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SREE SAKTHI PAPER MILLS LIMITED ~

NOTICE TO SHA R

NOTICE i heraby givien thi the Exghth Annual General Mesting of the shareholders of he Company
wil pe-netd At 4,00 M on Wadnesday, the 27th Oclobe, 1898 a  Hotel Abad Plaza, M.G Road,
Emakulam, Cocreri-35 to |ransnct the following business: '

AGENDA
URDINARY BUSINESS :

1 T reeive, considier and adopl the audided Baiance Sheet as al 3191 March, 1999 and the Prodi
and Lose Acoount for the yaar andad on thal dete and tha reparts of Ihe Direciors and Auditors
tharean

"4 TdWihmrHMﬂ.EﬁE.&hwmmm Ly rotabion acconding to Anicls
3 of the Anicies of Association of the Companry and who, being sfigible, ofters himsel for re-
appaintmnt

3. To=ppainta Director inplace of Smi. E. Kamalam, who ratires by rotation according 1o Article 33
of the Arfictes ol Association ol the Company and who, beng «ligible, offers hersalf for re-
& Toappoint Auditors and i thair mmuneration.

By rdar of the Board,

tor Sree Sakihi Paper Mills Limitad

Cochin-15 R Ponnambaiam
1101999 Company Secrelary

1. A member entiled to aftend and wie 2t the meeling s eniltled o appaint a proxy &nd the
proxy feed nal be a member. Provies i erder 1o be effective must be lodged of the
Regestared Ciffics of the Company not lesa than 48 hours bofone the commencement ol
e meating

2 Mambers are reguested to nolily their change of address, # any
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GIRECTORS REPORT TOTHE
SHAREHCLOERS

Wrur Dhrecoes Tave sl N priesnteg
e Sighth Anrual Ripord and  the Audited
Arvaontnn! the Company lorthe yearanded 316
Mzt 1006

FINAMNCIAL RESULYS
1HRAG 199798

[As Lacs) (Relacs)
Salas i) JR19460 ZBHI2E
Operating pral! L3760 48320
Interast ana Foanca _
charges: 30306 29058
W Ba 2 a1.05
Profit before tax £072 1.0
Provision lor lax f00 980
Profit after fax 2172 B1.60
Income Tax relsfing 10
eaifiar yoar 397 2,20
Provision for Dividand & Tax
Writhan biack -
Balance of Profil brought
faeward 5105 31258
Amcunt avidabte for
appropation 9060 40105
Appropristion : -
(anerzl Reserve 5000 35000
Propasad Dwvidand &
Tax on Dividend Ml Ml
Retained Prois comed
1o Balanco shesl #0089 s1.08

St SAKTHI PAPER MILLS LIMITED

REVIEW OF OPERATIONS 1898-1999

During \he year under naview, though b
Mrust wos to ipiove he operations: throogh
bitter capacity uhlisation wilh expectation of
huigher sales realisutian, it coukd not ba achieved.
Both the the praduction gnd sales have coma
down Whia there was 3 mangmal S0MT increass
n produchon 8 Chakakudy ‘actory, production
at Edayar testory tall shon by B20MT as there
wes sioprage of cosrstions lor neary 32 Gays
for MG grinding arid ofher plant malntenance.

The power supply pesition in Kerala
imgxraved and all raw matarinis were availabie &t
resisonabie coEls. Howover, fhe genaral show
dawn jn econony confronted by recessionary

trirds In miger sucinr of e Indusiry and (he

sluggish marksl conditiony has resultad in
depressed sefing prices. Thave hnd been no
improvement in selling pirce, the rel phoe
re alisation in fact deciined biy 3% on an average.
Tra 4.4 market condifions ths has congiderably
atected Company's operating resufts. Added 1o
this, highar incidence ol Inerast and financing
cost depressed i nes profit

Tha Company obfined Elsctricity duty
awemption for a peried of 6 years from 29-10-
1995 1o 28-10-2000 for its Cralnkudy faciory

AWARDS

Karala State Pollution Control Board
awaniad tha Company & second place among
miaditen acale Industries, I making substanilal
mm.ﬁmmmmmmﬂ
1895 &l our Chalakudy lactory and, basides
cerifcate of mer, & cash award of Ra. 10,0004
tecaived.

