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1.1 =d 1998-99 & & 2w i wifef fama &t 6
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1 g foavd syefogeren WEl wqwaE #1 @ 2 aw W@
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1997-98 % (=) 1.0% HIZH 1998-99 T 7 6% 991 Ta 473
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T ¥ 2. o & 2 A £1 R e S
W@ Al 1998-99 F ENE = =@E R A2 el ST F
1.0 Afa¥ 2R 1 WEE g, Wi 1997-9% (1.6 5iaad)
T 7d I A FE w @ AT A F AT 29 F
feravit fafom smfam ofer o st s 237 e W, 1998
F ¥ 14 29.4 faferg smfe gier = swism ofa @,
1999 & st H "gar 325 faferm smf =r @1 =

PIIRECTORS REPOERE - LS

The Board of Divectors have pleasire i presenting the
Annual Report of the Bank alongwith the Audited Balance
Sheet and Profit & Loss Account for the year ended 315t
March, 1999,

ECONIONHOSOLN SR
1.1 The economic developments in the country during
1998-99 have to he viewed against the backdrop of an
exceptionally turbulent and unfavourable international
economic environment. Global economy experienced
deceleration in its growth and decline in prices of major
commodities.-
1.2 According to the revised estimates of the Central
Statistical Organisation (CS0), the GDP growth in 1998-
99 15 estimated to be 6.0 percent as compared witha growth
rate of 5.0 percent for 1997-98. The increase in growth
rate in [998-99 is largely due 1o the urnaround in the output
from “agriculiure and atlied activities” from {-) 1.0 percent
in 1997-9% to 7.6 percent in 1998-99, and to the continued
good performance of the services sector. The manulacturing
sector is estimated to have registered only a modest growth of
4.1 percent as compared 0 5.9 percent recorded in 1997-98,
1.3 In the beginning of the year due to a spurt in prices
of some agricultural commodities, the rate of inflation
escalated to 8.8% in late September. 1998. However, during
the latter half of the year it dropped steeply to below 3% in
January. The rate of inflation on a point to point basis as
measured by the Wholesale Price Index t WP was placed
at 3% at the end of 1998-99 as compared with 5.3% in
1997-98.
1.4 The external sector of the economs has shown
marked resilience during the fiscal 1999, The balance of
payments position during the year was fairly comtortable,
During 1998-99 the current account deficitis estimated 1o
be about 1O per cent of GDP much Tower than recorded in
199748 (1.6 per cent). Despite international happenings
forcign exchange reserves of the country increased
significantly, from US $ 29.4 billion at the end of March,
1998 10 US § 32.5 billion hy the end of March, 1999,



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

15 el ufe ) OEHE S 1998 H Hen 7E TR
ferya faretr v H S7fTep ud SiffTad #1 uide =1 T
o e fraw @edl & w9 3 @ SrE @
foran . wafu, ¥=ga smifam oW O 9 gl % Ty 9
F oy 1 {rufa daras @, it fied few gras
gt SEwfera H fraret v syamiaE gsmi s e
Yoret Fae § sTaare & FE F FR0 1997-98 F 706
1998-99 ¥ f7ae1 o sidatel F w4 B K SaET L

16 & j998-99 H UHi § fEEEn suel @ aihiE qrs
1997-98 %5 17.9% TE. FTIE A0 A1 #1 TH 7400
1997-98 & & 0.05.410 HUS | qG@FL 1998-99 1 =,
7.17.271 F0% 7. ¢ fawel 94 & 19.7% @1 sman W
ad py.se W Ay gE. W-mE g% w3 foed ad
T 40789 FAT ([5.1%) ® g = e cA 9 § ¥
37,504 FIZ (12.1%) F1 FHi «qité. srafaa wfmiae <5
# aiffems #F F Fd [ & waE & sma0d AEae
&89 & ITHEE A el FEE A 0 3 W 6 v
=T AEAE AF T TR a9 T AT A1 g S
die/feam TR ud st T § 74 1998-99 7 g
I w1 FAw fUea ad & 36 safy $1 % 53,377 0%
F G H 5. 54,304 FUE gl FATAAF A 7 ge e,
?ﬁéﬁm@iﬁﬁﬁmﬁmﬁfﬂﬁam@{gﬁ:
HEA # v fumet ad % 1,06, 100 FE T &8 7T
T 1.04.635 FUE @ 1. ad F G0 me= wm fan
fomel a4 % %, 4,889 F2 F WO 70 T E. 4331 FE
w1, W wlayfrdl 8 sriae Ao da6 @ fEn e
i & . 28,007 T F1 AW 0 wgF E. 35,787 BT
2 . st it d9 g e e 9l R
M s oA peE T aut &l oamerga sfaa T

