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@NNUAL REPORT 2000-2002 ~

i| 5. Members are requested to :

| EXPLANATORY STATEMENT AS REQUIRED UNDER SECTION 173(2) OF THE COMPANIES ACT, 1956.

i| sets out all material facts relating to the Special Business mentioned at ltem No. 4 of the accompanying Notice
/| dated 12th July, 2002 and should be taken as formmg part of the Notice.

)nwm—d- e v et o i
i The. @enaknh Qirectors at their meeting hpjd pp8ah pnl 1 appointed Shri Jayendra A. Desat as Wﬂd
Director of the Company. As per Article 131 of the |cles f Association of the' Company and Section

isignitying their intention to pro
: Shri Jayendra A. Desai is
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NOTICE IS HEREBY ‘&IVEN #HAT THE FonTYFlnsN:gNué’@Eﬁﬁmf%»% of tifa Mdindars éf CELLULOSE
PRODUCTS OF INDIA LIMITED will be held on Tuesday the 17th day of September, 2002 at 11-00 am. at the HegusteredOfﬁoeof\
the Conkhishyy af Faik - il Aldnol, Taluka : Daskroi, Dl AANMIEALEAIERID AivaldatEthe following business : !
ORDINARY BUSINESS : . ;
1. - To receive and augpt Hesurited Profit & Loss Axegunt for-{he ineriog 209002 (18 months) ended 31st March,
2002 and the Balance Sheet as on that date alongwith the Direcotrs’ Report and Auditors' Report thereon. -
2. To appoint Dir egtgg W of Shri Laxmikant BW‘"&“’M’Q’@?A’?’ Won and being eligible, offerSv
himself for reappomtm
3. To appoint Auditors to hoid office from the conclusion of this Annual General Meeting till the conclusion of next‘
Annual General Meeting and to fix their remuneration. ‘

SPECIAL BUSINESS :
4. To consider and if thought fit, to pass wnth or without modmcatlon(s) the followmg Resolutlon as an Ow:!maryr
CRoSONaNIN L rap 0000 CRATTESHD 0T 2 HBAORD T Duk 2RY

"RESOLVED THAT Shri ‘Jayendra A. Desai be and is hereby appointed as a 6|rector o twcgompany liable to
retire. by rotation" ‘
REGISTERED OFFICE : v By order of the Board
Post : Jantanagar, Ramol, Maitreya .Laxmikant
Taluka : Daskroi, AP 3 SRS STTARAAN Director
Dist. Ahmedabad-382 449, AR fonite
Place : Ahmedabad. PG T AR

Date : 12th July, 2002,

NOTES : ;

1. The relevant Explanatory statement, pursuant to section 173(2) of the Companies Act, 1956, in respect of the
special Business at ltem No.4 set our in the Notice is annexed hersto.

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT FHEINEKRSG. ISANTTLEDOAMPONT £BANY TO |
ATTEND AND VOTE INSTEAD OF HIMSELF. A PROXY NEED NOT BE A MEMBER. THE INSTRUMENTS
APPOINTING PROXY SHOULD, HOWEVER BE O& AT THRONEMSTERED OFFICE OF THE
COMPANY NOT LESS THAN FORTY EIGHT HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

3. Pursuant 10 the Section 154 of the Companies Act, 1956, Register of Members and Share Transfer Baok of |
the Company will remgin clonad; from FuswyOtha 13ed e ploniner. 2002 | mmm1mm

. 2002 (both days inclusive)

4. ‘Members intending to require informations about accounts at tRhThadiRlg -she requested to write to the
Company at least 10 days in advange of the Annual General Meeting.

