEENr & MERU ¥ qur 9Rdg fed o=
("I ot M), YR SR (S ST M), g gfayfa
g @ ("|Et") tyar 3@ wey ¥ iy o Rt
UTfaIehIor & 3uIeH, FeAfd o el & orefiv we ve
IATET Yo T o oy 39 a1 (effa ot 3t e s
T EeAr o el o e o @ Fewe dee weHd
T 997 gAg W Fetfa et srafa St (s fefae
3T TeRdier et fafSammEet, 2009 (39 € em
fafmmaeh)/ feanfidar, aft #F &, awd fisd 9=, St
T AT fftgme sfefiam 1949, Tt (Gt o T
Uhed Mazgahdn) e, 2015, yrdra wfayfa otz faftmar
e sfafaw 1992 3T Tt ey @ faw Ter w+f Has
uTfaert % erefi srfig=e / ofiu o wosiaR aer 3
wich TeFR & G R T G HR o orEfi, et
T % Sfaadt 3 T GEHT AT M7 7, TASEN 9
AR HT T2, 9@ & Fezw deo (R 3=l s@a
T yed AR 9T oo ifSmR @ gET S 3 9

aiffer Ruc
Annual Report
20I17-18

NOTICE

Notice is hereby given that the Sixteenth Annual
General Meeting of the Shareholders of Canara Bank
will be held on Thursday, the 26 July, 2018 at 10.15 A.M.
at Jnanajyothi Auditorium, Central College, Palace Road,
Bengaluru—560 001, to transact the following business:

1. To discuss, approve and adopt the Audited Balance
Sheet of the Bank as at 31 March 2018, Profit &
Loss account for the year ended 31 March 2018, the
Report of the Board of Directors on the working and
activities of the Bank for the period covered by the
Accounts and the Auditors’ Report on the Balance
Sheet and Accounts.

2. Toconsider and if thought fit, to pass with or without
modifications the following special resolution:

“RESOLVED THAT pursuant to the provisions of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 (Act), The Nationalised Banks
(Management and Miscellaneous Provisions) Scheme,
1970 (Scheme) and the Canara Bank (Shares and
Meetings) Regulations, 2000 as amended from time to
time and subject to the approvals, consents, permissions
and sanctions, if any, of the Reserve Bank of India (“RBI”),
the Government of India (“GOI”), the Securities and
Exchange Board of India (“SEBI”), and / or any other
authority as may be required in this regard and subject
to such terms, conditions and modifications thereto as
may be prescribed by them in granting such approvals
and which may be agreed to by the Board of Directors of
the Bank and subject to the regulations viz., SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2009
(ICDR Regulations) as amended up to date, guidelines, if
any, prescribed by the RBI, SEBI, notifications / circulars
and clarifications underthe Banking Regulation Act, 1949,
SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, Securities and Exchange Board of
India Act, 1992 and all other applicable laws and all
other relevant authorities from time to time and subject
to the Listing Agreements entered into with the Stock
Exchanges where the equity shares of the Bank are
listed, consent of the shareholders of the Bank be and
is hereby accorded to the Board of Directors of the Bank
(hereinafter called “the Board” which shall be deemed
to include any Committee which the Board may have
constituted or hereafter constitute to exercise its powers
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including the powers conferred by this Resolution) to
create, offer, issue and allot (including with provision
for reservation on firm allotment and / or competitive
basis of such part of issue and for such categories of
persons as may be permitted by the law then applicable)
by way of an offer document / prospectus or such other
document, in India or abroad, such number of equity
shares and / or preference shares (whether cumulative or
not; convertible into equity shares or not) in accordance
with the guidelines framed by RBI from time to time,
specifying the class of preference shares, the extent of
issue of each class of such preference shares, whether
perpetual or redeemable, the terms & conditions subject
to which each class of preference shares may be issued
and / or other permitted securities which are capable
of being converted into equity or not, for an aggregate
amount not exceeding %7,000 Crore (Rupees Seven
Thousand Crore only), inclusive of such premium as
may be fixed on the Equity Shares at such time or times,
at such price or prices, at a discount or premium to
market price or prices in one or more tranches in such
a way that the Central Government shall at all times
hold not less than 51% of the paid-up Equity capital
of the Bank, including to one or more of the members,
employees of the Bank, by way of ESPS. Indian nationals,
Non-Resident Indians (“NRIs”), Companies, private or
public, investment institutions, Societies, Trusts, Research
organisations, Qualified Institutional Buyers (“QIBs”) like
Foreign Institutional Investors (“Flls”), Banks, Financial
Institutions, Indian Mutual Funds, Venture Capital
Funds, Foreign Venture Capital Investors, State Industrial
Development Corporations, Insurance Companies,
Provident Funds, Pension Funds, Development Financial
Institutions or other entities, authorities or any other
category of investors which are authorized to invest in
equity / preference shares / securities of the Bank as per
extant regulations / guidelines or any combination of the
above as may be deemed appropriate by the Bank.”

