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CHOKHAN{ INTERNATIONAL LIMITED

NOTICE

NOTICE 15 hereby given that the 19th Annual
General Meeting of CHOKHANI
INTERMNATIONAL LIMITED will be held at
Jamia Hamdard (Hamaard University}. Hamdard
Nagar, New Deitn-110062 on Wednesday, 29th
September, 1999 at 10.00 AWM. to transact the
foliowing business:

ORDINARY BUSINESS:

1. To consider approve and adopt the
Audited Baiance Shieet as at 31st March,
1098 and Profit & Loss Account for the
financial year ended as on that date and
the reperis of the Boaqg of Directorg and
Avditors thereon

2. To appoeint a Directar in place of M. A G
Taiwani, who retires by rotation and being
eliqible, cffers himsell for reappoiniment.

3. To appoint a Director in place of M- R
Sampath wha, retires by rotation being
aligible, offers rumsealt for reappointment,

4. To appoint a Diwealor »oplage of My La
Ching Chuan. who retires by rotation and

being eligible, offers himselt for
rESLOI TN,

SPECIAL BUSINESS:

5. To consider and, i thought fit. 10 pass
with  or  without modification{s), the
tollowng  Resowtion as a Special
Resolution

RESCLVED THAT Messrs Doogar &
Associates. Chartered Accountants, the
retring  Auditors, be and is hereby
rezppointment as  the Auditors of the
Company to hald cffice frem the conzclusion
of this Annual General Meelng up fo the
conclusion of the next Annual General
Meeting o©f ihe Company on a
rermuneration o be ixed by the Board of
Directors of the company.
By Order of the Board
for CHOKHANI INTERNATIONAL LIMITED

B.K. DHINGRA
COMPANY SECRETARY

New Delhi
10.08.99

Place
Date

NOTES:

1. A member entitled to attend ard vote is
entitled to appoint a Froxy to attend and
vote instead of himself and the Proxy
need not be a member. In order to be
elfective. the proxy must reach 48 hours
betore the commencement of the Annual
General Meeting.

2. Members/Proxies should bring the
attendance slip sent herewith duly filed up
tor attending the meeting.

3. The Regster of Members and Share
Transfer Books of the company will be
closed from 14th September. 1999 to
29th  September, 1999 {both days
inciusive) Members are requested to
communicate change of address, it any.

EXLANATORY STATEMENT

Pursuant tn Section 173(2) of the companies Act, 1956)

ITEM NO. 5

Sechon 224A of the Companies Act, 12506,
inter aha, provides that in the case of a
Company in which not less than 25% of the
subscribed share capital 1s held either singly or
inoany combinaton by Public Financial
Insttution,  Government Companies, etc.,
appointment or re-agpointment at each Annual
General Meeting of an Auditer or Auditors shall
be made by a Special Resclution. The
subscrbed share capital of the Company held
coilectively by public Financial Institutions and
Nationaiised Banks is maore than 25% thereof,
therefore, necessary that the re-
appointment of Auditors be made by a Speaial
Resofution.

it s,

The Resolution s recommended {or the approval
of the Members
None of the [rectors of the Company s
concemed or interested in the Resclution.
By Order of the Boary
for CHOKHANI INTERNATIONAL LIMITED

B.K. DHINGRA
COMPANY SECRETARY

New Delhi
10,0899

Place
Date
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DIRECTOR'S REPORT

The Directors  prasent the 19th Annual Report and the
audited Accounts for the financial year ended 31st March,
1993

(Rs i Lakhs)

FINANCIAL PERFORMANCE 31.3.1999 31.3.1998
Ship repair income 531.49 271020
Increase in work In progress NIL 116.02
531.49 2826.22
Less:Creait notes relating 1o 347.53 {590.75)
catlier years
Ship Repair Income Net 183.96 2235.47
Excess Provision written back 83.15 —
Cther Income 4.89 68.40
Total Income 272.00 2303.87
Expenditure before interest,
Depriciation & Tax 850.52 247222
Interest 309.92 834.12
Gross Profiy{loss) (888.44) {1002.47)
Depreciation 342,12 356.28
Profitfiloss) before tax (1230.56) (1358.75)
Provision for Tax 8.85 —
Profit/iLoss) after tax (1239.41)  {1353.75)

OPERATIONS

As reported in the preceding year that the lead Institutions
approached the Bombay High Court for appointment of
Receiver due to non-setttement of their dues by the
company. A Receiver nas taken the possession of the
Company's immovable and moveable assets on
14 08.1098.

