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Noftice

NOTICE s hereby giver that ihe Twenty First Annual
General Meeting of Cosmo Films Limited wili be held
at Air Force Auditorium, Subroto Park, New Celhi-
110010 on Thursday the 24th Sepiember, 1998 ¢t 4.00
P.M. fo transact the foliowing ousiness :

1. Yo receive, consicier ond adopt ine audited
Profit & Loss Account for the veor ended 31st
March, 1998 and the Balanca Sheef us on that
date aind fhe Report of Board of Directors and
the Audiiors of the Coimpany theracn,

2.  To declare Dividend on Equity Shares.

3. To appoint ¢ Dhiccior in place of M AP
Venkateswaron who refires by rotcricn and s
eligible for reappointmeni.

4. Yo appoint a Direcior in place of Mr, B.V.
Bhargava who ietiras by rofction and is elgibie
for reappoiniment.

5. To appoint Audiiors and to fix their remunera-
tion,

Py oicer of ing Board
Registered Office :
30 Community Cenfre Atul Mittal
Saket, New Dethi-110 017 Secretory
Date: 25th June, 1998

Notes :

1. A member enfitted o affend and vole ot the
meeting is entitled 1o apooint a oroxy 1o attend
and vote instecd o himself and ¢ miowy need

| COSMO FLMS LIMITED

oF

not be a member, Proxias in orcer 10 De effec-

tive must be received by ine cemoany not less
than 48 hours before the meeaiing.

The Register of Members cna Share: transfer
Books of the Company will be clnsad from Tues-
day the ist Sepfember, 1998 fo Thursday the 24ih
September, 1998 (ot davs inclusive).

In terms of the Provisior: o Sechion 206 of ine
Companies Act, 1954 the Comzony has frans-
ferred all the uncicimed dividends ¢:pio ano
including the infeiim divicend for iha year
ended 1994-05 to the Generes Revenus Ac-
count of the Caenfral Covaemmern:, Thoss share-
holders who have rot s far clomed aividend
for the above menticnad perod moy claim the
same from the:Registrar ¢f _ormoanics NCT of
Delhi & Haryana, Parvavaion Bhawan, ina Floor,
CGO Compiex, Lodhi Rood, Naw Delhi-110003.

:
o]

The Unclaimed finat dividara for tise yecdr endad
31/3/95 andinterir chvidena [or the yeor anded
31/3/96 wilt be fransteried by the Coropany 1o
the General Reverius Account of ihe central
Government on 17th August, 1998 and &ih Jonu-
ary 1999 respeciively.

The members who hava nel encashed their
warrants for dividends, for ine waar ended 31/
3/95 (Fingly and interim dividenc's ior ihe year
ended 31/3/96 have individually hezn informed
of the particulars of uncldime o cividena with ¢
request fo approach tha Cormpany af 20. Com-
munity Centre, Saket, Nevs Dalbi for obtaining
dividend warrants.
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DIRECTOR REPORT

To the Members,

Your Directors present the Twenty-first Annual Report
and the audited accounts for the year ended 31st
March, 1998

(Rs. in lacs)
FINANCIAL RESULTS
1997-98 1996-97
Sales 7731 9364
Operating Profit 359 1161
Depreciation 500 L 451
Profit before Tax —)141 710
Provision for Tax 3 3
Net Profit (—)144 707
Extraordinary ltem — 533
Less: Transferred from
General Reserve — — 533 —
(—)144 707
Add: - Excess Provision/
Refund of Tax — —
- Transfer from
General Reserve 273 —
- Balance brought
forward 194 89
323 796
APPROPRIATIONS
Debenture Redemption
Reserve 232 70
Dividend 83 120
Dividend Tax 8 12
General Reserve — , 400
Balance Carried forward - 194
’ 323 796

DIVIDEND

Your Directors recommend payment of dividend at
the rate of 10% for the year as against 15% paid last
year.

OPERATIONS

The year ending March 31, 1998 confinued o be a
tough year for the packaging films industry.
Economic downturn coupled with over capacity in
the industry & south East Asian crisis created an
extremely price competitive environment. This
resulted in BOPP film prices declining by 30-35%.

As a result revenue has deciined by 17% over the
previous year. There was net loss to the tune of
Rs. 141 lacs mainly on account of erosion in margins.

