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PRESIDENT
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SECRETARY
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REGISTERED pFFICE
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BANKERS
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State Bank of India
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Chairman & Mg. Director

Corporals Office
30, Community Centre
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Phone: 011 -668105,6863968,6863969
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?!ant-l
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Chikalthana, Aurangabad - 431 210
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Phone: 0240-485080
Fax:0240-485581
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Phone: 0240-554612/13
Fax:0240-554416

SALES OFFICES
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Saki Naka. Andheri East
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Phone: 022-8510901,8514734
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Phone: 011 -668105,6863968, 6363969
Fax:011-6862969
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2nd Floor, 7C, Middleton Street
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Phone: 033 - 2475153,2403170
Fax:033-2407130
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Phone: 040 - 597620,597621
Fax: 040 - 232387
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NOTICE is hereby given that the Twenty First Annual
General Meeting of Cosmo films Limited will be held
at Air Force Auditorium, Subroto Park, New Delhi
110010 on Thursday the 24th September, 1998 at 4.00
P.M. to transact the following business :

1. To receive, consider and adopt the audited
Profit & Loss Account for the year ended 31st
March, 1998 and the Balance Sheet as on thai
date and the Report of Board of Directors and
the Auditors of the Company thereon.

2. To declare Dividend on Equry Share:;.

3. To appoint o Ddector in place of Mr. A.P.
Venkatesworan who retires by rotation and Is
eligible for reappointmsnt.

4. To appoint a Director in place of Mr. '6V.
Bhargava who retires by rotation and Is elgibie
for reappointment.

5. To appoint Auditors and to fix their remunera-
tion.

Registered Office :
30 Community Centre
Saket, New Delhi-llOu'i?
Date: 25th June,1998

Notes :

By order of iha Board

Atul ivllttal
Secretory

1. A member entitled to attend and vote at the
meeting is entitled 1o appoint a proxy io attend
and vote instead of himself and o proxy need

2.

not be a member, Proxies in order to be effec-
tive must be received by the company not less
than 48 hours before the mealing

The Register of Members end Share transfer
Books of the Compoi iy will bee! nsed from Tues-
day the 1st September, 1 998 to Thursday the 24th
September, 1998 (both days inclusive).

In terms of the Provision of Sec'icn 2(15 of the
Companies Act, 195-6 thn Company has trans-
ferred all the unclaimed dividend'; upto and
including the interim dividend for iha year
ended 1994-95 to the Gf.vK-vo.; Revenue Ac-
count of the Centra! Coven <f'-,en;. Those share-
holders who have nor 50 fai dc-med dividend
for the above mentioned per oc! moy claim the
same from the -Registrar ci '•.,or>~ioanii-.s I\:CT of
Delhi & Haryano, Paryavuion Phc'wrjri, line:! Floor,
CGO Complex, Lodhi Rood, New Delhi - 1 10003.

The Unclaimed final dividend for ti -,e; year ended
3 1 /3/95 and interim d'Videnci for the yoc T ended
31/3/96 will be transferred by ih.; Company to
the General Revenue Account of ihc central
Government on 1 7th August, 1991: and Oth Janu-
ary 1999 respectively .

The members who have not encashed their
warrants for dividends, fry the-; wear ended 31 /
3/95 (Final) and interim dividends for ihe year
ended 3 1 /3/96 have individually bean informed
of the particulars of unclaimed dividend with a
request to approach fhe Cornpcny at 30. Com-
munity Centre, Saket, New Dnlhi for obtaining
dividend warrants.

_COSMO FILMS LIMITED.

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

DIRECTOR REPORT
To the Members,
Your Directors present the Twenty-first Annual Report
and the audited accounts for the year ended 31st
March, 1998

(Rs. in lacs)
FINANCIAL RESULTS

1997-98 1996-97

7731 9364Sales
Operating Profit
Depreciation
Profit before Tax

Provision for Tax
Net Profit
Extraordinary Item
Less: Transferred from
General Reserve

359
500

533

— 533

1161
. 451

710

3
707

707
Add: - Excess Provision/

Refund of Tax
- Transfer from

General Reserve
- Balance brought

forward

A P P R O P R I A T I O N S

Debenture Redemption
Reserve
Dividend
Dividend Tax
General Reserve
Balance Carried forward

273

194 89

323

232
83

8

796

323

70
120

12
400
194

796

D I V I D E N D

Your Directors recommend payment of dividend at
the rate of 10% for the year as against 15% paid last
year.