2 RICRIIEEE B i CE R D HISA IR A P

2.0 i %1 fadm frfa fge #77 vd stderava & eaed
AT T A AFAIRT S F1 QU FE F) gfe Al F 2w

1.5 The East-Asian erisis which continued to deepen and
spread in 1998, led to remendous volatility and uncertainty
i global tinancial markets resulting in a reassessment of
ciierging markets as mvestments destinations. Though the
country’s balance of payments remained favourable with
some increase 1 reserve aecumulation, the net capital
inflows are expected to be lower in 1998-99 than in 1997-
98 us 2 result of deceleration in the nflows of Foreign
Direet Investment and commercial borrowings and outflow

of poritolio investments by FIis,

1.6  During 1998-99_the annual growth in 33 on a point-
to-point basis was 17.8 percent as against 17.9 percent in
1997-98, Aggregate deposits of Scheduled Commercial
Bunks increased from, Rs. 6.05.410 crores in 1997-98 to
Rs. 717271 crores in 1998-99 recarding a rise of 18.5% as
against 19.7% recorded inthe previous year. Non-Food Bank
Credit showed o [ower expansion of Rs.37.594 crorey
(12.19) as against an increase of R 40,789 crores 1 15.1%)
in the previous year. The total tlow of funds from Scheduled
Commercial Banks to the Commercial Sector including
Bank’s investments in Bonds/Debentures/Shares issued by
Public Sector undertakings and Private Corporate Sector and
Commercid Papers increased by Rs. 54,304 crores during
1998-99 as against an increase of Rs. 53,377 crores in the
corresponding period of the previous year. Total resources
flow 1o the Commercial Sector including capital issues,
GDRs and borrowing from Financial Institntions 1s lower at
Rs. 1.04,635 crores as against Rs.1,00,100 crores in the
previous year. Food Credit expansion during the year way
of the arder of Rs. 4,331 crores as against Rs. 4,889 crores
in the previous year. Scheduled Commercial Bank’s
mvestments in Government Securities tncreased by
Rs. 35,787 crores during the vear as aguinst Rs. 28,067
crores in the previous  vear. The share of lending o
Governmient in the overall depluyment of resources by the
Scheduled Commercial Banks during the year was
substantially farger than in the preceding year.

s POLTCY DY apPNMENES TR BANKING
STUTOR:

2.1 Severa! measures were announced by the Reserve
Bunk of India during the vear with a view 1o strengthening
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2.1.2 Tigrel smell R & ww mt wfuer & fEu s Y
T URL AR, ¥ qua 3teE 36 &0 i &l

2.1.3 T It i =R iuada daty @ 30 faa
weraRt 15 fet faom T,

22 A A gun s fon s wiata A frfre
F AR G AR it S 7 30 AL 1998 1S
wifsF Td Fm Afa F qeatf e W aga @ feen
F i F. TR woeEry SR Wt wed A
& oy 359 el Sfign wifta w779 (AL 2000 @ 8%
B 9%) wnfa wifos yeesi @ TEhE T

23 awfsmEen § fawm wm oA swnfw am A wRE
ST F I AT & AT AF AN AW T IR
HO 19 gedt § fGrar # g # of A o §
A T g UHA @ M A A AT 1999-2000
i tifger ifa 1 qEg 3eFE e . i R T wRe
Ut #Y faforzand 3 webm 71 ¢

