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ANNUAL REPORT & ACCOUNTS 2013-2014

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 29th Annual General Meeting of the members of Competent Automobiles Co. Limited will be

held at Plot No.-3, Gazipur, Delhi-110096 on Wednesday, the 30th day of July, 2014 at 9:30 A.M. to transact the following

business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Balance Sheet of the Company as at 31st March, 2014 and the Profit & Loss

Account for the year ended on that date together with reports of the Directors and the Auditors thereon.

2. To declare dividend on equity shares.

3. To appoint Auditors and fix their remuneration and in this regard to consider and if thought fit, to pass, with or without

modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT M/s. Dinesh Mehta & Co., Chartered Accountants (Registration No. 000220N), be and are hereby

appointed as Auditors of the Company, to hold office from the conclusion of this Annual General Meeting till the

conclusion of the next Annual General Meeting of the Company at such remuneration as shall be fixed by the Board of

Directors of the Company.”

SPECIAL BUSINESS

4. To consider and if thought fit, to pass with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 and other applicable provisions, if any,

of the Companies Act, 2013 and the Rules made thereunder, read with Schedule IV to the said Act, Mr. S. L. Tandon

(DIN : 01302856), Director of the Company whose period of office is liable to determination by retirement of directors by

rotation at the Annual General Meeting, be and is hereby appointed as an Independent Director of the Company to hold

office for a term upto five consecutive years commencing from 30th July, 2014.”

5. To consider and if thought fit, to pass with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 and other applicable provisions, if any,

of the Companies Act, 2013 and the Rules made thereunder, read with Schedule IV to the said Act, Mr. Gopi Dargan

(DIN : 00502215), Director of the Company whose period of office is liable to determination by retirement of directors by

rotation at the Annual General Meeting, be and is hereby appointed as an Independent Director of the Company to hold

office for a term upto five consecutive years commencing from 30th July, 2014.”

6. To consider and if thought fit, to pass with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 and other applicable provisions, if any,

of the Companies Act, 2013 and the Rules made thereunder, read with Schedule IV to the said Act, Mr. R. C. Murada

(DIN : 01157406), Director of the Company whose period of office is liable to determination by retirement of directors by

rotation at the Annual General Meeting, be and is hereby appointed as an Independent Director of the Company to hold

office for a term upto five consecutive years commencing from 30th July, 2014.”

7. To consider and if thought fit, to pass with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 and other applicable provisions, if any,

of the Companies Act, 2013 and the Rules made thereunder, read with Schedule IV to the said Act, Mr. Rohit Gogia

(DIN : 00148977), Director of the Company who retires by rotation at the Annual General Meeting, be and is hereby

appointed as an Independent Director of the Company to hold office for a term upto five consecutive years commencing

from 30th July, 2014.”

8. To consider and if thought fit, to pass with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 and other applicable provisions, if any,

of the Companies Act, 2013 and the Rules made thereunder, read with Schedule IV to the said Act, Mr. O. P. Tandon

(DIN : 05359771), Director of the Company who retires by rotation at the Annual General Meeting, be and is hereby

appointed as an Independent Director of the Company to hold office for a term upto five consecutive years commencing
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from 30th July, 2014.”

9. To consider and of thought fit, to pass with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to provisions of Sections 196, 197, 203 and any other applicable provisions of the

Companies Act, 2013 and the rules made thereunder and read with Schedule V of the Companies Act, 2013 and in

partial modification of the resolutions passed earlier by the members in this regard, the consent of the Company be and

is hereby accorded for variation of terms of appointment of Mrs. Kavita Ahuja to make her period of office liable to

determination by retirement of directors by rotation for the remaining period of her tenure of office."

10. To consider and of thought fit, to pass with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to provisions of Sections 196, 197, 203 and any other applicable provisions of the

Companies Act, 2013 and the rules made thereunder and read with Schedule V of the Companies Act, 2013 and in

partial modification of the resolutions passed earlier by the members in this regard, the consent of the Company be and

is hereby accorded for variation of terms of appointment of Mr. Kanwal Krishan Mehta to make his period of office liable

to determination by retirement of directors by rotation for the remaining period of his tenure of office."

Registered Office:

Competent House, By order of the Board

F-14, Connaught Place, New Delhi 110001 For Competent Automobiles Co. Ltd.

