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NOTICE TO SHAREHOLDERS

NOTICE is-hersby givan it tha Seventh Annual General Maeting of the sharshoider of the
Company will be hold af 4.00 BM on Safurday, thie 25 Seplember, 1998 &1 Hotel Abad Plazs,
MG Aoad, Emakulam, Cochin-35 1o transact 1= tollowing business:

AGENDA
ORDINARY BLISINESS

1. Toreceive, considerand adop! e alidited Balance Sheet s at 3151 March, 1998 and the Proilt
and Loss Aooount for the yearanded on Ehat date and the epans o the Direciors and Auditors
ihasrzon.

2 Tosppoin aDirechy i place of S5 Shva thany Plal, who telises by rotation acconding o Arlicle
B3 of the Atoles of Associsbon of the Company and who, being sligible, offers himsall for re-
appoirtment,

4. Toappont 8 Dirsctor i placs of S, AB, Linni, who mires by rotation-sceording 1o Aricle 83 of
thie Artcles o Association of tha Company and who, biing efigible, ofters harselt for re-appointment.

4. Toappomt & Director in place of Sd N, Ravindranathan, who refires by rotafion according 1o
Ariicles #3 of the Aricles of Assotation of the Carmpany and whe, besng eligible. aflers himself for
re-ApDointmEnt.

£ Toappoint Auditors and fix thelr remuseration.

By order of the Board,

lor Sree Sakthi Paper Mils Limdned

Cothin. 18 R.Pornambalam
1-8-1888 Caompany Secretary

1. A member entiled io sttand and vote st the mesting is eniftied 1o appoint & proxy and the
proxy need nol be a membes, Proxes in order to be sffective must: be indged at the
Registered Office of the Company not lees than 48 hours bebore the commeancament of
e masting.

2 Members ass requested to nolify their change of addrmeas, il &ny

SREE SAKTHI PAPER MILLS LIMITED -~
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DIRECTORS' REPORT TO THE
SHAREHOLDERS

‘Your Direttors have pleasuts n presenting
the seventh Annusl Report and the Audited

Accounis-of the Company lor fre yearanded 3ist
March, 1908

FINANCIAL RESULTS
138738 189657

(Helacs)  (Fsleca)
Salas (naf) SHiaE 272888
Operating profié Wiz 2m
Interest and Finance
charges Mpas EHS
Ciepracintion g10s T3
Prowision or e 08 8,08
Prodit atfor tax B1AD 5643
Incceme Thx miating fo
sarlies yaar 23 i
Proaisicn for Dividend & Tax
Wiitan Dack 807 16,05
Balarce of Profit brought
Iorward nzas 2B
‘Amaourt aviilable for _
appropration sros S
Appropaation | -
Geriaral Reserve seno0 1000
Proposed Dividond &
Tax on Bnidend ] gar
Rel=ined Prolits carriad
to Balance shaot 10 2

SREE SAKTHI PAPER MILLS LIMITED

REVIEW OF OPERATIONS 15497-1898

During the yaar under roview, lnna
al Edayar tactory and Chalakuty h:!nry has
bean stagdy and overall thers was slender
volLrng growth, Whila e production af Edayar
tactory dropped by 7.5% over previous year's
production, ihare wis marked increass in
proguction by 25.6% alter stabilisation al
oparafion af Chalakudy faciory. But this
phengmenan of valuma growlh has not saen in

valsas 25 the unl reslisation of differen) varistes

of paper, paper board, duplex board was jess
awing fa trade recession which persisted
throughaut the yeat Furlfer the saie of krsh
papet it with stiff compelition feama few newly
started méls. Cpesating profils of the Company,
hesBver, Rave Improved compared 10 previous
year This was made possible by introduction of
diffesrent vanéties of paper board and specal
thrust on produet mix backed up by eflicient
markpting and by undertaking aMecive steps in
ooat cuting cperationwise, Profts would have
bear gl hghar but for the impact of increasad
interest and financing charges. Thare was no
szpng of powe: cul resinctions dusng he year
theneby necessitating coninued Lsage of Diesel
genarated power causing sscalsfion in power
ecsl.

AWARDS

The Boasg |& ales hapoy o viom that an
amaunt lo R 2310 lakhs has besn spent on
Poilition confrol Equipment 22 Edayar lactory and
It w=s insugurated by Prol AD, Damodaren,
Ph.D. (Lesds), Chalmman Scisnce, Techrology
and Erviranment Commiliea sind Ex-officio
Sacretary, S.TE Depanment, Gowt. of Kasala,
Trivandrum on 4-12-1997. Subsequently after
inspesction of the Edayar Faciory by Karala Siale
Pobution Control Board suthorties, our Company
wis adjucged for the Firs place in the Siate

A/
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Poluion control w1928 Amangas madium
sca indsinies. Cash award of Rs 15,000/ was
received along with Cenificats of marit and
Tevohing Jrophy.

