COMFORT INTECH LIMITED

SIXTEENTH ANNUAL REPORT & ACCOUNTS 2008-2010

COMFORT INTECH LIMITED

REGISTERED OFFICE:
106, Avkar, Algani Nagar,
Kalaria, DAMAMN — 368 210 (U.T)

CORPORATE OFFICE:

301, A-wing, 3™ Floor,

Hetal Arch, Opp. Matraj Market,
3. V. Read, Malad {West),
Mumbai — 400 054

Email ; infod@comfortintech.com
Website: www.comfortintech .com

REGISTRAR & TRAMSFER AGENTS
Bigshare Services Pyl Lid.

E-2/3, Ansa Industrial Estata,

Saki Vihar Road, Saki Maka,

Andher (East), Mumabl - 72,

BANKERS :

Linion Bank of India
HOFC Bank Lid.

BOARD OF DIRECTORS :

Shri. Anil Agrawal Chairman & Managing Director
Shri. Bharat Shiroya Executive Director

Zhri. Janak Mehta Direcior

Shei. Jugal Thacker Diractor

Shri, Annu Agrawal  Director

Shei. Anand Agarwal  Director

AUDITOR :

Massars. Bansal Bansal & Ca.,
Charterad Accountants,

152, Sanjay Building Mo. &,
Mittal Industrial Eslata

Andhen Kurla Road, Andheri (E)
Mumbai — 400 069,

COMPANY SECRETARY :
Rama Devl Gurwdat

CONTENTS :
B OB s e s S e R S B e B S A s 148
N B v R 6, e R R RIS PR R A T R L S e 4-8
3. Corporals Govemancs Bapork oo o s e e B
4,  Management Discussion and Analysis Beport.. ..o SXREN SEfie 16-20
R T e el T 21-25
B AR A R e R R R R S S B
7. Profift & LoSs AGCOUINE. .o it i basssin s ieissss o R T A Tt ZF
B Sehediles o Aoomiemd®: o e L A e B e e b, 20T

8.  Balance Sheel Abstract and Company's Ganeral Profila.... e 42
10, Cash Flow Statement...........oonm

11,  Addiional Sehadule to Balamoe Shaal o i i i a4

..................................................................... 43




COMFORT INTECH LIMITED SIXTEENTH ANNUAL REPORT & ACCOUNTS 2008-2010

NOTICE

NOTICE is heraby given that the SIXTEENTH aAMNUAL GENERAL MEETING of COMFORT INTECH
LIMITED will be heid at Hotel Seaview Pyt Ltd., Devka Beach, Nani Daman - 396210 (U.T of DAMAN and
DIU) on Saturday, 17 July, 2010 at 4,30 P.M to fransact the following business;

ORDINARY BUSINESS:

1.  Toconsider, approve and adopt the Audited Balance Sheet as on 317 March 2010 and the Prafit & Loss
Account of the Company for the vear ended on that date together with the Directors Report and
Auditor's Reparl thereon.

2, Todeclars the dividend on Equily shanes

3, Toappoint a Director in place of Mr, Anand Agarwal who retires by rotation and being eligible, offers
himsalf for re-appalntrmant.

4, Tore-appaoint M/s BANSAL BANSALSE Co., Chartered Accountants, as the auditors of the Company
and fix thair remunaration.

SPECIAL BUSINESS:

%, Toconsider and, if thought fit, io pass with or without modification, the following  resolution as Qrdinary
Resolution:

“RESOLVED THAT the Salary and other allowances to be paid to Mr, Bharat Shiroya, Executive
Director be increased as undar:

1} Salary from Rs. 4,80,000/- to Rs, §,00,000/- perannum,
Cther benefits as per the rules of the Company.”

B. Toconsider and, il thaught fit, o pass with or without modification, the following  resolution as Ordinary
Resolution;

“RESOLVED THAT tha Salary and olher allowances o be paid to Me Anil B Agransal, Banaging
Director be increasad as under.

1) Salary from Rs. 6,680,000/ to Rs, 720,000~ per annum,
other benefits a3 per the rules of the Company.”

