
Chadha Papers Limited 
Standalone Balance Sheet for period 01/04/2010 to 31/03/2011

[610000] General information about financial statements
U n le s s  o th e rw ise  sp e c if ie d ,  a ll m o n e ta ry  v a lu e s  a re  in  IN R

01/04/2010
to

31/03/2011

01/04/2009
to

31/03/2010
D is c lo s u r e  o f  g e n e ra l in fo rm a tio n  a b o u t 
c o m p a n y  [ab stract]

D is c lo s u r e  o f  c o m p a n y  in fo rm a tio n  
[ab stract]

N a m e  o f  c o m p a n y C h a d h a  P a p e rs  L im ite d

C o rp o ra te  id en tity  n u m b e r L 2 1 0 1 2 U P 1 9 9 0 P L C 0 1 1 8 7 8

P erm an e n t a c c o u n t n u m b e r  o f  en tity A A B C C 3 7 9 9 C

A d d re s s  o f  r e g is te re d  o f f ic e  o f  c o m p a n y
C h a d h a  E s ta te  N a n ita l  R o a d b ila s p u r  , R a m p u r  , U tta r  P ra d e sh  , U T T A R  
P R A D E S H ,  I N D I A - 2 4 4 9 2 1

T y p e  o f  in d u stry C o m m e rc ia l  an d  In d u str ia l

D is c lo s u r e  o f  d o c u m e n t in fo rm a tio n  
[ab stract]

D a te  o f  b o a rd  m e e t in g  w h e n  f in a l 
a c c o u n ts  w e re  a p p ro v e d

0 2 /0 9 /2 0 1 1

D a te  o f  s ta r t  o f  r ep o r t in g  p e rio d 0 1 /0 4 /2 0 1 0 0 1 /0 4 /2 0 0 9

D a te  o f  e n d  o f  rep o r t in g  p e rio d 3 1 /0 3 /2 0 1 1 3 1 /0 3 /2 0 1 0

N a tu re  o f  rep o rt s ta n d a lo n e  c o n so lid a te d S ta n d a lo n e

C o n ten t o f  rep o rt B a la n c e  S h e e t

D e sc r ip tio n  o f  p re se n ta tio n  cu rren cy IN R

L e v e l  o f  ro u n d in g  u se d  in  f in a n c ia l 
sta te m e n ts

A c tu a l

T y p e  o f  b a la n c e  sh e e t S o u r c e s  an d  A p p lic a t io n  o f  F u n d s  [V e rtica l F o rm a t]

T y p e  o f  c a sh  f lo w  sta te m e n t In d irec t M e th o d

D is c lo s u r e  o f  o th er g e n e ra l in fo rm a tio n  
[ab stract]

D a te  fro m  w h ich  re g is te r  o f  m e m b e rs  
re m a in e d  c lo se d

2 6 /0 9 /2 0 1 1

D a te  till w h ich  re g is te r  o f  m e m b e rs  
re m a in e d  c lo se d

2 8 /0 9 /2 0 1 1

[630000] Disclosures - Directors report
U n le s s  o th e rw ise  sp e c if ie d ,  a ll m o n e ta ry  v a lu e s  a re  in  IN R

01/04/2010
to

31/03/2011
D is c lo s u r e  in  b o a rd  o f  d ire c to r s  rep o rt [text b lo ck ] T e x tu a l in fo rm a tio n  (1) [S e e  b e lo w ]



CHADHA PAPERS LIMITED

B O A R D  O F  D I R E C T O R S  :

T e x t u a l  in fo r m a t io n  (1 )

Disclosure in board of directors report [text block]

S .  H A R D E E P  S IN G H  C H A D H A  M A N A G I N G  D I R E C T O R

S .  R A J E N D E R  S IN G H  C H A D H A  D I R E C T O R

S .H .P .S .B H A T I A D I R E C T O R

B A N K E R S A ) O R I E N T A L  B A N K  O F  C O M M E R C E ,

C I V IL  L I N E S ,

R A M P U R - 2 4 4  90 1  (U ,P ,)

B ) P U N J A B  &  S IN D  B A N K

I N D U S T R I A L  F IN A N C E  B R A N C H



C O N N A U G H T  C I R C U S

N E W  D E L H I  1 1 0 0 0 1

A U D I T O R S : M /S .  S N M G  &  C O .