23.1 wﬁﬁquﬁ&nﬁwﬁaﬁwwﬁné%fmﬁ
WAt FifeR ATt & wfaftaa faesh fHaurs qen afam
e, el fafrmy #1 weiten s wwAE e o w
ST < 39 gt A § O T w3
232 A%d sWiwa aud 9 N W, jugy & TEag
T A wfana & & s 28 1055 7 1% & fo e 7
233 ag favfg fmr wn & % T o4 wewm
T oAl TE G Afas AREuE v ) e vee
mFEr & wfayfedi & amvd w fasn s glaaw
yriw it S, sfafm oAm wEees qgiAsn o e e

the financial health of the banks and to enable them to
meet the credit requirements of the productive sectors of
the economy. Among the measures announced in April,
1998, weru :

2.1.1 Imerest rates on loans upto Rx.2 lakh were set so as
not to exceed PLR applicable to prime borrowers with
credit limits over Rs.2 lakhs, ’

2.1.2 Al advances against term deposits were set at

interest rates equal to or less than PLR .

2.1.3 The minimum maturity period of term deposits was
reduced from 30 o 15 davs.

2.2 Bused on the recommendations of the Narasimham

Committee on Banking Sector Reforms, the Reserve Bank
of India announced a number of decisions as part of its
Mid-term Review of the monetary and credit policy
announced on October 30, 1998, These related o phased
introdu. ton of sk weight for Government/approved
securities, risk wefght for Government guaranteed
advances, general provision for stendard assets, higher
Capital 1 Risk-weighted Asset Ratio Tor Banks (from 8%

o 9% by March, 2000, cie.

2.3 Facilitating the  tlow of adequate Bank credit to
productive sectors of the economy and restraining the
overall crowth of fiquidity in order to ensure price stability,
were the main objectives of the monetary and credit policy
of Reserve Bank of India for the year 1999-2000.
Highlights of the important policy measures announced
are as follows :

2.3.1 A Regulation Review Authurity has been set up to
which toreign investors as well as NRIs in addition 1o
Indian citizens/institutions can make suggestions for review
of any regulations or requirements of Reserve Bank of India
which attect them.

232 (. b Reserve Ruatio has been reduced by halt
percentige point from 10,54 to 10% with cftect from the
fortmght May 8, 109,

2.3.3 It has been decided to introduce an Interim Liquidity
Adjustment Facility dLAF) through repos and Iending
against collateral of Government of India securities. The
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IR w1 gedeA Cmrek g AR @ ¥ e W
31, 2000 F1 TR G S Foreha o & AR whnfE
FFH A FH 75% =] fam F ailga w0 @
23.5 =g Fofg fam T § T e & gm W fem
St | sk stern fowiy SRl w1 oW TR Fe ol
10% stfyerem g aifew.

23.6 e fofa firan a2 fo Fasqrees anfeed 9 41 it
¥ T TR freafn fe maosEw wd F2 adl
welen avafy H1 g 1 99 (e 4 famfa) # fem s
TR F P e A whl F R w9 vd = ) vl
=1 Frafiaa 59 9 symam |,

237 WAF A F PRV Ted @l - Saaits Ieed
i w0 F arite e w0 5 o o Y fega figm
freifm =80,

238 = Frfg fam mn 2 fe S gr e fada
FEF F Y HeF U6 R-uREgd e it Il W
AT fRg < el ghgsia B0 aun ora @y 89 w5 @A
1 i o ST ey el o A s g A A g
# fu gfgeiia =0 31 A6, 1999 F 9= Wufywa wa
3 # fofa | wa s

23,9 Sifaw gt & fou fom & Ioeeua S0 3Y, <
F IR T4 giadA fesiadl anfe § fow £ o @
fe a1 391 gfgefa sali =1 §% 2, 98 @0 d 9o
% gA SfEn gt & feu g FrEw qE @ wmom. 98 o
foty femm T R for Sifm ot & faw i aafiea &9
=0 § wiga fea sm,

23,10 A STavaEd O Vo 1 K0 IucsHal
¥ gur % fore e aEwiE T wEae 49 S ¥ IR

ILAF would provide a mechanism by which liguidity will
be injected at various interest rates and absorbed when
necessary at the fixed repo rate, so that the volatility in the
money market is minimised and the market operates within
a reasonable range.

