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FROM THE CHAIRMAN AND MANAGING DIRECTOR

Dear Shareholders,

1. I have great pleasure in welcoming you all to the Ninth
Annual General Meeting of Corporation Bank which
incidentally is also my first after assuming my role as
Chairman & Managing Director of the Bank on 1% April
2000.

2. The total business of your Bank increased from
Rs.45,780 crore as at 31 March 2005, to Rs. 56,839 crore
rcgistéring a growth of 24.16%.

3. The aggregate Deposits of your Bank as on
31.03.2006 stood at Rs.32,876 crore, registering an absolute

growth of Rs.5,643 crore (20.72%) over the previous year.

4. The net advances of your Bank improved from
Rs. 18,546 crore to Rs.23,962 crore during the period, thus
showing a growth of Rs.5,416 crore at a growth rate of 29.20
%. The credit deposit ratio has improved from 68.10 % as at

31% March 2005 to 72.88% as at 31st March 20006.

5. The aggregate Investments stood at Rs.10652 crore,

as against Rs.10261 crore in the previous vear.

6. The Net Worth of your Bank which was Rs.3,055
(Erore as at 31.03.2005 improved to Rs. 3,375 Crore as at
31.03.20006 registering a growth rate of 10.47%. Keeping in
view, the overall progress shown, the Board of Directors of
the Bank declared a total dividend of 70% for the financial
year 2005-2006. An interim dividend of 35% has already
been paid and the dividend declared including a 5% special

dividend for centenary year.

7. Your Bank’s Capiral Adequacy Ratio stood at 13.92%
as at the end of March 2006. The Bank issued Tier 11 Bonds

for Rs.-300 crore in March 2006 to augment its resources.

8. The total income of your Bank improved to Rs.3198
Crore during the year. The interest income has grown by

31.27% has been a major contributor for this growth.

9. Due to highly competitive operating environment,
your Bank’s Net Interest Margin (NIM) has declined to
3.56%. The cost of deposits has gone up marginally from
4.54% as at March 2005 to 4.55% as at March 2006. The
vield on advances came down from 8.42 % to 8.26% during

the year.

10.  Your Bank’s Gross Profit improved by Rs.25 crore from
Rs.1,027 crore as at March 2005 ro Rs.1,052 crore as at
March 2000. The Net profit of the Bank improved from
Rs.402 crore as at 31" March 2005 to Rs.444 crore as at
31% March 2006, with u growth rate of 10.52%.

11.  The Return on Assets as at 31* March 2006 stood at
1.29%. While the return on equity was at 13.17%), the Book
value per share improved from Rs.212.98 as at 31" March

2005 to Rs.235.28 as at 31" March 2006.

12.  Your Bank has effected a cash recovery of Rs.171 crore
during the year as against Rs.148 crore in the previous vear
Consequently, the Gross NPA of the Bank has been brought
down from Rs.647 crore to Rs.626 crore and the Net NPA
from Rs.207 crore to Rs. 154 crore. The Bank has also been
able to write-back Rs. 73 crore from the provisions made for

NPAs.
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13. The Business per employee of your Bank as on
31.03.2006 stood at Rs.526.89 lakhs as against Rs.445.77
lakhs as on 31.03.2005. The Business per branch
improved from Rs. 49.71 crore to Rs.57.86 crore during
the period.

14. Your Bank has opened 58 branches during the year
taking the total number of branches to 835. Besides, the Bank
extended its ATM network by putting in place 100 additional
ATMs during the year: taking the total number of ATM’s to
901. All the branches of the Bank have been brought under
computerized environment. The Bank has brought 558 units
under CBS Network (Core Banking Solution) as at 31% March
2006 as against 366 units as at 31% March 2005, thereby
87.15% of the Bank’s business has been brought under Core
Banking.

15. Your Bank completed 100 useful years of service to

the community on the 12* of March 2006. To commemorate

the event, the Bank has opened a modern public library in
Mangalore. The Bank also provides assistance to libraries in
rural areas for making available learning opportunities to

people in such areas.