OPERATIONS

The year ending March 31, 1998 continued to be a
tough year for the packaging films industry.
Economic downturn coupled with over capacity in
the industry & south East Asian crisis created an
extremely price competitive environment. This
resulted in BOPP film prices declining by 30-35%.
As a result revenue has declined by 17% over the
previous year. There was net loss to the tune of
Rs. 141 lacs mainly on account of erosion in margins.
The company successfully implemented the
balancing cum modernisation scheme resulting into
20% increase of capacity. Enterprisewide resource
Planning (ERP) System implementation is as per
schedule. Looking at the present Business scenario,
it also adopted tight credit control measures and
exited from the Markets/Customers where it was
not in line with the above policy.

_COSMO FILMS LIMITED

EXPORTS
The company continued its focus on exports. Exports
of the company increased from Rs, 591 lacs in the
previous year to Rs. 1244 facs.
R& D
Thrust on R & D and new Application Development
has been increased to expand the market, The
company introduced Four new Product/
Applications in the Year. This has resulted in
improvement in our product mix in domestic and
export market.
OUTLOOK
In view of over capacity in the Domestic market,
the company will continue to increase its focus on
overseas markets & speedy commercialisation of
new product/application development. The
organisation restructuring undertaken by the
company will improve the company response to
the changing environmental conditions and reduce
the operating costs.
DIRECTORS
Sh. C.P, Shah, Sh. SD. Khosla, and Sh. G R Divan
resigned from Board of Directors of the company
on 1st July 1997, 20th April 1998 and 13th April 1998
respectively, The Board, while recalling their
significant guidance and contribution, place on
record their appreciation for the help & guidance
given by Mr. Shah, Mr, Khosla and Mr. Divan,
Sh. A P Venkateswaran and Sh B V Bhargava retire
by rotation and are eligible for reappointment. The
directors recommend their reappointment.
SUBSIDIARY
Statements as required under the section 212 of
Companies Act, 1956 in respect of Company's
subsidiaries are attached,
STATUTORY STATEMENTS
Following information as per the requirements of
the Companies Act, 1956 is given in separate
statements annexed hereto which form part of this
report.
a) Energy conservation, technology absorption

and foreign exchange inflow/outgo pursuant
to section 217(l)(e) of the Companies Act,
1956.

b) Particulars of employees pursuant to section
217 (2A) of the Companies Act, 1956

AUDITORS
M/s B.K. Shroff & Company, Auditors of the Company
retire and are eligible for reappointment.

APPRECIATION
Your directors wish to place on record their
appreciation of the whole hearted and continued
support extended by the employees, shareholders
and investors as also by the bankers and financial
institutions. This has always been a source of strength
for the company.

Place : New Delhi
Date : 25th June, 1998

On behalf of the Board

Ashok Jaipuria
Chairman
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INFORMATION AS PER SECTION 217(1 )<E) READ WITH COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF
DIRECTORS) RULES, 1988 AND FORMING PART OF THE DIRECTORS
REPORT FOR THE YEAR ENDED 31ST MARCH, 1998.

I. CONSERVATION OF ENERGY
(a) Energy conse<vation measures taken:

(0 Transparei if sheets installed in lacfory roof to
reduce energy consumption,

(ii) Soft starter for compressor installed for
improving efficiency,

(iii) Energy Audit undertaken by an independent
agency and their suggestions are being
implemented.

(b) Additional investments and proposal, if any, being
implemented for reduction of consumption of
oneigy. Negligible.

(c) Impact of the measures of (a) & (b) above for
reduction of enorgy consumption and consequent
impact on the cost of production of goods.