By Order of the Board

Place : Mumbai Sdi-
Dated : 05.06.2010 RAMADEVI GUNDETI
Company Secretary
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NOTES:
1:  AMEMBER ENTITLED TOATTEND AND VOTE IS ENTITLED TOAPPOINT A PROXY TOATTEND

AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY MEED NOT BE A MEMBER OF THE
COMPANY.

2, PROXY FORM AND ATTENDANCE SLIF ARE ENCLOSED, PROXIES IN ORDER TO BE VALID
MUST REACH AT THE REGISTERED QFFICE OF THE COMPANY NOT LESS THAN 45 HOLRS
BEFORE THE COMMENCEMEMNT OF THE MEETING.

3. The Explanatory Statemeant pursuant to Section 1732} of the Companies Act, 1956 in respect of the
business underitems 5&6 saloul above is annaxad haralo

4, The Register of Mambers and Share Transfar Books of tha Company will remain closed (rom 147 July,
201080 17" July 2010 {both the days Inclusive. )

53, Members are requested to notify immediately changes in their respective address, if any, to the
Company's Ragisterad Office qualing thair Folia Ma.

& Members who hold shares in the Demateralized form are requested ta bring their Client 1D and P 1D
numbers for easy idantification of attendance at the Annual Genaral Maeting.

7. Members/Proxies should bring their copy of the Annual Repaort and also tha attendance slip duly filled

in for attending the meeting

ANNEXURE TO THE NOTICE:

EXPLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACTS, 1956.

The following Explanatory Statement sets out the materal facts relating to the business underitems S &6
of the accompanying Motice:

Item Mo, 5

Mr. BHARAT SHIRDYA was appoinied as Exacutiva Director of the Company in the Third Annual Genaral
Meeting and also re-appointed for tha naxt 5 vears in the meating of the Board of Direclors held on 187
Cctober, 2007
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Thie main terms of appointmentof Mr. Bharal Shiroyva, as Execubive Director are (o be changed as under:

Salary from Bs. 4,80,0040¢- to Rs, §,00,000/- per annum,

Other benefits as per the rules of the Compary.

Yours Directors recommend the resolution for the approval of the members,

Mr. Bharat Shiroyais interested in the resolution as il relates 1o his appoiniment.

Mone of the other Directors of the Company are, inany way, concamad or interested in the resolution.

ltem Mo, &

Mr. ANIL B AGRWAL was appointed as Managing Director of the Company in the Board Meeting held on

16ih April, 2008 for the pariod of 5 vears,

The main terms of appaintment of Mr. Anil B Agrawal, as Managing Director are to be changed as under;
1. Salary from Bs. 6,60 000/ 10 Rs. 7.20,000/- par anrniurm.

Dther benefits as per the rules of the Company

Yours Directors recommeand the resolution for the approval of the members,

Mr. Anill B Agrawal is interasted in the resolution as il relates o his appointrmant.

Mone of the other Directors of the Company are, in amy way, concemed or interested in the resolution

By Order of the Board
Place : Mumbai Sdi-
Dated : 05.06.2010 RAMADEVIGUNDETI
Company Secretary

Registerad Office:
106, Avkar, Algani Nagar
Kalaria, Daman - 386210
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DIRECTORS' REFPORT

To the Members of the Company,

Your Direciors have pleasure in prasanting the Sizteenth Annual Report on tha businass and operations of
your Company with Audited Accounts for the year ended 31" March 2010. The financial results of the

Company ara summanzed baloe:

1. FINAMCIAL RESULTS:

PARTICULARS YEAR ENDED YEAR ENDED
3157 MARCH 3157 MARCH
2010 2009

Income from Operations 4425.88 2606.56
Profit Before Depreciation and Taxes 287.51 107 .46
Less : Depreciation {5.42) (5.88)
Less : Provisicn for

(a) Income tax [71.75) {15.00)
(b} Deferred tax {D.68) 10.53)
2 Fringe Benefif fax - (0L50)
Income Tax paid of Earier years {0.82) -
Doubtful Debts (10.53) -
Prafit for the Year 198,21 85.55
Add: Brought forward from last year 10HL16 87.86
Distributable Profits 208.37 17341
Appropriated a5 under :

Transfer io Special Resarve [39.64) {17.11)
Proposed Equity Dividend [79.98) {47.99)
Tax on Distributed Profits [13.59) 18.16)
Balance Caried Forward to Balance shest 165.15 100186