F -  3 7 8 , S A R I T A  V IH A R

N E W  D E L H E l  1 0 0 7 6 .

C O S T  A U D I T O R S M /S  R .M .B A N S A L  &  C O .

A - 2 0 U T W I N  T O W E R S  

L A K H A N P U R , 

K A N P U R  - 2 0 8 0 2 4

R E G I S T E R E D  O F F I C E : C H A D H A  P A P E R S  L T D . ,

&  W O R K S C H A D H A  E S T A T E ,  N A I N I T A L  R O A D ,

B I L A S P U R - 2 4 4  921

D I S T T . R A M P U R , U .P .

C O R P O R A T E  O F F I C E L -1 , B A S E M E N T ,

C E N T R E S T A G E  M A L L ,

N O ID A -2 0 1 3 0 1

: u . p . )



DIRECTORS REPORT

T O ,

T H E  M E M B E R S ,

Y o u r  D ire c to rs  h a v e  p le a su re  in  p re se n tin g  the 21 S T  A n n u a l R e p o r t  to g e th er  w ith  the A u d ite d  S ta te m e n t o f  A c c o u n ts  o f  the c o m p a n y  fo r  the 
y e a r  e n d e d  3 1 -0 3 - 2 0 1 1  w ith  the A u d ito r s  R e p o r t  th ereon :

1. FINANCIAL RESULTS:

2010-2011 2009-2010

P.M.-I

In s ta lle d  C a p a c ity  1 9 8 0 0 .0 0 0  M T  1 9 8 0 0 .0 0 0  M T

P ro d u c tio n  0 0

C a p a c ity  u t il iz a tio n  0 0



P .M .- I I

In sta lle d  C a p a c ity  

P ro d u c tio n  

C a p a c ity  u t il isa t io n

P .M . I l l

In s ta lle d  C a p a c ity  

P ro d u c tio n  

C a p a c ity  U tilisa t io n

2 1 0 4 .5 3 5  M T

9 .6 7 %

3 6 0 0 0 .0 0 0 0  M T

1 1 9 7 5 .1 2  M T

5 9 1 2 .3 6 6  M T

2 7 .1 8 %

3 6 0 0 0 .0 0 0 0  M T

1 5 8 3 5 .3 8 8  M T

3 3 .2 6 % 4 3 .9 9 %

S a le s  (N e t o f  R etu rn s)

R s .  In  la c s )

3 5 9 6 .1 0

(R s .  I n  la c s )

5 2 0 4 .0 6

P ro f it  b e fo re  D e p re c ia t io n 220.01 1 4 0 .9 5

D e p re c ia t io n  fo r  the y e a r 6 0 1 .0 6 4 4 9 .0 9

E x p e n s e s / In c o m e  re la te d  to e a r lie r  y e a r (-) 1 3 .2 2 (-) 2 7 .4 9

E x c e s s /S h o r t  p ro v is io n  o f  In c o m e  T a x

P ro f it  a fte r  D e p re c ia t io n

P ro v is io n  fo r  In co m e  T a x

D e ffe r e d  In c o m e  T a x  L ia b il i ty /A sse t s

P ro f it  a fte r  T a x

( ) 3 8 1 .0 6  

(-) 1.01 

(+) 1 6 7 .4 3  

( ) 2 2 7 .8 6

0

( ) 3 0 8 .1 4  

( ) 0 . 9 8  

(+) 1 0 4 .5 7  

( ) 2 3 2 .0 4



2. P E R F O R M A N C E

A ) N E W S  P R I N T / W R I T I N G - P R I N T I N G  P A P E R  :

N e w s  prin t an d  W ritin g -P r in tin g  p a p e r  h a v in g  in sta lle d  c a p a c ity  o f  3 6 0 0 0  M T  p e r  an n u m  h a s  a c h ie v e d  c a p a c ity  u t il iz a tio n  to the tun e  o f  3 3 .2 6 % . 
T h e  p ro d u c tio n  o f  the N e w s  p rin t a n d  W ritin g -P r in tin g  p la n t h a s  g o n e  d o w n  b y  1 0 .7 3 %  in  te rm s  o f  c a p a c ity  u t il iz a tio n  d u r in g  th is y e a r  d u e  to 
p o w e r  p la n t sh u t  a n d  fre q u e n t te c h n ic a l s n a g s  in  th is  m ach in e .