2.3.4 With a view 1o adopit prudent accounting standards
and moving towards ‘mark to market’ valuation of the
investment portfolio, banks will have to classify a minimum
of 75% of their securities as current investments with effect
from the year ending March 31, 2000.

2.3.5 It has been decided that banks’ or financial
institution’s investment in Tier II bonds issued by other
banks should be subjected to a ceiling of 10% of the Bank’s
or Financial Institution’s total capital.

2.3.6 It has been decided that the waiting period of two
years on renegotiated/rescheduled loan agreements may
be reduced to one vear (or four quarters) if the interest and
instalment of loans have been serviced regularly as per the
terms of rescheduling.

2.3.7 The Board of Directors of each bank will henceforth
prescribe detailed rules for determining the date of
commencement of commercial production of units.

2.3.8 Ithas been decided that the incremental credit given
to NBFCs by banks for on-lending to small road and water
transport operators and to units in the tiny sectors over
March 31, 1999 will qualify for Priority Sector status.

2.3.9 In order to encourage the flow of finance for venture
capital, the overall ceiling of investment by banks in shares,
converiible debentures, etc. which is currently at 5% of
their incremental deposits will stand automatically
enhanced 1o the extent of Bank’s investment in venture
capital. It has also been decided to include investments in
venture capital in Priority Sector lending.

2.3.10 For improving the flow of credit to infrastructure
projects, banks will be free to sanction term loans for
technically feasible, financially viable and bankable
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2.3.11 =z foofa fern a3 f fafu= wfmemsd & fau
fir-fim duesm. o9 ¥ A @ T & A ave
fa e vy 1 ufiEica weelia vd uhamEm <A TE)

2.3.12 1 W2, 1999 97 & U . Suil o TOey = I AL

3w W fAaren

3 d% % go =r9Ed | foed 99 F 3. 6,362 F8
(17.2%) F g 7o FWGLI | A, 1998 F5, 37,087 H02
FATH 3| T, (9O FE 5210 FIS HI G F AL TR+
43,449 FE BT, & wToa O fod ad 1 79 16.4% 33
I TaE 1998-99 1§ g g 17.2% .

32 Wi, 1999 % Sifm yEREr 1SS T T s %

projects undertaken by both public and private sector
undertakings subject to preseribed criteria and the
framework of Asset Liability Manugement (ALM) and
prudential exposure norms,

2.3.11 It has been decided to provide banks with freedom
10 operate different PLRs for different maturities provided
the transparency and uniformity of treatment originally
envisaged continues to be maintained.
2.3.12 Issue of cheques against EEFC balances has been
granted with effect from Ma: 1, 1999,

3. PERFORMANCE OF OUR BANK ;

3.1 The Total Business of the Bank increased by Rs.6,362
crores (17.2%) from Rs.37.087 crores as on March 31, 1998
to Rs.43.449 crores as on March 31, 1999 as against
Rs.5.210 crores (16.4% ) recorded n the previous year.

3.2 The growth of the Bank in te:ms of both, Aggregate
Deposits as well as Credit has been higher as compared to
the growth recorded b Scheduled Commercial Banks as
. on the last Friday of March,

ITTER FHIL o o HEe SIS &
W~y Wl W ositwa g
Fggfaa AAfas Wi % i |
e W@, A F OEd et vd

NET PROFIT &
OPERATING PROFIT

deposits and Credit of the Bank
during the year was to the tune

I 1994. The growth in Aggregate
i of 187% and 17.7%
|

= T 99 & A wqgfaa

Fiftrf=rs =i % aFa s 9y 0 -
18.5% Ud Hahel Fo 1 12.9% i - 264
q&#%mﬁagﬂﬁﬁmﬁmw: 2 -

00 _

18.7% wd 17.7% gfg @
wafisher wrA & 4 fuge a6 &
H0.9% & WYH G F WY T

Hs. in crores
>
[=)
!

s - . - 1995-96
43.4% W@ 4% 3 A dm vega
i fm e o w5 v Ay 0"
Agg_| | T80

A, et fosrey faan.

