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df© 2006-07 go 2015-16 VH$ ~¢H$ H$m {ZînmXZ
Bank’s Performance from 2006-07 to 2015-16

                                                                                                                        (am{e ` H$amo‹S>> _| Amount ` in crore)

2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

ny±Or Capital 143.44 143.44 143.44 143.44 148.13 148.13 152.91 167.54 167.54 204.50

Ama{jV {Z{Y`m± Ed§ A{Yeof
Reserves & Surplus 3622.01 4085.07 4753.07 5631.43 6989.68 8127.80 9412.78 9917.56 10316.94 11667.87

H$mamo~ma _mZX§S>
Business Parameters

O_mam{e`m± Deposits 42356.89 55424.42 73983.91 92733.67 116747.50 136142.20 166005.45 193393.01 199345.82 205170.84

A{J«_ Advances 29949.65 39185.57 48512.16 63202.56 86850.40 100469.02 118716.65 137086.30 145066.03 140322.24

{Zdoe Investments 14417.49 16512.38 24937.77 34522.63 43452.74 47474.63 58164.49 66191.21 63412.28 63280.64

Hw$b Am` Total Income 3996.00 5216.33 7174.57 8481.03 10459.62 14510.40 16942.02 19606.29 21038.91 21146.40

ì`` {H$`m J`m ã`mO
Interest Expended 2052.37 3073.24 4376.37 5084.35 6195.51 9870.89 11908.23 14174.88 15486.10  15171.78

n[aMmbZ ì`` 
Operating Expenses 803.59 891.95 1001.58 1259.95 1641.71 1783.55 1996.79 2392.01 2525.36 2879.60

n[aMmbZ bm^ Operating Profit 1140.04 1251.14 1796.61 2136.73 2622.40 2855.97 3037.00 3039.40 3027.45 3095.02

{Zdb bm^ Net Profit 536.14 734.99 892.77 1170.25 1413.27 1506.04 1434.67 561.72 584.26      -506.48

_w»` AZwnmV  Key Ratios

ny±Or n`m©ßVVm AZwnmV (%)
Capital Adequacy Ratio (%) 12.76 12.09 13.66 15.00

#12.90
##14.11

#11.94
##13.00

#11.38
##12.33

##12.21
###11.64

##11.80
###11.09

##10.88     
###10.56

Am¡gV AmpñV`m| na à{Vbm^ (%)
Return on Average Assets (%) 1.26 1.38 1.28 1.28 1.21 1.06 0.88 0.29 0.28 – 0.23

B©pŠdQ>r na à{Vbm^ (%)
Return on Equity (%) 14.24 17.38 18.23 20.26 20.70 18.20 16.27 5.72 5.68 – 4.64

à{V eo`a AO©Z (`) 
Earnings per Share (`) $37.38 $51.24 $62.24 $81.58 $98.50 $101.67 $96.74 $35.75 $$6.97 $$– 5.48

à{V eo`a ~hr _yë` (`)
Book Value per Share (`) $262.51 $294.79 $341.36 $402.60 $497.62 $558.69 $645.76 $601.95 $$125.16 $$110.94

Am¡gV H$m`©erb ny±Or _| EZAmB©E_ 
NIM to Average Working Funds

3.24 2.71 2.26 2.41 2.85 2.48 2.29 2.10 2.07 2.06

Hw$b Am` _| ã`mOoVa Am` (%)
Non-interest income to total 
income (%)

15.90 13.42 17.06 16.95 12.09 10.29 9.49 8.40 7.05 8.21

gH$b A{J«_m| _| gH$b EZnrE (%)
Gross NPA to Gross  
Advances (%)

2.05 1.47 1.14 1.02 0.91 1.26 1.72 3.42 4.81          9.98

{Zdb A{J«_m| _| {Zdb EZnrE (%)
Net NPA to Net Advances (%)

0.47 0.32 0.29 0.31 0.46 0.87 1.19 2.32 3.08          6.53

bm^m§e Dividend (`) $9.00 $10.50 $12.50 $16.50 $20.00 $20.50 $19.00 $6.75 $$1.40 $$0.00