;

a) Intimate, if shares are held in the same namensr in she. sama grder pog nangs; b @mme

account to enable the company to club the said accounts into one account.
b) Notify immediately the change in their registered addreis/IN@d( o i Coinpany.

c) Send their old share certificates -(of h}, f9r-exchanga with the sub-divided share |
certificates (of Rs.10/- each), in case tmg}m SO Bben "’i tﬁﬁ .
ANNEXURE TO THE NOTICE

In conformity with the provision of Section 173(2) of the Companies Act, 1956 the following Explanatory Statement

th

Companys Act, 1956, he: il Hidlh ofice mmﬂ te of this Annual General Meeting. As required under th§

[provisions of section 257-qf-the! ice., Y‘% aen 59cen% from some pf !’J? Mgm‘!:er
i r off ireth

savd sme"&mts appointment ag BNeeaqtpr oi‘ i
the Gempany. Except him, none m,@m%aqy way oncemed or interested in the said busine o ?tf“
4

{Ahmedabad - 382 44q.;, o
Rlaaa Al R
| Date : 12th July, 2002,
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‘CE] ‘LULOSE PRODUCTS OF INDIA LIMITED

ECTORS' REPORT. TO THE MEMBEHG
ar Shareholders,

Dk

1l Birsators, piesant. be ewith ?he H‘I'Y#lnsr
Wl Feport, Ongﬂ??éffmfsv;}‘ fé together

h the Audited Statement of, Acppunts “far the

jeounting Year 2000-02 (18 monfhsL apdgd on 31st

arch, 2002

farward from last year
ss Set-off against
1 Revduaﬁon Raserve ]11.33 __5,&2;;5

U FINANCIAL BESW«TS S h
'The working results of you? company’ for the
Apcounting Year under report are.agsupders .
e o (Redngage)
oo " 20002002 i 18982000
" ... (18 Monthg)_ (12 months)
| Qgerpting Loss 169.52, . 171.00
(d i’ s befora imeroat a Daprmaﬁon)
d :jpterest . . 033
 Lbiss beforaitax < 17546 . 17133
Add : Debit balaribe-blodght'/: SIS SR
171.33 - - .692.56

i v;aw af the lossés suﬁered duunc the period under
rgview, your Directors regret theis .inability to
ommend dividend for th,e.,’ i

QPERAT'ONS

>opomtnns at ali the unns ot the Gompany
amod -suspanded - throughout . the - peried,: under

;- However theo Company managed .t generate
att imm through trading: .in.cohemicals. angd . other

jgh Court, the Pungam:Unit af the Gompapy was soid
P MWs. Luna Chemicals. for Rs. 343 Lacs. Further, by
q der dated 68-03 2001 of the Hon'ble High Court, the

& of ¢ iflia- -amik 'was transferred to M/s. Doshi
G emlcal§ Pvt. Ltd. (DCPL), nominee of M/s. Luna
G emicals, the original purchaser. By order dated 04-

5-2001 of the Hon'ble High.sggart, : the:physigal
) ssession of the unit was handed gy{q(;tg ‘yllg, DCEtL,

 These conditions :foiled all the sfforts of the-Company |

, lss camed to Batance Sheet j_ls_.!ﬁ ‘ 171.33°
* The amount has been set off agamst Revaluatlon
serves
';’:- sk i;f gf‘Au;w;;rs Jin thear H;port gng otes
: e Accoiints arg’ §e -,éxp[
rovns i has ‘een mad’e‘fmgtﬁe* detotr for'
O preclatnon fcw the years 1993-94 maooo-aqoz

jpms. By the~Qrder. dated . 18:12-200Q of the Hen'ble

evmmwmwamwmdbymm By
theAsamen order, the Hon'ble High Count granted them
insid upfcrsi‘ +12:900% to’pay the Balance amount.
nly - Aprit. 2002 W/s: 'boski EnerfiEils completed |
fhe" paymient of 'RE-319 Ié and “Wie ‘Irtevest '16r late
payment amountmg 16 RS 25<1Hé¥§“‘abprx is
Mm A R T2 =
Mis.“DCPL * hias' ﬁlurmir prayed ‘to- the Hon‘bﬁs ngh
Court Vide'its’ CA 3307 bf 200219 funtfier traster the
sale of unit and licences to its'¥ighiings ‘Myd. Pragati
Agrochem: -Pvi. Lid. - Fhe. malter .ia il undecided.
Though Paswession i Pupgam.Unit: has been; handed
over, the~gale: Deed and ofher Jegal decuments: have
net bern exeeuled.~Thug: haal ownershmpf th' Unit
still stays-with-the Gempany. . - .1 =i -

