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CHROMAIIC INDIA LIMITED

NOTICE
Notice is hereby given that the 19th Annual General Meeting of the Members of Chromatic India Limited will be held at 207,
Vardhaman Complex Premises Co.op. Society Limited, Fitwell Compound, L.B.S. Marg, Vikhroli (W), Mumbai - 400
083, on Friday, 10th November - 2006 at 11.08a.m. to transact the following business :

Ordinary Business :
1. Toreceive, consider and adopt the audited Balance Sheet as at 31st March 2006 and the Profit and Loss Account for
the yearended on that date along with the Director’s Report & Auditors’ Report thereon.
2. Todedlare dividend.
3. Toappointa Directorin place of Mr. S.K. Sengupta who retires by rotation and being eligible offers himself for
reappointment. .
4. ToappointAuditors and {o fix their remuneration.
pecial Business :
5. To consider and if thought fit to pass with or without modification, the following resolution as on crdinary resolution.
“Resolved that pursuant to provisions of sections 198,269,309, schedule Xlil and cther applicable provisions of the
Companies Act, 1956 approval of the company be and is hereby accorded to the appointment of Mr. A W. Palekar, as
Executive Director of the Company, liable to refirement by rotation, for period from 24.08.2006 to 31.08.2009 to discharge
such responsibilities and functions as may be assigned by the Board of Directors from time to time and to act subject to
superintendence, control and direction of the Board of Directors on the following remunerations
1) Salary :Rs. 40,000/- Per Month
2) Pemuisites
{a) Medical Expense Re-imburesment
Rs. 15,000/- p.a. towards medical expenses incurred for self and family, as per other rules applicable to Senior
Executives. !
(b) Leave Travel Assistance '
Rs. 15,000/- p.a. for self and family, as per other rules applicable to Senior Executives.
(c)Feesforclub:
Reimbursement of expenses towards fees of two clubs excluding admission and life membership fees.
(d)Insurance::
Reimbursement of premium towards mediclaim policy, limited io Rs. 4,000/- per annum.
(e) Provident Fund :
Contribution to provident Fund at 12% of Salary or any other rate applicabie from time to time.
{f) Gratuity :
Atarate not exceeding half months salary for each completed years of service rendered.
(g)Carand Telephone :
Provision of car and telephone at residence for official duties. Long distance personal calls are excluded.

The above remuneration shall be minimum remuneration.”

By order of the Board of Directors
Place : Mumbai® For Chromatic India Limited
Date : 6/10/2006

K.R.Kamath

Executive Director
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Notes:1) A memberentitled {oattend and vote at the Annual General Meeting is entitied toappoint a proxy to attend and

2)
3)
4
5)
6)

7)

Votein his/ her behalf and the proxy need not be amember of the company.

instrument appointing proxy must be deposited at the registered office of the oompany at least forty eight
hours before the time fixed for the annual general meeting.

The share-trasfer books and the register of members of the company will rernain closed from 8th November
2006 to 10th November 2006.

Members are requested toinform the company any change of address.
Explanatory statement in respect of speciai business is annexed.

The Accounts for the year 2005-06 are prepared after giving effect to amalgamation of Blue Rock Dyes &
Chemicals L td, a subsidiary company.

The Regisirar of Companies Maharashtra has granted extention of time for holding this AGM up t0 30.12.2006.

Explanatory statement pursuant to section 173 of the Companies Act, 1956
ltemNo.5

Mr. A.W. Palekar, was executive director of Blue Rock Dyes & Chemicals Ltd., 100% subsidiary of the company. The

amalgamation of said subsidiary with the company, has become effective from 24.08.2006 and as such he ceased
to be director of said subsidiary from that date. Mr.A W. Palekarisalreadya director of the company. Considering
the fact that upon amalgamation there is increase in the work and responsibilities in the company, the Board of
Directors have appointed MR. A W. Palekar as Executive Cirector of the company effective from 24.08.2006 till the
expiry of period of appointment of ather executive directors. The terms of his appointment including remuneration

are as mentioned in the resolutions under above item. The remuneration is approved by remuneration committee.

