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1989-1998 T #1 u& Tiasliw 29t |
A DYNAMIC DECADE OF PROGRESS 1989-1998

(% T )
(Rs. in Crores)
THTH Tt ar T e o e A a7 aF L (]
Indicators MARCH | MARCH | MARCH | MARCH | MARCH | MARCH | MARCH | MARCH | MARCH | MARCH
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
et 25.29 28.70 37.04 60.25 93.38 | 164.74 | 234.29 | 326.05 | 399.54 | 848.97
Capital &
Reserves
G 1298.2 | 1530.62 | 1880.98 | 2346.99 | 2853.56 | 4118.41 | 6136.29 | 5733.96 | 6673.30 | 9351.56
Deposits
& 763.05 | 898.51 | 934.26 | 1010.84 | 1233.93 | 1423.26 | 2065.59 | 2442.11 | 3014.75 | 4302.79
Advances
qu‘r"; 181.27 | 174.70 | 218.03 | 285.96 | 339.86 | 463.13 | 616.49 | 775.31 | $39.72 | 1171.63
Gross Earnings ’
RESISIE] 4.50 4.60 4.65 5.20 4.12 27.04 72.54 | 104.75 | 12513 | 166.87
Net Profit
TSt &7 Heer
Number of 431 437 439 441 448 471 492 501 507 581
Branches
Number of 8882 8982 9004 9053 9043 9152 9192 9234 9379 9615
Employees '
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AN T4 49T FRIE # AW A
fim s,

FIRE S TRAR F FIURS F T H ST Bfded Q@R
FA TQ gY TG TEEd o @ 5, TAN o § Sfrww
# 29 9% ¥ Ak 99y W e | A 4 wwadr, 1997
F o .G BT 9% & oA TF W9 FRIF F w7
¥ prataty gof 8% % s &9 s 1 odw, 1997 &
FTRYT §% & orHe U9 w9y FRu% % 98 & FRER T8
fibam | g3 9% gug ¥% P ¥ 1997-98 i aiffes R
TEI B H GAITAL I A8 |

=% 1997-98 % & 3ftera ¥ sfererwolr @, W ayd €.
304 HA3 & 3P AT & v WSS AE B SIS
e 919 g8 | a9 ol & Faae, s 2g & Rt
it § gaq favs aa §F s § T" SEEeHs
e 3g ¥ o T el £ ) g [ fAeaw 3 R
AT 3 A It § §; FRvl F s @ st ardane
H g 1 vd 37w awrator § g faxdg
ufeomt &t o HEW |

Far 5 ayer oftomrd & sma g, &g 1997-98 & AR
oty d ¥ woft &= § gy wfy g R | 9% &
el o IR Tt ©.9352 Hls & T A &k sE
i T 19% & oaq & THEA T 40% I 5 | 9%
i P A TGHT ©.4303 HU & 7Y S $FHT AT F
SraT T 16% % Jeraa aTHT 43% TG TCE |y
i geH & HRO AN W A FI G419 8 & q1498 3%
1 A a9, 99 1996-97 & $.246 H{ & ATHT 23%
¥ g aof & gua¥ 1997-98 & 5.303 g gan | frad
ATy Ty 1996-97 & 6.125 Fls & ST €. 167 HUF g
3R T 33% oy gfe R &

Fromthe Chairman and Managing Director
Dear Shareholders,

It gives me great pleasure in extending you a warm
welcome to Corporation Bank family as shareholders
even though many of you might have banking
relationships with the Bank. | assumed the office of the
Chairman& Managing Director of Corporation Bank with
effect from 1st April 1997 after Shri. K.R. Ramamoorthy
laid down his office as Chairman & Managing Director of
the Bank on 4th February 1997. | have the privilege of
plécihg before you the Bank's Annual Report for
1997-88.

The year 1997-98 will go down in the Bank’s history as .
the most memorable one as the Initial Public Offer of
Equity Shares of Rs. 304 crores was a grand success
thanks to the overwhelming response from all categories
of investors more particularly retail investors from
various parts of the country and the Bank’s employees.
| am. confident .that the Bank will meet the rising
expectations of investors and the public at large in the
years ahead by striving for better financial results in a
highly competitive environment.