Place: New Delhi Ravi Arora

Date: 29th May, 2014 Company Secretary

NOTES:

1. An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 relating to the Special Businesses to

be transacted at the Annual General Meeting (AGM) is annexed hereto.

2. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE

ON HIS / HER BEHALF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY. Pursuant to the

provisions of Section 105 of the Companies Act, 2013, a person can act as a proxy on behalf of not more than fifty

members and holding in aggregate not more than ten percent of the total Share Capital of the Company. Members

holding more than ten percent of the total Share Capital of the Company may appoint a single person as proxy, who

shall not act as a proxy for any other Member. The instrument of Proxy, in order to be effective, should be deposited at

the Registered Office of the Company, duly completed and signed, not later than 48 hours before the commencement

of the meeting. A Proxy Form is annexed to this Report. Proxies submitted on behalf of limited companies, societies,

etc., must be supported by an appropriate resolution / authority, as applicable.

3. Shareholders are requested to bring their copy of Annual Report to the meeting, as no separate copy would be provided

at the venue of the Annual General Meeting.

4. In case of joint holders attending the meeting, only such joint holder who is higher in the order of names will be entitled

to vote.

5. The Register of Members and Share Transfer Books of the Company will remain closed from Thursday, July 24, 2014

to Wednesday, July 30, 2014 (both days inclusive).

6. The dividend on equity shares as recommended by the Board of Directors, if declared at the Annual General Meeting,

will be paid within the prescribed time after the Annual General Meeting as to those Members whose names appear in

the Register of Members of the Company as on the book closure dates.

7. Brief resume of Directors including those proposed to be appointed / re-appointed, giving relevant details are provided

in the Corporate Governance Report forming part of the Annual Report
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8. Relevant documents referred to in the accompanying Notice and the Statement are open for inspection by the members

at the Registered Office of the Company on all working days, except Saturdays, during business hours up to the date of

the Meeting.

9. Members, who are holding shares in identical order of names in more than one folio are requested to write to the

Company enclosing their share certificates to consolidate their holdings in one folio.

10. Members who hold shares in dematerialised form are requested to bring their Client ID and DPID numbers for easy

identification of attendance at the meeting.

11. The members holding shares in physical form are also requested to notify any change in their addresses immediately to

the Company’s Share Registrar and Transfer Agents i.e. M/s. Skyline Financial Services Pvt. Limited, D-153/A,

1st Floor Okhla Industrial Area Phase -I, New Delhi-110020.

12. Members / Proxy holders are requested to produce at the entrance, enclosed attendance slip duly completed and signed.

13. In order to provide protection against fraudulent encashment of the warrants, shareholders holding shares in physical

form are requested to intimate the Company under the signature of the Sole/First joint holder, the following information

to be incorporated on the Dividend Warrants:

i. Name of the Sole / First joint holder and the Folio Number.

ii. Particulars of Bank Account, viz.:

- Account type, whether Savings (SB) or Current Account (CA)

- Account number allotted by the Bank.

- Name of the Bank

- Name of Branch

- Complete address of the bank with Pin Code Number

14. Shareholders holding Shares in electronic form may kindly note that their Bank account details as furnished by their

depositories to the Company will be used for payment by ECS or printed on their Dividend Warrants as per the

applicable regulations. The Company will not entertain any direct request from such shareholders for deletion of /

change in such Bank details. Further, instructions, if any, already given by them in respect of shares held in physical

form will not be automatically applicable to shares held in electronic mode. Shareholders who wish to change such

Bank Account details are therefore requested to advise their Depository Participants about such changes, with complete

details of Bank Account.

15. Electronic Clearing Service (ECS) Facility

With respect to the payment of dividend, the Company provides the facility of ECS to all of its shareholders, holding

shares in electronic form and shareholders who have opted for ECS and are holding shares in physical forms.

Shareholders holding shares in the physical form and who wish to avail ECS facility, may authorize the Company with

their ECS Mandate in the prescribed form, which is enclosed herewith or can be downloaded from Company’s website

(i.e. www.competent-maruti.com). Requests for payment of dividend through ECS for the year 2013-14 should be

lodged with M/s Skyline Financial Services Pvt. Limited.

16. Pursuant to provisions of Section 205A of the Companies Act, 1956, all unpaid or unclaimed dividends upto the year

ended 31st March, 2006 have been transferred to Investor Education and Protection Fund (IEPF) established by the

Central Government.