2. DIVIDEND:

Your direclons are pleased to recommend the dividend for tha linancial year 2009-10 on Eguily Sharas of
Rs.1/- each at 0.05 paise per share equivalent to 5% aggregating to Rs 79,98 452/ (Rupees Seventy Nine
Lakhs Minety Eight thousand Four Hundred and Fifty Teo Cinky)

3, OUTLOOK :

With the availability of the funds, yvour company has started on the path of exponantial growth, Your
Company plans o retain its exposura in he capital markets as wall as increase its area of actvity in the

finance and project finance area.

4
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Your Company has decided to diversify info | T business through exports of softwara, portal developmant,
designing elc your Company has recenily racalvad the approval o cparale as Software Technologies Park
Lmit for itz office sifuated at Indore, Recently your company has commenced the operations into infarmation
technology serices.

With the inifiatives being taken by your company, the Board feels confident of increasing tumover and profit
substaniially in the next financial year.

4. REVIEW OF OPERATIONS:

The gross income from oparations has recorded a significant increasa in the current year as comparizon to
the previous year and as a resull tha profits for this yvear has doubled as compansan (o the previous year.
Your directors are taking reasonable steps (o increase the more profits in the coming year,

5. DIRECTORS:

In accordance with the provisions of the Companies Act, 1956 and the Articles. of Association, Mr, Anand
Agarwal, Director relires by rofation at the ensuing Annual General Meeting and belng eligible, offers
himsell for reappointmant.

B, DIRECTORS RESPONSIBILITY STATEMENT:

Pursuantio provisions of Section 217 (248 ) of the Companies Act, 1956 the Directors confirm that:

{1} In the preparation of the annual accounts, e applicable accounting standards have baan
followed along with proper explanation relating to material departures;

{ii] Appropriaie accounting policies have been selected and the directors have applied them
consistantly and made judgments and estimates that are reasonable and prudent 50 as o give
a true and fair view of the state of affairs of the Company at the end of the financial yvear 2009-
2010 and of the profit and loss of the Company for the period;

{111} Properand sufficieni care has been taken for the maintenance of adequate accounting recosds
in accordance with the provisions of this Act for safaguarding the assats of the Company and

for preventing and detecting fraud and other imegularities;

{iv]  Theannual accounts have bean praparad on a going concanm basis,
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T.COMMENTS ON AUDITOR'S REPORT:

As regards nol making provision for ralirermant benalits of employess_ the sama has not been dome in viaw
of the small staff sirength.

B AUDITORS:

MS. BANSAL BANSAL & GO, Chartered Accountants, retire at the forthcoming Annual General Meeting
and being eligible offer themselves for re-appoiniment as an Auditor of the Company. They have fumished
the necessary cartificate of thair eligibility under sacton 224 (1) (B) of the Companias Acl, 1958,

9. INCREASE IN AUTHORISED CAPITAL OF THE COMPANY :

Your Company has already intimated you regarding the increase in Authorized capital of the Company from
Fs. 17 Crores to 40 Crores and accordingly your appraval has also taken in the general mesting held on 21
Movember, 2008 by passing the special resolution and got tha approval for the above from Registrar of
Companias.

10, SUB DIVISION OF EACH EQUITY SHARE FROM RS, 10/-TO RS, 1/

Your company has already intmated you regarding the sub division of lace value of each eguily share from
Rs. 10/ te Rs. 1/- and accordingly your company has got the parmission fram the relevant authorities for the
sub division and presantly yvour company paid upcapital is Bs. 15,99 69 040/- e 159963040 Equily Shares
of Rs. 1/-each.

11, RIGHTSISSUE :

Your company has already Intimated you regarding the proposed Rights issuae of the company and
accordingly your company has gol the approval for the same from the BSE vide latter ne, DES/IPREF/JASP-
RTi1585/09-10 dated February 10, 2010 and from the Securities Exchange Board of India vide lefter no.
CFD/DILASSUES/SPMNVGI195861/2010 dated 15" March, 2010 and now your company has in the process
of opening the issue.