As you would observe from the results, during 1997-98,
Corporation Bank has shown overall impressive
progress. The total-deposits of the Bank rose to Rs.
9352 Crores, recording a rise of about 40% as against
the banking industry average of about 19%. The total
Advances of the Bank rose to Rs. 4303 Crores recording
arise of about 43%, as against the banking industry
average of about 16%. Inspite of pressure on interest
margins due to environmental factors, the Bank’s Gross
Profit in 1997-98 increased to Rs. 303 Crores from
Rs. 248 Crores in 1996-97 recording a growth of about
23%. The Net Profit rose to Rs. 187 Crores from 125
Crores in 1996-97, recording an impressive growth of

‘about 33%.
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Y@ gE-IT OO S eferd Woaferd, s w
wiftyemsT, iy AR OX STl qEn ufe S 5 SifRd 4w, 8%
& Y fAsreT & wer § | whEr arve Rl & dad
¢ e 5w 7 9.RE. F FgeeT & odw ad 1997-98
% I 35% &7 & ¥ AT T GIwon H & ol
%, o v % SR endfed S & g TR STUR W
am |

31 ardf, 1998 # % &1 I qafaar SgUT g5o Bl
16.9% T | ¥ i wfy Rl SoesT 5,142 9@ ©
FNITAH AT THS | T STl & ged 7 9% T I9wws
AU FaT AMES F QU ST fT ¥ a9 w8
fasifta AT 60% % gEEw @9 100% st & 31
7T, 1998 & IR T W SHfdd far & |

T 1 & WY-T I F TIS HHAN § 37«4 [,
gftesar auT fsyed # ok @ gy 997 Iedl &
TLET F &7 & §F q5 e T H R 5

& #r e wrEifaaes g 1997 - 2000 ¥ S199 SRS
& AT HW IR FrSIeT 0F I A T faed ey &
FREe B ¥ | §% af 1998-99 % Iw wrHwear Afed
SRR H e F ¢ @ H = T TR | 0
fergama & for amad TEAM O €AW § FReE 9% SR
FEAX ARl F G |

2\S Fan—

(ST.TH. TIR)

The key Balance Sheet Ratios like Return on Assets,
Return on Equity, Earnings per Share and Book Value
per Share, bear testimony to the Bank's impressive
performance. Looking atthe overall profitability position,

" the Board of Directors have decided to declare a

dividend @ 35% for the year 1997-98, subject to
approval of RBI, and on prarata basis for the shares
allotted during the year.

The Bank’s Capital Adequacy Ratio is strong at 16.9%
as at 31st March 1998. The Bank’s productivity per
employee at Rs. 142 lakhs is one of the highest. The
Bank has fully complied with the required provisioning
norms in respect of loan assets and also gone ahead
with marking-to-market 100% of its investments as at
31st March 1998 as against the prescribed minimum of
80%.

The significant progress made by the Bank is inter-alia
due to high level of dedication, commitment and
performance oriented culture among each and every
employee of the Bank and patronage from the
customers.

The Bank’s Corporate Strategic Plan 1997-2000
envisages doubling its business and scaling new peaks
in its performance and earnings. The Bank is well
positioned to maintain its sustained business growth with
high profitability during 1998-99. | am sure with your kind
co-operation and patronage, Corporation Bank will
achieve stili greater heights.

Yours sincerely,

&

(R.S. RUGAR)
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HRIF IH
W Frfea « srenddy s a
0.91.4.88, ‘F@ 575001

TEEIT e A AR @ aiRew & & J9rE) o saq e ame 3% ghar, 10 3, 1998 # e 12.30
T T &, 88 AaH & e, T - 575 001 # g & fred frfafes seaw - derasr s

“ & % 31.03.1998 &1 gad-uw, 31 ard, 1998 & g af &1 §% & aw-wf @, oE A wled ey F fE %
e aear FREar ) ARy @ R 6k go-99 O aE W e T-ahEs @ RO e famst v |

(vITw. TW)
Iy ug ey R

W R
fei® : 18 7€, 1998 :