”V 150,83

1997-98 199899 |

1996-57

respectively as against the
growth of 18.5% in Aggregate
deposits and 12.9% in Credit
' recorded by the Scheduled
174.89 | Commercial Banks . The share
ol Priority Sector Credit
improved 10 43.4% as of March,
1999 as against 40.9% in the
previous yvear. The Bank has
opted out from the Guarantee
Schemes of DI&CGC covering
smal] foans and 881 sdvances.

273

33 Total investments of

the Bunk increased from

33 % e A 19.6% F

Rs. 12,767 c¢rares as on

g 2o FT T 31.3.1998 H

I N Net Profit =—g= Operating Profit [

31.3.1998 (0 Rs.15.263 crores as
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HTSitEt Ao § el B uilasasq mufied ud e
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wi=ahe 497 TevA, YUadR T foae & w0 9 0w

9N a1 IR srefemerton & oI F HRO I He TeE
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T %, 28,64maﬁﬁ§§.uﬁrw§a?ww 17%
& sl ¥id gU A, 1998 I wfE W ¥ 12.01 FT3
¥ aga ord, 1999 ) wafig W v 14.05 w9 @
WA A et oraHr i 19% F1 e g9l 7Y e,
1998 1 . 74.62 @G ¥ AgaL 31 T, 1999 F ¥ §8.79
o @ o

4. HHER HaT

4.1 = go =W A 31 AN, 199% W E 26,373 W
ATgH 31 W, 1999 FE. 30,649 FIS T T T TH 16.2%
F R e fopal 7. 6 AT Srelt = S R & R
R fovm wH fem T A 5 ufved 6 S99 9 IRE =
feem 7=, 1998 F (S ) 30.28% | GRS 74, 1999
(3 Fwa)= 30.40% B T

42 =4 % oA A% 1 fREE ¥ faw o 9 ag-ved
rEtstl & U T T Are gRe wi o e s
o T AT TELL A8 AT W0 $i el & 997 fRaml
I sifafem smeHt = ST A G JEYaEdl 98- W SR
TE FAA BTG WY H T e

s BT

5.1 RUT geieE

S.1.1 397 &L ,

T & <AF W T W0 A1 T vnITEeR W e
fm

S1.11 1251998 9 UIUAR 14.5% ¥ 13.5% &
5.1.12 12.5.1998 ¥ THZTAAR 13.75% ¥ 13.50% aF

on 31.3.1999 recording an increase of 19.6%.

3.4 The Bank registered a Net Profitof Rs.146.25 crores
as against Rs.174.89 crores recorded in the previous year.
The fall of Rs.28.64 crores in Net Profit is on account of
the decision of the Bank to opt out of the DI&CGC Scheme
from 1.4.1999 and consequent enhanced provisioning on
Priority Sector Advances as a one time measure coupled
with the adhoc provision of Rs.40 crores on account of the
impending wage revision, the reduction in spreads on
account of reduction of PLR and the sfowdown in the
economy which resulted in sluggish business growth. The
Per Branch business of the Bank went up from Rs.12.0]
crores as at the end of March, 1998 to Rs. 14.05 crores as
at the end of March, 1999 reflecting a rise of 17.0%. The
total business per employee also increased from Rs.74.62
lakhs as on March 31, 1998 to Rs. §8.79 lakhs as on March
31, 1999 reflecting an increase of 19.0%.

4. RESOURCE MOBILISATION :

4.1 Total Deposits of the Bank increased from Rs.26,373
crores as on March 31, 1998 to Rs.30.649 crores as on
March 31, 1999, thereby recording an improvement of
16.2%. Special attention was given to the mobilisation of
low cost Savings deposits. The share of Savings deposits
in Aggregate deposits improved from 30.28% as of March,
1998 (last Friday) to 30.40% as of March, 1999 (last
Friday).