Cespite adverse circumstances, the company was able 1o
do a small gquantum of business dunng the first quarter
of the year and subsequently the operation was suspended
pecause the shipyard was under the possession of the
Receiver.

Al efforts were made by the Management to convince the
AlFl's that the impact of Rupee devaluation and Interest
thereon, can not be borne by the company and there was
a nesd to restructure the loans. Untoriunately, iney have,
so far. nob agreed to this suggestion. Other Financial
nsututons wiz. (DBl & {FCI have also filed a suit for
recovery of their dues in Debt Recovery Tribunal, Madras.

DIVIDEND :

in view of the loss, your Direcloss are  unable to

recommend payment of any dividend.
FIXED DEPOSITS

Since your Company has not accepied any depasits from
the public, no information in required to be furnished n
respect of cutstanding deposits.

The Board wishes to place on record that va.ubie
services rendered by Shri S, Ramamusti nominee ot the
tDB¢ whose nomination nhas been withdrawn by them
during the year.

BOARD OF DIRECTORS :

During the year under review, Sh. V D Mehta and D
S M Dugar have resigned as Directors of the company.
The Board places on record its deep appreciation of the
valuabie services rendered by Sh. V D Meia and Or. S
M Dugar during their tenure as members of the Board of
Director of your Company.

RETIREMENT OF DIRECTORS

Mr. R Sampath, Mr. A.C. Taiwani and Mr. L C Chuan
are 1o retire by rotation at the forthcoming Annual General
Meeting and being ehgible, offer ithemselves for
reappointment.

AUDITORS :

Mis. Doogar & Associates, Chartered Accountants relire
as Audilors of the Company at the conclusion of the
forthcoming Annual General Meeting and are &ligible tor
reappointnent. The Company has received a certiticale
from the Auditors to the effect that their appamtment i
made, wauld be within the prescribed limit under Section
224(1-B) of the Companies Act, 1956.

AUDITORS' REPORT :

Auditors vbservation are self explanatory and are suitably
exptained in the notes to the accounts. The undispuied
Sales Tax will be pad as early as possible.

PARTICULARS OF EMPLOYEES :

In accordance with the provisions of Section 217 (2A} of
the Companies Acl, 14656, read with the Companies
{paiticulars of Employees) Rujes, 1975, the particulars of
aemployees are set out in the annexure torming part of the
report.

PARTICULARS OF CONSERVATION OF ENERGY
TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS & OUTGO :

information pursuant o Section 217{1){e) of the Companies
Act. 1956, read with companies (Disctosure of patizuars
in the Report of Board of Directors) Rules, 1888 is set
out in the annexure and lorns a part of this Report.
ACKNOWLEDGEMENT -

Your Directors wish 10 place on record, their degp sense
of appreciaton {or devoted services nf the Executives,
Stalf and workers of the Company.

On behait of the Board of Directors

JAGDISH CHOKHANI
MANAGING DIRECTOR

Place : New Deihi
Date : 10th August, 1399
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ANNEXURE - | TO DIRECTOR'S REPORT
. Particulars under Saction 217(1) (e} read with the companies (Disclosure of particulars in the report of the Board
of Directors) Rules, 1988 for the year ended on 31st March, 1999.

A. Conservation of Energy

The Company carried oul regular energy conszrvation measure and monitor the consumption of power Energy
consarvation is an on going activity in the company and wherever possible enargy conservation measure have been
implemanted. The afforts to conserve and optimize the use of energy through improved operational methods and other
means will continus,

B. Technology absorption, adoption & innovation
Conttnuous efforts are made to upgrade quality and in house expertise.

C. Foreign Exchange Earnings & outgo
Eamings : MNIL
Gutgo : NIL

2. Information regarding Technology imported during the last five years:

Technalogy Year of Has technaiogy heen If tachnology not fuily absorbed
imported import fully absorbed? the reasons thereof
From Keppel 1988 Yes N.A.