B )  K R A F T  P A P E R  :

D u rin g  the y e a r  u n d er re v ie w , the c o m p a n y  h a s  n ot b e e n  a b le  to  in c re a se  c a p a c ity  u t il iz a tio n  in  b o th  k ra ft  p a p e r  m a c h in e s , a s  p ro d u c tiv ity  
r e m a in e d  lo w  s in c e  b o th  the m a c h in e s  a re  o u td a te d , a s  fa r  a s  p r o c e s s  i s  c o n ce rn e d . P M -I w a s  u n d er sh u t fo r  fu ll o f  the year.

T h e  s a le s  ta rg e ts  in  K ra ft  p a p e r  a l s o  c o u ld  n ot b e  a c h ie v e d  d u e  the lib e ra l p o lic y  o f  ou r a d jo in in g  s ta te  o f  U tta ra k h a n d  in  r e g a rd  to  fu ll  e x c is e  d uty  
e x e m p tio n . B e c a u s e  o f  b a s ic  r e a so n  o f  e x c is e  e x e m p tio n , m a x im u m  n u m b e r  o f  m e d iu m  an d  sm a ll  u n its , w h ich  a re  n o t a b le  to a v a il  C e n v a t, h a v e  
d iv e r te d  to  d u ty  fre e  p a p e r  fro m  U tta ra k h a n d  a n d  H im a c h a l S ta te s .

T h e  o v e ra ll p e r fo rm a n c e  d u r in g  the y e a r  i s  s a t is fa c to ry  s in c e , y o u r  c o m p a n y  h a s  a c h ie v e d  the ta rg e te d  p ro fita b ility  a s  P B D  s to o d  a t  R s  2 2 0 .0 1  
L a c s  a s  a g a in s t  R s .  1

4 0 .9 5

L a c s  in  im m e d ia te  p re c e d in g  ye ar.

3 . F U T U R E  O U T L O O K

In ord er  to  fu rth er im p ro v e  c o m p a n y ’s  tu rn o v er, m a n a g e m e n t h a s  b e e n  ta k in g  v a r io u s  s te p s  an d  c o n ce n tra tin g  m o re  on  m a rk e ts  w h e re  d e m a n d  o f  
o u r  p ro d u c t i s  m o re  a n d  fa v o u ra b le  b u s in e s s  co n d it io n s  e x is t .  T h e  c o m p a n y  h a s  a l s o  tak e n  s te p s  fo r  m o d e rn iz a t io n /re n o v a tio n  o f  b o th  k ra ft  P a p e r  
M a c h in e  b y  m a k in g  it c o m p a tib le  fo r  u se  o f  to ta l w a ste  p a p e r  b a se d  p u lp .

A ll  p o s s ib le  e f fo r ts  a re  b e in g  m a d e  to  im p ro v e  the o v e ra ll  p e r fo rm a n c e  o f  the c o m p a n y  a n d  e f fe c t  o f  s a m e  w ill  b e  fu rth er  se e n  in  n ea r  fu tu re , a s  
g o o d  d e m a n d  o f  w r it in g  p r in tin g  p a p e r  e x is t s  in  d o m e s t ic  a s  w e ll  a s  e x p o r t  m ark e t.
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4 . F I N A N C I A L  A S S I S T A N C E :-

T e rm  lo a n  o f  R s .3 5 8 7 .2 2  la c s  w a s  a v a i le d  fro m  P u n ja b  &  S in d  B a n k , In d u str ia l F in a n c e  B ra n c h , N e w  D e lh i fo r  the W ritin g  P rin tin g /N e w sp rin t 
P a p e r  p ro je c t  a n d  co -g e n e ra t io n  p lan t. F u rth er  C a sh  c red it  lim it o f  R s .3 3 2 .3 9  L a c s  &  R s . 1 9 9 6 .6 7  L a c s  w e re  a v a i le d  fro m  O B C , R a m p u r  an d  
P S B ,D e lh i ,  re sp e c tiv e ly . T h e  in te re st  an d  in sta llm e n ts  a re  b e in g  r e p a id  in  tim e  a s  p e r  san c tio n .