His appointment and remuneration requires approval of the members . Hence the resolution. The Board commends
the resolution for approval.

None of the Directors, except Mr. A.W. Palelhr himself, is interested inthe said resolution.

By order of the Board of Directors
For Chromatic India Limited

Place : Mumbai
Date :6/10/2006 K.R Kamath

Exe. Director
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207, Vardhaman Complex Premises Co.op. Society Ltd., Fitwell Compound, 1..B.S. Marg, Vikhroli (W), Mumbai -83.

To the shareholders, DIRECTOR’S REPORT
YaurDuecrofs have pleasire in preseniing their 13th Annual report logether with the Audited Accounts for the year ended on 315t March 2006.
2005- 2005 2004-2005

1.Finacial Results : {Rs) (Rs.}
Proftt/ {Loss} For the Year 2,107,455 6,078,825
Less : Priof year adjustment 18,082 33,640
Profit / (Loss) Before Tax 2,080,374 6,045,185
Add. ; Defesred Tax Adjusivents 3,564,135 251,013
Less : Curent Income Tax 57,000 410,000
Less ; Fringe Beneft Tax 206,909 -
Profit/ (Loss) Aer Tax 5,389,600 5,886,198
Balarice Brought Forwarnd 8,606,622 5,798,358
Amount Avadable for Appropriation 13,996,222 11,684,556
Appropriations.
Add : Dividend Writlen Back (Refer Note 9 (X)) - 214,250 -

14,270472 11,684,556

Proposed Dividend 2,425,100 2,699,350
Provision for Tax on Dividend 340,120 378,584
Transfer to general reserve - -
Surplus Caned Forwand 11505252 8,606,622
Total . 14210472 11,684,556

2. Operations : During the year under review the fumover has increased by 15% over the earlier years. However, the margin has been less due to  stiff competition and increase in
cost of material.

3. Dividend : The Boand of Directors recommend dividend af 10% i.e. Rs. 1 pes share. The partly paid-up shares will be eligible for proportionate dividend. The dividend if
declared will be paid 10 the shares holdess whose names appear in the register of members as on J0'W2006 or who are beneficial holder of the share as on that date with the
depository.

4. Auditors Observations : The notes to the accounts adequaltely dealt with Auditors observations / Comments.

5. Directors : Mr. M.S. Vartak one of the directors of the company expired on 30/1/06 The Board has placed on record s sincere appreciation for vakable contribution made by
him for the company. Mr. S.K Sengupta retires by rotation at the next AGM and beirg eligible offers himself for reappointment. Mr. AW, Patekar is appointed as Execstive
Director w.e.f.24.08.2006 and necessary resolution in respect thereof is included in the notice of AG M for approval by the members.

6. Audnnrs M's. Havbham&Co Charlered Acoountants, Statitory Auditors of $he compary wil retire at the conclusion of next Annuat General Meeting and being eligible offer

tves for re-app y certificates under section 224 (1-B) of the Campanies Act, 1956 has been received from the auditors.
7. Subsidiary: In k: with the requi of section 212 of the Companies-Act, 1956 the Balance Sheet, Profit & Loss Account, report of the Board of Directors and the
auditors report relating to Ascoiris SA which is idiary of the y, are attached herewith along with necessary statement under the said section .

8 Amlgamatmnofﬂlnkodb;slﬁu-alslmﬁ ASdamo(amlganﬁnnothzMOys&CtemlsLmiedwnmthempanyrmbeensandhonedbythe
Honourable High Cowt on 11th August 2006. Lipon fiing of a copy of High Court order with Register of Comgpanies on24.08.2006, the scheme has become effective from
that date. The scheme is operafive from 1. um&‘l'heacwum for the innmlwarzmwamnmeawmeﬁedwsdemeofamlgamtm

9. 13th AGM of the Company : C: scheme b g eflective & was Y io prepare of merged entity which required
Some more time. HemzmeCmmwtheemﬁundmhmRegdmofConpmesbr MIdnghsAGM Which has been granted up to 30/12/2006.