Thé ‘Gerieril Mikkgsor Panchayat, Tepfésemmg about
84 wofkmen who Haldl ridt restitibd wolk in' Juhs, 1997
whn cﬁ‘héfs &id' 8o, RS 4 Clvil wbm Ro; 10493/
2000" pra: ﬁﬁgﬁﬁr]dnﬁfﬁ%ﬂa}n as'paity 'td e’ main
ap’pﬁcaﬁbn arveday- Eabdur Union ' (SHAGB488/
1998) Fhe Hbn'ble"" igh Count’ By 8" gkt ‘dated
04-05-2001 has made them a party ¥ the main
application. Further, the said:Wnjon-:byrits. Civil
Application No. 3685 of 2002, has claimed an amount

of Fs. 364 facs apphx. béing: payaﬁk by'thé Gompany
to these” workitien whe had Tiot’ répbriads #or wark with
others' in Jime, 1997, ‘a8 mmf WF“dues This
application is sfill undecided.

Recessionary conditions centinued’ in’ the jﬁ!}arkeﬁ

to ol the assels “te. generate  funds: :Howpver, the
Company is' Gontiiulg ite 'efforts. to el these- assets.,
With turh 16 thd narketconaditions,  the 'Campany
hopas ?oséﬂﬁhése hsseté nin‘iaéar 1utuie.‘:

CIAEENE S DO

SE AR ST

quas*}mgpem R

*:’Hﬂ lfﬂrhas mpianta?estan anv pfant in

dar e, .0

2 The Comnany has rqas ' l”y mgh s fo sell
- .the.open dands of the Company, hut:likely ,§9 take
more time for negotitatigas and finalisations.

“stal and h

m leto

, e’wﬁiym expensesmkp g

4 Aﬂer 'thé lidl %éﬂfeqéo ﬁ fay opt
tqrfradi %9&? g. ¥ Cird ‘ ﬁyﬂm the
Company maf utitise buildings-and o

#'iahds for
warehousing facnlmes em'lef by* alf or thfough
! loasing t0. dhm S I

Tl E .
f'wbe cpt w; ‘ 1% 1( ]
5‘? Fﬂiéd Bipmitsa Asoﬁ 31!! ummme:e were
TS ?l" RE3 . , _/

T .
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5.2 The Companys

the next paragraph.,,

5.4 Total payiments made to the éééuréd credmws un
- date % Rs.188.28' 146y appfoximately: against
' tABIF Princibal -ameutc This insiudeds paymibntoof
Rs. 49.07 'lacs 16 iDébenture ' Tiustess wisc ‘on
behalf of the Debentunghvidrés. The total emourit
paid to. the labour and other gmployees of all mp
- unitg. is Re.204. M Tt;is includes the.
. mada against the. Seftiement dated 03D
.- This tatal payment inglides. the amount. rgc
1 sby:them as their share of Rs, 200 ldts d ummﬁ
- »bym Hon'ble Higl'g Qouqyby its Order tecg m

6. LISTlNGFEES’ T het gt

. The Eqmty Shareg o{ uie Cpmeeny ;arg ystedaon

-~ Ahmedpad. and. Mumbai Stock Exghanges. and
the Gompany has: paid Annual listing Fees to
both the Stock Exchanges upto: the year . :1998-
1999.