5 . D I V I D E N D

In v ie w  o f  re q u ire m e n t o f  fu n d s  fo r  b u s in e s s ,  the B o a r d  o f  D ire c to rs  o f  y o u r  c o m p a n y  h a v e  n o t r e c o m m e n d e d  a n y  d iv id e n d  fo r  the y e a r  
2010-2011 .

6 . I N D U S T R I A L  R E L A T I O N S

T h e  e m p lo y e e -e m p lo y e r  re la t io n sh ip  re m a in e d  c o rd ia l an d  h a rm o n io u s  th ro u g h o u t the y e a r . T h e  B o a r d  o f  D ire c to rs  o f  y o u r  C o m p a n y  p la c e  on  
rec o rd  th eir s a t is fa c t io n  fo r  the d e d ic a te d  s e r v ic e s  ren d ere d  b y  the e m p lo y e e s  o f  the C o m p a n y .

7 . C A P I T A L  E X P E N D I T U R E

T h e  to ta l c a p ita l e x p e n d itu re  in c u rre d  d u r in g  the y e a r  a m o u n ts  to R s .7 2 9 .2 5  L a c s  in  the p la n t fo r  its  sm o o th  ru n n in g .

8 . P A R T I C U L A R S  O F  C O N S E R V A T I O N  O F  E N E R G Y ,  T E C H N O L O G Y  A B S O R P T I O N  A N D  F O R E I G N  E X C H A N G E  E A R N I N G S  
A N D  O U T G O :

P a r t ic u la r s  in  r e sp e c t  o f  c o n se rv a tio n  o f  E n e rg y  T e c h n o lo g y  a b so rp tio n  a n d  F o re ig n  E x c h a n g e  e a rn in g s  a n d  o u tg o in g  a s  re q u ire d  u n d er 
se c t io n  2 1 7 (1 )  (e) o f  the C o m p a n ie s  A c t , 1 9 5 6  re a d  w ith  the c o m p a n ie s  (D isc lo su re  o f  p a r t ic u la r s  in  the rep o rt o f  B o a r d  o f  D ire c to rs )  R u le s  
1 9 8 8  a re  g iv e n  in  the F o rm  ‘A ’ a tta c h e d  h ereto  a n d  F o rm  ‘ B ’ p art  o f  th is  R e p o rt.



9 . S U B S I D I A R Y  C O M P A N Y :

D u rin g  the y e a r  2 0 0 6 -0 7  the c o m p a n y  h a s  a c q u ire d  9 9 .9 2  %  sh a re s  o f  c o m p a n y , M a n o ra m a  P a p e rs  M il ls  L td  a n d  d u r in g  the Y e a r  2 0 1 0 -1 1  the 
c o m p a n y  h a s  a c q u ire d  9 0 %  sh a re s  o f  c o m p a n y  M /s  J K C  P o rtfo lio  P v t. L td . T h e  a b o v e  s a id  c o m p a n ie s  h a s  b e c o m e  s u b s id ia r y  o f  y o u r  c o m p an y .

1 0 . D I R E C T O R S :

S .R a je n d r a  S in g h  C h a d h a  re tire s  b y  ro ta tio n  in  a c c o rd a n c e  w ith  the A r t ic le s  o f  A s s o c ia t io n  o f  the C o m p a n y  at the e n su in g  A n n u a l G e n e ra l 
M e e t in g  an d  b e in g  e lig ib le ,  o f fe r s  th e m se lv e s  fo r  re -ap p o in tm en t.

N o n e  o f  the D ire c to rs  o f  y o u r  c o m p a n y  is  d isq u a li f ie d  u n d er se c t io n  2 7 4 (1 )  (g) o f  the c o m p a n ie s  A c t T 9 5 6 .  A s  req u ired  b y  la w , th is  p o s it io n  is  
a l so  r e f le c te d  in  the A u d ito r  R ep o rt.