12. REGISTRATION UNDER SOFTWARE TECHNOLOGY PARKS OF INDIA:

Your Company intends to diversify into IT business through exports of software, poral development,
designing eic. In view of the same, your Company has made an application on 15t Oclober, 2000 for STPIL
Indore for getting registered as STPI unit and your company has recaived the letter of permission vide letter
na. STPI-Indore/3-107/2009-10024 5810360 Dated December 16, 2009
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13, CONSTITUTION OF REMUNERATION COMMITTEE :

Your Company has constilufled the Remuneration commitles according (o the Clause — 49 af the Listing

Agreement on 37 September, 2004 with an independent and non executive directors namely Mr. Jugal &
Thacker, Mr. Janak Mehta and Mr, Anand Agareal,

14, TRADE MARK REGISTRATION :

Your Company has made an application for the logo registration 1o Trade Mark Registry in the year 2007
and your company [0go has baen registersd with Trade Mark Regisiry vide Trade Mark Mo 1553010 in
respectof Financial Affairs, Monetary Affair

15 ACKNOWLEDGEMENT:

Your directors take this opporiunity 1o place on record their warm appraciation of the valuable contribution,
unstinted efforts and the spirit of dedication by the amployees and afficars at all levels in the prograzs of the
Company dufing the yaar undar reviens.

Your directors also express their deep gratitude for the assistance, co-operation and support extended o
your company by the bankers, customers as well as the investing community and look forward {o their
continued suppart,

Place : Mumbai FOR AND ON BEHALF OF THE BOARD
Dated: 05.06.2010 Sdl-
ANIL AGRAWAL
Chairman & Managing Director
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ANNEXURE TO DIRECTORS' REPORT;

Information Under Section 217(11(e) of tha Companies Acl, 1956, Raad with companies (Disclosura of
particulars in the Reporl of Board of Oireclors) Rules 1988 forming part of the Direclors' Reporl for the

vearended, 31" March, 2010,

FOREIGN EXCHANGE EARNINGS AND OUT GO:

Amount in Bs.

BOTTE6-

Foreign exchange used
5549362/-

Foreign exchange aarmad
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CORPORATE GOVERNANCE

1. COMPANY'S PHILOSOPHY :

Your Company has baen practicing tha principal of good corporate governanca over the years. 1L ks
commilted fo follow sound systems to support healthy business growth, The Company has complied with
the recommendations of the code of corporate governance, Your Company is also committed to adherence
to highest standards of corporate governance both in latter and in spirit.

The Company believes that all its operations and actions must serve the underlying goal of enhancing
overall shareholder value, over a sustained perod of time.

2,BOARD OF DIRECTORS:

The Board of Directors of the Company comprises of a fair number of Indepandant professonally
competent and acclaimed Mon Executive Directors, The Board of Direciors of the Company consists of Six
Membars. The Company has Two "Exaculiva” and four “Non-Exacutive Directors.”

Wr. Anil Agrawal, - Chairman & Managing Director & Promoter
Mrz, Annu Agrawal, = Mon-Executive & Promoter Director

Mr. Bharat Shiroya. - Exacutive Director & Indepandent

Mr. Janak Mehta. - Mon-Executive Direclor & Indepandant

Mr. Jugal C Thacker = Mon-Executive Director & Independent

Mr. Anand H Agarwal - Mon-Executive Dirgclor & Independeant

The name and categories of the Directors on the Board, their attendance at Board Meetings during the
yvears and at the last Annual General Meeting, as also the number of Directorships and commities
Memberships [ Chairmanships hald by them in Indian Public Companies (including the Company) as on
March 31%, 2010 are given below

Name of Director Category of Attendance at *Mo. of Committes
Directorship Board Last Directo | Positions Chairm
Meeting AGM rships Member an
bAr. Anil Agrawal Exaculive 1 Yes 1 2
(Chairman) Promicter
M=, Annu Agrawal Mon Executive 11 Mo 1 1
Pramuotar
hr, Bharat Shirova Executive & 11 Ye5 1 1
Independant
Mr. Janak Mehta Maon Executive 5 Mo 1 2 1
& Independant
br. Jugal T Thacker Mon Executive & M 1 - 1
& Independent
dr. Anand H Mon Exesculive 5 Yes 3 1 1
| Agarwal & Independant