Negiigible.
(d) Form-A not applicable.

II. TECHNOLOGY ABSORPTION
Efforts Made in technology absorption as per Form-B of the
Annexure to the Rules.

1. Research and Development
(a) Specific areas in which R & D carried out by

the Company.
Development of new products and
applications, indigenous vendors for Raw
Material and additives

(b) Benefits derived as a rosulf of aoove R & D.
Increase in market, improvement in product
quality and reauciion in cost.

(c) Future Plan of Action
The Company will continue its efforts towards
development of new products, new
applications and cost reduction measures.

(d) Expenditure on R & D
Rs. in Lacs
Nil
27.09
27.09

2.

(a) Capital
(b) Recurring
(c) Total
(d) Total R & D

expenditure as
percentage of
total turnover : .003%

Technology absorption, adaption and Innovation,
(a) Efforts, in brief, made towards technology

absorption, adaption and ;nnovation.
The Company's technology is developed
inhouse which helps in improving efficiency
and developing new products.

(b) Benefits derived as a result of the above
efforts.
The Company continues to develop new
products and improving efficiency.

(c) In case of imported technology (imported
during the last 5 years reckoned from the
beginning of the financial year) following
information may be furnished (a) Technology
imported (b) year of import ','c) Has technology
been fully absorbed? (d) if not fully absorbed,
areas where this has not taken place, reasons
therefore and future plans of action.
The Company has notimortod any technology
since inception.

FOREIGN EXCHANGE EARNINGS AND OUTGO
The Company's foreign exchange earnings was Rs. 1244
lacs. The total foreign exchange utilised during the year
amounted to Rs. 1326 lacs. Particulars of foreign exchange
earned/utilised during the year are given in Schedule 18.

On bohalf of the Board

New Delhi
25th June, 1998

Ashok Jaipuria
Chairman"

PARTICULARS OF EMPLOYEES IN TERMS OF SECTION 217(2A) OF THE COMPANIES ACT, 1956.

Name Designation Gross QualificationDesignation
/Nature of
Duties

Gross
Annual

Remune-
ration

Years Date of
of commenc-
Experi- ement of
ence employment

Age Last Employment held by
such employees before
joining the company
Name Designation

Persns employed throughout the financial year under review and were in receipt of remuneration 'or that year in aggregate not
less than Rs. 3.00.000/-
AgrawalG.D

AgarwalS.C

Deshpande AG

Gupta
Janardhan
Jaipuria Ashck

Khanna Achal

MehraG.C.

MittalS.K.

Seth S.N.

Member-SPR

President

President
Manager-BPI
DGM-
Cornmercial
iyianoging
Director

DGM-t xpoit

Genrol
N'ionagor
Application
Development
President

Adviser

8 30,560

1049.606

4,66.7 l/l

3.60703

M.Sc.. Mech.
Engg , FIE.
VlAICHt.MIE
.VI.SC..PGDM

M.Sc fChem;)

B.Corn.

8.82.72? Degree in
Associates of
Arts in Business
Admn & Diploma
in iV'ktg. Science.
Ivl A,, MBA3,65553

4.1B.3J9 P'Clndo

28

38

23

23

27

H

37
American Project.

10.27,217 BCorn, ACA 23

5,34.883 B.Com('Hons) 38

01.06.1989

01,02.1996

19.04.1980

11.05.1981

02.04.1980

14.03 1992

05.07.1960

15.03.1996

01.05.1986

52

59

45

46

45

36

:S5

46

58

Cosmo
Eiectrofii
Limited
VXL Engineers
Limited

General
Manager
(Projects)
Joint
President

Rathi Poppalng Plant
P. Lid, Manager
Unison Limited Accounts

Officer

Indupond
Denemcurs&
Co Inc
Swadeshi
Polytex Ltd.

Samtel Colour
Ltd.

Swadeshi
Polytex Ltd.

Safes &
Commercial
Manager.
Supervisor.

General
Manager
Finance
Vies President
(Develop.)