1 1 . A U D I T O R S  :-

M /s  S N M G , C h a rte re d  A c c o u n ta n ts  , N e w  D e lh i , s ta tu to ry  a u d ito rs  re tire  a t  the c o n c lu s io n  o f  the e n su in g  A n n u a l G e n e ra l M e e t in g  o f  the 
c o m p a n y  a n d  b e in g  e l ig ib le  o ffe r  th e m se lv e s  fo r  re -ap p o in tm e n t. T h e y  h a v e  c o n firm e d  th at th eir  a p p o in tm en t, i f  m a d e , w ill b e  in  a c c o rd a n c e  w ith  
the l im its  s p e c if ie d  U /s  2 2 4 (1  B ) o f  the C o m p a n ie s  A c t ’ 1 9 5 6 .

1 2 . P A R T I C U L A R S  O F  E M P L O Y E E S  :

N o n e  o f  the e m p lo y e e s  w a s  in  r e c e ip t  o f  rem u n e ra tio n  in  e x c e s s  o f  the l im it  s p e c if ie d  U /s  2 1 7 (2 A )  o f  the C o m p a n ie s  A c t  1 9 5 6  d u r in g  the y e a r  
u n d er report.



1 3 . D I R E C T O R S  R E S P O N S I B L I T Y  S T A T E M E N T

P u rsu an t to s e c t io n  2 1 7  (2 A A ) o f  the C o m p a n ie s  A c t , 1 9 5 6  y o u r  D ire c to rs  s ta te  t h a t :

(i)In  the p rep ra t io n  o f  A n n u a l A c c o u n ts , the a p p lic a b le  a c c o u n tin g  s ta n d a rd s  h a v e  b e e n  fo l lo w e d  a lo n g  w ith  p ro p e r  e x p la n a t io n  re la t in g  to 
m a te r ia l d ep a rtu re .

(ii) T h e  D ire c to rs  h a v e  s e le c te d  su c h  a c c o u n tin g  p o lic ie s  an d  a p p lie d  th em  c o n sis te n tly  a n d  m a d e  Ju d g e m e n ts  a n d  e s t im a te s  that a re  r e a so n a b le  
a n d  p ru d en t s o  a s  to g iv e  true  an d  fa ir  v ie w  o f  the s ta te  o f  a f fa ir s  o f  the C o m p a n y  a t the e n d  o f  f in a n c ia l  y e a r  a n d  the p ro fit  o f  the c o m p a n y  
fo r  the p e rio d .

(iii)T h e  D ire c to rs  h a v e  tak en  p ro p e r  an d  su ff ic ie n t  ca re  fo r  the m ain te n a n ce  o f  a d e q u a te  a c c o u n tin g  re c o rd s  in  a c c o rd a n c e  w ith  the p r o v is io n s  o f  
the C o m p a n ie s  A c t , fo r  s a fe g u a r d in g  the a s s e ts  o f  the C o m p a n y  a n d  fo r  p re v e n tin g  a n d  d e te c tin g  fr a u d  an d  o th er ir re g u la r it ie s .

( iv )T h e  D ire c to rs  h a v e  p re p a re d  the a n n u a l a c c o u n ts  on  a  g o in g  co n ce rn  b a s i s .

1 4 . C O M P L I A N C E  C E R T I F I C A T E

A  c e rt if ic a te  fro m  the A u d ito r s  o f  the C o m p a n y  re g a rd in g  c o m p lia n c e  o f  c o n d itio n s  o f  C o rp o ra te  G o v e rn a n c e  a s  s t ip u la te d  u n d er C la u s e  4 9  o f  the 
L is t in g  A g re e m e n t is  a tta c h e d  to  th is rep ort.