10. Conservation of Energy, Technology Absorption & Foreign E: and Outgo : info rdance with the provisk o!semon217(1)(e)ofmeCompamesAd
1956 read with Comparies {Disck of pasticular in the report of the Board of Di Rde1933, garding ion of energy, logy phion and foreign
exd\angeeamngsamulgoaieasperameﬂamihmspmmm

11. Parti of . : There are no employ beyond rbed amount iring d under section 217 (2A) of the Companies Act. 1956.

12. Insurance : Mﬁembbm&dﬂew!w'mmmmm Pmmduam:yayeadequy
13. De-mat: Equity Shares of your Company are available for demat reafzation w.e.f. 10 th January, 2001. Relevant ISIN No. Is Ir£662C01015

14. Directors Responsibility :

) In the preparation of the annuat the applicabh . rd haveheenmmdabwwmmoperexphmmnmlaungnmlenaldepamres
h)AppmwmawﬂmmﬁmmbeensehdedaﬂawﬁdmmﬂyemondusMwmde and est that are and prudent so as
to give a true & fair view of the states of affaivs of the company as at 31 st March, 2006 udoﬂhepmﬂavubssofmemmnybfhtpem

c) Proper and sufficient care has been taken for the mai of the te g records in with the provisions of the Companies Act, 1956 for

safeguarding the assets of the Company and for preventing and detecting lraud and other neguhmes
d) The accounts have been prepared on Going Concern basis.
15. Acknowledgment : Your Directors wish to place on record their sincere appreciation of the Govt. Of Maharashira, MSEB, MPCB, MTNL, BSES, Company’s Customers,

ppliers, Bankers and Sh for their vakuable guidance and support during the year.
By order of the Board of Directors
For, Chromatic India Ltd.
Place : Mumbai KR. Kamath
Date : 6/10/06 (Executive Director)
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Annexure ‘A’ to Director's Report
Particulars required under Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988

A. Conservation of Energy
{a) Energy conservation measures taken :
No fresh measures to conserve the energy taken up during the year. As a result no additional.
investmentincurred on this account and measures taken inthe earlier years is continuing.
(b) Toital energy consumption & energy consumption per unit of production (as per form - Aannexed hereto)
B. Technology Absorption: -
Efforts made on technology absorption are as per From - B annexed hereto.

C.Foreign exchange earnings and outgo : Rs. (Lakhs)
Foreign exchange earned : 1200.02
Foreign exchange used : 169.21
FROM-A

Form for disclosure of particulars with respect to conseivation of energy
A. Power and fuel consumption

1. Electricity Current Year Previous Years
(@) Purchased

Unit (kw.h.) 6,72,606 6,09,378

Total amount (Rs.) 25,14,740 22,58,600

_Rate per unit (Rs.) 3.73 ‘ 3N

2, Furnace Oil :

Quantity (K. Ltrs) 5.,18,495 ' 5,11,428

Total Amount (Rs.) 85,56,316 62,19,953

Average rate (Rs.) 16,502.21 & 12,161.93
3. Light diesel Oi)

Quantity (K. Lirs) 27,630 27,307

Total Amount (Rs.) 924434 444416

Average rate (Rs.) 33,457.61 16,274.80

B. Consumption per unit of production : Current Year - Previous Years

Production Unit (In Metric Ton)  6,87,626 6,89,236

Electricity 0978 0.884

Fumace QOil 0.754 0.742

Light diesel Oit 0.040 0.039

Reasons for variation in the consumption of Power & Fuel from previous year :
Higher consumption of power per unit of production is mainly due to the production of various product mix . The increase
in per unit Consumption of LDO/FC is marginal.

FROM-8
{See Rule - 2
(From for disclosure of particulars with respect to absorption)
Research and Development (R&D)
1. Research and development in the area of new value added products is continuing.
2. Asaresult of last years R & D efforts the new products are aiready running in the market.
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AU RS' REPOR
TO THE MEMBERS OF CHROMATIC INDIA LIMITED

Wel.2ve audited the attached Balance Sheet of CHRCMATIC INC:A LIMITED, as at 31" March, 2006 and the Profit & Loss Accct and also Cash Flow
Statement of the compary for the year ended on that annexed thereto.