Corpn. tid. Singapore

ANNEXURE - ! TO DIRECTOR'S REPORT

Particulars of Employees information as per Section 217(2A) of the Companies Act. 1956.
Read with the Companies {Particulars of Employees) Rulas - 1975,

Sl Name Age  Designation Ramuneration  Qualification Date of Exp. Last Emp-
Mo, Commencemant (Yrs} loyment hsid
1. Sh J P Chokhani 4% Managing Director 23627500 Intermediate 01.11.1688 3 —
NOTES:

1. All Employments are non-confractual except in the case of Managing Director of the Company.
2. Except Sh. J P Chokhani who is related to one of the directors, none of the other employee Is related to any director
of the company.

3. Remuneration includes salaries, Allowances. Medical Reimbursements, Leave Travel Assistance. Company's
confribution to E.PF.

On Behall of the Board of Directors
Place: New Dalhi JAGDISH CHOKHARNI
Date . 10,0899 MANAGING DIRECTOR
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AUDITORS' REPORT

To the Members of

CHOKHANI INTERNATIONAL LIMITED

We have audited the Balance Sheet of Mis Chokhani
International Limited as at 31st March. 1299 and Profit and
Loss Account for the year ended on that date and report

that:

10
T

2}

As reqguired by the Manutasctuning and other Companies
{Audiors’ Reporty Order 1988 issued by the Company
Law Board in terms of section 227 {4-A) of the
Companies Act. 13568 we give in the Annexura a
statement on the matters specified in paragraphs 4 &
5 of the said Order

Further to our comments in the Annexure referrod (o
in paragraph 1 above

a; We have obtained afi the infoimation and
expianations which o the best of our knowledge
and beiiet were necessary for the purpose of our
Audit,

bl Proper Books of Accounts as required by Law
nave been kept by the Company so far as

appears from odr examination of the Books.
excapt cerain records  pertaming o stores,

pdrehases. gate inward and outward records and
nme office records which could not be verified by
45 being in possession of the Receiver apporied
by tha High Court, Mumbas,

The Balance Sheet and Profit and Loss Account
referiad 1o in this Report are 1 agreement with
the Booiks of Accounts.

9]

4} In our opinien the Profit & Loss Account andg the
Batance Shest comply  with the Accounting
Standards refareed 1o in Sub Section (30 of
Secton 211 of the Companies Acl 1956 m the
axtent apphcable

#) in our opinion and to the bast of our information
and according to the explanabon given to us
subject 1o non-provigion of - certain sub-contraciors
bills {Refer Note MNa 7)), withheld amount {Reder
Mote Moo 8990 site lease rept of Bs 10650045 -
atdimenal e space rent P BIETO .
nord cthnpers salary Ry ASAE. interest anowenm
oan 85, 52082248 penal intarcst & luprelated
damages Rs. 39034811/ elecincity & power
gratuty, bonus & feave salary of whrh amount s
not Ancantainaile ffor details Refar MNole No. 17460
o vt and their consequent impast on the loss
tar the year ragarding pending initiation for Vo
comphanca sRster Note NO O 14y regarding
confirmaton Creccniiahion  resdgiting an the:
haiannes heing as per books of ascounts only. the
conseguent necessary  adjustment ot
neture, of Ay L whirthh we ars
caommeant at s stags i5efer Nola No. 11 the

sautt statemeant of Accounts read togethar with the

CUGHHm

RV

Lnatda to

Place
Dale

a.
b

Accourntng Policies and other  notes theraon,
given in schedufe 16 of "Natas on Account=”
the information required by the Companies Aot
1956 i the manner o required and give o e

and o wew

v

1) the case of Balance Sheet of the state of
affzers of the Company as at 31st March,
150949 and

;N the case of Profit and Loss Account of the
Loss for the year ended on that date

tar DOOGAR & ASSOCIATES
CHARTERED ACCQOQUNTANTS

MUKESH GOYAL
PARTNER

New Delb
14 08 98

ANNEXURE TO THE AUDITORS REPORT

)

i)

\V}

Vil

Vi)

The Company has mamtained proper records showing
tulh parteulars including  quantitative  details  and
sitization of Fixaed Assntsn Howeaver, these records
Are nnder Fixed Assets bave not beep
physically veribed by the Management dunng the
year being in the possession of the Receiver
Theretore, wa arg unable 0 comment on
discrepancies, i anv

ahion

The Company has not revalued any Fixed Assels
during tha year

The Stock of Stores, Spare parts and materials have
not been physically veriied by the management
during the year being in the possession of the
Receiver. Theretore we ara unabie 1o comment on
discrepanciss it any. Baing a service industry, there
¢ no stock of tmished goods