“RESOLVED FURTHER THAT such issue, offer or allotment
shall be by way of Follow on public issue, rights issue,
Private Placement / Qualified Institutional Placement
(QIP) / or any other mode approved by GOI / RBI with or
without over-allotment option and that such offer, issue,
placement and allotment be made as per the provisions
of the Banking Companies (Acquisition and Transfer
of Undertakings) Act, 1970, the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2009
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(“ICDR Regulations”) and all other guidelines issued
by the RBI, SEBI and any other authority as applicable,
and at such time or times in such manner and on such
terms and conditions as the Board may, in its absolute
discretion, think fit.”

“RESOLVED FURTHER THAT the Board shall have the
authority todecide, at such price or prices in such manner
and where necessary, in consultation with the lead
managers and / or underwriters and / or other advisors
or otherwise on such terms and conditions as the Board
may, in its absolute discretion, decide in terms of ICDR
Regulations, other regulations and all other applicable
laws, rules, regulations and guidelines, whether or not
such investor(s) are existing members of the Bank, at a
price not less than the price as determined in accordance
with relevant provisions of ICDR Regulations.”

“RESOLVED FURTHER THAT in accordance with the
provisions of the SEBI (Listing Obligations and Disclosure
Requirement) Regulations, 2015, the provisions of
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, the provisions of the Canara
Bank (Shares and Meetings) Regulations, 2000, the
provisions of ICDR Regulations, the provisions of the
Foreign Exchange Management Act, 1999 and the Foreign
Exchange Management (Transfer or Issue of Security by
a Person Resident Outside India) Regulations, 2017, and
subject to requisite approvals, consents, permissions
and / or sanctions of Securities and Exchange Board
of India (SEBI), Stock Exchanges, Reserve Bank of India
(RBI), Foreign Investment Promotion Board (FIPB),
Department of Industrial Policy and Promotion, Ministry
of Commerce (DIPP) and all other authorities as may
be required (hereinafter collectively referred to as “the
Appropriate Authorities”) and subject to such conditions
as may be prescribed by any of them while granting any
such approval, consent, permission, and / or sanction
(hereinafter referred to as “the requisite approvals”) the
Board, may at its absolute discretion, issue, offer and
allot, from time to time in one or more tranches, equity
shares or any securities other than warrants, which are
convertible into or exchangeable with equity shares at a
later date, in such a way that the Central Government at
any time holds not less than 51% of the Equity Capital
of the Bank, to Qualified Institutional Buyers (QIBs)
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(as defined in Chapter VIII of the ICDR Regulations)
pursuant to a qualified institutional placement (QIP), as
provided for under Chapter VIII of the ICDR Regulations,
through a placement document and / or such other
documents / writings / circulars / memoranda and in
such manner and on such price, terms and conditions as
may be determined by the Board in accordance with the
ICDR Regulations or other provisions of the law as may be
prevailing at that time”

“RESOLVED FURTHER THAT in case of a qualified
institutional placement pursuant to Chapter VIII of the
ICDR Regulations

a) the allotment of Securities shall only be to Qualified
Institutional Buyers within the meaning of Chapter
VIl of the ICDR Regulations, such Securities shall be
fully paid-up and the allotment of such Securities
shall be completed within 12 months from the date
of this resolution.”

b) The Bank is pursuant to proviso to Regulation
85(1) of ICDR Regulations authorized to offer shares
at a discount of not more than five percent on the
floor price.

c) the relevant date for the determination of the floor
price of the securities shall be in accordance with the
ICDR Regulations.”

“RESOLVED FURTHER THAT the Board shall have the
authority and power to accept any modification in the
proposal as may be required or imposed by the GOI /
RBI / SEBI / Stock Exchanges where the shares of the Bank
are listed or such other appropriate authorities at the
time of according / granting their approvals, consents,
permissions and sanctions to issue, allotment and listing
thereof and as agreed to by the Board.”