L_COSMO FILMS LIMITED.
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IBP
PART OF THE YEAR

BagreeS.L*

Kumar Sanjeev

Director-
Corporate
Affairs .
Head-
Business
Development
& Marketing
Member-SPR

5,07,560 B.Com.,LLB,
A.C.S.

7,45,385 B.Tech.,PGDM

54,766 B.Sc., B.Tech
(Plastic)

40

15

15

05.05.1989

02.12.1996

09.10,1987

60 Pravasi Chief
Enterprises Executive
Ltd,

38 Cosmo Ferrites President
Ltd.

36 MPUPLtd. Sr. Sales
Engineer

Saxena Alok
Kumar
* Functional Director not Board Member.

Notes:
1, Remuneration includes Salary, Company's contribution to Provident Fund and Superannuation Scheme, Personal Accident Policy

Premium Expense incurred on Medical reimbursement, Leave Travel Assistance, Housing Assistance, House Rent Allowance, Leave
Encashment and perquisites evaluated as per Income Tax Rules,

2, None of the employees mentioned above is related to any Director of the Company,
3, The conditions of employment to all employees, except in the case of the Managing Director whose appointment is contractual,

are non-contractual and terminable by one/three months notice on either side.

AUDITORS' REPORT

TO THE SHAREHOLDERS

We have audited the attached Balance Sheet of
COSMO FILMS LIMITED as at 31st March,1998 and
the Profit & Loss Account for the year ended on that
date annexed thereto and report that:

1. As required by the Manufacturing and Other
Companies (Auditors' Report) Order, 1988 issued
by the Company Law Board in terms of Section
227 (4A) of the Companies Act, 1956 we enclose
in the annexure a statement on the matters
specified in paragraphs 4 and 5 of the said order.

2. Further to our comments in the annexure referred
to in paragraph 1 above, we state that:

i) we have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for
the purpose of our audit, .

ii) in our opinion proper books of accounts
as required by law have been kept by the
company so far as appears from our ex-
amination of such books,

iii) the Balance Sheet and the Profit & Loss
Account referred to in this report are in
agreement with the books of account,

iv) in our opinion and to the best of our infor-
mation and according to the explanation
given to us, the accounts read together
with the notes appearing in Schedule 20
give the information required by the Com-
panies Act, 1956 in the manner so required
and give a true and fair view,

a) in so far as it relates to the Balance
Sheet, of the state of affairs of the
company as at 31st March, 1998 and

_COSMO FILMS LIMITED.

b) in so far as it relates to the Profit Loss &
Account, of the loss for the year ended
on that data.

For B.K, SHROFF & Co.,
Chartered Accountants

Place
Dated

New Delhi
25th June,1998

O.P, SHROFF
Partner

ANNEXURE REFERRED TO IN PARAGRAPH 1
OF OUR REPORT OF EVEN DATE

1. The company has maintained proper records
showing full particulars including quantitative
details and situation of fixed assets. As explained
to us, all the fixed assets have been physically
verified by the management during the year
according to a regular programme which in our
opinion is reasonable having regard to the size
of the company and the nature of its assets. No
material discrepancies with respect to book
records were noticed on such verification.

2. None of the fixed assets have been revalued
during the year.

3. The stocks of finished goods, spare parts and
raw materials except in transit have been
physically verified by the management during
the year. In our opinion, the frequency of
verification is reasonable,

4. In our opinion, the procedures of physical
verification of stocks followed by the
management are reasonable and adequate in
relation to the size of the company and nature
of its business.
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5. Ihe discrepancies noticed on verification of
stocks as compared io ooo'< '6oo;ds ,-.'3io r.iS
material and th.^e hc-v;; been property ce o
with ii'i tho books of accounis.