17. Pursuant to the provisions of Section 205A(5) of the Companies Act, 1956, dividend for the financial year ended March

31, 2007 and thereafter, which remains unclaimed for a period of 7 years will be transferred by the Company to the

Investor Education and Protection Fund (IEPF) established by the Central Government pursuant to Section 205 of the

Companies Act, 1956.

Information in respect of such unclaimed dividend when due for transfer to the fund is given below:
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Financial Year Type of dividend Date of Declaration Date at which

of Dividend amount becoming

due for credit to IEP Fund

2006-07 Final Dividend 28-09-2007 05-11-2014

2007-08 Final Dividend 29-09-2008 06-11-2015

2008-09 Final Dividend 30-09-2009 07-11-2016

2009-10 Final Dividend 29-09-2010 06-11-2017

2010-11 Final Dividend 30-09-2011 07-11-2018

2011-12 Final Dividend 29-09-2012 06-11-2019

2012-13 Final Dividend 29-07-2013 05-09-2020

Shareholders who have not so far encashed the dividend warrant(s) are requested to seek issue of duplicate warrant(s) by

writing to the Company. Shareholders are requested to note that no claims shall lie against the Company or the

said fund in respect of any amounts which were unclaimed and unpaid for a period of seven years from the

dates that they first became due for payment and no payment shall be made in respect of any such claims.

18. Non-Resident Indian Shareholders are requested to inform M/s Skyline Financial Services Pvt. Limited immediately:

- The change in the residential status on return to India for permanent settlement.

- The particulars of the Bank Account maintained in India with complete name, branch, account type, account

number, and address of the Bank, if not furnished earlier.

19. As mandated by the Securities and Exchange Board of India (SEBI), members are requested to send copy of the PAN

card along with other documents while sending their request for transfer of shares in physical form, deletion of name of

the deceased shareholders, transmission or transposition of shares etc., to the Registrar & Share Transfer Agent of the

Company.

20. The Notice of AGM, Annual Report and Attendance Slip are being sent in electronic mode to Members whose e-mail

IDs are registered with the Company or the Depository Participant(s) unless the Members have registered their request

for a hard copy of the same. Physical copy of the Notice of AGM, Annual Report and Attendance Slip are being sent

to those Members who have not registered their e-mail IDs with the Company or Depository Participant(s). Members

who have received the Notice of AGM, Annual Report and Attendance Slip in electronic mode are requested to print the

Attendance Slip and submit duly filled Attendance Slip at the registration counter to attend the AGM.

21. Pursuant to Section 108 of the Companies Act, 2013, read with the relevant Rules of the Act, the Company is pleased

to provide the facility to Members to exercise their right to vote by electronic means. The Members, whose names

appear in the Register of Members / list of Beneficial Owners as on Friday, 13th June, 2014, are entitled to vote on the

Resolutions set forth in this Notice. The e-voting period will commence at 9.00 a.m. on Wednesday, 23rd July, 2014

and will end at 5.00 p.m. on Friday, 25th July, 2014. The Company has appointed Mr. Vijay Kumar Singhal, Practising

Company Secretary, to act as the Scrutinizer, for conducting the scrutiny of the votes cast. The Members desiring to

vote through electronic mode may refer to the detailed procedure on e-voting given hereinafter.

PROCEDURE FOR E-VOTING

I. The Company has entered into an arrangement with National Securities Depository Limited (NSDL) for facilitating e-

voting for AGM. The instructions for e-voting are as under:

(a) In case of Members receiving an e-mail from NSDL:

(i) Open the PDF file ‘CACL e-Voting.pdf’ attached to the e-mail, using your Client ID / Folio No. as password.

The PDF file contains your User ID and Password for e-voting. Please note that the Password provided in PDF

is an ‘Initial Password’.

(ii) Launch an internet browser and open https://www.evoting.nsdl.com

(iii) Click on Shareholder - Login.
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(iv) Insert ‘User ID’ and ‘Initial Password’ as noted in step (i) above and click ‘Login’.

(v) Password change menu will appear. Change the Password with a new Password of your choice. Please keep

a note of the new Password. It is strongly recommended not to share your Password with any person and take

utmost care to keep it confidential.

(vi) Home page of e-voting will open. Click on e-Voting - Active Voting Cycles.

(vii) Select ‘EVEN’ of Competent Automobiles Co. Limited.