I the absenca of physical verification no comments
ara beng cfferad on the procedure  of physical
verificalion. The gusstion of adjustment on account
of discrepancies it the books of account does not
Aanss

On the basis of owr exammation of stocks recards,
wa are saushied that the valuation of e stack of
spare parts and matenals has boen far and
i accordance with the normalihy
accounting principles and s generally on the same
Bisis an o e pevions year

aitepiag

The Company has not taken any loans from parties
iisted in the register mamtained under section 301 &
370{1R) of the Compares Act, 1958

The Company ntas nat granted loans 1o Companies,
Firrns or other parties listed in the register maintained
under Sechon 301 & 370018 of the Companies Act.

q

Partes (ncluding employees) to whom interest free
advancesdoans have been given by the company are
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ix}

X1

xii}

xil)

Xiv)

v}

xvi)

repaying the principal amount as per stipulations,
wheraver such stipulations exist {Also refer note no.
11 of schedule no. 16 of notes on accounis)

In our opinion and according to the infermation and
explanations given to us, internal contro! procedures
for the purchase of stores, mncluding comporents,
Plant and machinery, equipments and materials and
other assets are commensurate with the size of the
Company and nature of it's business. However it
needs to strengthen its internat control on awarding
of subcontracts and their bill passing.

In our opinion and according to the informatior and
explanation given ta us, the fransactions of purchase
af gecods, matenals or services made in pursuance
to contracts of management enlered in the register
mainfained under Section 301 of the Companies Act,
1056 and aggregating during the year Rs. 50,000/
or more in respect of each party have been made at
nrices which are reasonable, having regard to the
prevaiimg  market prices for such goods, matenals
or servicas where such market prices are available
or the prnces at which transactions for similar goods
or matenals or services have been made with the
other parties. However, there is no such transaction
ragarding sale of goods, materials or services

Since the Company's aperation remained suspended
from June, 1998 onwards.the unserviceabls or
damaged stores and matenals have neither oceen
determined nor ascertained. Necessary adjustments
for the losses as and when determined wili be made
v the accounts,

During the vyear, the Compary has not accepted
deposits from the public.

The records pertaining to sale/ disposal of scrap
generated are presently in possession of the Recziver
in the absence of which no adjustment have been
made in accounts for sale/ disposal, if any.

In cur opinion, the Company has an adecuate
internai audit systerm commensurate with the size
and nature of it's business.

The Central Government has not prescribed
maintenance of cost records under Section 209{1) {d)
of the Companies Act, 1956,

Provident Fund and Employee State insurance dues
hava not been regularly deposited with the appropriate

xwii)

authorities and there have been sericus delays in a
large number of cases., PF & £SI dues relating to the
period uptc Feb. 98 aggregatng to Rs. 444089/-
which had falien due for deposit with the appropnate
authorities had not been so deposited as at 31.3.1999
hut have since heen deposited.

There are no undisputed amounts of income fax,
Customs Duty and Excise Duty cutstanding as on
31st March 1999 for a period of more than six
months from the date they become payable, except
in respect of Sales tax amounting to Rs.658688/-

xviil} The Company is not a sick industrial Company within

Xix)

Xx)

Place :
Date :

the meaning of Section 3 (1) () of the Sick Industrial
Companies (Special provisinns} Act, 1985 However,
members attenhon is invited that company's networth
is fully eroded.

According to the information and explanations given
to us, no personal expenses of aemployees or
directors have been charged to revenue account
other than those payabie under contractual obligations
or in accordance with the generally accepted business
practice.

In respect of service activities of the company:

a) Tha Company has a reasonable system of
recording receipts, issues and consumption of
materials and stores commensurate with size
and nature of i1 business and such payments
provide for a reascnable allocation of the
materials consumed to relative jobs.

by The Company is not required to have a system
of allocation of man hours and labour to the
relative jobs since hitling is not based on man-
hour hasis.

¢)  The Company has a reasonable systerm of
authorisation .at proper tevels with necessary
controls on the issue of matenals and stores to
relative jobs and the system of intarnal control
is adeguata and commensurate with the size
and nature of the business of the Company.

for DOOGAR & ASSOCIATES
CHARTERED ACCGUNTANTS

MUKESH GOYAL
PARTNER

New Delhi
10.08.99
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