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UAL REPORT 2000-2002

NOTICE IS HEREBY W THE FORTYF IRO«1N l i «» t r iMS <§f thS l̂temMSW CELLULOSE
PRODUCTS OF INDIA UNITED wi be held on Tuesday the 17ih day of September, 2002 at 11-O) am. at the Registered Office of

HHM, TaJuka : Daskroi, DJfc l̂ttfcMlft did WHHI MuNJlrifll le following business :
ORDINARY BUSINESS :
1. To receive and a*®* thftAwiited Profit & Loss A«<^VfoM^*^?OW-<»* 0« months) ended 31st March,

2002 and the Balance Sheet as on that date alongwith the Direcotrs' Report and Auditors' Report thereon.
2. To appoint Direote«~^H£tapa of Shri Laxmikant Bhffiy^i,-wfo^^£y,ffl$»or\ and being eligible, offers

himself for reappoihtment.
3. To appoint Auditors to hold office from the conclusion of this Annual General Meeting till the conclusion of next

Annual General Meeting and to fix their remuneration.
SPECIAL BUSINESS :
4. To consider and, if thought fit, to pass with or without modification(s), the following Resolution as an Ordinary

. . , i / ••
"RESOLVED THAT Shri Jayendra A. Desai be and is hereby appointed as a Director o
retire by rotation"

e Company liable to

, • ,,v,rv

AKUli

By order of the Board,
Maitreya Laxmikant

Director

REGISTERED OFFICE :
Post: Jantanagar, Ramol,
Taluka : Daskroi,
Dist. Ahmedabad-382 449.
Place : Ahmedabad.
Date : 12th July, 2002.

NOTES:
1. The relevant Explanatory statement, pursuant to section 173(2) of the Companies Act, 1956, in respect of the

special Business at Item No.4 set our in the Notice is annexed hereto.
2. A MEMBER ENTITLED TO ATTEND AND VOTE AT B^Bff«S» ĵa€ffim«D^Wt)«ff<WTJ^S9»Y TO

ATTEND AND VOTE INSTEAD OF HIMSELF. A PROXY NEED NOT BE A MEM0ER. THE INSTRUMENTS
APPOINTING PROXY SHOULD* HOWEVER BE iiP f̂ff̂ f̂'t̂ Cl̂ teSTERED OFFICE OF THE
COMPANY NOT LESS THAN FORTY EIGHT HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

3. Pursuant tb the Section 154 of the Companies Act, 1956, Register of Members and Share Transfer Book of
the Company will remajr̂ d*^ «rem J>«e ĵ̂ hfl̂
2002 (both days inclusive)

4. Members intending to require informations about accounts at tfib îftitftJg ate requested to write to the
Company at least 10 days in advance of the Annual General Meeting.

5. Members are requested to :
a) Intimate, if shares are held in the same gajqn

account to enable the company to club the said accounts into one account.
b) Notify immediately the change in their registered addretfifWdfypto fce'lCfltopany.
c) Send their old share certificates (of ,R^s.'\.pî s^hLiar.1e|bpr}ange- ,iflth the sub-divided share

certificates (of Rs.10/- each), In case the'laWHavirWBeertWit tilt date.
ANNEXURE TO THE NOTICE
EXPLANATORY STATEMENT AS REQUIRED UNDER SECTION 173(2) OF THE COMPANIES ACT, 1956.
In conformity with the provision of Section 173(2) of the Companies Act, 1956 the following Explanatory Statement
sets out all material facts relating to the Special Business mentioned at Item No. 4 of the accompanying Notice
dated 12th July, 2002 and should be taken as forming part of the Notice.
M respect of Mem No. 4 ! •—•—• -—, --...- . , ... .
The.̂ pUfeiApirectors at their meetingchs|dj'Pft§@Jn April, 2001 appointed Shri Jayendra A. Desai as
Director of the Company. As per Article 131 of the A tides of Association of the Company and Section'26"CT 6? the

of this Annual General Meeting. As required under thd
notice,

CorApanys Act, 1956, he W* txM* bfffce *PW Wfl date
provisions of section 25^^« ,̂j3™?atd«s,HAct.l1956,
signifying their intention to prdpbse >iim as cflrtdMte for
Shri Jayendra A. Desai is cort&m** ot ifi80il0Wthe; said b
the Company. Except him, none otfee&ipaetra ifjiiariy way concerned or interested in the said busi
Registered Office: •-•._ *r-JWPW- .

some of the Member?
' A Lj. ••--. *-*v *— i ̂  ;*?^, , » .

leB-Mj His appointment aj[0il0aipr of

Post': Jantanagar,
Taluka : Daskroi,
Ahmedabad- 382 449 ,̂

•
By Order of

Ci.