' GENERAL :

.t . Particulars of Employoes - Since mafe ta 0
smplayee. drawing remuaemm exceeding

- 1s:24,00,000/-1 par- annum o Rs: 2,00,0004. per
.#month;the -informalion:sequired; to be submitied
under Seclion. 217(2)(A)-ef the. Companies Aet,
1956 read with the Companies (Particulars of
Employees) Rules, 1975 are not applicable.
Auditors : The prednt Auditers bf e’ Cdmapny

© M8, G. G.: Chokshi. & C,,-Chaptered, Agceyntants;
Ahmedabad, being eligible -haye .. affered

}hemselves for reappointment. They have
YurRished a ceftiticate of theit eligibitity for

7.2

corﬁpamey Act, 1995

nual accounts. the

In, tﬁo prepgrayo} f
.applicdble accounting' standards ~ha\

8.1

., loliowed alang with ¢
, matenql dqpaﬂure,s,

8.2 The Directors have selected woh meuntmg
policies and applied them consns\3 made

judgements and estimates that are

- prudent 66 a8 to'give’ a trseand. fair view of the m

roper expl’aﬁaﬂon ré laﬂng to

8

reap‘pdnmrhent ufider Bectuon 22418y Bf the

9. DIRECTORAYE:"
.91

. Pak:e Ahmedaba&

ETI LAS{;VV ‘~.' PRRNEEVER ] S I T Cliedld F
“ho ﬁxé& deposits wmch M‘réniainedhnmww . ‘péfictEand o ﬁ&prdﬂTofmmmw m“
income’ tax  asses that period.
 bagn cempleted upto the Financial wiﬂr 1997-98 @égqmrs hava taken proper
. -and gssessment fof S»es(»;‘rax has, -heen ‘or tqﬂ% of adgqudi a{ﬁto
completed upto 19956-96.. i s e g 2‘% lddlice Whth the Bolisitiis é
5.3 Debentures : Part of the Principal amoubt of éilthe 85 ‘iéf ;Yt'i #
L Sor;eh::‘l)??::l gmwm'd A0 thqil’ mn:t;?ﬁ megulantles
- on 0 ehelderp asmen ioned in
.. 8.4 The Directors have pfe}:a\réd {he m&)%wmé

' onagqmconcembases SR

One‘*aﬁ%tzrﬁ)ectors. Shri Laxmikant Bhagubhai }
0 .fm by retsdiom:in terms of Article 153 of the |

e xton of the Company and he |
o bemg eﬂglbgs'? fc § ﬁi&ﬁself for reappointment. |
92’ “The Board of Directors in their meeting: e on |

30th April, 2001 have appointad Shri Jayendsa A.

~ ,Desai as Additional Director of the Cor:Pqng Trnq
"‘Board recommends your approv
7 rappintment a8 Director of the Company.

10. CORPORATE GOVERNANCE 1.«

" “THe Company! will initiate ‘wacessaty-steps for |
meeting the requirements of Clause 49 of the

. Listing Agreement relatmg to Corporate
<+ Fovernance* and the Board: 'of Diréeters expects
~ o comply with -ail requitaments by the end of the
year 2002 03, as provuded in the mptementation ’

* schédule of Clduse 49°of the ltsﬂhg agreemetit.

c ngawmvou L Emﬂc&\{q
3 AQ ,r)F j, ]
éggahmmwﬁA Butal:

As !heke»vbas no rranufacturing activities. during

the period under review, the d r tha

Companies (Disclosure of Particd érs the
SR Mwsm of DMWSLMes °1i988 amnol
~i - apgicable. e o

Acxuow&eocémEﬂf

The Company's relations wath its Héﬁ\p%yees
'® 'vgmaingd cordial during the:peniod:  Your
Directers < wishotg cplaceshon: regord  their
=i appretistion for theusugpat! and:- coeperation
7 réceived from the financial institutions -and: Banks
S for -Weling e - Cérmpany cmanage: ilisdhanoml

s

1.

mwgmmsmm ke 1ot >

FORE By aod en &malf o the Boqrd
s\ s A s Chaty{né’n
m mmmy, :

of affairs of the Company at the end of the financial
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L. Wiili %\J CEHE AU NVEINTIRE

UDITORS' REPORT

TO THE SHAREHOLDERS OF

CFLLULOSE PﬁODUCTS OF INDIA LIMITED |

e have audited the attached Balance sheet of

arch, 2002 and also the Profit & Loss Account for
ejghteen months period ended on that date
afinexed there to. These financial statements are
the. responsibility of the Company's management.
ur responsibility is to express an opinion on these
financial statements based on our audit. We
cgnducted our audit in accordance with audting
sfandards generally acceptd in India. Those
-} standards require that we plan and perform the
dit to obtain reasonable assurance about whether

isstatement. An audit includes examining, on a
| tg6t basis, evidence supporting the amounts and
diclosures in the financial statements. An audit also
sludes assessing the accounting principles used
d significant estimates made by management, as

,asonable basis for our opinion.

