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NOTICE

Motice is hereby given that the Twenty Sixth Annual General Meeting of the Members of CLASSIC DIAMOMNDS (INDIA)
LIMITED will be held at Suryodaya Banquets Pvt Lid. tamma‘s M.C Ghla Hall 4" floor, Bhogillal Hargovindas Bidg, 18720, K
Dubash Marg, Kala Ghoda, Mumbal 400001 on Monday, 23" Seplember, 2013 at 3.30 p.m. to transact the following
business mentionsd below:

1. Toreceive, consider and adopt the Audited Profit & Loss Account for the year ended 31 March, 2013 and the Balance
Sheet as on that dale together with the Directors” and Auditors’ Reports.

2. To appoint a Dinecior in place of Mr. Nirav K. Bhansali, who retines by rotation and has offered himsall for baing ne-
appointad.

3. To re-appoint of M's. JMR & Assoclates, Charered Accountant as the siafutory sudiior of the Company
for the financial Year ended 2013-2014, and to fix their remuneration.

HOTES:

1. A mamber antithed to atlend and vols at the meating 5 antitled to appoint a proxy 1o attend and vobe Instead of
himself and the proxy nead not be a member. Proxdes Inorder to be effective must be recelved at the reglstened
office of the company at least 48 hours before the meeting.

2, Mambaraiproxias should bring the attandanca slip duly filled in for attending the meating.

3. The Register of Members and Share Transfer Books of the Company will remain closed from 17" Sept 2013 to 23™
September, 2013 (Both days inclusiva)

4, Securiies & Exchange Board of India (SEBI) has made trading in the shares of the Company compulsory in
demataralized form for all investors with effact from 13* March, 2001. The Equity Sharnes of the Company have
been allolied Intemalional Securities Identification Number (|SIN) INESBTCO1024.

5. Since lhe Company's shares arg in compulsory DEMAT trading, 1o ensure belber servicg and elimination of risk of
holding shares in physical form, we request shareholders holding ehares in physical form to demateralize their
shares atthe eariest,

B. Equity Shares of the Company are listed on the Bombay Stock Exchange Limited [BSE) and on Mational Stack
Exchange of India Limited (MSE). The Company has paid the annual listing fes to the said Exchanges.

T. A brief background of the directors proposed to be appointed in the Molice are as follows:

8. Mr. Nirav C. Bhansali is the Whole-fime Director of the company and has a vast knowledge of the diamond industry.
He has virtually grown with the industry and is cumantly trying o gamer new overseas customens for the Company.

9. As per the provisions of the Companies Act, 1958, facility for making nominations is available to the shareholders in
respact of the shares held by them in tha prescribed Form No. 28, Shareholdens are requested loavail of this facility.

10. Members intending fo require information about the accounts are requested to wrile to the Company at an early
dalia 50 as 1o enable the management to keep the informalion ready.

11.  Pursuant o Section 205C, the dividend for the yvear ended 317 March, 2005{2004-2005) has been transformed o the
Invastor Education and Protection Fund.

12, Seclion 205C of the Companies Act, 1958, provides thal the amount of dividend, which has remained unpaid or
unclaimed for a period of Seven yiars from the date of ransfer to Uinpaid Dividend Actownt of the Company shall ba
tranafemed to the Invesior Education and Protection Fund set up by the Government of India and no payments shall
b made in respact of any such claims by the Fund. Kindly nole, thal aftar such transher, e membars will kose ther
right to claim such dividend. Members, who have nol yet enchased their dividend warrant(s) for the financial year
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ended 318t March, 2006 (2005-2006) orwards, are requesiad o make their claims io the Company accordingly,
without any delay.

13. Members an requéesied o consolidate the multiple Tolios existing n the same names and in identical orders so as lo

facilitate better and effickent servica. Consolidation of follos doas not amount to transfer of shares and therefore, no
slamp duty or other expenses are payable on the same.

