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notice of the annual general meeting

NOTICE is hereby given that the NINTH ANNUAL GENERAL
MEETING of the Members of the Company will be held on
Thursday, the 25th September, 1997 at 11:00 AM. at the
Bharatiya Bhasha Parishad Hall, 36A Shuakespeare Sarani,
Calcutta 700 017, to transact the following business :

ORDINARY BUSINESS

1. To consider and adopt the Profit and Loss Account {or
the year  ended 315t March, 1997 and the Balance
Sticet as at that date and the Reports of the Directors
and Auditors thereon.

Calcutta Vice President (Finaiices

2. To declare dividend. Nuted : 25th day of June 1997 & Company Secretary

3. To appoint g Director in place of Shri P K Sengupta -
who retires by rotation and being eligible offers himself
’ } 8 eig notes
for re-appointment.

'f To appoint o Director in place of Shri G S Agarwala 1. An Explanatory Statement pursuant to Section 173(2) of
who retires by rotation and being eligible offers himself die Companies Act, 1936 in respect of special business
for re-appointment. is annexed hereto,

3. To appoint the Auditors 1o hold office from the 2. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE
conaasion of tis Meeting until the conclusion of the ABOVEMEETING IS EXTITLED TO APPOINT A PROXY
neat Annunt General Meeting and o authorise the Board TO ATTEND AND VOTE INSTEAD OF HIMSELF AND
of Directors to fix therr remuneration, A PROXY NEED NOT BE A MEMBER. PROXIES. IN

ORDER TO BE VALID MUST BE RECEIVED BY THE

SPECIAL BUSINESS o AT o i

COMPANY NOT LESS THAN 48 HOURS BEFORE THE

e To consider and i thought fit to pass, with or without MEETING.
maodificiion. the following resolution as an Ordinary . . , . . .
. 5 e Resister o Membiers and Share Transter Books o
Resoluton ‘ . )

the Compuny will remiun closed trom 10th September.
“RESOLVED THAT =~hri R N Dus, who was appointed 1997 1o 25th september, 1997 (hath days inclusive).
as un Additonal Director of the Company by the Board . . . - -
. Co L 4. Puvment of didend for the financiad vear 19906-97, 18
of Directors and who holds office upto the date of this , R ,' ) .
. . o I sanctioned at the Annuad General Meeting will be made
Annual General Mecting under Section 260 of the , ) . .
. . - . . o those menhers whose numes are registered in o the
Companies Act. 1950 and in respect of whom the . . . P
. o L . ) Rewter of Members of the Company on 25th Septemibxe:
Company lias received a4 notice in writing proposing Joom :
his cundidature  for the office of Director. be und is o
hereby appointed a Director of the Company, liable o 5. stureholders desinng oy information as regards the
retire by rotation,” Accounts dre requested 1o write to the Company at an

- - - . ) ear date soas o enable the management to keep the

To consyder and i thought fi, to pass, with or without . ) :
L . . . . . ITOTTHAHON ready.
modification. the following resolution as a Special :
Resolution - O are requested o notify any change in thers

“RESOLVED THAT =ubject 1o the provisions of Sedtion
A0 and all other applicable provisions, if any. of the
Companies Act, 1956 Gincluding any statwtory
modilication or re-ensciment thereof tor the ume being
in foreey the consent of the Company be and is hereby
aecorded tothe Board of Directors of the Company o
LOC Tom Ume o Lme, ARy guaranteed sy or provide any
secupiy ties) an connechion with foanes) nmuade by any

other person (o, or tooany other person by, any body

corporate on such terms and conditions as the Board

L

(which shall include any Committee or Committees
appointed by the Board in that behal) may deem fit
provided that the aggregate of all such guarantees given
or security provided and remaining outstanding at any
time shall not exceed Rs.15 Crores (Rupees Fifteen
Crores).”

By Order of the Board

R K Sarmwogi

Hddresy to the Registrae and share Transfer Agents ot
the Gompamy and alwavs quote therr Folio Number(s

n 1L correspondence wath the Company.

With woview o serving the members better and for
adnurysrative convenience, altempts have been made
o censohdate the mulople tohios The members whe
are s holdn s shares i dentuaad names momore than
one fono ate requested oowrite 1o the Company &
e the Company to consolidite ther holdings

o tolw,
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notice (contd.)

8. With a view to provide protection against fraudulent
encashment of dividend warrants, the members were
requested in the pust 0 provide their bank account
numbers, names and addresses of the bank branches to
enable the Company o incorporate the said details in
the dividend warrants. Those members who have not
yet provided such information dre again requested 1o
provide these details quoting their Folio Number(s) so
as to reach the Registrar and Share Transfer Agents of
the Company latest by 16th September, 1997 1o enable
the Company to incorporate the saume in the dividend
warrants. Members will appreciate that the Company
will not be responsible for any loss arising out of such

fraudulent encashment of dividend warrants.

annexure to the notice

EXPLANATORY STATEMENT PURSUANT TO THE
PROVISIONS OF SECTION 173(2) OF
THE COMPANIES ACT, 1956

Item No. 6

shri R N Das was appoinied Dy the Board of Directors as

Additional Director of the Company with effect from 1270

Murch, 1997 pursuant to - the provisions of section 260 o
Companies Act. 1930, Shri R N Das, in terms of the aforesaid

provisions, holds office onhy upto the date of this Anne

General Meeting.

Notice under section 257 of the Companies Act, 1936 1

Tom a member s

been received by the Comp

; nifyving
intention 1o propose Shri RN Das as o Director of

Company. Shri R N Dus is holding o very senior position

the Chiet Adviser to the Gove

aiment of Orissa (Projects). The
Board considers that it will be in the interest of the Company
10 continue 1o have him on the Board and recommends the

proposed resolution {for approval of the Members.