#  ~ogb I Ho$ AZwgma As per Basel I.
## ~ogb II Ho$ AZwgma As per Basel II.
### ~ogb III Ho$ AZwgma As per Basel III.

$$ A§{H$V _yë` à{V eò a `2/- hoVw  $$ For FV `2/- per share
$ A§{H$V _yë` à{V eò a `10/- hoVw  $For FV `10/- per share
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 à~§Y {ZXoeH  Ed§ _w»` H$m`©nmbH  A{YH$mar 
H$s Amoa go,

{à¶ eo¶aYmaH$m§o,

_¢ {dÎm df© 2015-16 Ho$  AmnHo$ ~¢H$ H r dm{f©H$ [anmoQ© E§d {dÎmr` {ddaUmo§ 

H$mo àñVwV H$a ahm hy±& _¢ ~¢H$ Ho$ à_wI {ZînmXZ Am¡a {dÎmr` gyMH$mo§ H$mo Cg 

ì`dgm` n[aX¥í` H$mo AmnHo$ gmW gmÂmm H$aZm MmhVm hy± {Og_o§ AmnHo$ ~¢H$ 

Zo df© Ho$ Xm¡amZ H$m`© {H$`m h¡&

Am{W©H$ n[aX¥í`:

Am{W©H$ n[adoe Ho$ joÌ _o§ df© 2015-16 Ho$ Xm¡amZ ñWyb Am{W©H$ VËdmo§ 

_o§ gwYma hwAm h¡& A§{V_ AmH$bZ Ho$ AZwgma Ho§ Ðr` gm§p»`H$s g§ñWmZ 

(EgEgAmo) Zo `h AZw_mZ bJm`m h¡ {H$ df© 2015-16 Ho$ Xm¡amZ ^maV H$s 

OrSrnr df© 2014-15 Ho$ 7.2 à{VeV Ho$ gmnoj 7.6 à{VeV ahoJr& Xoe 

Zo `h d¥{Õ Xa à{VHy$b d¡{œH$ n[apñW{V`mo§ Ed§ bJmVma Xmo dfmoª go _mZgyZ 

_o§ H$_r Ho$ ~mdOyX àmßV {H$`m h¡& ^maVr` AW©ì`dñWm dV©_mZ AZwHy$b 

ñWyb Am{W©H$ n[apñWV`mo§ O¡go _wÐmpñ\ {V _o§ H$_r, {dXoer ny§Or AmdH$ 

_o§ d¥{Õ, pñWa _wÐm, ì`mnma Ymam E§d Mmby ImVm Ymam _o§ {JamdQ, ã`mO 

Xamo§ _o§ H$_r VWm {dÎmr` AZwemgZ g{hV d¥{Õ g_{W©V gaH$mar `moOZmAmo§ 

E§d nhbmo§ go n`m©ßV bm^ CRm gH$Vr h¡& gmW hr ^maVr` _m¡g_ {d^mJ 

(AmB©E_Sr) Zo `h Amem ì`º H$s h¡ {H$ Bg df© _mZgyZ “Am¡gV go AÀNm” 

ahoJm& `h AZw_mZ AW©ì`dñWm Ho$ {bE AÀNm h¡ Š`mo§{H$ AÀNo _mZgyZ go

JŒm_rU _m§J _o§ d¥{Õ hmoJr& g_JŒ ñWyb Am{W©H$ X¥í` H$mo XoIVo hwE h_ Amem 

H$aVo h¢ {H$ df© 2016-17 AW©ì`dñWm Ho$ g_JŒ {dH$mg Ho$ {bE ~ohVa  
hmoJm&

FROM THE MANAGING DIRECTOR 
AND CEO

Dear Shareholders,

I am presenting the Annual Report and financial statements of 
your Bank for the financial year 2015-16.  I would like to share 
with you the performance highlights and financial indicators of 
the Bank along with the business environment within which 
your Bank operated during the year. 

Economic Scenario:

On the economic front, the overall macro-economic 
fundamentals have shown improvement during the year 
2015-16. As per the Advance Estimates, the Central Statistical 
Organization (CSO), estimated the GDP (Gross Domestic 
product) growth rate of India to increase to 7.6 per cent in 2015-16 
from 7.2 per cent in 2014-15. The country could achieve this 
growth rate despite very unfavorable global conditions and two 
consecutive years of  shortfall in monsoon. The Indian economy 
can draw considerable comfort from prevailing favourable macro 
conditions in terms of decline in inflation, increase in foreign 
capital inflows, fairly stable currency, narrowing trade deficit and 
current account deficit, lower interest rate regime and growth 
supportive government policies and initiatives, including the 
adoption of fiscal discipline. Further, the Indian Meteorological 
Department (IMD) has predicted that the monsoon this year is 
expected to be “above normal.” The prediction would be a relief 
for the economy as a good monsoon is expected to revive the 
rural demand. Looking at the overall macro-economic picture, 
we can expect 2016-17 to be a better year in terms of the overall 
growth prospects of the economy.
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VWm{n, ñWyb-Am{W©H$ VËdmo§ _o§ gwYma Ho$ ~mdOyX d¡{œH$ Am{W©H$ n[adoe _o§ 