Managing Director

| Date : 12th July, 2002.
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CELLULOSE PRODUCTS OF INDIA LIMITED

•CTORS' REPORT TO THE MEMBERS

D||ar Shareholders,
i6.̂ ;k;i '

ie Audited!Statement p|, Acgpu^s far the
jr$ng V^ar 21̂ -02 (18 mcflftf£ (Bfidjail oq 31st
i, 2Ck>2. ' ' " " " " '"'•'•" '"''• '" '" ••'•

e working results of yotfr company for the
counting Year under report are.ja%u^de(r; ,

2000)4002 199S-2000

169.52, 1,71 .(JO

(Iftoes before interest & Deprieiation)

"' ' -"'M-ftf' .'" ,0.33 .

sbeforf.tax 175.46 i 171.33

: Debit balariba-«fcW§WY r «c . - o

forward from last year 171.33 592.56

!6s : Set-off against :

Revakiation Reserve -171.33 , 592.56

s carried to Bafance Sheet 175.46 171.33*

amount has been set off against Revaluation
3rves.

..;' i ' . t • • p A • ' • - . - . . >
.of Auditors in their Report an,dj .notes

for the years 1993-94 to 2000-2002.

I i view of the losses suffered during the period under
r iview, your Directors regret their inability to
r»commend dividend for,. the nariod un^er .review..

*'«*'. '.i *..i ?../ 1 1 " "?, t i • '-. ^ y'< '• .' *S "" \

operations at all the units of the Gornpany
lined suspended throughout the - parted, • under

Howetter the: Company managed to generate
income through trading in chemicals . and other

ns. 8y the Order dated 1ft,12-200Q o< the Hon'ble
ligh Court, the PunganvUratt of the Company was sold

M/s. Luna Che/nicals for Rs. 343 Lacs. Further, by
ier dated 08-03-2001 of the* Hon'ble High Court, the

ef fthe aw* was transferred to M/s. Doshi
nemicals, Pvt. Ltd. (DCPL), nominee of M/s. Luna
Hemicals,' the original purchaser. By order dated 04-
5-2001 of the Hon'ble High rcoart, the- physioa*
ossession of the unit was handed pve.r to M/s. DCPL,

eventhough tfee.ftfU amoiwt was not paid by them. By
the same order, the Hon'ble High. Court grantee! them
e«^n '̂̂ ff̂ 12^0(̂ W^a/tti« Satence'Mmouint.
Only fn ApriK 2W^: 1̂ 1/s. boshi fehemfc^s completed
fh6 payment of Rs .̂ 343 lacs and ttie trrteresT for late
payment amounting t̂ l̂ s: 'a^Ha^^a^rx. is

T!si).,.-i" : . - • ,rif ^ ,-'H ' . • • - . . . . ; ;.
IWs>E»epL hky r̂tMf pfiyed -tfr We HoWbfe High
CoUrt r vid '̂te £A $3$^ of "2802 tS'lurthw1 •faster the
sale of unit and licences to its fiomfnee M/3. Pragati

th«/f <fate;Deed and afar legai deicumeptet have
net btiwi executed. ThHi, legal ownershipppf the Unit
$tW stays wjthr|»» Company. „ ,rl

the
84
wfieti

f9inchay«,;Tepre«efttWg about
who fia'd rfit restifflBd"woflf in Juh0, 1997

s dld'̂ o, fff^ a'̂ lvil A^plteatton No. 1O493/
'HI«^ '^ ' | i^ - !8J m main

application of Sarvoday L'abbur Union (SC3A' J8488/
1998)r'flhe Hbhlfle îih C6urt! By1 WjolKibî ated
04-05-2001 has made them a party tb the main
application. Further, the said tlî on; by fits CivH
Application No. 3685 of 2002, has claimed an amount
of Rs. 3€4 facs apphc being payabte by the Qompany
to these workmen wh6 had not ; reported fer work with
others in June, 1997, as their Hî »» dues. This
application is sfili tmdecided.

* ; • : - • . -•*•£* "*\

Recessionary conditions continued in the" market!
These conditions foiled att >iW» efforts of the Company
to Sell the assets te generate kinds. However, the
Company fe contftiulng fte efforfei to sell these assets.
With turn in tfctf'̂ fttiMtn&MMMtdnB, the
hopBs to sefl these asset* in near future.