CORPORATION BANK
HEAD OFFICE: MANGALADEVI TEMPLE ROAD
P.B.NO. 88 MANGALORE 575 001
D.K. DIST., KARNATAKA STATE, INDIA

NOTICE

Notice is hereby given that the First Annual General Meeting of the Shareholders of CORPORATION BANK  will be
held at Town Hall, Near Nehru Maidan, Mangalore 575 001, on Friday, the 10th July 1998 at 12.30 hours to transact
the following business:

" To discuss the Balance Sheet of the Bank as at 31.3.1998, Profit and Loss Account of the Bank for the year ended
31st March 1998, the Report of the Board of Directors on the working and activities of the Bank for the period covered
by the Accounts and the Auditors’ Report on the Balance Sheet and Accounts”.

; (R.S. HUGAR)
CHAI&IWAN AND MANAGING DIRECTOR
Piace: MANGALORE
Date: 18th May 1998
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NOTES:

R A gl
qeEl F 5% ¥ 9T o SR e A & ARER T |

ewy g a1t qrarg Yo% § 9T T8 & a1 & /A

t O SEH TN WH W 5% ¥ AW a9 o9r a9
¥ g o TRl g & @ o st ¥ 1
ST RS % H e B aasEs TE § |
TR T G T B 8 TRl w6 Yo% URA BN
Y FH-9-57 48 62 B §% & TuH Hrfag § o &
ST ATfeT |

i ot

s qrarg o5 ¥ 97T A gee /mieed @
gl ¥y ooy o d@w @ T ¥
IR /miF § oy ® R 3 3F e oEd
fruffid =M W smeR ® oR Sew sufdfa o
Trwn F W W @7 | dgwrE &
st ftaite @) =Ry & 3 cufeafy off W aafeafy

TR AU G & WY TRA-ARR

o 3 Yud Pl FAweg fafies, wWiea srafea,
21, W& 4, 7T §. 1, 9T &, BewraEmR - 500 034
T J S e % w9 A fige e & R
73 ¥ qRadw , §% Ry ¥ wRady, &g % R

FftRy, dad F saver ot & §efta g aei o

THdr 8 |

- TR A 9@ F]W

e g So% % e § 997 wvid W S0
¥ I SERYRE % e & e % & aee
- TR SR A SR el gaer, 1 g 1998
& gpFar 10 JATE 1998 e (I R afed ) §& @At

g | R
¥ & fRas €F g0 Ta7 DT AT & P ST
wewd! &) frar Se e 9 10 JarE 1998 & 3%
¥ aeg - e d g o0 ¥ | O ane! &l i
A 1G9 SR Uee, Sty HdT Hraaeey fafes %
T § i ane 3 fohg S |

APPOINTMENT OF PROXY

The members are entitled to attend and vote at the
meeting. The member is also entitled to appoint a
proxy to attend and vote instead of himself/herself,
in case he/she is not able to attend the Annual
General Meeting. Such a proxy need not be a
member of Corporation Bank.

The proxy form, in order to be effective, must be
received by the Bank at its Head Office atleast 48
hours before the commencement of the meeting.

ATTENDANCE SLIP

For the convenience of the Members / Proxies
attending the Annual General Meeting, an
Attendance Slip is annexed. The Shareholders /
Proxies are requested to fill in and affix their
signatures in the space provided therein and hand
over the Attendance Slip at the entrance of the
venue of the Meeting. Proxy / Representative of
shareholders should mark on the Attendance Slip
as "Proxy or Representativeof ...................... " as
the case may be.

COMMUNICATION WITH THE SHARE
TRANSFER AGENTS -

The Bank has appointed M/s. Karvy Consultants
Limited, Regd. Office, 21, Avenue 4, Street No. 1,
Banjara Hills, Hyderabad-500 034, as its Share
Transfer Agent, to whom communications
regarding change of address, change in Bank
Mandate, Mandate for ECS, Transfer of Shares
etc. could be addressed.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members and the Share Transfer
Books of the Bank will remain closed from
Wednesday, the 1st July 1998 till Friday, the 10th
July 1998 (both days inclusive) in connection with
the Annual General Meeting and for the purpose
of determining the shareholders eligible to receive
the dividend. "

PAYMENT OF DIVIDEND

Payment of dividend as declared by the Board of
Directors of the Bank, will be paid to those
Members whose names appear on the Bank's
Register of Members as on 10th July 1998. The
dividend warrants to such members will be mailed
by the Bank through the Share Transfer Agents,
viz. Karvy Consultants Limited.