BY THE ORDER OF THE BOARD

Kumar Bhansall
Reg : Managing Director
Off Pramises Mo 701,

7" Floor, Majestic El'rnpp-ng Contar Pramise,

Mumbal- 400 004

Dated: 157 July, 2013

- &y
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DIRECTOR'S REPORT

To
The Members,

Wea directors of tha Classic Diamonds ane pleasad in présanting Twanty Sidth Annual Report with the Audited Statement of
Accounts for the financial vear ended 317 March, 2013.

1. FINANCIAL RESULTS: (Rupees in Lacs)
Particulars Year Ended Yaar Ended
31-Mar-13 31-Mar-12
1. FINANCIAL RESULTS
Sales (Incl. Exch. Difference) 1009.76 22,554.93
Other Income 1141.56 606.59
Profit / (Loss) before Interest & Depreciation (A) (18830.82) 1641.88
Less : I} Interest 3885.83 5722.67
2) Depreciation 325.41 361.62
Total of Interest and Depreciation (B) 4211.24 G6084.29
Misc ibems (C) 667.37
Profit / (Loss) before taxation {A-B-C) {23423.68) (4442.41)
Provision for Taxation & Deferred Taxation 1417.02 1403.18
Profit / (Loss) after taxation (25126.45) (3039.23)
Bal In P & L Account brought/forward 16251.84 19291.08
{(B8B74.61) 16251.84
2. APPROPRIATIONS
Proposed Dividend (Incl Tax)
Transfer to Ganeral Resarve
Balance carried forward (8874.61) 16251.84
(BB74.61) 16251.84

2. DIVIDEND:
In view of Loss during the year the Managemant has decided (o not to declans the dividend.

3. LISTING ONMNSE&BSE:
Thie shares of youwr company are lsted on the Bombay Stock Exchanga Limited {BSE Code: 523200} and the National
Stock Exchange of India Limited (MSE Code: CLASSIC EQY)

4. CHANGE N REGISTERED OFFICE OF THE COMPANY
During the year, the registered office of the company has been shifted from, 1002, Prasad Chambers, Opera House,
Mumibal — 400004 to 701, Majestic Shopping Centre, Girgaum, Mumbai 400004 for batter working.

5. FINANCE:
The Company's account whare they wera having limits with the banks has been declared NPA (Mon Performing
Assets) by the bank for non realzation of export proceeds. The Direclors of the company ara krying their best lo
realize the soport procesds at the earies!.

8. DIRECTORS:
The Company currantly has 4 Diractors. The following is the list of Directors of the Company:
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Nama of the director Designation

Kumar Bhansali Chairman &Managing Director

Niray Bhansali Whale-Time Director

Nishikant Jha Independent Non-Executive Director

Madhukar Patankar Inde ent Non-Executive Director
7. AUDITORS:

M's JMR & Associates, Chartered Accountants will retire at the conclusion of the Annual General Meeting and aligible
for re-appoinimeant. The company has chiainad the carificala from he auditors that their appointment if made, will be
within the limits prescribed under Section 224(1) of the Companies Act 1956,

B. CORPORATE GOVERNANCE:
A saparate seclion on Corporate Governanca is included in the Annual Report and the cartificate from the company's
auditors confirming the compliancs of condiions on Corporate Govemance as stipulated in the said dause 49 of the
Listing Agreement annexed tharato.

8. FIXEDDEPOSIT:
The company has nol invited or acoepted any kind of deposil during the finandal year 2012-2013 under Section 58-A
ofthe Companies Act, 1956 read with the Companies (Acceptance of Deposits) Rules, 1975,

10. PERSOMNEL:
During the financial vear 2012-2013 no employes of the company has drawn the remuneration exceeding the limits
;mﬂ;talﬂd in Section 217 (24) of the Companies Act, 1956 read with the Companies {Particulars of Employess) Rules,
.

11. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO:
The disclosure pursuant o Section 217 (1) (e) of the Companies Act, 1956 read with the Companies (Disclosure of
particulars In the Report of the Board of Directors) Rules, 1888 |s given as under;-

A. CONSERVATION OF ENERGY
Mg tha company doas nol Bl urder tha list of industnes which requiras to furmish infarmatan in Form A ndating

to conservation of energy, tha same is nolt furnished.

B. TECHONOLOGYABSORPTION
The Company's manufachuring unit is set up with the ultra modern plant and machinesies, with the latest and

energy sawy technologies. As and when the need arses the Company will upgrade the lechnology.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO:
Infarmation regarding foraign exchange eamings and oulgois given balow:
Total Foreign Exchange used : RsNI
Total Foreign Exchange eamead . RsGB427275.00

12. DIRECTORS' RESPONSIBILITY STATEMENT:

The Directors confirm:

»  That in the praparation of the annual accounts, the applicable accounting standands have bassn
followed excaptAS 11 “The Effects of Changes In Forelgn Exchange Rate™

* That they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent 50 a5 to give a true and falr view of the
state of affairs of the company for that pariod;
That they have taken proper and sufficlent care for the maintenance of adequate accouniing records In
accordance with the provisions of the Companies Act 1956 for safeguarding the assats of the company and for
preveniing and detecting fraud and other irregularities;

»  That thay have prapared the annual accounts on a going concem basis,
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13. CAUTIONARY STATEMENT:

14

Staternents in this Directors Report and Managemant Discussion & Analysis describing the Companies objectives,
projections, estimates, expectations or predictions may be forward-locking statements within the meaning of
applicable Securities laws and regulations. Actual results could differ matadally from those axpressad or implied
due to rsk of uncertainties assoclated with our expectations with respect to, but not limited to, changes In
Govemnment regulations, tax regimes, economic developmants within India and the countries in which the Company
conducts business, technologlcal changes, exposure to market risks, general economic and political conditions In
India and which have an impac on our businass aclivitias or invastmants, the monatary and Nscal policies of India,
inflation, deflalion, unanticipated turbulence in interest rales, foreign exchange rales, the performance of the
financial markets in India and globally and raw malerial availability and prices, demand & pricing in the Company's
principal markets, and other incidental faciors.

ACHKNOWLEDGEMENTS:

The Directors wish to convey their appraciation to all the employeas of the company fior their parsonal efforts as wall
as for the excellent contribution made by all employees of the Company through thelr commitment, competence, co-
operation and diligence to duty their collactive contribution in such trying imes, which anabled the company to meaet
the challenges set before it.

Yiour Directors would like lo express their graleful appreciation for the assistance and cooperation recehved from the
banks during the year under review. Your Directors also wish to place on record their deep sansa of appraciation for
the continued support of customers and suppliers of the company,

Your Direciors thank the shareholders for their confidence in the company,

BY THE ORDER OF THE BOARD
Kumar Bhansali
Managing Director
Hiraw Bhansall
Registered Office: Diractor
Off Premises Ma 701,
7" Floor, Majesfic Shopping Center Premisa,
Co-operative Soclety td,
J.5.5 Road
Mumbai- 400 004

Dated: 15" July, 2013
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1)

2)

REPORT ON CORPORATE GOVERMANCE
Pursuant to clause 49 of the Listing Agreement, a report of Corporate Govemance s given below:

COMPANY"S PHILOSOPHY ON CORPORATE GOVERMNAMNCE:

The essanca of Corporate Govemanca Bes in its transparancy, s efficlency lles In its abllity to  protect the
stakeholders’ interest, Corporate Govemnance Is the application of best management pracices, compliance of law
and adharance to athical standards to achieva tha Company's objective of anhancing shareholdars valua and
discharging of social responsibility. The Company remaing acoountable o sharsholders and other stakeholders for
its acticns. Tha Company conducts its aclivities in a manner that is fair and transparent to all stakeholdars.