_§Xr, {Z`m©V d¥{Õ _o§ H$_r, {ZOr {Zdoe _o§ Ý`yZVm VWm H$mnmo©aoQ {ZînmXZmo§ _o§ 

H$_r O¡go joÌ {ZH$Q ^{dî` _o§ MwZm¡{V`m§ n¡Xm H$a aho h¢&

~¢qH$J joÌ _o§, dV©_mZ df© Ho$ Xm¡amZ ~¢H$mo§ H$m {ZînmXZ H$_Va ahm 

h¡& ~¢qH$J joÌ _o§ VwbZ nÌmo§ _o§ H$_r XoIr JB© h¡& df© Ho$ Xm¡amZ Iam~ 

AmpñV`mo§ H$s _mÌm Ed§ AZwnmV _o§ d¥{Õ Omar ahZo Ho$ H$maU ~¢qH$J joÌ 

_o§ bm^ Ed§ bm^Xo`Vm _w»`V: AmpñV`mo§ H$s JwUdÎmm _o§ {JamdQ Ho$ H$maU 

à^m{dV hwB© h¡& {dMmaUr` _§Xr VWm Am¡Úmo{JH$ Ed§ H$mnmo©aoQ J{V{d{Y`mo§ 

_o§ H$_r Ho$ H$maU H$_Omoa _m§J H$s dOh go G$U ~mOma H$s J{V{d{Y`mo§ 

_o§ H$_r Am`r h¡& BgHo$ A{V[aº AmpñV`mo§ H$s JwUdÎmm Ho$ à{V ~¢H$mo§ 

H$s qMVm go CÎmÞ Omo{I_ {d_wIVm Ho$ H$maU ^r G$U àdmh _o§ H$_r  

Am`r h¡&

Ohm§ VH$ ã`mO Xamo§ H$m gdmb h¡, ^m[a~¢ Zo Zr{V Xamo§ H$mo “g_m`mo{OV” ~ZmE 

aIm h¡& Zr{V Xamo§ _o§ OZdar, 2015  go 125 ~rnrEg H$s g_o{H$V H$_r 

Ho$ gmnoj ~¢H$mo§ H$m _Ü` AmH$ma Xa 60 ~rnrEg KQm, dht na _Ü` O_m 

Xamo§ _o§ 80 ~rnrEg H$s CÀM {JamdQ hwB© h¡ Omo `h Xem©Vm h¡ {H$ {~JSVr 

AmpñV JwUdÎmm Am¡a CÀM àmdYmZmo§ Ho$ HŒ _ _o§ ~¢H$ AnZr bm^àXVm H$mo 

~ZmE§ aIZm MmhVm h¡& 01Aà¡b, 2016 go bmJy {Z{Y`mo§ na AmYm[aV 

gr_m§V bmJV Xa (E_grEbAma) go Amem H$s OmVr h¡ {H$ G$Umo§ Ho$  

_yë`mo§ _o§ nmaX{e©Vm AmEJr VWm Zr{V Xamo§ Ho$ CYma Xamo§ _o§ A§VaU _o§ gwYma 

hmoJm&

gm_mÝ` ê$n go ~¢qH$J joÌ VWm {deofV: nrEg~r _o§ AmpñV JwUdÎmm _o§ H$_r 

qMVm H$m _w»` H$maU h¡, Bg{bE AÝ` Cnm` Ho$ gmW-gmW {deof {Z`m_H$ 

Cnm` O¡go X~mdJŒñV AmpñV`mo§ Ho$ {bE g§`wº G$UXmVm _§M (OoEbE\ ) Ûmam 

CnMmamË_H$ H$ma©dmB© `moOZm, XrKm©d{Y àmoOoŠQ Ho$ {bE bMrbr nwZgªaMZm 

Ho$ ^mJ Ho$ ê$n _o§ nwZ{d©Îm VWm b§~r MwH$m¡Vr Ad{Y {Z{üV H$aZm, _yb^yV 

g§aMZm Ho$ joÌ _o§ {XE àmoOoŠQ G$Umo§ H$mo Hw N eVmoª Ho$ AYrZ EZnrE Kmo{fV 

{H$E {~Zm dm{UpÁ`H$ n[aMmbZ H$mo ewê$ H$aZo H$s {V{W _o§ {dñVma, BamXVZ 

MyH$H$Vm©Amo§ Ho$ dJr©H$aU Ho$ g§~§Y _o§ {Xem{ZXo©e Omar {H$E JE h¡& 2015-

16 H$s Vrgar {V_mhr (Š`y3) _o§ ^maVr` [aOd© ~¢H$ Zo AmpñV JwUdÎmm  

g_rjm H$s ewéAmV ̀ h gw{Z{üV H$aZo Ho$ {bE H$s h¡ {H$ ~¢H$ AnZr AmpñV`mo§ 

H$m dJr©H$aU H$aZo hoVw g{HŒ ` H$X_ CRmE§ Am¡a _mM©, 2017 H$s A§{V_ gr_m 

V` H$aVo hwE nyam àmdYmZ H$aHo$ g\ mB© H$m`© H$mo H$ao§& gßV-nXr` `moOZm Ho$ 

ê$n _o§ df© 2019 VH$ {ZînmXZ Ed§ Amdí`H$VmZwgma nrEg~r _o§ ny§Or bJmZo 

Ho$ àñVmd Ho$ ê$n _o§ `70,000 H$amo‹S Ho$ ZE nwZ: ny§OrH$aU `moOZm H$mo ewê$ 

{H$`m J`m h¡& `h ny§Or gh`moJ nrEg~r Ho$ {bE CZH$s H$_Omoa hmo ahr ny§Or 

However, despite improved macro-economic fundamentals, 
there are areas like, sluggishness in the global economic 
outlook, the slowing export growth, lower private investments 
and sluggishness in corporate performance posing a significant 
challenge in the immediate future.     
 