1 5 . M A N A G E M E N T  D I S C U S S S I O N  A N D  A N A L Y S I S  R E P O R T  :

(I) I N D U S T R Y  S T R U C T U R E  A N D  D E V E L O P M E N T S :

D u rin g  the fin a n c ia l  y e a r  2 0 1 0 -1 1 , the o v e ra ll  s a le s  ta rg e t  c o u ld  n o t b e  a c h ie v e d  d u e  to p o w e r  p la n t sh u t, d u e  to te c h n ic a l s n a g  in  p o w e r  p lan t 
c o u p le d  w ith  k ra ft  m ac h in e -II  u n d er s h u t , s a le s  ta rg e t  o f  k ra ft  p a p e r  c o u ld  n o t b e  m e t d u e  the lib e ra l p o lic y  o f  o u r a d jo in in g  s ta te  o f  U tta ra n c h a l 
in  r e g a rd  to fu ll  e x c is e  d u ty  e x e m p tio n . M a x im u m  m ed iu m  a n d  s m a ll  u n its  w h ich  are  n ot o p tin g  fo r  a v a ilm e n t  o f  C e n v a t, h a v e  d iv e r te d  to  d u ty  
fre e  p a p e r  fro m  U tta ra n c h a l a n d  H im a c h a l S ta te s .  T h e  W ritin g  P r in tin g /N e w s P rin t p la n t h a s  a c h ie v e d  3 3 .2 6 %  o f  in sta lle d  c a p a c ity .

(ii) O P P O R T U N I T I E S  &  T H R E A T S  :

N e w  o p p o r tu n it ie s  fo r  the c o m p a n y  are  w id e ly  o p e n  a fte r  the la u n ch  o f  N e w s  P rin t/an d  e x p o r t  q u a lity  W ritin g  &  P rin tin g  P a p e r  an d  the 
M a n a g e m e n t  i s  m a k in g  s tra te g ie s  to  ca p tu re  the d o m e s t ic  an d  e x p o r t  m a rk e ts . A ls o  fu rth er  e x p a n s io n  o f  w ritin g  p r in tin g  &  n ew s p rin t p a p e r  is  
u n d er p la n n in g .

T h re a t to  ou r b u s in e s s  is  the g ra d u a l e ro s io n  o f  the m ark e t, s p e c ia l ly  fo r  the K ra ft  P a p e r  an d  its  su b st itu te  w h ich  m a y  in v a d e  the fu tu re  m ark e t.



(iii) S E G M E N T W I S E  O R  P R O D U C T W I S E  P E R F O R M A N C E  :

F o r  the f in a n c ia l y e a r  2 0 1 0 -1 1 , fo l lo w in g  a re  the p e rfo rm a n c e  f ig u re s  fo r  ou r m a in  p ro d u c ts .

(a) K ra ft  P ap e r :

O u r sh are  o f  the m a rk e t  h a s  d e c re a se d , a s  s a le s  a re  d o w n  b y  R s . 6 1 3 .7 5  la c s  fro m  p re v io u s  y e a r . F io w e v e r  fu rth er  a c tio n s  a re  in itia te d  to g a in  
b e tter  m ark e t sh a re  in  fu tu re .

(b) N e w s  PrintA A /riting &  P rin tin g  P ap e r:

D u rin g  the y e a r, y o u r  c o m p a n y  c o u ld  n o t a c h ie v e  g o o d  m a rk e t  sh are  o f  w r it in g  p r in tin g  p a p e r  , a s  s a le s  d e c r e a s e d  b y  6 5 1 3  M T  fro m  p re v io u s  
y e a r  in  te rm s  o f  q u a n tita tiv e  f ig u re s .  F u rth er  the M a n a g e m e n t  i s  m a k in g  e f fo r ts  to  g a in  b e tter  m a rk e t  sh are  in  fu tu re  too .

(c) S e r v ic e s  :

T h e  v a lu e  o f  s e r v ic e s  h a v e  re d u c e d  in  c o m p a r iso n  to  p r e v io u s  y e a r , a s  m a n p o w e r  b e in g  u se d  in  m o d e rn iz a t io n /re n o v a tio n  o f  b o th  k ra ft  p a p e r  
h a v e  b e e n  a g a in  sh ifte d  to  s e r v ic e s  se g m e n t.

F u rth er y o u r  c o m p a n y  h a s  a l s o  d e a lt  in  re lin q u ish m e n t o f  r ig h ts  o f  Im m o v a b le  p ro p e r ty  d u r in g  the fin a n c ia l  ye ar.