Respective Responsibility of the Management and the Auditors:
These financial statements are the responsibility of the company’s management. Our responsibsility is to express an opinion on these financial

statements based on our audit.

Basis of Opinion:
We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and perform

the audit to obtain reasonabie assurance about whether the financial statements are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting pririciples used and significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provide s a reasonable basis for our opinion.

Opinion:

We report as under:

I. Our report as required by the Companies (Auditors’ Report) Order, 2003, as amencded by the Companies (Auditor's Report)(Amendment
Order, 2004, issued by the Centrat Government of India in terms of Section 227(4A) of the Companies Act, 1956 (the ‘Act) and on the basis
of such checks of the books and records of the Company as we considered appropriate and according to the information and exptanation
givento us by the management, we give in the Annexure a statement on the matters specifiedin paragraphs 4 and 5 of the said Order.

Order, 2004, issued by the Central Government of India in terms of Section 227(4A) of the Companies Act, 1956 (the ‘Act’) and on the basis
of such checks of the books and records cf the Company as we ¢ idered appropriate and according to the information and explanation
given to us by the management, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

1l Further to our comments in the Annexure referred toin paragraph { above:

a) We have obtained all the information and explanation, which to the best of our knowledge and belief were necessary for the purpose of
our audit, )

b) Inouropinion, proper books of account as required by law have been kept by the Company so far as appears from our examination of the
books.

c) The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement with the books of account.

d) Inouropinion, the Profit & Loss Account, Balance Sheet and Cash Flow Statement comply with Accounting Standards referred to in sub
-section (3C) of Section 211 of the Companies Act, 1956 1o the extent they are applicable to the Company, except as mentioned in Note
No. 1 (A) regarding non-compliance with Accounting Standard 15 on ‘Accounting for Retirement Benefits in Financial Statements of
Employers.' i

e) Onthe basis of written representations received from the Directors of the Company as on 31" March, 2006, and taken on record by the
Board of Directors of the Company, we report that none of the Directors is disqualified as on 31" March, 2006 from being appointed as a
Directorin terms of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

f) inouropinion and to the best of information and according to the explar. ations givento us, the said accounts give the information
required by Companies Act, 1956 in the manner so required.

g) Subjectto
1)  Note no.3 regarding non confirmation of balances in respect of advances recoverable in cash or in kind and of amounts due from/to

sundry debtors / sundry creditors.
2) Note no.4 regarding amount ¢ue on bills discounted of Rs. 101.68 lacs, which appears to be fuily not recoverable
3) Note no. 5 regarding amount due on bilis discounted of Rs. 161 lacs, which is subject to confirmation.
4) The networth of the Wholly Owned Subsidiary Arcoinis SA is eroded and it does not have any realizable assets. No provision is
made for the investment of Rs.26.23 lacs and dues of Rs.80.82 lacs which is doubtfui of recovery.

We are unable to comment on the resulting effect of our observations in paragraph (g) above on relevant assets, liabilities and on profit
for the year. Subject to this, the said accounts give a true and fair view in conformity with the accounting policies generally accepted in
india:
i} in caseofthe Balance Sheet, ofthe state of affairs ofthe Company as at 31” March, 2006,
i}  in case ofthe Profit & Loss Account, of the profit ofthe Company forthe year ended on that date. And
i} Incaseof Cash Flow statement, of the cash flows of the Company for the year ended on that date.

For HARIBHAKT! & CO.

Chartered Accountants
Place : Mumbai CHETAN DESAI
Date : 6" October, 2006 Partner

Membership No.17000
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ANNEXURE REFERRED TO IN PARAGRAPH { OF OUR REPORT
OF EVEN DATE TO THE MEMBERS OF
CHROMATIC INDIA LIMITED

Fixed Assets:
1. The Company has maintained proper records showing full particulars, including quantitatize detalts and situation of fixed assets.
2. We are informed that these assets have been physically vetified by the Management at mas;rdie intervals, which in our opinion, is appropriate having regard to

the size of the Company and nature of its assets. No material discrepancies were noficed on such verification.
3. During the year, the Company has notdisposed off a major part of its fixed assets.

