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Depository System

Introduction

We take pleasure in informing you that your Company has joined hands with Nationi.,l
e

3

certain information regarding the Depository System which would assist you in deciding

to facilitate investors to hold securities in electronic form and trade in these securities.

in electronic (also known as ‘book entry’) form. The need for a Depository in India was f¢
due to inefficiencies associated with handling large volumes of paper and other probl
certificates, loss of certificates in transit, mutilation of certificates, delays in transfer, long
a reliable and efficient solution to the above mentioned problems, National Securities De

up the first depository in India. NSDL has a capital base of Rs. 100 crores and is promot

What is a Depository?

www.sansco.net

Securities Depository Limited
feel we should share with you
to opt for holding your securities
]t for quite some time, especially
ems such as bad deliveries, fake
settlement cycles, etc. To provide
pository Limited (NSDL) has set
ed by IDBI, UTI and NSE.

A Depository is an organisation which holds your securities in the form of electronic bogk entries in the same way a bank

holds your money. Further, a depository transfers securities without actually handling securities, the way a bank transfers

funds without actually handling money.

Benefits to an investor
¢ No stamp duty for transfer of securities in the depository. In case of physical shares,

transfer of shares.

¢ Elimination of bad deliveries and all risks associated with physical ce
mutilation, etc.

¢ After the settlement, pay in and pay out are on the same day for scripless trading, wq
as well as cash immediately.

¢ Securities stand transferred in your name on the very next day of pay out. In ca
ownership takes 30-60 days or sometimes even more.

¢ No courier/postal charges.

¢ Facility for freezing/locking of investor accounts, which enables you to make youy
stance if you are abroad.

¢ Facility to pledge and hypothecate your securities.

Services offered by NSDL

NSDL offers the following services to the investors, through its agents viz. Depository F

¢ Maintenance of investors’ beneficial holdings in electronic form.

¢ Dematerialisation and rematerialisation of securities.

¢ Facilitation of settlement of trades in electronic shares.

¢ Electronic credit in case of public offerings and non-cash corporate actions such as
Securiti ilabl he D ,

At present 56 securities are available for Dematerialisation. Of these 38 are

Another 19 Companies have signed agreements with NSDL for joining the Depository.

stamp duty of 0.5% is payable on

rtificates such as loss, theft,

ich means you get your securities

se of physical shares, transfer of

account non-operational, for in-

articipants :

rights, bonus, etc.

available for trading as well.
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How do you open a depository account?

You can open an account with one of the participants of NSDL. A participant is a market intermediary through whom

NSDL interacts with the investors. Annexure gives list of participants who are presently offering depository services.

Choose a participant and

*

fill up an Account Opening Form available with the participant. (You can open multiple accounts with the same
participant as also with different participants)

Sign “Participant-Client Agreement”

receive your account number which should be quoted in all your correspondence with your participant

your participant will provide you a Statement of Holdings and Statement of Transaction (like a bank pass book) every

fortnight giving details of your holdings and transactions in your account.

D ialisati

You can deposit (i.e. dematerialise) shares of any eligible company which are registered in your name and convert your
physical certificates into electronic book entry.

You have to just

*

fill a Dematerialisation Request Form available with your participant.

¢ submit your share certificates alongwith the above form
(Please write “SURRENDERED FOR DEMATERIALISATION” on the face of each certificate before you submit
it for dematerialisation).

¢ Your account will be credited within 15 days.

¢ If you wish to convert your electronic shares back to physical shares at a later stage, you may do so by applying for
rematerialisation.

How d le in el ic st ?

Buying and selling electronic shares is just like buying and selling physical shares, the only difference is tradmg in
electronic shares is simpler and safer!

¢ if you wish to sell your electronic shares, you place an order with your broker (presently an NSE member broker)
under the BE segment and instruct your. participant by way of a Delivery Instruction (which is a cheque-like
instrument) to debit your account with the number of shares sold by you.

¢ when you buy electronic shares, you must inform your broker about your depository account number so that the
electronic shares bought by you are credited into your account and instruct your participant by way of Receipt
Instruction to receive credit in your account. -

¢ Payment for the electronic shares either bought or sold is made in the same way as in case of physical securities.

¢ The shares you have bought are transferred in your name the very next day of pay out with no fear that the shares may
turn out to be bad deliveries or fakes! No formalities of filling transfer deeds, affixing share transfer stamps and
applying to the company for registering the shares in your name!

For further details, you can contact

Mr. T Koshy - Vice President

National Securities Depository Limited

5™ Floor, Trade World, Kamala Mills Compound
Lower Parel, Mumbai - 400013.

Phone : 91-22-4972964-70Fax : 91-22-4972993.
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Cipla Limited

Founder = i
Dr. K.A. Hamied (1898 - 1972)

Cosiman . i
Dr. YK. Hamied

Whole-time Diredtc
Mr. M.K. Hamied
M. H. Chawla
Mr. Amar Lulla

Directors: :
Mr. D.R. Narang
Dr. H.R. Manchanda
Mr. S.A.A. Pinto
Mr. Ramesh Shroff
Mr. V.C. Kotwal

Bankers

The Hongkong & Shanghai
Banking Corporation Limited

ANZ Grindiays Banks p.l.c.
Canara Bank

Indian Overseas Bank
Bank of Baroda
Corporation Bank

Union Bank of India

Legal Advisors’ = &
Ramesh Shroff & Co.

