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r SREE SAKTHI PAPERA MILLS LIMITED ~

NOTICE T LDEH

NOTICE i raroby givon that the Sadh Anmial General Meeting of tha sharshaitan of the Company
will be Pl 1205 P an Friday. the 3162 Ciebmbar, 1997 gt Hots! Atied Plaza, MG Road, Ermaluam,
w | Cochen-3510 mnssct ihe lollowing business: '

AGENDA

OROINARY BUSIHESS |

1. To meoelve, comsider and ndopt fha auditid Balance Sheel s al 3161 March. 1997 and fhe
Profit and Loss Acooont for This year &nded on that date and the reparts of the Direclors and Auditors
iheteon

2 To dacsars dividond

3. To appoirt & Direstor in place ol Sn S Subramaniam, who refires by rotalion acconding to
Artice B3 of Ihe Artities of Association of the Company and who. beng sigible, offers himsait fof re-
apPoinIman. '

- 4. To appolnt & Directar in plice of SmiE Kamalam, who refires by rotalion acoording 1o Ariicle
B3 of the Articies of Assccastion. of the Company and whe. being eligible, offars Hersall for re-
appaintmen,

5, To sppont Auditoes and fix s remunarmabon
SPECIAL BUSINESS :

6. T consider, aid A Iought i o pass, wih ar without modifcation the following resohufion as
i ORDINARY BESOLUTION

" 7
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- SREE SAKTHI PAPER MILLS LIMITED

*RESOLVED: THAT subject o the provisions of Sattion 1858, 268, 308, 310, Schedule Xl and”
othar applicsbls provisions | any, of the Companies Acl, 1856 and subject to swch other approvals,
it any, the Comparny hereby sccords s approval for the nppoiiiment of Me, S Fagkiemar an Managing
Direcior of the Company again fora penod ol 5 yaars from Sth Soptember. 1857 lo Bth Seplembat 2002
ol the terms and conditions including remuneration and pamuisites as approved by the Board of
Directors it thair masting hald on h Saptamber, 1997 and scespted by St S Reikumar with itery
b e Board of Déreciors 40 alier &nd vary the  approved lemma and condiions as the Bosrd of
Cliraciors My consider necessary ind as may be agraed to by Mr.S Rafkumar within the averall fmits
a5 spacihed in Schoduse X 1o the Companies Act, 1956 for fhe fime' being In farca or any staliitory
modfication or re-enactment hormal and / o any rules of repulistions framed harsundsr *

FURTHER RESOLVED whesain n any Financial year, e Company has no profil or i profits
are (nadequats the minimum mermurerabon mayabe to the Maraging Olreclor shall be fhe same "
substantive salary and perquisiizs s shove mentioned subsed to tha cailing sal ot under Schedule
XNl b the Compenias Acl1956."

By orrder of the Board,
lor Sre= Sakdh| Papser Mills Limited

R Pormambesiam
Company Secrelary
Costin-16
£.10.1987
NOTES:

1. A member snfiied to and and vole at e mesling s epfitied 1o appoint & proxy and the
proxy need nat be o member, Pronoes in ordar t b sifeciive must ba lodged at the Fegistsed cfflce ¢
ol the Campany not laes than 48 haurs balar the commencemaent of thi mesting.

2 The Register of Members and Shars Transier Books of the Compary will remain closad from
215t Ociober, 1997 to 318t October, 1987 (both days inclugive).

3. Dividend, |f deciarad, wil be paid 19 Ihose members whosa names appesr in ihe Fegisiar of
Members on 216t Oclober, 1957 of 10 ther mancistess.

4 Members a2 requested 1o naiity any change of address, # any

5, Explanatory statoment pursuant to Secfion 173{2) of the Companies Act, 1956 in respest of
Ibeerm 110, of the rrofice Is anexed hersto,

Vg J
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-~ SAEE SAKTHI PAPER MILLS LIMITED

EXPLANATORY STATEMENT UNDER SECTION 173{2) OF THE
COMPANIES ACT, 1356

At tha mesting of Board of Dmectors of the Comyparny held on tth Seplamibar, 1987 Wr. S Rajkumar,
who was First Managing Dirsstor of the Company for & petiod of & yasm, was appointad as Managing
Director of the Company agam for & poriod of § yaars from 9 Saptembar, 1887 on the following
terme and condifions., which @i the same as axisled belore,

| MeS. Rapumar shall hoid office of Managing Director for a peniod of & years from Sth Seplember,
14097 to Gth Saptemnber, 2002