1, As required by the Manufacturing and Other
Companies (Auditor's Report) Order 1988, issued
by the Central Govenment in terms of section
227(4A) of the Compaines Act, 1956, we give in

' the Annexure, a statement on the matters
specified in paragraphs 4 & 5 of the said order.

2, . Further to our comments in the Annexure referred
to above, we report that :

(a) we have obtained  all ‘the informantion and
explanations which to the best of ‘our
knowldege and belief were necessary for the
purposes of our audit.

(b) In our opinion, Subjct to Note No. 3, 4 and 9 of
Schedule XIX, proper books of account as
required by law, have been kept by the
Company so far as appears from our
examination of the books;

(c) The Balance Sheet and the Profit and Loss
> Account dealt with by this report are in
agreement with the books of account;

(d) In our opininon, subject to Note No. 3, 4 & 9 of
_ Shedule XIX, the Balance Sheet and the Profit
~ and Loss Account comply with the Accounting

\ Standards referred to in ‘Sub-section (3C) of

gllulose Produgts of Indla Limited as at 31st

te financial statements are free of material

gl as evaluating the overall financlal statement -

0 aectiqn.aaarpuhe Cgmpames Act, 1956;

(a) No provision m been made in the.accounts
mieapw of :

() Bepma]mm frxed assets for the

years 1993-94 to 2000-2002 amounting

s 1o tod@s Hmww WWAE lacs

o parae oo fopdbe peped . (vide Note No.3 of

aft L e SmdweXéXL é

(u) Imerest en mm loans/working capital

loans from Financial Institutions and

11+ Banks and.on Qebentwrap o, fhe years

- 1998:94@ te .2080-2002 amounting to

e o B8.S0R.2R. lggg 4pcluding Rs.483.56 lacs

. for the:peried far the reason explained in
s o theiNote Ne.d of Schedule XIX.

fiis

| (iii) Doubtfuldabbrqad loans and advances
-of Rs.35.95 lacs and Rs.25.98 lacs

. »,reepeetm)Q Qlw(aﬁde Note: Nagi5. o Bchadule

: X' LM,

SEE
RASEIR 1 SV

(iv) Imparrment loss of Rs.568.85 lacs on
o “fm aanels #Pungam m&m%ﬂ {rom
« aplive use,andiheld for disposal (Vide
.Nete.No..9of Sichedule XIX). _

Wa further tapart that had the omarva&ms made by
us ip pasagraph. (I} (il);.. (i) and.. (iv).- abgye been
considesed, the. ioss Jpr. the geriod would -havebeen
Rs. 129616 Jacs (qq .against the reperted figure of
Re.12546 lacs), the loss ca gawied. lo Balance. Sheet
would have been Rs.1804.50 lacs . (eg«eagamst the
reported figure of Rs.175.46 lacs), the net vaiue of

T

fixed pesels: would, hﬂvem WNG lacs: (as {

againel the.reparted Sgwre hee\r Sundry
mrmmmmws,heee 45 12 Aacs. (as. agaijn
the raporied, figure. of ﬁa&l 07 :jacs),, Loans,
Astvances would have been Hs.226.53 lass»la&pgmnet
the reported figure of Rs.gig 515lem

(f)...Attention. . ig;; mwteq 0. the. touowmg notes in
WQ x;x RPN ST

{I) NoteNo6: regarding arrears of deprecnatlon
A i ey - Of 18,2758, 19Cs requires be
e o firgt et off under, section 205 for
declarahon of dividend out of

profits for future years.

“regarding disclosure of certain
et “Yinformation pertaining to Small
dadde Scale Industrial Undertakings
not made* by the Corapany iti

the Balance Sheet for thej

T ey

-
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