Auditors [
R.S. Bharucha & Co.

Registered Office. e
Mumbai Central, Mumbai 400 008
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Directors’ Report

The Directors take pleasure in presenting the Sixty-First
Annual Report of the Company and Audited Accounts for the
year ended 31st March 1997.

it 31st March

1996

Sales and other income 36615.47
Gross profit before

depreciation and tax 4457.09

Depreciation 711.27

Tax 850.00

Profit after tax 2895.82

Appropriations :

Dividend 243.92

Tax on dividend ~

General Reserve 2651.90

t 10 lakhs = 1 million
1 crore = 10 million

The Directors recommend a dividend of Rs. 3.50 per
share on 1,99,90,783 equity shares of Rs. 10 each.

The Directors are pleased to note that the Company’s

performance has indeed been commendable during the
year under review. Sales at Rs. 451.89 crores recorded a
growth of 25% and profits before tax of Rs. 102.75
crores increased by 175%. An amount of Rs. 18.44
crores, being the accumulated interest on the rights
issue proceeds invested in various banks, has been

considered as income for the year under review.

The Company has not only been successful in
enhancing its share both in the domestic and export
markets, but also in ensuring increased productivity and
cost effectiveness at all levels. This outstanding
performance reflects the Cipla team's relentless pursuit

of excellence in every sphere of activity.

The Company maintained its lead in introducing new

drug formulations which were well received by the

medical profession. The products launched during the

year were :

e Azee (azithromycin capsules) — a new macrolide
antibiotic

« Budecort (budesonide rotacaps) — dry powder
inhaled corticosteroid therapy for asthma

* Cipril H (lisinopril + hydrochlorothiazide tablets) -
a combination antihypertensive

» Ciplox TZ (ciprofloxacin + tinidazole tablets) —
the combination bactericide for aerobic/anaerobic
infections.

+ Entosec (secnidazole tablets) — single dose therapy
for amoebiasis/trichomoniasis.

» Fincar (finasteride tablets) ~ for benign prostatic
hyperplasia.

* Metolar (metoprolol injection) — beta-blocker
protection for post myocardial infarction.

» Zoflut (fluticasone propionate cream) — a new topical

corticosteroid.

Sales

Rupees in lakhs
S00gg

* 17 Months

Yet another notable achievement was the design

and launch of a novel dry powder inhalation device, the
Cipla Rotahaler, for use with rotacap formulations in
the treatment of asthma. The patent for this device has

been sought in India and certain other countries.
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Directors’ Report

The Company continues to lay emphasis on the
manufacture of sophisticated bulk drugs from the basic

stage in order to cater to the increasing demand — both

Growth in Profits

Rupees in lakhs
12000

1()000

8000

6000

RIS

W8# Profit After Tax * 17 Months

] Profit Before Tax

domestic as well as overseas. New drugs that were
taken up for manufacture during the year included :
° acetazolamide — for glaucoma

* alendronate — for osteoporosis

» azithromycin — macrolide antibiotic

* doxazosin — selective alpha-blocker

° lamotrigine — anticonvulsant

° nabumetone — non-steroidal antiinflammatory drug
* praziquantel — for neurocysticercosis

* risperidone — antipsychotic

¢ stavudine ~ antiretroviral

s venlafaxine ~ antidepressant

Exports for the year under review amounted to
Rs. 61.70 crores - a growth of 56% over the previous

year. The Company also earned technical fees from

The Company continues to consolidate its presence in
key overseas markets through strategic alliances. With
the systematic completion of registration formalities in
several countries dnd alliances in Australia, Canada,
China, Egypt, Gerﬂnany, Israel, South Africa, UK, Yemen
and other countries, the Company is on the threshold of

further expansion pf its international operations.

During the year uhder review, the Company developed
innovative processes involving complex syntheses for
the manufacture of several drugs such as budesonide,
butenafine, carvedilol, clarithromycin, ebastine,
formoterol, losartan, meloxicam, moclobemide, taxol
and terbinafine. Al number of other important bulk
drugs are at variogs stages of development. These
include lamivudine, nelfinavir, donepezil, zolmitriptan,
clopidogrel, troglitazone, sildenafil, raloxifene,

atorvastatin, cerivastatin and rufloxacin.

The Pharma R&D division made significant
contributions to the development of new drug delivery

systems and prodhbets employing innovative technology

Exports

Europe
Middle Eas| Africa Asia
Russia Americas Australia

such as topical applications with micro emulsion

overseas customers for the supply of technology, know-
how and documentation for the manufacture of bulk
drugs and formulations. The Company has a world-
wide reputation for innovative technology and for

manufacturing a wide range of sophisticated products.

~ developmental WO

technology. Devel
use of pro drugs a

tolerance and enhi

opment work was carried out on the
nd alternate salts to improve the
ance the bio-availability of

_formulations. Significant progress has been made in the

rk of CFC-free anti-asthmatic
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