6. On the basis of OLT oxomincitioo of s+oc'' rooo-r'n,
we are of the opinion ihatine voluaiicn of slacks
is fcrr end p;oocr ond r. accordcr.?^ v''n TO
normally accepteci accounting pr1 io;oi;,; and
is on 1h& ;o;,;c basis as in inr, preceding >/;. c<i

7. In our opinion OH id according io tho inioro'oi.en
and cxpuinGhO:^ given 'c LO ;- . • • - • • o;,:,icnv
has not ohioineo any Icons, s o - j ' . o or
unsecured from componis-.s, f irms or oinei
parties listed \\ • :ho rcgisl' :r : 'O'nto:: '-d . "".ri^i
section 3D I of Ino Companies '\ct, 'i^bo ond/o<~
cornpcn:-os Lr.of-;r ititj some u'ar:.p';''n".-ni" ^ •
the compo'iv V'/i'i il.'i :ne riVjcniru-j •// ','\":tiO' ^ '0
(I f3) of t! io f>j'Ti;.K:niss i\c.\. i960.

8.

10.

The rate of in':eresi and otiier terms and oondi
lions on which ^nsocuror; ^C 'ns i ic.'/e :of,-r-r
granted to connprniRs, ' ' r rrs a oi ;o I .^PH^
listed in "ihe reyisif>' inoin::.iinorl undo; Sor-hon
301 of ihoi Comoonies A:J, 19;;./: cr.d. •;: :c---\-
panios undei Tho ..ar-";-: rianac;^i'iT;n"', oc tho
company v^rihin Tho meaning oi sccr on ,'VU ( i -
B) of the Comocnrs Act, '95^ oro p.lv.o r.o'0
not prejudicial TO the inteiest of iho coTipuny.

Parties including subs'ciiary coi^onny anij
employees to who-n loans or acivancrs in in'V
naturo c f loan? have aeon given by i^o
company are repaying tho pri icin's omo1 :I'.T • v
per stipulation, v/hf-revoi sue . 5i,p.ji^; :';,n .;. r3xis?
and are also regular in jiayir.ent oi; inn^re;;''
wherever applicable.-.

In our opinion i.<nc! nccoio'np. to th:1 In^nrrr
tion and explanation Q'^-jr to u.r;, in 31 "; oic
adequate irv '^ernol cun^o1 pocoiJ^i-'-j
coi'nmonsurotc with tiie si-.e nT ihe oc^Turany
one1 tho noh'rc cj f ' : 's bj^'ner; • . • • ' ! ' i r..:;:r.:ii *c
purchasers of srore;. rC'V .T ; . " 'V • . . : ; , ' ' • iooiijairv.;]
componenls, pic- , ,b -:.:u:: /n- jcn :•.:-:,>,. , •\ipr; ient
and other ossois, ood wri'i-' 20 •:• c: • i ' E- r; i:o '..;-f
goods.

Thore ore no 1:ci!^O'C.i'!on o' pL'.\-hc'.sc-; ofaoocis
and mote-rials and SUIG oi tjoods, nia;...!'C!i:- nr.cj
services aag.oguting du'. / io -,'- - y . :•• !;, v-
50,000 or more in re-pec i of ecjcri party, mode
in pursuance of cc.it. r.cvs c:' r:;rra";;srno! • . ::,
entered in the regi'y:o,Tnointa!ix:c' ;..:'( Jc; W;o.i'ic;: .
30 i of Ine compcnlos A- n. ;9r-u.

As explained io uj, th.c comoon-- hos ,-•
- - procr.-djr-.-.- for ck-c-Ti.i inr.-t ic or

unserviceable or damaged stores, raw '
and finished goods. Adequate provision has
been, made ;n 'ttie cu;count? for tne loss arising
on the items so dete-v mined.

13. The company has rot cccepted any deposits
from the pubhc and conr;equt:ni:y the provisions
of secriof 58A c.f •;•••.:: ::ornpoi lia. Aci , i9.'J6 and
the Companies (AocBptonco ov Deposits)
Rules, 1975 are not applicable.

14. In our opinion, reasonable rooords hove been
maintained by tho .-ornoany fc ' the sale and
disposal of reaiisaoio .-;rrar. :1ie company
has no by-products.