11 He shall be paid remunerabon incuding panguistas as \Howe:

1) Saliry; Fa30,000i- (Rupees Thimy Thousand orily) per monih

2} Commissicn One parcent of nel prolt for sach financlal vear or pan Mareol computad in the
manrer kaid down uncss the applicable provissons contained n e Companias Acl, 1958

3] Peryussias: :

) Howso Rard Alowance a1 the rate of Filty Perentage of the salary

i) Megical sxpensea incurred for the Man aging Dicior and his lamily subjsct 1o a ceiling of one
monthe sadary in & yiar or three monthe safane over a penod of Mres years

iilj Lesrva Travel concession for the Managing Diactor and his family once m-a year Incumed in
acpordance with the rubss of the Company

i) Fesas ot Clubs subjact 1o 4 maximuni of wo clubs.

vl Personal socident insurance for an emount the annual pramium of which doss ol excead
Pe. 2600/ ]

vl) Gontsibution to Providant Fund, Superanniation and Anmuity Fund in accordance with tha
nilgs specifind by tha Company. Grmtuity payshle shall nol excesd hall a months salary for each
completed yeir of serice

v} Encashmen! of lsave at the end of ths leaum.

viii] Frovwigion of car for use on Company’s husiness and Tetephone at repcence;

WM ba-evaluated a5 puft_ru'z Income-tax Aulns. 1962 wherayer applicable.
Minimum Remunertion: Same substariive salary and perquiaies subject fo cslling set out
undar Schadulz Xl to the Companies Act, 1256

Nofice datad 26,967 of the terms and condinong of the appointmant of Mr. 5 Rajktimar have
baen sant 1o al ihe membars of the Campany pursuant (o Section 302 of fhe Companies Act, 1856,

M5, Flagsumar, M5 Givamany Pilal, S Subramarsam, Mrs:E Kamaiam and MeS Girdhar ars
Irtarested in the resclution s thiy are related fo sach other. Save and excapt the abave nons of the
Directors i concamed or infarested in the restlidion.
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SREE SAKTHI PAPER MILLS LIMITED
Directors' Report to the

produchon operations which commenced in the

prEvicus year nm Saptember 1585, have since

Shareholders hean siabiised #hd he plant hay schisvoed &
mdmimmmrmmm
Your Difechors have phiasors npresering [ et ey “’"’i otk
the siath Annual Repert and the Audited :;_ st gl cavh
Accounis of i Comgany for the year ended
31st Manch, 1697, Amhough the production perarmance
FINANCIAL RESULTS duriniy e year i reasonably satisfactary, the
AT e profit bedone 1nx has declined to Fis. 64.49 Lacs
fis ! ; due 1o merpassd operafion couts aspectally an
(Ratecs  (Relecel oo bont The w in paper industry
=- + = _ which e=f minthe Hunlf o st yaar, furthor
M{"E"]' :'_*’E":ﬂ L aggrevaled during the year under reviaw,
Opurating profit 277 ANA o et condiine s hed 8 Irapact
Inieest and Fnance 8118 14520 on fhe safes reafisation and on profils. On
mmm m“uals ".I,”E 51,12 spcount of thess facters your company faced
Prolft beform tax B 1211 e mﬂ financo mﬂ&ﬁnm
Provigion for tax B26 Nl
Prolit aftes tax 5623 m20 PROES
Balance of Profit brought PROSPECTS FOR 1997- 98
lrwand 21542 21155 ke
Tha trade depression still parsssts and
Amount svaiatis for e apngg  Chanoss of improvement i rading condiions
aparopriation e and fitming up of peicas In the near hione sre
AN @m, The operalions duning the currenl year
Ao 1 mmmnﬂfm;ad wpnrwuﬂn'rm:rw
: perceniagas introduced by Kerala State
gk s e a2 Electichy Board In he cirumstances fho
W E“mml = 3 4 Company had fo dépend on capiive power
Aetained Broll card “"“'”“'mm“"m'““m
to Balangs shes! 51250 2maar T CHRmeEpR of e cempery
‘depending on 2 favouratie mONEOON The power
supply positlen s sdpecled fo improve as
REVIEW OF OPERATIONS 190(-1397 otherwise the situation will continue to be
difficui,  Further, competition is axpacted from
Despie ssvers powsrcul and related Ioad a lew paper mille which hava baan
restriotions which aontinued throughout the year, commiasioned recantly. The competition & Uy
al Edayar factory 8 production of 11,870 MT b resdall bn downwisrd trend of sales price and
Kraft paper was achioved as agamst 11 965 MT vallap|ity of raw matens - waste paper - cricsl
in the previous year. Al Chalakudy faciory snd costly, Becauss of cash crunch, tha