None of the Directors except Sri RN Das s concerned or

interested in this resolution.

Regd. Opfice :

Century Extrustons Limited
113, Park Street

N Block, 2nd Floor

Calcutia - 700 0to

Item No. 7

The Promoters of your Company, alongwith the Company,
have taken over the management of another Aluminium
Extrusion manufacturing company viz. M/s. Sangam
Aluminium Lid. (SAL), more details about which have been
given in the Directors” Report which is being circulated with
this notice. The Company proposes to give a guarantee to the
Banks and Financial Institutions of SAL in relation to their
One Time Settlement of dues with SAL. The Company may
also have to give any other guarantee(s) or provide any other
security(ies). This requires approval of the Members of the
Compuny v way of a Special Resolution under the provisions
of Section 370 of the Companies Act, 1950,

Accordingly, the consent of the shareholders is being sought
to empower the Bouard of Directors of the Company to give
guarantee(s? or provide security(ies) in connection with the
loans made by any other person to, or to any other person
by, any body corporite upto 1o a limit of Rs. 15 crores as set

out in the resolution.

The Board recommends the resolution for the approval of

the Members

shri ALV Ji

~hunwala, Chairman & Managing Director of
the Company. is a Director of SAL and also holds approx.

24.20% st

ires including the holding of your Company

alongwith b

S group companies. As such he is a Director

interested in the resolution. Shri Vikram Jhunjhunwala being

refative of it AP Jhunjhunwala is also interested in the

4bhove resolution.

None of the other Directors of the Company is concerned or

interested in e resolution except 1o the extent of guaraniee(s)/
securitv(ies? that may be given o any other body corporate

of which they are Directors or Members,
By Ocder of the Board,

R K Sarogi
Calcuua

Dated @ 235:h day of June 1997 & Competiry Secretary

Registrars & Share Transfer Agents
ABC Computers Pyt Lud,

Nutonal Council of Education Buikding
Jadavpur University Campus, Jadavpur
Caleutta - 700 032

Vice Prosident (Fhiaice)
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directors’ report

To the Members of Century Extrusions Limited,

Your Directors have pleasure in presenting their
Ninth Annual Report together with the Audited
Statement of Accounts of the Company for the year ended
31st March, 1997.

FINANCIAL RESULTS
1996-97 1995-96
(Rs Lacs) _(Rs Lacs)
Sales 5213.42 4603.42

Operating profit before
interest & depreciation 552.81 566.24
Less - Interest

Gross Profit

441.98 414.63

110.83 151.61

Less : Depreciation 92.48 83.62
Operating Profit 349.50 331.01
Less : Provision for laxation 54.50 —
Net Profit 295.00 331.01
Adjustments for previous years (1.28) 0.77
Balance brought forward 250.81 52.99
Profit available for appropriation _57:1:;3— 384.77
Appropriations :
Transfer to General Reserve 20.00 20.00
Proposed Dividend 116.26 113.96
Provision for Tax on Dividend 11.63 —
Balance Carried Forward 396.64 250.81
T 54453 38477

DIVIDEND

Your Directors are pleased to recommend a dividend of
Rs. 1.50 per share, for the year 1996-97 (Previous year Rs.
1.30 per share). In terms of the current tax laws, the
dividend after it is approved by the shareholders, will be
paid without any deduction of tax and will be tax-free in
the hands of the shareholders. )

OPERATIONS

The Company produced 5196 MT of aluminium extrusions
during the vear achieving a capacity utilisation of 96%, as
compared to 4290 MT (capacity utilisation 79%) in the
veuar 1995-96.

L

The building and architecture sector is the biggest consumer
of aluminium extruded products with a market share of
about 50%. There was a fall in the real estate prices across
the country and as a result, there was slow down in the
construction activity during the year under review. There
was also a general slow down in the economy. These
factors had an adverse impact on the demand for aluminium
extrusions. Consequently, the profit margin for the current
year was lower as compared to 1995-96.

The Company could not make any significant exports
because of extreme volatility in the prices of aluminium
metal in the international market. Further, the realisation
from the domestic market was better.

EXPANSION

The Company’s expansion project with the third press of
1250 MT capacity and ancillary equipment was successfully
completed during the year. Commercial production from
the press commenced on 26th March, 1997. The press
has since stabilised and is operating satisfactorily.

With commissioning of the third press and installation of
certain  balancing equipment, the installed capacity of
company has increased from 5400 TPA to 9000 TPA of
aluminium extrusions.

FINANCE

In order to meet the capital cost of the Expansion Project,
your Company has obtained ‘in principle’ sanction for term
loans aggregating Rs. 500 lacs from State Bank of India
and Allahabad Bank. State Bank of India has since disbursed
its share of Rs. 300 lacs and Allahabad Bank is in the
process of sanctioning its share of Rs. 200 lacs.

TAKE-OVER OF SANGAM ALUMINIUM LIMITED

The promoters of your Company jointly with the Company
(CEL) have taken over the management of Sangam
Aluminium Lid (SAL) by acquiring 100% stake of the
ersiwhile Promoters of that Company i.e. 810,700 shares.
which constitutes 22.84% of SAL's issued capital. Out of
these 810,700 shares, CEL has purchased 300,000 shares.
SAL has now become a member of CEL Group.

SAL is an Aluminium Extrusion manufacturing company
in the joint sector with Tamil Nadu Industrial Development
Corporation Ltd (TIDCO). The factory of SAL is located at
Hosur in Tamil Nadu. SAL is capable of producing about
(GO0 MT of aluminum extrusions per annum. In the past,
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