PROSPECTS FOR 1058- 98

The cument yeiard peformance 5 far is
satisfactory ard altor the annuel maintanance of
plant it has besn planned lo acheve raled
capaoty production for the test of the vear It s
unblsty that e Company will gain irem the
improvemant in producton since- 8 afecs of
sluggish ecumomy snd depressed marke!
conditions atill parsist &nd this pehnomencn ks
fikezly to continue for the reamining pad of the
year. In lne with the recessionany canditions
pervading the econamy, the oullook for
improvement in sefing price &nd margin of prafi
seem tleak. Deprecation of rupes against doflar
and (ke recent budpet propesal 19 levy additional
non-modvatable import duly have pul the
Company in fight spot by way of incraased raw
matenal inpuf cost. Again the recant changs
inlroduced by Kerala Siate Elaciricty Boand in
withdrewing fhe paymen! of power chorges al
concessional rate and charging tha normel tariff
o Indusiries eligible Yo concessional tarff and
to claim subsidy amourt direct from Indusiries
Dapanmant have imposad severs alrain on the
congirained finences which the Company (s
afraady facing,

Company's hopes hinges on ocost
rafionalisation amd o shake out in meessinn and
pessible pricehlka [n volume saies owing 1o
neducid iImpors Mo the ounty on aocount of
budget levy and deprecialing rupee valus sgsns!
‘dedlar, to maintain stabls profit in 1he cumsnt
SOONING,

S

1o plaugh Back the entirg profits Bamed 1o

-sachon 224(1) of the Companies Act, 1958

SAEE SAKTHI PAPER MILLS LIMITED -

Barmmg unforsesn . clicOms$iances,
Company expacis 1o achive safsiazion melts
for the curretl ysar -

INDUSTHIAL RELATIONS

ﬁﬁcufm]rWMrmmmmmmﬂll
industrial relations &t all locaticns:

CHVIDEND

I iew of orifical finsnciml sirain presenily
{aad by this Company thers i& extrame racessity
10 improwe e working capial position of tha
Comgsany. Yot Difistors tugl 1 wolld be Prudert

augment Ihe working capital resoutces of he
Compsany and therefora, do not recommend.any
Divigeng,

BOARD OF DIRECTORS

In aneardance with Artele B3 of the Amcles
o Agsociation of the Company, Sn 5. Swuthanu
Pillai, S AE Unnl nd 81 N, Ravindrrathan
retite on toiation, gy being aligitie oifor
themsalves her re-appointment.

AUDITORS
M/ Bsian & Co, Charlersd Aocountants, the
prasant Auditors of the Company refire and ara

elighie forre-appainiment.  Neosssdry nedilicsle
has been obkinad from the Audiiors a8 par

FOREIGN EXCHANGE EARNINGS AND
ouT-GO

The Compeny had no exports 2nd no
Iorgn Exchange saErmings during e yaar. Tha

=
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ouigo was solely fir purchats of mw matsrial
imounting 1o As.305.15 Lakhs

PARTICULARS UNDER SECTION 217

‘Statpmant of pareylsns umder sechion 217
{1} and particutarsof empioyses undersection
21712A) of the Companies Aagl, 1958 are
annoxed,

ACKNOWLEDGEMENT

Your Direciors wish [0 place oo ragoed their
gratmuds fo the State and Central Govemments,
Lid., Kerals Financial Comofaltion, Industrial

SREE SAKTHI PAPER MILLS LIMITED

Devalopment Bank of Inie, State Bank of India,

State Bari of Hyderabed, Kerala Smée Electricity .

Board and customers, dealers / Agents and
mmmﬁﬂlwmm
for thale continued oo-oparation and suppar.

Yoir Oirsctors alao wigh 1o express their
sppreciition of the senvicas of &8 he employses
fer their valued co-operafion, dedication and
ioyalty

By wrd on betall of e

Board of Dinectors

Cochin-18 S, Givaihany Pl
Date: 24061538 CHARMAN

.com
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SREE SAKTHI PAPER MILLS LIMITED ~

ANNEXURE TO THE DIRECTORS' REPORT

FORM "A"
[ S Hjjlw 7
QISC OSURE TOF PARTICULARS WTTH RESEECT TO CONSERVATION OF ENERSGY

A, Powerand Fual consumpdion

Gl yE Previous year
1. Electricity
& Purchased
Uni e &6 0TS A1.43,7T04
Total amaount AR A, 18.152
RataUnit 0.80 088
b | Own Generahion
(I} Though Disset Genarator
Uit 20152 47.07.545
Unit pee lite- of digan| ol M 148
Cost /Unit i Z 45
(i) Through sissm lurbineganemtn - —
2 Coal - -
3. Furmce oil - -
4. Othevsfntemal genemation . =
B Consumpbon par unf of production
Electricty (kwh) 54 a2
Fumace oll = -
Caal : —
Othars - -
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SREE SAKTHI PAPER MILLS LIMITED

ANNEXURE TO THE DIRECTORS' REPORT

FORM "B*
(B= Fule g)

DISCLOSURE OF PARTICULARS WITH RESPECT TD TECHNOLOGY ABSCORPTION

RESEARCH AND DEVELOPMENT (R & D)

1. Specificamss inwhich (A & D)
Catried ol by the Company -

Z Bansfit dérived as a reault of
the abeve RE D

8 Future ian of acsion

4 Expendilure on R&D

TECHNOLOGY ABSORPTION

ADAPTION AND INNOVATION:

Perticulars of imporied technology

Thie Campany would undarteke
sppmprigie B-& [ achvilies depending
N.A

The process of emprovement s 2 continuoue
one and the Company i dxpermenting with
use of new raw materials, fuels stc. to

No Technalogy has been inpored

sy
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