The company successfully implemented the
balancing cum modernisation scheme resutting into
20% increase of capacity. Enterprisewide resource
Planning (ERP) System implementation is as per
schedule. Looking at the present Business scenario,
it also adopted tight credit control measures and
exited from the Markets/Customers where it was
not in line with the above policy.

| COSMO FILMS LIMITED

]

EXPORTS

The company continued its focus on exports. Exports
of the company increased from Rs. 591 lacs in the
previous year fo Rs. 1244 loc‘s‘

R&D

Thrust on R & D and new Application Development
has been increased to expand the market. The
company infroduced Four new Product/
Applications in the Year. This has resulied in
improvement in our product mix in domestic and
export market.

OUTLOOK

In view of over capacity in the Domestic market,
the company will contfinue to increase its focus on
overseas markets & speedy commercialisation of
new product/application development. The
organisation restructuring undertfaken by the
company will improve the company response 1o
the changing environmental conditions and reduce
the operating costs.

DIRECTORS

Sh. C.P. Shah, Sh. SD. Khosla, and Sh. G R Divan
resigned from Board of Directors of the company
on 18 July 1997, 20™ April 1998 and 13™ April 1998
respectively. The Board, while recalling their
significant guidance and contribution, place on
record their appreciation for the help & guidance
given by Mr. Shah, Mr. Khosla and Mr. Divan.

Sh. A P Venkateswaran and Sh B V Bhargava retire
by rotation and are eligible for reappointment. The
directors recommend their reappointment.

SUBSIDIARY

Statements as required under the sectfion 212 of
Companies Act, 1956 in respect of Company’s
subsidiaries are attached.

STATUTORY STATEMENTS

Following information as per the requirements of
the Companies Act, 1956 is given in separate
statements annexed hereto which form part of this
report.

a) Energy conservation, technology absorption
and foreign exchange inflow/outgo pursuant
to section 217(1)e) of the Companies Act,
1956.

b) Particuiars of employees pursuant to section
217 (2A) of the Companies Act, 1956

AUDITORS

M/s B.K. Shroff & Company, Auditors of the Company
refire and are eligible for reappointment.

APPRECIATION

Your directors wish fo place on record fheir
appreciation of the whole hearted and continued
support extended by the employees, shareholders
and investors as also by the bankers and financial
institutions. This has always been a source of strength
for the company. '

On behalf of the Board

Place : New Delhi Ashok Jaipuria
Date : 25th June, 1998 Chairman
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INFORMATION AS PER SECTION 217(1)(E) READ WITH COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF
DIRECTORS) RULES, 1988 AND FORMING PART OF THE DIRECTORS
REPORT FOR THE YEAR ENDED 31ST MARCH, 1998,

CONSERVATION OF ENERGY

(@) Erergy conservation measures taken:

@  Transparent sheels installed in tactory roof to
reduce enargy consumption.

() Soft starter for compressor installed for
improving efficiency.

(i) Energy Audit undertaken by an independent
ogency and their suggestions are being
implemented.

)  Additlonal investments and proposals, if any, being
implemented for reduction of consumption of
eneigy. Negligibie.

©) Impact of the measures of (@) & (b) above for
reduction of encrgy consunption and consequent
impact on the cost of production of goods.

Negigible.
(d) Form-A noi applicabie.
TECHNOLOGY ABSORPTION

Efforts Made in technology absorption as per Form-B of the
Annexure fo the Rules.

1. Researciy and Developmeny
(@) Specific areas in which R & D carried ouf by
the Company.
Development of new products and

oF

(Y Expenditure on R & D
Rs. in Locs
(@ Capital : it
(b)) Recurring : 27.09
(c) Totat 27.09
(@ TotalR&D
expendifure as
percentage of
total turnover .003%
2. Technology absorption. adaption and innovation.

(@

(o)

©

Efforts, in brief, made towards technology
absorption, adaption and innovation.

The Compony's technology Is developed
inhouse which heips in improving efficiency
and developing new products.

Benefits derived as o result of the above
efforts.

The Company continues to develop new
products and improving efficiency.

In case of imported tachnology (imported
during the iast & years reckoned from the
beginning of the financial year) following
information may be furnished (a) Technology
imported (b) year of import (¢) Has technology
been fully absorbed? () if not fully absorbed,
areas where this has not taken place, reasons
therefore and future plans of action.

The Company has notimorted any fechnology
since inception.

FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company’s foreign exchange earnings was Rs, 1244
lacs. The total foreign exchange utilised during the year
amounted fo Rs. 1326 lacs. Particulars of foreign exchange
earned/utilised during the year are given in Schedule 18.

On behalf of the Board

applications, indigenous vendors for Raw .
Material and additives

(b) Benefits derlved os a result of aoove R & D.
Increase in market, improvemant in product
quality and reduciion in cost.

(c)y Future Plan of Action
The Company will continue its efforts fowards
development of rew products, new

applications and cost reduction measures. New Delhi

25t June, 1998

Ashok Jaipuria
Chairmarr

PARTICULARS OF EMPLOYEES IN TERMS OF SECTION 217(2A) OF THE COMPANIES ACT, 1956.

Name Designation Gross  Qualification Years . Date of Age Last Employmant held by
/Nature of Annugl of commenc- such employees before
Duties Remune- Experi- ement of fotning the company
ration ence employment MName Designation

Persns employed throughout the financicl year under review and were in receipt of remuneration for that year in aggregate not
less than Rs. 3.00.000/-

Agrawal G.D Member-SPR 830,560 M.Sc. Mech. 28 01.06.1989 52 Cosmo Gereral
Engg . FiE. Eiectrofii Manager
MAICHE, MIE Limited (Projecis)
Agarwal S.C President 1049606 M.Sc.. PGDM 38 01.02.1996 59 VXL Engineers  Joirit
umiteo President
Deshpande AG President 466,714 M.Sc (Chem:) 23 1G,04.1980 45 Rathi Poppaing  Plant
Manager-BF! P Lid. Manager
Gupta G- 360,703 B.Com. 23 11.05.1981 46 Unitron Limitecd  Accounts
Janardhan Cornmercial Officer
Jaipuria Ashok vianoging 8.82.722 Degreein 27 02.04.1980 45 -
Director Associates of
Arts in Business
Adimn & Diploma
in Mkig: Science.
Khanha Achal DGM-E xport 368253 MA, MBA LY 14031992 36 indupond Sales &
: Denemcurs &  Commercial
R : . Co. Inc Manager.
Mehra G.C. Cenrol 418,329  PiCindo 37.0 - 080719800 -85  Swadeshi Supervisor.
Manager American Project.” Polytex Lid.
Application
Daveiopment
Mittat S.K. President 1027217 B.Com. ACA 23 15.03.1996 44 samtel Colour  General
; e Lid. Manoger
‘ : Fincnce
Seth S.N. Aciviscr 34,883 B.Com {(Hons) 38 01.05.1986 58 Swadesh Vice President
Polytey itd. (Deveiop.)

| COSMO FLMS LIMITED
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PART OF THE YEAR
Bagree S.L.* . Director- 507,560 B.Com.,LLB, 40 05.05.1989 60 Pravasi Chief
Corporate ACS. Enterprises Executive
Affairs . Lid.
Kumar Sanjeev Head- 745385 B.Tech..PGDM 15 02.12.1996 38 Cosmo Ferrites  President
Business Ltd.
Development
& Marketing
Saxena Alok Member-SPR 54,766 B.Sc.,B.Tech 15 09.10.1987 36 MPUP Ltd. © Sr.Sales
Kumar (Plostic) Engineer
* Funcftional Director not Board Member.
Notes:

1. Remuneration includes Salary, Company’s contribution to Provident Fund and Superannuation Scheme, Personal Accldent Policy
Premium Expense incurred on Medical reimbursement, Leave Travel Assistance, Housing Assistance, House Rent Allowadnce, Leave
Encashment and perquisites evaluated as per Income Tox Rules,

2, None of the employees mentioned above is related to any Director of the Company.

3. The condifions of employment to all employees, except in the case of the Managing Director whosa appointfment is contractual,
are non-contractual and terminable by one/three months nofice on either side.

AUDITORS’ REPORT

TO THE SHAREHOLDERS

We have audited the attached Balonce Sheet of
COSMO FILMS LIMITED as at 31st March,1998 and
the Profit & Loss Account for the year ended on that
date annexed thereto and report that :

1. Asrequired by the Manufacturing and Other
Companies (Auditors’ Report ) Order, 1988 issued
by the Company Law Board in terms of Section
227 (4A) of the Companies Act, 1956 we enclose
in the annexure a statement on the matters
specified in paragraphs 4 and 5 of the said order.