16. Your Bank has taken lot of initiatives to identify
opportunities at the bottom of the pyramid and also projects
like Financial inclusion. New organizational, and Human
Resource, business measures are on the anvil to make the

Bank more competitive and be closer to customers.

Yours sincerely,

—= T

(B. Sambamurthy)

Mangalore
18.05.2006
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CORPORATION BANK
HEAD OFFICE : MANGALADEVI TEMPLE ROAD,
MANGALORE - 575001, MANGALORE DISTRICT, KARNATAKA STATE, INDIA.

NOTICE

NOTICE IS HEREBY GIVEN pursuant to Regulation 56 of the Corporation Bank (Shares and Meetings) Regulations, 1998
that the Ninth Annual General Meeting of the Sharcholders of CORPORATION BANK will be held on Tuesday, the 27th June
2006 at 4.30 p.m. at Millennium Building, Corporation Bank, Head Office, Mangala Devi Temple Road, Pandeshwar,
Mangalore — 575 001, to transact the following business:

Item No.1: To discuss the Balance Sheet of the Bank as at 31% March 2006, Profit and Loss Account of the Bank for the year ended
31st March 2006, the Report of the Board of Directors on the working and activities of the Bank for the period covered by the

Accounts and the Auditors’ Report on the Balance Sheet and Accounts.

Place : Mangalore
Date : 18.05.2006

By order of the Board of Directors

(B.Smﬁbamurthy)
CHAIRMAN & MANAGING DIRECTOR

NOTES

1. APPOINTMENT OF PROXY

A SHAREHOLDER ENTITLED TO ATTEND THE
MEETING, IS ALSO ENTITLED TO APPOINT A PROXY
TO ATTEND INSTEAD OF HIMSELF/HERSELE, AND
SUCH A PROXY NEED NOT BE A SHAREHOLDER OF
THE BANK. HOWEVER, THE PROXY SO APPOINTED
WILL NOT HAVE ANY RIGHT TO SPEAK AT THE
MEETING. NO PERSON SHALL BE APPOINTED AS A
PROXY WHO IS AN OFFICER OR AN EMPLOYEE OF
CORPORATION BANK. The proxy form, in order to be
effective, must be received by the Bank at its Head Office, not
later than FOUR DAYS before the date of the meeting, i.e. on
or before the closing hours i.e. 5.00 p.m. of Friday, 23rd June
2006.

2. APPOINTMENT OF AN AUTHORISED
REPRESENTATIVE

No person shall be entitled to attend or vote at the Meeting as a
duly authorized representative of any body corporate which is a
sharcholder of the Bank, unless a copy of the resolution
appointing him/her as a duly authorized representative, certified
to be true copy by the Chairman of the meeting ar which it was

passed shall have been deposited at the Héad Office of the Bank
with the Company Secretary, Corporation Bank, Investor
Services Department, H.O., Mangalore - 575 001 not later than
FOUR DAYS before the date of the Meeting i.e., on or before
the closing hours i.c.5.00 p.m. of Friday, 23rd June 2006.

3. ATTENDANCE SLIP - CUM - ENTRY PASS

For the convenience of the sharcholders, Attendance Slip-cum-
Entry Pass is annexed to this notice. Sharcholders/Proxy holders/
Authorized Representatives are requested to fill in and affix their
signatures at the space provided therein and surrender the same
at the venue. Proxy/ Authorized Representative of sharcholders
should state on the Attendance Slip-cum-Entry Pass as “Proxy”
or “Authorized Representative” as the case may be.

4. CLOSURE OF REGISTER OF SHAREHOLDERS

Pursuant to Regulation 12 of the Corporation Bank (Shares and
Meetings) Regulations, 1998, that the Register of Shareholders
and the Share Transfer Books of the Bank will remain closed
from Monday the 19* June 2006 to Thursday the 22nd June
2006 (both days inclusive) in connection with the Ninth Annual -

.

General Meeting.
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