“RESOLVED FURTHER THAT the issue and allotment
of new equity shares / preference shares / securities if
any, to NRIs, Flls and/or other eligible foreign investors
be subject to the approval of the RBI under the Foreign
Exchange Management Act, 1999 as may be applicable

but within the overall limits set forth under the Act.”
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“RESOLVED FURTHER THAT the said new equity shares to
be issued shall be subject to the Canara Bank (Shares and
Meetings) Regulations, 2000, as amended, and shall rank
in all respects pari passu with the existing equity shares
of the Bank and shall be entitled to dividend declared, if
any, in accordance with the statutory guidelines that are
in force at the time of such declaration.”

“RESOLVED FURTHERTHAT for the purpose of giving effect
to any issue or allotment of equity shares / preference
shares / securities, the Board be and is hereby authorized
to determine the terms of the public offer, including
the class of investors to whom the securities are to be
allotted, the number of shares / securities to be allotted
in each tranche, issue price, premium amount on issue as
the Board in its absolute discretion deems fit and do all
such acts, deeds, matters and things and execute such
deeds, documents and agreements, as they may, in its
absolute discretion, deem necessary, proper or desirable,
and to settle or give instructions or directions for settling
any questions, difficulties or doubts that may arise in
regard to the public offer, issue, allotment and utilization
of the issue proceeds, and to accept and to give effect
to such modifications, changes, variations, alterations,
deletions, additions as regards the terms and conditions,
as it may, in its absolute discretion, deem fit and proper
in the best interest of the Bank, without requiring any
further approval of the members and that all or any of
the powers conferred on the Bank and the Board vide
this resolution may be exercised by the Board.”

“RESOLVED FURTHER THAT the Board be and is
hereby authorized to enter into and execute all such
arrangements with any Book Runner(s), Lead Manager(s),
Banker(s), Underwriter(s), Depository(ies), Registrar(s),
Auditor(s) and all such agencies as may be involved or
concerned in such offering of equity / preference shares /
securities and to remunerate all such institutions and
agencies by way of commission, brokerage, fees or the like
and also to enter into and execute all such arrangements,
agreements, memoranda, documents, etc., with such
agencies.”

“RESOLVED FURTHERTHAT for the purpose of giving effect
to the above, the Board, in consultation with the Lead
Managers, Underwriters, Advisors and / or other persons
as appointed by the Bank, be and is hereby authorized to
determine the form and terms of the issue(s), including
the class of investors to whom the shares / securities are
to be allotted, number of shares / securities to be allotted
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in each tranche, issue price (including premium, if any),
face value, premium amount on issue / conversion
of Securities / exercise of warrants / redemption of
Securities, rate of interest, redemption period, number of
equity shares/preference shares or other securities upon
conversionor redemption or cancellation of the Securities,
the price, premium or discount on issue/conversion of
Securities, rate of interest, period of conversion, fixing
of record date or book closure and related or incidental
matters, listings on one or more stock exchanges in India
and / or abroad, as the Board in its absolute discretion
deems fit.”

“RESOLVED FURTHER THAT such of these shares /
securities as are not subscribed may be disposed off by
the Board in its absolute discretion in such manner, as
the Board may deem fit and as permissible by law.”

“RESOLVED FURTHER THAT for the purpose of giving
effect to this Resolution, the Board be and is hereby
authorised to do all such acts, deeds, matters and things
as it may in its absolute discretion deems necessary,
proper and desirable and to settle any question, difficulty
or doubt that may arise in regard to the issue of the
shares / securities and further to do all such acts, deeds,
matters and things, finalise and execute all documents
and writings as may be necessary, desirable or expedient
as it may in its absolute discretion deem fit, proper or
desirable without being required to seek any further
consent or approval of the shareholders or authorise
to the end and intent, that the shareholders shall be
deemed to have given their approval thereto expressly by
the authority of the Resolution.”

“RESOLVED FURTHER THAT the Board be and is hereby
authorized to delegate all or any of the powers herein
conferred to the Managing Director & Chief Executive
Officer or to the Executive Director / (s) or to Committee
of Directors to give effect to the aforesaid Resolutions.”

By Order of the Board of Directors

W
RAKESH SHARMA

MANAGING DIRECTOR & CEO

Place : Bengaluru
Date :18-06-2018
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