2. Furtherto our comments in the annexure referred
to in paragraph 1 above, we state that:

i) we have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for
the purpose of our audit,

i) In our opinion proper books of accounts
as required by law have been kept by the
company so far as appears from our ex-
amination of such books,

i) the Balance Sheet and the Profit & Loss
Account referred to in this report are in
agreement with the books of account,

iv)  in our opinion and fo the best of our infor-
mation and according to the explanation
given to us, the accounts read fogether
with the notes appearing in Schedule 20
give the information required by the Com-
panies Act, 1956 in the manner so required
and give a frue and fair view,

a) in so far as it relates to the Balance
Sheet, of the state of affairs of the
company as at 31st March, 1998 and

b) inso far as it relates to the Profit Loss &
Account, of the loss for the year ended
on that date.

For B.K. SHROFF & Co.,
Chartered Accountants

Place : New Delhi o O.P. SHROFF
Dated : 25th June, 1998 Partner

ANNEXURE REFERRED TO IN PARAGRAPH 1
OF OUR REPORT OF EVEN DATE

1.

The company has maintained proper records
showing full particulars including gquantitative
details and situation of fixed assets. As explained
to us, dll the fixed assets have been physically
verified by the management during the year
according to a regular programme which in our
opinion is reasonable having regard o the size
of the company and the nature of its assets. No
material discrepancies with respect to book
records were noticed on such verification.

None of the fixed assets have been revalued
during the year.

The stocks of finished goods, spare parts and
raw materials except in fransit have been
physically verified by the management during
the year. In our opinion, the frequency of
verification is reasonable,

In our opinion, the procedures of physical
verification of stocks followed by the
management are reasonable and adequate in
relation to the size of the company and nature
of its business.

| COSMO FILMS LIMITED
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or

unserviceable or damaged stores, rave rraterials
and finished goods. Adeguaie provision has
been made i the wocounts for fhe less arising
on the items so determinad.

5. 1he discrepancics noticad on  varification of
STOCKS €S COMOQred [0 Cook reLoids e not
material and thuse hove bean nimonedy et
with il tha books of gcceun's

6. Onthe basis of our nxominaiicn of stoc recoris, 13. The company has rot cccented any deposits
we are of the orinlon inal ing voluaiicn of siecks from the pubhc and consequeniy the orovisions
S A cnd 2100 S0 oNd T OCCOrIr I v e of section 58A of (o zomson i, Ach, 1§56 and
normally accepied acconnting orfcnte: ¢ the Companies (Accentanc: o Denosits)
130N NG G DGYIS QS N INE DIOGT TG vE O Rutess, 1975 ares not applicabie.

7. Inour upinion cind caccording 1o tha infonmohon 14, In our opinion. reasonable records hove been
QNG CXEIGINGELY SIVen "¢y oo TR o TRl maintained by the  ~urenany {or ine sole and
has not ohiwgine any leans, s < oor disposal of regisgvie soren. The  company

unsecured from compuaniss, fiinis or Giber
parties listcc i the reoish oy yeainior~d s
section 301 oripe Compunins Act, 1920 end/or 5, Inour opinion, the company no:s on ddequate
COMPCRL2S LEoer e soime onarog EATGE intenat audit s T comnmensuraie with the
the comoonv withinfine resoning of soctic. L0 size and nature oFf 15 Hus Nass.

(tB) of o Comoenias Act, 1839,

has no by-prodcis.

1o, The central goverrrsnt has rot orascrined
maintenance of cour recoids Tinder section
209C ) (dyof the Companiss Aci, 1 Baninrespeci
of the product: deglt with by ihe cornuany.

8. Tnhe rate of imeresi and ofher ferms and conda
ens on wihich wnsecura Geny Lere
granted t¢ compeniag, Tirrra 200l Lo
listed in ‘ne reyisics medn:cinsd wnackes Scehon
301 of ine Companies AL, "Gt and O i/ According to e reconds of ine company,

PANICs urder The (Orrs anag it o fne
company vaihin the meaming of secion 3/0 (i-
B) of the Covir ct, 1055 are AT frain
not prejudicial 1o the interest of the comrany

Parties including subsicigry  comnsany o
employess to winorn 1oans OF GavanNces i i
naiura cf loans have pearn given oy i0a
company are repaying the princinle cmor it n
& stipulation, WNErevae! suC « shgalo s st
and are clso reqgular 1in pavisent oF infaregt
wherever upplicubic:,
In our opinion ene IccougiNg o
flon  and exnienotion givar 7o Us, 11313
goeqguate infernc! countrol aoacsduiag
COIMMESNSUraTe wWithh e siZe 0f iNe CLmiidny
and the NGRS of 98 DUNNET oA L0 T
purchases of sioraa, rowy ot ot
COMPONENIS, T ad 0 TS sy
ond other assais, ans wilh oo ¢ oy
goods.