On the banking front, the performance of the Indian banking 
sector during the year remained subdued. The banking sector 
experienced a slowdown in balance sheet growth. The profits 
and profitability of the banking sector was affected mainly by 
the deterioration in the asset quality which continued during 
the year with rise in volume and proportion of stressed assets. 
Credit market activity was weighed down by weak demand due 
to sluggish industrial and corporate activity and the presence 
of considerable slack. In addition, risk aversion among banks 
emanating from asset quality concerns restrained credit flows. 

As far as the interest rates were concerned, RBI continued its 
‘accommodative’ stance  in respect of policy rates. In response 
to the cumulative reduction in the policy repo rate by 125 bps 
since January 2015, the median base rate of banks, however, 
declined by 60 bps as against a higher decline of 80 bps in their 
median term deposit rates during the same period, reflecting 
the preference of banks to protect profitability in the wake of 
deteriorating asset quality and higher provisioning. The Marginal 
Cost of Fund Based Lending Rate (MCLR) system, effective 
from April 1, 2016, is expected to impart greater transparency 
in the pricing of credit and improve the transmission of policy 
rate into lending rates.

As decline in asset quality has been a key area of concern for 
the banking sector, in general, and PSBs in particular, several 
regulatory steps were taken, such as, preparation of a corrective 
action plan by the Joint Lenders’ Forum (JLF) for distressed 
assets, periodic refinancing and fixing a longer repayment 
schedule for long-term projects as part of flexible structuring, 
extension of the date of commencement of commercial 
operations in the case of project loans to infrastructure sector 
without these loans being labelled as non-performing advances 
(NPAs) subject to certain conditions, strategic restructuring of 
debt involving the provision to convert debt into equity, issuance 
of guidelines regarding classification of wilful defaulters and 
non-cooperative borrowers, among others.  In Q3 of 2015-16, 
the Reserve Bank started the Asset Quality Review (AQR) to 
ensure that banks were taking proactive steps to correctly classify 
their loan portfolios, with the deadline of March, 2017 to clean 
up by making full provision. A fresh plan for recapitalisation 
was also introduced as part of the seven-point plan with the 
proposed capital infusion in PSBs, following a performance and 
need-based approach to the tune of `70,000 crore till 2019. 
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