PROSPECTS FOR 1933~ 2000

The perinemance of the Company lor the
currant year 80 far has shown some s:gna of
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improvement, Bolh the production and sales
have picked Up. In the paper industry, thems (s n
turnaraund. This s nol just 4 local phenomenon
but & giobal one. lmpod prces ol raw matenal
wiiste paper have been going up &nd paper
prces will folow sull with & time ag. Paper prices
in the local madiol have been hiked reoerly.
Econamic recovery in vanous ofner indstnal
sactors will result in demand for the Company's
products, Thens s & detinite cusfomer preterence
Tor our Company's paperpaper boards due 1o
qually, The Company expects a reasonatie profit
marga, a8 the current production liwls are &
optimum. The Company éxpects 1o further
smprave efficioncy Mrough reducsian in variabie
cosis and reducton in woking camtal

Inspite of this opfimistic scenarlo, the
Company will be continuowsly under pressure
due to heavy bunden of interest The Company
Is negotiating with | D.B.. to see whether it is
possibls fo reducs interest costzs marginally

through a financia! restructure of major part of &

i

Yoour Directors do hope that tiw Company

will achieves satisfaciory pedomance for the
CUFTa year,

INDUSTRIAL RELATIONS

With i axceilent suppon and cordial
relafigns exended by the employess af all the
Company's units, your Company could achiove
satistactory levels of pedormance,

DIVIDEND

Considaring the lower profits and keeging
ir view the nesd for conserving funds fo meet
e working capitid requirements, yaur Disectors
do et recommentd any dividend.

SREE SAKTHI PAPER MILLS LIMITED ~

BOARD OF DIRECTORS

in accomfanoe with Anicle 83 of the Articies
o Ansociation ol the Company, Sn 8.
Subtamanizm and St £ Karmalam rafire on
rolation, they being eligbio gffe fhamsalved lar
re-gnncintmant

AUDRITORS

M/s Balan & Co. Charared Accountants, ihe
prasant Audibars of the Campary relire and ars
aligible for reappaintment. Necsssary carificale
has been obtained from the Aodiors: 2 per
setion 224{1] of the Companies Agt, 1955,

FOREIGN EXCHANGE EAFININGS AND
OuT-Go

The Company had nd axparts and no
formgn axchange aamings dusing [he year The
auige was soldly for putihase of rew matarials
ameunting to- RS, 412.78 Lakhe

PARTICULARS UNDER SECTION 217

Conservation of Energy, Technology
Absorption

Statgramt of patioutars undar saction 217
(1)ig) of e Companies Act, 1956 sre annexsd

Particulars of Employees

Mong of the armpsoiyess ol Ihe Company Is
ooming under the purview of Section 217 [24) of
the Comparies Acl, 1558 as amended par
Notification dated 12th Marh, 1999, The detass
ol managenal remureration urder section 188
of the At are tumished under nole B (1) of
Scheduls 20 lorming part of the Acenunls.

/
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Y2K COMPLIANCE

Mara al ing Fart & Muohinety instillied in
Compds- ' [ammws 5 oy al ] min compuisy
st se Srenimest Hahoe EEstinn

Gl VK cov L0 | dous il e In caseof law
ALY Dt ~died Wil STt
b 1 J seuley ute | Equipmest
m v oyt ootifiad thit thn abaicityof alch

Epulgiribl ] b ot Wil ot B0 aftected by YIK
probiom, in mypner ot Fmancial accolinfing
St W 15 ComouEriMac alnaady 8 rew
Fingmeil Accounng Package system instalkad
whict [akes careof Y21 comphan

SREE SAKTHI PAPER MILLS LIMITED

. R R —

Lig Komia Financial Corphration. ingdustmal
Devecpmeaen Bank of Incia, State Bank of ndia,
State Bark ol Hyderabsd, 581 Fattors and
commenal Sarines il Kigraia Stete Elscrelly
Baand and cusomers, dealent [ Agams and
sharsnoidin nciuding S 8 |, Caprial Masets Lid.
bar thar cintifuid so-opsration and suppont.

Your Direcons @isp wish D axprass the
apprecdion of e sarvices of 3l the employees
for IR valued eo-operaiion, oedication a@nd
loyalty

ACKNOWLEDGEMENT Hy and on behall of the
Beard of Dirmotors
Your Ditectan wioh t0 ploce on repong Bhair _
grabiuc to the State and Confral Govemments, Thinvararthiapyram -14 5. Swathanu Pillm
‘Kerala Stas Incustnal Development Comnmton Drater 29001953 THAIRMAN
L

|
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SREE SAKTHI PAPER MILLS LIMITED ~

ANNEXURE TO THE DIRECTORS' REPORT
FORM "A"
| Bee R 2)
DISCLOBUAE OF PARTICULARS WiTH SESPECT T0 CONSERVATION OF ENERGY

A, F'wqmﬂﬁnmrmmpﬁun

= Currani v Praviivg ypar
1. Escinety
8  Pumhased
Unit 1,05 81,000 79,85,073
Total amaina 1.18.17.440 fd, 18,374

Rite/ni .10 0,80
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