BOARD OF DIRECTORS:

a) Composition and size of the Board:

The Board has a required combination of Executive, Independent and Mon- Executive directors as per the Listing
Agreament. The Board iz chaired by an Exacutive Directar and total strength of the board was of 4 Directors as on
31® March, 2013, Comprising of 1 Whole time,/ Executive Directors, 1 Managing Director and 2 Independant
Directors.

b) Board Mestings:

Category of Board | Attendance | Mo. of other | Membership
Mame of Directors Directors Meetings at the Directorship of Board
attended AG.M $ Committees
during of other
2012-13 Companies

Mr. Kumar C. Bhansali Chalrman & a7 YES 1 MIL
Managing
Director
Executive

Mr. Nirav K. Bhansali Whaole-time oz YES 1 MNIL
Director
Executhve

Mr. Mayank Mehta Whaole-time i WG ML MIL
(Resigned w.e.f. 10.5.2012) Director
Executhve

Mr. Yogesh K. Kajl Director a NG MIL MIL
{Resigned w.e.f. 10.5.2012) Mon-
Executive

Independent

Mr. Madhukar Pantankar Director a7 NO MIL MIL
Mon-
Executive
Independent

Mr. Mishikant JTha Cirectar o7 NO MIL MIL
MNon-
Executive
Independent

B Board Meelings were held at Mumbai during the year under review, The Board Meetings were held on 10" May 2012;
30" May 2012; 30° July 2012; 3™ September 2012; 14" August 2012; 14" November 2012; 14" February 2013, The
mecamum gap batween two Board Meelings did not exceed tha limits prescribed in clause 48 of the Listing Agreemeant.
Details of the attendance at Board Meeling and Annual General Meeting held on 28" September, 2012 by the
Directors, together with the number of thelr Directorships and Memberships of the SEBI-designated Board
Commitiesas of other companias ane as follows:

5 Thiss excludes Directorship held in other Private Limited Companies.

- Wy
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&r. No. Names of Members Deslgnation Category of Director
1. Mr. Nishikant Jha Chairman Independent Non-Executive,
2. Mr. Madhukar Patankar Member Independent Non-Executive,

Delails of Rermnuneration to the whole time direciors and Non-Exsculive direciors for the year ended 317 March, 2013 are

as follcws:

Due to the non- functioning of Surat and Seepz Factory, the Company has incumed lossas, Tha whale — time Directors
have consented iowalve thelr entilement from remuneration in view of the losses. The sitting fees pald 1o the independent

directors are as under.
Director Relationship | Business Sitting Salary/ Contribution | Total
with other Relationship | Fees Perquisites/ To P.F.
Directors Gratuity
Mr. Nishlkant Jha MNone Directors 10,000 - - 10,000

Remuneration Commitiee should consist of alleast 3 Independent direciors, To the exienl the company as nol
complied with schedula Xl of the companies act, 1958.

€) Investors Grievance Committee:

T Company has constiluted an Investor Grhevance Commitiee. The terms of reference of the Commiltiea is to
redress Shareholders and Investors complaints, to review all matters connected with the share transfers and to
review status of legal cases involving the investors whera the Company has bean made a party.

The Company's Registrar & Share Transfer Agents, M/s Link-In-time India Pvt. Lid. is fully equipped fo carry out
the transfers of shares and redress Investor complalngs,

The Commities met four imes during the year an 5™ April, 2012, T July, 2012; 57 October, 2012 and 4™ January,
2013, The composition of the Investor's Grievance Committes and attendance of the Committes membears at

these meatings wera as follows:
Sr Names of Members Designation | Category Mo. of Meetings
Mao. Attended during the
yvear 201.2-2013
1. Mr. Kumar C. Bhansall | Chairman MNon-Independent Executive. 4
2. Mr. Nishikant Jha Member Independent Non-Executive 4
3. Mr. Nirav K. Bhansali Member Non-Independent Executive 4

Details in respect of Compliance Officer:

Name

Sr. No Designation of Complliance Officer ‘

1. Mr. Kumar C. Bhansali

Chairman & Managing Director |
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