"l‘
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company & findieg & extramaly difficult 1o
reduce finance cosl in tough markel condiions.
As tha companys products are niFeady well.
known and carved 5 markel, laksg an ovend
vimw of stabilisatian of prodiction at Edayarand
Chaiakody units, Improved opérational
eficioncies. Defee materiaks and working cpital
manzgament, and sogresshis moadwting and
gubjact lo reasonable gvailabllity of powsr from
Karmla Stale Blecircity Bosed, currant yoar's
operations are expedted fo yald safisfactony

resulie
INDUSTRIAL RELATIONS

The Company continues o maintain
cordinl Indusrial relations 3t &l lbealion

DIVIDEND

Although thers i neod 10 consane the
enbre profits eamad 1o augment {he workeng
zapital requirements of tha Compary, fo hesp
the track mcord of dividend payment, your
Diractors racommend a Dividend of 5 per cent,
a5 wiks paidd bt year, for g yamr snded 315t
March, 1997 subject to necessary approvals
In nccordsnca with he provisions of the Finsncs
Act, 1897 no tax will be deducted at soome oo
the dividand, bul your Company wil sbsob
Ris.82 500 lowards tax on distributed profits.

BOARD OF DIRECTORS

In nccordince with Asticia &3 of tha Afticies
ol Associalion of the Company, Sn S
Subramanlam and SmiE Kamalam ralrs on
ritation, thisy being eligible olfer themaslves lor
rE-appomimen.
AUDITORS

N/s: Balsn & Co. Chartesed Accountaria,
the prasant Auditors of the Company refire and

are efigible for re-appolnimant.  Necessary
certificate his besn obtaimad from the Audioms

SREE SAKTHI PAPER MILLS LIMITED ~

a8 par saonon Z24(7) of me Compames Agl,
1958,

FOREIGN EXCHANGE EARNINGS AND .
ouT-GO

Tha Campany had ne exports and ng
latesgn sxchange samings during the year. The
outgo was solely for pumchasa of rew materais
afmountmp b RS 154,88 Lacs,

FARTICULARS UNDER SECTION 217

Stutement of pariculirs undar section 217
[1}{e) and particulars ol employess undar
sacfion M1 7[2A) of the Companies Acl, 1656 ae
AnneEses
ACKNOWLEDGEMENT

Your Dliract mmwmmmm
gratituce i fha State and Cantrl Govemments,
Kerala Sisté Indesirial Devalopment
Corporution Lid_. Kemala Financial Corporation,

Industrial Development Bark of India, Stale
Bank of India, State Bank of Hydarahad, Kenila
Sints Elpctncity Beard and customens, dealers
/ ‘Agarits and sharsholdars including 5.8.1
Capital Markets Lid Tor their confinued co-
OperEion and suppoi.

Your Dirsctors also wish IDIIFI'I',!H.TI'!‘"
approciation of the services of all the employess
anﬂlair valuad co-operation; dadication-and
aylty.

By and on behalf of the
Board of Ciractors
S Stvathwanti Pllkai
CHAIRMAN
Cochin-16
Data; &/1007
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SREE SAKTHI PAPER MILLS LIMITED

ANNEXURE TO THE DIRECTORS' REPORT

FORM "A"
(See FAuie 2|
DISCLOSURE OF FARTICULARS WITH RESPECT TD CONSERVATION OF ENERGY
Power snd Fuel coneammption
Curran s

1. Ectricty
i Fuﬂ'mmd

Linilt B1.43.704

Tistal armount AR

Ratadinie 008
b, Own Genemfion
{ili Though Dissel Genesstor

Linit 4701 548

Uniy par litr. of diessel ol 3,48

Cost fLinit 245
(M) Through steam terbim/genentor -
2 Conl -
3, Fumassol -
4 mmmmmm =
Corsumplion per unll of produstian
Electncity (kwh) B
Fumace oif =
Others =

Pravious yaar

58,41 428
45,3080
0.78

1225805
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