(iv) O U T L O O K :

T h e  c o m p a n y  h ad  in sta lle d  N e w s  P rin t/W ritin g  &  P rin tin g  P a p e r  P lan t k e e p in g  in  v ie w  the g o o d  m a rk e t  d e m a n d  o f  th is  p ro d u c t a n d  fu rth er 
m a n a g e m e n t h a s  p la n n e d  fo r  e x p a n s io n  o f  the sa m e . T h e  d e m a n d  o f  K ra ft  P a p e r  w a s  lo w  in  the m a rk e t  d u e  to  e x c e s s iv e  in sta lle d  c a p a c ity  o f  
K ra ft  P a p e r  p la n ts  in  the co u n try . F io w e v er  lo o k in g  in to  d e m a n d  o f  F lig h  B F  k ra ft  p a p e r , m o d e rn iz a t io n  a n d  u p g ra d a tio n  o f  b o th  k ra ft  m a c h in e  is  
u n d er tak en . In  a d d itio n , the M a n a g e m e n t  is  co n ce n tra t in g  m o re  on  m a rk e ts  w h ere  d e m a n d  o f  ou r p ro d u c ts  is  m o re  an d  fa v o u ra b le  b u s in e ss  
co n d it io n s  e x is t s  in c lu d in g  o v e r s e a s  m ark e t.

(v) R I S K S  &  C O N C E R N S  :

T h e  c o m p a n y  fa c e s  c o m m e rc ia l  c o m p e tit io n  fro m  o th er p a p e r  in d u str ie s . T h e  red u c e d  d e m a n d  fro m  m a rk e t  c o m b in e d  w ith  th reat fro m  o v er  
e x is t in g  c a p a c ity  o f  k ra ft  p a p e r  p la n ts  in  co u n try , co n tin u e  to  p o s e  a  m a jo r  th reat. T h e  a d d it io n a l co n ce rn  fo r  the c o m p a n y  i s  the lo w  p ro d u c tiv ity  
o f  P .M . II s in c e  the m a c h in e  is  o u td a te d  a s  fa r  a s  p r o c e s s  is  c o n ce rn e d . F io w e v er , w ith  d iv e r s i f ie d  p ro je c t  o f  N e w s  PrintA A /riting &  P rin tin g  p a p e r  
a n d  m o d e rn iz a t io n  o f  b o th  k ra ft  m a c h in e s , the c o m p a n y  is  e x p e c tin g  m o re  p ro fita b ility  a s  g o o d  d e m a n d  o f  w r it in g  p r in tin g  p a p e r  e x is t s  in 
d o m e s t ic  a s  w e ll  a s  e x p o r t  m ark e t. T h e  q u a lity  o f  ou r p ro d u c t h a s  b e e n  w e ll  a c c e p te d  in  the m ark e t.

(vi) I N T E R N A L  C O N T R O L  S Y S T E M  A N D  T H E I R  A D E Q U A C Y  :

T h e  c o m p a n y  h a s  a  p ro p e r  a n d  a d e q u a te  sy s te m  o f  in tern al c o n tro ls  to e n su re  th at a ll  a s s e t s  a re  s a fe g u a r d e d , a n d  p ro te c te d  a g a in s t  lo s s  fro m  
u n au th o rize d  u se  or d isp o s it io n , an d  th at t r a n sa c t io n s  a re  a u th o r iz e d , re c o rd e d , a n d  re p o rte d  co rrec tly .

T h e  in tern al co n tro l s y s te m s  a re  su p p le m e n te d  b y  a n  e x te n s iv e  re v ie w s  b y  m a n a g e m e n t, a n d  d o c u m e n te d  p o lic ie s ,  g u id e lin e s  a n d  p ro c e d u re s . 
T h e  in tern al co n tro l s y s te m s  a re  d e s ig n e d  to  e n su re  th at the fm a n c ia l a n d  o th er re c o rd s  a re  re l ia b le , fo r  p re p a r in g  fm a n c ia l  s ta te m e n ts  an d  oth er