There ore na itansociior of purchess nfons
and MaTenals Chd SGIe O GOoag, MG o
services acg/2gating due, '
50.000 or more In resweci of ¢
N pursuonce of coni.Cois o arig! o
entered in the regihicr mairtamoc God
301 of ine commnanlas A, 1900,

. The company is NGH C SICk i ashi ol

Provident Fund and Fmoloyees Slate Insurance
dues have been reguiary deposi-ed auring the
year witl, the aupioniote cuine s,

According fo the micrmaenon und axoianagtion
given o us ne ceisnnel axoenzes of
employees of direcias nuve Hheo n cherged to
revenue account, oite tacr inose voyoble
under contractual ohigoticns orin cecordonce
with the generaily ocoepizd business
practices

19, According o e rinonesiion ardd exsiangiion

given 1o us, no undisso 1o Lo ts poyable in
respect of incoma-iux. Wedhinr-Tax |, Sales-1ox,
Custom Duty and Excae Duly e s ouisionding
as at 3ist March, 199¢ for ¢ norod of more than

& months from the dare ey Suco me aayadle.

comnany
within the meaning of section 5113 of ™ha Sick
Industrial Companies (Speciot [7ovistons) Act
1985,

in respect of the lrading actyitizs o the
cornpary it has ceen ooy od o usinot ‘here
wera nn damaged gonds curing he vear

cor B¢ SHACH: & Co.,
Chaitared Accouniants

%3

Place : New Delhi OP SHQQFF
Dated : 25th June, 1998 Poriner

As explaincd o us, the  comoen has o

regulo” omiocedurs TGr derenainets o of

L COSMO FHILMS LIMITED
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BALANCE SHEET

As at 31st March, 1998 :
Schedule

SOURCES OF FUNDS

SHAREHOLDER'S FUND
Share Capital
Reserves & Surplus 2

j—

" LOAN FUNDS
Secured Loans
Unsecured Loans

ISR N

APPLICATION OF FUNDS

FIXED ASSESTS
Gross Block 5
Less :Depreciation

Net Block
Add : Capital work in progress

INVESTMENTS
CURRENT ASSETS.LOANS AND ADVANCES
Inventories
Sundry Debtors
Cash & Bank Balances
Loans & Advances 1

o

OO0 o~

LESS : CURRENT UARILITIES AND PROVISIONS
Current Liabilities

Provisions

1
12

NET CURRENT ASSETS
MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

13

NOTES ON ACCOUNTS 20

As per our report of even date annexed

For B. K. SHROFF & CO.
Chartered Accountants -

Q.P. SHROFF

Pariner

Place : New Delhi ATUL MITTAL
Dated : 25th June, 1998 Secretary

| COSMO FILMS LIMITED

8,24,46,540
51,16,85,357

69,95,87,730

1,10,33,41,173

Current Year
Rs.

59,41,31,897

69,95,87,730

1,29,37,19,627

28,56,38,020

81,77,03,163

1,20,53,584

12,72,73,404
19,81,43,107

3,60,76,110
19,30,22,942

55,45,15,563

10,42,89,437
93,69,120

11,36,58,557

Schedules 1 to 20 form an integral part of the accounts

82,97,56,737

2,14,88,497

44,08,57,006
16,17,387

1,29,37,19,627

ASHOK JAIPURIA

Managing Director

23.78.,05,856

52,33,09,738

10,07,19.847

S

Previous Year
Rs,

8.24,46,540
53,561.14,794
———— 61.75,61.334

50.59.21.993
5.94,96,243
——— 56.54,18,236

1,18.29.79,570

95,78.,42,406

72.00,36,550
1.67.92.679
' T 73.68,29,229

2,14,97.366
13.47,02,158
16.39.39,942

3.33.43,239
19,13.24.399

'8,72.43,107
1.34,76,740

42,25,89.891
20,63.084

118,29.79,570

S.M. Dugar
Director
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