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

6. e 3 ¥ RN W WEIE TN A

!

¢

10.

F) A @ FI! TS & faTw Fasres @ @ &
% S99, GeEl ¥ oY § % ¥ ot S @
&1 (Tr/aEa), 6 F A IR I A€ H; T
TEIT DL 5181 3 Qi a2 B G og ST BT
qEd & | i g & 9% B ¥ s &
a1 % a1y F e g fhe amid @l g e
w U URE & A (BET I s & T8
SRTET O FHW | ST Fraer ye /o i
=R 3T Tard g A BeTETE F AW e e
& 7T fhg s =iy |

7 %, fffe o=l § whaw S o dda.
#r giaer Fff ;e I @ ¥ | 59 LAEm. gy
% ar 3 fawga gaa-93 daw ¥ | arwis o
HEM % T IIUE §5 AR ot F e
# @ gfaar & off ST H gET § |

B = RAFA

e A T IE w9 A fafe s § daw awo

HWAT R TS F AT 2 6§ aeiEed gE W

ooy we o & o o & o9 enfRanait 6t uwe anfRar

¥ qifrg w2 8% | 39 9% & ofe wwraened dv

¥ RYRH &1 qa1 Hed A F giaww ey |

oA - T ) i

Hee! @ giua e srar § 5 aite arr 5% %

gy T i #r aftat e 78 @ s, safig

Feed & oy & 3 9% g o 9% ©iga W W

g% 9 W7 aife RdE & aftr @1 dst o |

9 JIW

SRS I A & & Io% § B Iuew /g &
feraRa ferar s |

PR dus Rwm

TR H HaT TSW FH & IgaeT ¥ FURYE §%6
I 99 YU FHEEE, TR A 0% Mage dus fem
A | s ud Faws G o gemar $ g
frfofaa T 9 99 B g |

& 9,

Ay g9 fqm,

FURI ¥, TuH FrAfaa,

TRt |iex A,

91.81.%. 88,

W 575 001
T §. (0824) 426416-426420

¥ . (0824) 441208

6.

10.

BANK MANDATE FOR DIVIDEND OR

ELECTRONIC CLEARING SERVICE

a) In order to;protect the investers from fraudulent

~ encashment of warrants, the members are
requested to furnish their bank account number
{Current / Savings), the name of the bank, and
branch where they would like to deposit the
dividend warrants for encashment. These
particulars will be printed on the cheque portion
ofthe Dividend warrantbesides the name of the
shareholider, so that these warrants cannot be
encashed by anyone other than the
shareholder.The above mentioned details
should be furnished by the first/sole holder,
directly to the Share Transfer Agents at
Hyderabad, quoting the folio number, number
of shares held, details of holdings etc.

b) The Bank is also offering the facility of ECS for
shareholders residing in specified cities. A
detaijed information sheet about this ECS
facility is annexed. This facility could also be
used by the shareholders instead of the Bank
Mandate System, for receiving the credit of
dividends.

CONSOLIDATION OF FOLIOS

Shareholders holding shares in various folios with

identical names and in same order are requested

to furnish details of such holding to the Share

Transfer Agents, to enable them to consolidate

these holdings into a single holding. This will

facilitate the Bank to: service the shareholders
more effectively.

COPIES OF BALANCE SHEET

Members are advised that copies of the Annual

Report will not be distributed at the venue of the

Annual General Meeting and hence the Members

are requested to bring their copies of the Annual

Report which are mailed by the Bank to them at

the registered addresses.

OTHER INFORMATION

Shareholders may kindly note that no gift/coupon
will be distributed at the meeting.

INVESTORS’ RELATIONS DEPARTMENT
As a step towards servicing the shareholders,

Corporation Bank has set up an Investors’

Relations Department at its Head Office at
Mangalore. Shareholders and investors may
contact this: Department at the under-mentioned
address for any assistance.