4.2 During the year the Bank introduced a new deposit
scheme for Rural and Semi-urban branches named as
“Kisan Krishi Dhan Deposit Scheme” for the benefit of
the farmers. The scheme was introduced to mop up the
surplus income of the farmers at the time of the harvesting
and to provide liquidity to them as and when required.

5 CREDIT:

5.1 Credit Management :

5.1.1 Lending Rates ©
During the year the Bank reduced the PLR and MTLR as

under :

5.1.11 PLR from 14.5% o 13.5% w.e.f. 12.5.1998.
5112 MTLR from 13.75% to 13.50% w.e.f. 12.5. 19938,
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5.1.03  1.4.1999 T e

5.1.13 PLR & MTLR from

TH YA AR 13.5% A 12.5% DEPOSITS & 13.5% 10 12.5% w.c.f. t.4.1999.
149, d% ‘ ADVANCES The above reductions were
-?- - A made keeping in view the
# 45000 prevailing market conditions.
ferfa | TEt
o RS, 5.1.2  Framing of_New

40000 §

512 73 Hifaw = T
5.1.21 yrdr fod St _
a’iﬁﬂm mmﬁm T 30000 .:1..5

35000

8
; T S S 25000
wuﬁawmmm S
foredowr &g us ifg @ . | S 20000
ErFE I 2 WET | T 15000 [
* fow awem fsar mn & 10000
5.1.22 3nyd 3 o T safidi 5000

F1 3rfa 40% w1 & Wy
Safereh & TTe § 5. 20 WG 4

1995-96 1986-97 1997-98 1998-99

Palicies :

5.1.21 A Policy for financing
the Computer Software Industry
was formulated based on the
guidelines given by RBI/IBA.
2% of Gross Credit of the Bank
has been earmarked to the
sector.

5.1.22 Advances against
Dematerialised Shares have
becen permitted upto Rs.20 lakhs
in case of individuuls with a

T

I TH L,

margin of 405,
Deposits | £ ‘

l I IS Advances

5.1.23  All Borrowers with

5.1.23 & | %0z 3 399 Afuw
ihd WU G At Ayt
auRalst #1 gfaa w8 6 gt 5 fF 9 o
2 % qadl”’ ¥ guen o st ua U 0 sege g H
RE S

5.1.24 W fosrd i % i3 & sam sfaaet o fzad
o fore aramiiores ol =1 TR 89 AEETST @ fAvi
forar T B

5.1.25 HegiE Ygia H GuR UH vy w1 g 0 g S
J 18 wEnsti F wmitE wEaE wan, (HewEt) a9 109
@St &l shige Sieiftay wrad, (HEE) & 79 9 qmee
e 2. diugmsd @1 1.10.1998 & qe G €1 1.1.1999 4
52 sl famw

A wght g swa T R w6 i wdE- w1
T SR g ot 5 W HE =W S 31 6, 1998

sanctioned limits of Rs.1 crore
and above have been advised to cnsure that they are “Y2K
Compliant™. A suitable clause to this effect has been
included in the sanction letter.

5.1.24 Norms for sanctioning of Bridge Loans against
equities and debentures have been redefined in line with
the policy of Reserve Bank of India.

5.1.25 In order to improve the system of appraisal and
expedite credit sanctions, the Bank has designated 18
branches as Corporate Finance Branches (CFB) and 109
branches as Credit Delivery Branches (CDB). CFBs were
made operational from 1.10.1998 and CDBs from 1.1.1999.
These branches will strengthen the institutiona] structure
for delivery of credit to our large and corporate clients.

5.2 Credit Expansion :

Despite recessionury trends and slow ofi-take of credil
experienced by the banking system. the total credit of the
Bunk which stood at Rs. 10,714 crores as on March 31,
1998 increased (0 Rs. 12,800 crores ax on March 31, 1999
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