(viii) Now you are ready for e-voting as ‘Cast Vote’ page opens.

(ix) Cast your vote by selecting appropriate option and click on ‘Submit’. Click on ‘Confirm’ when prompted.

(x) Upon confirmation, the message ‘Vote cast successfully’ will be displayed.

(xi) Once you have voted on the resolution, you will not be allowed to modify your vote.

(xii) Institutional shareholders (i.e. other than individuals, HUF, NRI, etc.) are required to send scanned copy

(PDF/JPG Format) of the relevant Board Resolution/ Authority Letter, along with attested specimen signature

of the duly authorised signatory(ies) who are authorised to vote, to the Scrutinizer by an e-mail at

pcsvijaysinghal@gmail.com with a copy marked to evoting@nsdl.co.in.

(b) In case of Shareholders receiving physical copy of the Notice of AGM.

(i) Initial Password is provided, as follows, alongwith Notice of AGM.

EVEN USER ID PASSWORD

(E-Voting Event Number)

– – –

(ii) Please follow all steps from Sr. No. (ii) to Sr. No. (xii) above, to cast vote.

II. In case of any queries, you may refer to the ‘Frequently Asked Questions’ (FAQs) and ‘e-voting user manual’

available in the downloads section of NSDL’s e-voting website www.evoting.nsdl.com.

III. If you are already registered with NSDL for e-voting then you can use your existing User ID and Password for

casting vote.

IV. The voting rights shall be as per the number of equity share held by the Member(s) as on Thursday, 13th June,

2014. Members are eligible to cast vote electronically only if they are holding shares as on that date.

V. The Companies (Management and Administration) Rules, 2014 provides that the electronic voting period shall be

completed three days prior to the date of AGM. Accordingly, the voting period shall commence at 9:00 a.m. on

Wednesday, 23rd July, 2014 and will end at 5:00 p.m. on Friday, 25th July, 2014. The e-voting module shall be

disabled by NSDL at 5.00 p.m. on the same day.

VI. The results shall be declared on or after the AGM. The results along with the Scrutinizer’s Report, shall also be

placed on the website of the Company.

Registered Office:

Competent House, By order of the Board

F-14, Connaught Place, New Delhi 110001 For Competent Automobiles Co. Ltd.

Place: New Delhi Ravi Arora

Date: 29th May, 2014 Company Secretary
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EXPLANATORY STATEMENT

Item no. 4 to 8
In accordance with the relevant provisions of the Articles of Association of the Company and the erstwhile provisions of the
Companies Act, 1956, Mr. R. C. Murada and Mr. S. L. Tandon, Independent Directors were re-appointed by the Members of the
Company in the 28th AGM held on 29th July, 2013. The provisions of the Companies Act, 2013 with respect to appointment and
tenure of the Independent Directors have come into effect. As per the said provisions, the Independent Directors shall be appointed
for not more than two terms of five years each and shall not be liable to retire by rotation at every AGM.

The Board of Directors of the Company has decided to adopt the provisions with respect to appointment and tenure of Independent
Directors which is consistent with the Companies Act, 2013 and the amended Listing Agreement. Accordingly, the Independent
Directors will serve for not more than two terms of five years each on the Board of the Company. In the transition to the
Companies Act, 2013, which is effective 1st April, 2014, those Independent Directors who have already served for ten or more
years will serve for a maximum period of one term of five years. This is consistent with the provisions of Companies Act, 2013. In
effect, the transition will be managed by re-appointing such Independent Directors for a period of one more term that does not
exceed five years.

Mr. Rohit Gogia and Mr. O. P. Tandon will retire by rotation at the ensuing AGM as per the erstwhile applicable provisions of the
Companies Act, 1956. In terms of Section 149 and any other applicable provisions of the Companies Act, 2013, Mr. S. L.
Tandon, Mr. Gopi Dargan, Mr. R. C. Murada, Mr. Rohit Gogia Mr. O. P. Tandon, being eligible, offer themselves for appointment
as Independent Directors on the Board of the Company. In line with the requirements of the Companies Act, 2013, it is therefore
proposed to appoint Mr. S. L. Tandon, Mr. Gopi Dargan, Mr. R. C. Murada, Mr. Rohit Gogia Mr. O. P. Tandon, as Independent
Directors on the Board of the Company for a term upto five consecutive years, commencing from 30th July, 2014. A brief profile
of proposed Independent Directors are included as a part of Corporate Governance Report.