The Chief Manager,

Investors’ Relations Department,
Corpotation Bank, Head Office,
Mangaladevi Temple Road,

P.B. No. 88,

Mangalore 575 001

Talephone No. (0824) 426416-426420
Fax No. (0824) 441208
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Frovmnt &t Raid

HARYE &% F 29 e &, 31 A= 1998 &I qAH Ty
! 9% F i o R gav-13 @ aw-El o we
FA A yaTa AW R |

wies g
¥ 1997-98 ¥ urdia arefegarar Hfe X & Y@l |

R @ sfafdaaaret qar ffe wEd % SaeT
arfafie wgfal % RO @ Saed 196 ffagT = &
Y STaeE-aT & 4T | e o & 7.1 wfhew & g
e Sared § gha AT ST @ 4.2 e @ |
SR T & YR W Rt § daa 26;%376#311%‘

3 7of o E |

trﬁ‘mwmcr e T auf % 7.0 siowg #F ofwa ghe |

g Y 1997-98 § W HY IR () ﬁ*q@qﬁ
5.1 gferd @ |

ooy o & fd R § | afde ey = F gEe
e & ok 95 fimd a¥ & 6.9 wfiem & gew af
| 1997-98 ¥ 5.0 gfyra 7 g9 7% | fafdt & 2 gfa B
5 A e Gge (FrehdY) F Rufa @y @ | 9 Ui
T & e § o g |

sreferaee ¥ A AR @ 9@9% o 0 (W 3) 3 gfa
frest o % 16.2 wfawd @ gaw & 9§ 1997-98 4 17.1
e @ |

¥ 1998-99 ¥ yRAIT sreferaear ¥ MeTeaT® qRadT en
B MM ¥ | THH BRO ArEits A6 F NG oA
qar qRemTEey arderaedT % e &5 A sfoRaa gfs &
T PR deara Ay (T g o) & e AR &
FE e S |

O T WiEF A

Ty ¥ R 9 Rad & gyt wor o AfE
e s & IR FdFTET § Ay T SART B
WRT FT, JREHRT BT HF R AR [ (R a1g &,
| o & gl & TR A W@ SAreE & B HOT
# gafe ol GRIPTT SE, w0 B @EG & B F
IR 5 Y i T 3 g HOT feaET o St qd
TR |

DIRECTORS’ REPORT

The Board of Directors of Corporation Bank have
pleasure in presenting the Annual Report together with
Balance Sheet and Profit and-Loss Account of the Bank
for the year ended 31st March 1998,

ECONOMIC SCENARIO

The Indian economy passed through a difficult phase in
1997-98.

There was near-stagnancy in food grains production at
around 196 million tonnes, on account of vagaries of
monsoon and erratic trends in the output of various
crops. The growth in industrial production was sluggish
at around 4.2 per cent as against 7.1 per cent in the
previous year. Exports, in dollar terms, registered an
annual growth of just 2.6 per cent.

Consequently, there was a slow-down in the growth of
Gross Domestic Product [GDP]to a modest 5.1 percent
in 1997-98, from an average growth of 7.0 per cent in
the previous three years.

There were, however, silver linings too. The annual rate
of inflation recorded perceptible deceleration, to 5.0 per
cent in 1997-98 from 6.9 per cent in the preceding
year. The Balance of Payment [BOP] position
remained healthy, not withstanding slower growth in
exports. The growth in Gross Domestic Savings
indicated an accelerated trend. ' :

The growth of Broad Money [M3], an indicator of
monetary expansion in the economy, was significantly
higher at 17.1per cent in 1997-98 as compared to 16.2
per cent in the previous year.

An encouraging upturn in the Indian economy is
expected in 1998-99. This is on account of anticipated
resurgence in the industrial demand and the resultant
additional growth in the key sectors of the economy
coupled with increased flow of funds from the Fore|gn
Institutional Investors [Flls].

CREDIT AND MONETARY POLICY

The creditand monetary policy measures initiated by the

Reserve Bank of India during the year aimed at

accelerating investment and output in the economy;

maintenance of low rate of inflation and price stability;

continued pursuit of financial sector reforms; ensuring

adequate supply of credit to the productive 'sectors;
reduction of cost of credit and streamlining credit

delivery mechanism by giving greater freedom to the

banks. :
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