1. ''-'TH8 <Am|lan̂ has w* pten to restart any pfent in
n6ar futwe. 4

i ' i i< •2,. Tha,Company, has reasonably hjgh hopes io sell
the opeg lands of t,he .Company, b ĵjt ukely tp take
more time for negotiations arid,/

r meeting an the liabilities, t
. ., . jtWtofc the
iind open lands for

\: .,.,i^;..
Compahy maytlWise
warehousing facilities either byligelf or Through

• • • ! teasiwg to others. .• • -I . . ..', t . ;
: '

uT'̂  "fli'f'TT^ f̂̂  , y'ji-1, ; ; - , _ J V J - ; •;[; ,,3 *j;'^r"' '!'](ldi O'l ' • "

î : As oo »1st Marc^2002toere were
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41 UAL REPORT 2000-2002 a-mfc:.-
no fixed deposits whteh hae remained unctertmW.'

5.2 The Company's income tax assessemflnj
,< bean completed upto the F^af̂ al

completed upto 199&-96,

5.3

5.4

7.1

7.2

HI?"

Debentures : Part of the Principal i
Series of Debentures has bean paid to the Trustees
on bahatf; of tha, Debenturehoktei? as mentioned jn
the next paragraph. ; , ,

Total payments matte to the Secured creators Bfl
date te Rs. 188.28 latis appfbximawty against
their pHncipat amow*. this includer'jsaytfientof
Rs. 49.07 lacs to .Debenture Trustees alto to*
behalf of the Debenturehbldres. The total amourtt
paid to the labour and Pther enipjoyees ot all the
uniti is RB,204 l̂ cs. T^k
made, against the Settlement dated

tojal payment includes the fWifflt
as their share of Rs, 200 lats disbursed

tfln'blfl Hjg^ Courtly it̂  Order pate^ 10-
,o5,-soo2.... . ; ' , ,^ , . " - , ; , : . : : ; , v ;

6. LISTING FEES :

The Equity Shares of the Company are, feted-on
Ahmedbad and Mumbai §tock gxqhanges and
the Company has paid Annual Listing Fees to
both the Stock Exchanges upto. the year 1998-
1999.

7. GENERAL:

Particulars of Employees : Since there is no
empioyee drawing r»0iuneration exeeedjing
Rs.̂ 4,00,000/r per aenwm «• Rs. 2,00,00 -̂ .per
mOTth, the Wo«n«tion;fequifed,(»9 be submitted
under Section 217(2) (A) ,ef the Companies Act,
1956 read with the Companies (Particulars of
Employees) Rules, 1975 are not applicable.

Auditors : The preSeW AudtBf* U W bomapnt
M/s. C. C^ChoteW A Cĵ ,, Ghafterad AqciJMfrtants,
Ahmedabad, being eligible liaye ; qffered
themselves for reappointment. they have
furhifcned a certiticaie bf their eHg'ibtfity for
reappointrhent under Section 224(1^6) bf the
/^>i^^iiA.-M^_iwjJ- AM* ' * Aiitet*'' '"•'!^' ' • - '" i i 'T ' • •• - • •• ' ' '

8. DIRECTOR' RÎ Of«IBIUTY STATEMENT:

, , accounts, th«j
applicable accounting standards have beert
followed along with proper explanation relaUng to

' '""' '" '"' ''''

8.2 The Directors have selected such accounting
policies and applied them consistently &nd jnade.
judgements and estimates that are reasonabte and
prudent so as to give a true and fair vww of th« state
of affairs of the Company at the end of the financial

that period.

11.

• and suffwient care
jUjigf'«*'•«"

 f
 «"'ra'

igand
irregularities.

8.4 The Directors have
on a

9.

9.1 One'WySur Sectors, Shri Laxmikant Bhagubhai
(l reives by rel«to«) in terms of Article 153 of the

.Articles, of Asspciation of the Company and he
Being eHgiblt.bfliffe Hirrtself for reappointment.

9.2 The Board of directors in their meetlrig held on
30th April, 2001 have appointed Shri s/ayewfea A.

-, 0Desai as Additional Director of the Company. The
Board recommends your apprbVal tb HlS

•"•- ra|ipintment as Director of the Company.

10. CORPORATE GOVERNANCE : <

THe Company^ Will initiate necessary stsps for
meeting the requirements of Clagse 49 of the
Listing Agreement relating to Corporate

- : Governance- and the Bofcrd of 'Dweebs expects

year 2002-03, as provided in the implementation
schedule of Ctduse 43 of the listfhg agreement.