Inventories:

4. Weare informed that the Management has physically verified the stocks of stores, spares, raw materials and finished goods during the year. In our opinion, the frequency
of verification is reasoniable.

5. The procedures for physical verification of i ies followed by g are ble and adequate inrelation Yo the size of the Company and the nature of its
business.

6. Onthe basis of our exainination of the records of the Company, we are of the apinion that the Company is maintaining proper records of inventory. The discrepancies
noticed on verification between the physical and book reconds were notmaterial.

Related party transactions:

7. Thecompany has neithert; ivenio: ad inthe nature of foans from/ 0 companies, firms or other parfies kisted in the register maintained unde
Section 301 ofthe CompamesAct 1956

8. inour opinion and according lo the inft ion and explanations given fo us, the iransactions fnat need to be entered onto a register in pursuancz of section 301 of the

Companies Act, 1956 have been soentered.
9. Fachofthese transactions are made at prices which are reasonable having regard to the prevailing market prices at the relevant time.
internal Controls:

10. Inouropinion and according o the inft ian and explanaions given i us, there dequate infernal i proced: with the size of the Campany
And1henatureohtsbusmessformepurdmaseofsbres raw matenials includs ds, plant and machinery, equipment and other assets and for sale of goods.
During the course of audit, mmaprweaknesshasbeenmtloednmeldm\im

11. The Company has an adequate intemal audit syst ize and nature of s busi

Deposits:

12.  The Company has not accepted any deposits from the mbmmmdmmmmmmnmwmm 1956, and the rules framed

thereunder apply.

Taxation:

13. The Company has been generally regular in depositing undisputed st dues inchuding Providert Fund, ESIC dues, investor Education and Protection Fund, Sales
tax, Wealth tax, Excuse duty and other statutory dues, if any, appimblehn,ewhrmtaxniszs&i

14. According to the information and expianations given to us, these were no du ustorn duty, wealth tax, excuse duty and sales ax that have notbeen
deposited on accountof any dispute except as mentioned below:

Name of the statute Amount (Rs.) Forum where dispute is pending
Income Tax Ac {TAT(Appeals) (Appeal order in favour of the
Penalty under Section 271 (1) {C) 3653613 ‘| Assessee aer March 31, 2006

Misceilaneous:

15. We are informed that the Central Govemmanhaspmsuﬂ)edﬂnnmwedmdmﬂsbyhewmw 209(1){d) of the CompaniesAct, 1956 We
are ofthe opinion that, prima facie, the prescribed acc d records g d. However, we have not made detailed examination of the
records with a view o determine whether they are accurate and complete.

16. The Company neither has accumulated losses as at 31" March, 2006 nor it has incusred cash losses Guring the financial year covered by our audit as well as inthe

immediately preceding financial year.

17. Based on our audit procedures and on the inft ion and expl rven by th ) we are of the opinion that the company has notgefautted in
repayment of dues o a financial institution, ba\kordeberm:ehouers

18. Based on our examination of documents and records, we are of the opinion that the company h gl d kvans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

19. TheCompanyhas notdealt or traded in shares, securities, deb orotheri during the year

20 The company has notgiven guarantees for bans takenby from bank linstufons.

21. Basedon ourexarmuhonofﬂwbalanoed\ee(ofﬁewwasat“ﬂﬂ.ﬁlﬁmmmalhmauasperlheﬁmnaﬁonand explanationgiven fo us, we find
that the no funds raised on shortb:mbasuswereubbzedixlongwmwwse

22. The company has not y P of shar thep pani inthe register ined under section 301 of the Companies Act
1956 during the year.
23. During the period covered by our audit report, the company has notissued any for which security needs to b ted
24. The Company has notraised any money bypubhclswedmlgmeyea
25. Based upon the audit procedures performed and ink given by g we report that no faud on or by the company has been noticed
or reported during the course of our audit.
For HARIBHAKTI & CO. CHETAN DESAI
Chartered Accountants Pastner
Place : Mumbai Membership No.17G00

Date : 6 October, 2006
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