Notices have been received from Members proposing candidature of the above Directors for the office of Independent Director of
the Company. In the opinion of the Board, Mr. S. L. Tandon, Mr. Gopi Dargan, Mr. R. C. Murada, Mr. Rohit Gogia and Mr. O.
P. Tandon, fulfils the conditions specified in the Companies Act, 2013 and the Rules made thereunder for appointment as
Independent Directors of the Company. A copy of the draft Letter of Appointment for Independent Directors, setting out terms
and conditions of their appointment, is available for inspection at the Registered Office of the Company during business hours on
any working day.

None of the Directors or Key Managerial Personnel of the Company and their relatives, other than Independent Directors for their
respective appointment, are concerned or interested, financially or otherwise, in these Resolutions. The Board commends the
Ordinary Resolutions as set out at item no. 4 to 8 for approval of the Members.

Item no. 9 & 10
Mrs Kavita Ahuja and Mr. Kanwal Krishan Mehta was re-appointed as Whole-time Directors of the Company w.e.f. November
01, 2010 and  August 23, 2009 respectively. As per terms of their appointment their office was not liable to determine to retire by
rotation.

As per Section 149 of the Companies Act, 2013 read with Schedule IV thereunder, Office of Independent Directors are not liable
to be determined by rotation and Section 152(6) atleast two – third of the Board excluding Independent Directors shall be of the
Directors whose period of office is liable to determination by retirement of directors by rotation. Accordingly, to comply with Act,
the Company has proposed to vary the terms of appointment of Mrs. Kavita Ahuja and Mr. Kanwal Krishan Mehta so that their
office shall be liable to be determined retirement of Directors by rotation.

None of Directors or Key Managerial Personnel except Mr. Raj Chopra, Mrs. Kavita Ahuja and Mr. Kanwal Krishan Mehta are
concerned or interested, financially or otherwise in these resolutions. The Board recommends the Ordinary resolutions as set out
at item no. 9 & 10 for approval of Members.

Registered Office:

Competent House, By order of the Board

F-14, Connaught Place, New Delhi 110001 For Competent Automobiles Co. Ltd.

Place: New Delhi Ravi Arora

Date: 29th May, 2014 Company Secretary



8

ANNUAL REPORT & ACCOUNTS 2013-2014

DIRECTORS’ REPORT

Dear Members,

Your directors have pleasure in presenting this 29th Annual Report together with Audited Accounts of the Company for the

financial year ended 31st March, 2014.

FINANCIAL HIGHLIGHTS

The financial performance of the Company, for the year ended 31st March, 2014 is summarised below:

(Rs. in Lacs)

Particulars Year ended Year ended

31-03-2014 31-03-2013

Gross Income 80,956.26 78,850.47

Profit before Dep. & Tax 1,723.08 1,540.12

Less : Depreciation 361.97 391.84

Less :Provision for Taxation including deferred tax 443.59 369.31

Profit after tax 917.52 778.97

Add: Profits from Previous year 3,347.09 2,789.55

Profits available for appropriation 4,264.61 3,568.52

Less Appropriations

Proposed Dividend including tax 71.90 71.43

Tax Adjustments 20.12 -

Transfer to General Reserves 200.00 150.00

Closing Balance 3,972.59 3,347.09

OPERATIONAL AND FINANCIAL PERFORMANCE

The Financial Year 2013-14 was a tough year. Besides slowing down of economy, factors such as tight liquidity and generally

weak sentiments led to reduced consumption. Demand growth in your Company’s product also slowed down in 2013-14 thus

limiting top line development. In this challenging environment, the company kept its focus on improving operational efficiencies

to remain competitive in existing business.

Your Company has reported a turnover of Rs. 80956.26 Lacs in the Current Financial Year against the turnover of Rs.

78850.47 Lacs in the Previous Financial Year, registering a growth of 2.67%.

The Company’s profit before tax (PBT) is Rs. 1361.11 Lacs as compared to profit before tax of Rs. 1148.28 Lacs of previous

year, registering a growth of 18.53%.

During the year 2013-14, your company sold 17604 Maruti Vehicles (including 205 Vehicles under Direct Billing) as compared

with 17233 Maruti Vehicles (including 200 Vehicles under Direct Billing), sold during the previous year.