As there ̂ as ho mariutacturing activities during
the period under review, the de&i& îmcter the
Companies (Disclosure of Particulars m the?
Report of Bow* of Dtrectors) «ute6,-1:938 are not
appHsabl*. '-• '-• . - f > - - : > ! • • . .n -.:.:.• - / ' • • : ; . :

The Company's relations with its etnptoyees
remained cordial elurine, the:pewa«i. Your
Dir*«ers wish tp ptace on Tftpofd th«iF
appretiatkm fsr the qsujS^art1 and coopetaliim
received from the f inartoal ratitutions and Banks
for hel̂ ng the Company manage te.Hnanciai
reWl̂ swnts f wm «rrte to tiaiei - ,

By and 6oard,

UmmiMmt Bhagubhai

, Chairman

«thJUly, 2002.

Pafce : Ahmedabad
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1ULOSE PRODUCTS OF INDIA LIMITED

AUDITORS' REPORT

T3 THE SHAREHOLDERS OF

CELLULOSE PRODUCTS OF INDIA LIMITED

5 have audited the attached Balance sheet of
Cjellulose Produgts of India Limited as at 31st
N/ftrch, 2002 and also the Profit & Loss Account for
e ghteen months period ended on that date

nexed there to. These financial statements are
tHe responsibility of the Company's management.
Cur responsibility is to express an opinion on these
financial statements based on our audit. We
conducted our audit in accordance with audting

mdards generally acceptd in India. Those
ndards require that we plan and perform the

ajjdit to obtain reasonable assurance about whether
Ue financial statements are free of material
rr isstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and

losures in the financial statements. An audit also
includes assessing the accounting principles used

d significant estimates made by management, as
as evaluating the overall financial statement

ssentation. We believe that our audit provides a
reasonable basis for our opinion.

As required by the Manufacturing and Other
Companies (Auditor's Report) Order 1988, issued
by the Central Govenment in terms of section
227(4A) of the Compaines Act, 1956, we give in
the Annexure, a statement on the matters
specified in paragraphs 4 & 5 of the said order.

Further to our comments in the Annexure referred
to above, we report that:

(a) we have obtained all the informantion tand
explanations which to the best of -our
knowldege and belief were necessary for the
purposes of our audit.

(b) In our opinion, Subjct to Note No. 3, 4 and 9 of
Schedule XIX, proper books of account as
required by law, have been kept by the
Company so far as appears from our
examination of the books;

(c) The Balance Sheet and the Profit and Loss
* Account dealt with by this report are in

agreement with the^books of account;

(d) In our opininon, subject to Note No. 3, 4 & 9 of
Shedule XIX, the Balance Sheet and the Profit
and Loss Account comply with the Accounting
Standards referred to in Sub-section (3C) of

i Companies Act, 1956

(e) N^ provision rtia* been made in tfj

(i) Deprasjatiofik «fv fixed assets for the
years 1993-94 to 2000-2002 amounting

, fof ;the pefiod (vide Note ~No.3 of

(ii) Interest an term loans/working capital
loans from Financial Institutions and

tBankf, and on QebenUirgp, fg f̂tie^ears
1998?9,9 to 3000-2002 amounting to
Rs.962.23 t«c* Deluding Rs.483.56 lacs
fw IJut pertedjor the reason explained in
tha.Note No.4 ol Schedule XIX.

(iii) Doubtful d*bto and loans and advances
of Rs.35.95 lacs and Rs.25.98 lacs
reepeettveJy (Vkte Nptpr fyl«,5ot Schedule

. . . XIX}. . - • ' = .--.-,.-.*.

(iv) Impairment loss of Rs.568.85 lacs on

M*a,J«*y»eW for disposal (Vide
Note No. 9 -of Schedule XIX).

wpfKt W«H hp^dtoS c^eivaĵ -rflade ty
us ip pawgraph (& (̂ , JiJ), a%4 (W, ,»l?fiHe been

eon&id̂ ed, «hf- loss ,fjjf,̂ he fenod woMJd <|avetfbeen
R8,l̂ ,t16̂ ac8 (w aiatnsl ,̂ k r«parte4 figure of
R|t4^46 laqsK the loe« cached 4o Balance ,§heet
would have been Rs. 1804.50 lacs (as against the
reported figure of Rs. 175.46 lacs), the net value of

the

the reported figure of

(f) AttenHon- ^^ ,lp ,thf following notes in

Note No.6:
-rt' V

regarding arrears of depreciation

fjrsjt set ofi, Mnc r̂ sec,tiqf 205 for
declaration of dividend out of
profits for future years.

"regarding disclosure of certain
"information pertaining to Small
Scale Industrial Undertakings
not made by th* Company to
the Balance Sheet for the
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