Ih. in our opinion, the company ha; on c'dequate
inte"r>al audit jysteff. commcmjralo vvi'h the
size and natuio of ''^ bus ness.

io. Trie central gover: -o.on* has rot orcscrioed
rnainienanco- of co;-: rtxoids ' inder section
209( '•) (d)of the Companies Ac \ . \ 9ry'i in respeci
of the produc1;; d^alt \viili by the ccrr.oany.

17 According tr.: rh> iv.cord.s of Ine company,
Provident Fund and I"'ip|oye-"S Slate Insurance
duer. havo been rcguiorly depon^ed during the
year wi i i ; the aoprop::afo cjinc iien.

18 According rathe riio'muiion cir.d explanation
given io us no i -o i son f . ' l expenncs of
employees or diiec7c.vs have her n charged to
revenue accoun*, o'i^e fnar- "ino.;e payable
under contractual ob'-'gaticns or in accordance
with the general ly ocoepiod business
practices

19. According ?o I'he ir- '-r- '-rrj i lon ar'--.1 explanation
given to us, no undqx'iod or'.ou its payable in
respect of Income-lax. VVeai in-T- jX , Sales-iax,
Custom Duty and fxc:.;e Duly \ - /@' . ; ou'sronding
as at 31st March, 199? fora oc'rod of more than
6 months from the da~e -1;^-.; oocc me payable.

20. The company is not a so, ;<io jsi.o)! company
within the meaning of section ;:(o ;O?, of ::^e Sick
Industrial Companies (Specie; I -.)visions) Act
1985.

21. In respect of the irading activities oi the
company it has been .:;>:p'c:i -nd'io cs^hot "here
were no damaged good-j during i'he »oar.

For B.;< Si-nOf-F a Co.,
Chortcied Accountants

Place : New Delhi
Dated : 25th June, 1996

OP. SHROFF
Pc-rrnar

_COSMO FILMS LIMITED.
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BALANCE SHEET
As at 31st March, 1998

Schedule Current Year
Rs.

Previous Year
Rs.

SOURCES OF FUNDS
SHAREHOLDER'S FUND

Share Capital 1
Reserves & Surplus 2

LOAN FUNDS
Secured Loans 3
Unsecured Loans 4

APPLICATION OF FUNDS
FIXED ASSESTS

Gross Block
Less : Depreciation

Net Block
Add : Capital work in progress

INVESTMENTS 6
CURRENT ASSETS,LOANS AND ADVANCES

Inventories 7
Sundry Debtors 8
Cash & Bank Balances 9
Loans & Advances 10

LESS : CURRENT LIABILITIES AND PROVISIONS
Current Liabilities 11
Provisions 12

NET CURRENT ASSETS
MISCELLANEOUS EXPENDITURE 13
(To the extent not written off or adjusted)

NOTES ON ACCOUNTS 20

Schedules 1 to 20 form an integral part of the accounts
As per our report of even date annexed

For B. K. SHROFF & CO.
Chartered Accountants

Q.P. SHROFF
Partner

8,24,46,540 8:,2446,540
51,16,85,357 53,51,14,794

: 59,41,31,897 — : 61,75,61,334

69,95,87,730

1,10,33,41,173
28,56,38,020

81,77,03,153
1,20,53,584

12,72,73,404
19,81,43,107
3,60,76,110

19,30,22,942

55,45,15,563

10,42,89,437
93,69,120

11,36,58,557

50,59,21,993
5,94,96,243

69,95,87,730 — 56,54,18,236

1,29,37,19,627 1,18,29,79,570

95,78,42,406
23,78,05,856

72,00,36,550
1,67,92,679

82,97,56,737

2,14,88,497

73,68,29,229

2,14,97,366

13,47,02,158
16,39,39,942
3,33,43,239

19,13,24,399

52,33,09,738

8,72,43,107
1,34,76,740

10,07,19,847

44,08,57,006
16,17,387

1,29,37,19,627

42,25,89,891
20,63,084

118,29,79,570

Place : New Delhi
Dated : 25th June, 1998

_COSMO FILMS LIMITED.

ATUL MITTAL
Secretary

ASHOK JAIPURIA
Managing Director

S.M, Dugar
Director
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