DIVIDEND

Keeping in view the current economic scenario and the future fund requirements of the Company, your directors are pleased

to recommend a final dividend of Re.1.00 per Equity Share of Rs. 10/- each for the year ended 31st March, 2014, which if

approved by shareholders at the forthcoming Annual General Meeting will be paid to those shareholders whose names

appear on the Register of Members as on book closure dates.
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ACHIEVEMENTS

During the year, your Company has received following Awards & Recognition by Maruti Suzuki India Limited:

1. Platinum Dealer Award for Himachal Unit

2. Sales Growth Award for Group (Delhi & Himachal)

3. DGS & D Sales Runner-up for Delhi Unit

4. Alto & Wagon-R Category-D for Mandi

5. Best CSI Non-JDP City for Mandi

DIRECTORS

As per the provisions of the Companies Act, 2013, Independent Directors are required to be appointed for a term of five

consecutive years and shall not be liable to retire by rotation. Accordingly, resolutions proposing appointment of Independent

Directors forms the part of the Notice of the Annual General Meeting.

DIRECTORS’ RESPONSIBILITY STATEMENT

In terms of Section 217(2AA) of the Companies Act, 1956, the Board of Directors confirm that:

a) In the preparation of the Annual Accounts for financial year ended 31st March, 2014, the applicable accounting standards

have been followed along with proper explanations relating to material departures;

b) They have selected such accounting policies and applied them consistently and made judgments and estimates that are

reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as on 31st March, 2014

and of the profit for the year ended on that date;

c) They have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the

provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting

frauds and other irregularities.

d) They have prepared the annual accounts for financial year ended 31st March, 2014 on a going concern basis.

CORPORATE GOVERNANCE

Your Company reaffirms its commitment to good Corporate Governance practices. Pursuant to Clause 49 of the Listing

Agreement with the BSE Limited, Corporate Governance Report and Auditors Certificate regarding compliance of conditions

of Corporate Governance are enclosed and form an integral part of this report.

MANAGEMENT DISCUSSION & ANALYSIS REPORT

A report on Management Discussion and Analysis, as required under Clause 49 of the Listing Agreement, is enclosed and

forms an integral part of this report.

LISTING FEE OF SHARES

Your Company’s Equity Shares are listed with BSE Limited (BSE) and Listing Fee for the financial year 2014-15 has been

paid in advance by the Company.

AUDITORS

The Statutory Auditors, M/s Dinesh Mehta & Co., Chartered Accountants, retire at the forthcoming Annual General Meeting

and being eligible, offer themselves for re-appointment. Your Company has received a Certificate from the Auditors to the

effect that their appointment, if made, would be within the limits of Section 224(1B) of the Companies Act, 1956.

AUDITORS’ REPORT

The observations made by the Auditors in their Report are self-explanatory and do not call for any further comments.
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CONSERVATION OF ENERGY, RESEARCH AND DEVELOPMENT, TECHNOLOGY ABSORPTION, FOREIGN

EXCHANGE EARNINGS AND OUTGO

Since your Company does not own any manufacturing facility, the requirements pertaining to disclosure of particulars

relating to conservation of energy, research & development and technology absorption, as prescribed under Section 217(1)(e)

of the Companies Act, 1956, read with the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules,

1988 are not applicable.

The foreign exchange earnings and expenditure of the Company during the year under review were NIL and Rs. 13.05 Lacs

as compared to Rs. NIL and Rs. 10.35 lacs in the previous year respectively.

PARTICULARS OF EMPLOYEES

During the year, there was no employee drawing remuneration in excess of Rs. 60,00,000/- p.a. or Rs. 5,00,000/- p.m.

Accordingly, information required to be given pursuant to the provisions of Section 217 (2A) of the Companies Act, 1956

read with Companies (Particulars of Employees) Rules, 1975 has not been given here.

DEPOSITS

Your Company has not accepted any deposit under Section 58A and 58AA of the Companies Act, 1956, read with Companies

(Acceptance of Deposits) Rules, 1975.

ACKNOWLEDGEMENT

The Board wishes to place on record its appreciation to the contribution made by the employees of the Company during the

year under review. Your Directors thank the customers, clients, vendors and other business associates for their continued

support in the Company’s growth. The Directors also wish to thank the Government Authorities, Banks, Financial Institutions

and Shareholders for their cooperation and assistance extended to the Company.

For and on behalf of the Board

For Competent Automobiles Co. Limited
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