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Sri Sarbati Stesl Tubes Limited |

DISCLOSUREOF PARTICULARSUN)ERSEC’“ONI" (1”"? '

OF THE COMPANIESACT, 1886 = *.: .

Under the Companies (Disclosure of partlculars and Report
of Bo#tdl of Directors) Rules 1988, the detsiled information
is ‘ericlosed as per Annexure.

INDUSTRIAL RELATIONS

The industrial relations during the year have been cordial.
The Directors wish to place on record their due appreciation
for the devoted services and sincere efforts madé by the
officers, staff and workers towards the progress of the
company.

Your Directors take this oppottuhity to offer their sincere °
tanks to. various Departiments iof Central Goverament,
- Govemment of Temil Nedu, Pondi¢herry, Banks, Gustonswes; |
Shareholders and investors for their unatinted suppart and

mmmm&mmmmwm
enhcouragement for.a brighter tomomaw. -

By order of tha Boarﬂ i

For SRI SARBATI STEEL TUBES LIMITED E

Information under section 217 (1) (e) of the Companies Act,
1958 feady with the Companies (Disclosuré of Particulars
iri the Réport of Board of Directéts) Rules, 1988 and forming
part of the Directors Report for the year ended 31+‘March,
2002

A GONSER!M‘HON OF ENGERGY

(a) Energy conservation meusures taken:

Your Company has made efforts to increase utilization per
unit'ef electricity and fumace oll for its production purpose.
(b)Y Impict of the above measure for reduction of energy
consumption and comequent Impact ofh the cost of
produttion of goods.

There was bverall 8avings in enérgy consumption per tonne
of prodycts. |

(6} Totél Ensrgy Consumption per unit of production as
perFormA In respect of Industrial specified In the schedule
FORMA .

(Disclosurs of particulars with respect to oonumtlon of onotgy)

31 03.2002’_ ” 3‘%.63:2001'
A" Power and Fuel Consumption
1.’ Electricity
(a) Purchased Unit 49,57,208 56,688,040
Total amount . 1,41,060,082 1,22,17,227
Rate/unit 2.86 2.16
(b) Own generation
(i) Through diesel generatorunit 10803 0005
UnitsAtr."Of diesel ofl —_ —
Cost/ unlt (Re) -~ — —
2. Fumace Dll : o
Quantity (k.itrs) 12,00,000 1471800
Total Amount (Rs) 11,84,2111 1,53,77,581
Average rate 9. 8_7 10.45
B. Cenlumptlon per M!’ of Productlon
o ‘ Currept yoar Proyloug year
Produbb (with detal‘ls) Unit Black sind Gd!vamzud Bteel Tubes
* Blectricity (Un!tl) 14"60 : C 9877
. Fumaoe Ol {ite) 3R . 28.81

Date: 16.10.2002
ANHB(URE ‘A' TO THE DIRECTORS’ REPORf

i ; ‘gak |
Place: Chennlti PREMCHAND GOYAL ‘
Ammz
(e) Efforts friiide in technology il?‘sorbﬂon as par Form B

(Disclosure of particulars with respect to Technology Absorption)
A. RESEARCHAND (liD)

e O T ——r——T

1. Specific areas of ’R & b actlvltlu carrled out by the §

Compiny:

TﬁeR&BDeparm‘omdcompwn oohéterﬂyendeewﬁng to
Inftovaté suitablis technolegy forreductien in acid consumption |

g ——————

in the process of galvanized pipe production-and to achieve i

higher production efficiency and improved quality of output.

2 Ionmdeﬂvodnamuitofm-bonn&pwork
Pursuant io the above efforts, mequamyofoutputhas improved.

3. Future plan of action:
Your company has inducted new technical pgrsonnel to study
and improva the R & D efforts 8o fag

1o achigve goad standards
and to bring in effective quality | measures to achieve

international standards in prod ‘queﬂty

& lxmcmun on Research and Development
N

B. TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION: *

1. Efforty, in. brief, made towards technology sbsorption,
adoptien, and innovation:

, Your oomganéls taking special effarts to develop technological

savezincongal smal!ordiameterplpos

Also cohstant efforts are being

formation on the finished galva st pipes.

2. Benefits derived as a result of the above efforts, e.g.,

‘‘prodiicts Improvement, cost reduct on, product
developments, import substitution, etc. :

The production of HR Strip / Skelp produced from Flat Products

Divsan ek conirusi s @ good ot subetfuted raw meteriel
- for pipe production.

C. Foreign Exchange Earmings aid Outgo '

Foreign axchange earnéd - Rs. 613.07 Lakhs
Foreign exchange used Rs. 5740 Lakhs
By order of the Board
| ' ForSRI SARBATI STEELTUBES LIMITED
Date: 18.10.2002
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Sri. Sarbati Steel Tubn Limited

- AUDITOR'S REPORY
TOTHE MEMBERS OF SRI SARBATI STEEL TUBES LIMITED, OHENNN

Wemmmmeanamsmsm«ofmsm
SARBAT! STEEL TUBES LIMITED, CHENNAI - 600 108 as at
31* March; 2002 @nd the Profit & Loss Acocount of the Com-
banyor the yaar ented on that date ahpexed thereto. These
financial statements-are the responsibility of the Campany’s
manegement

We conducted our audit in accordance with auditing stan-
dards generally accepted in India. An audit includes exam-
ining, on.a test basis, evidence supporting the amounts

and disclosures in the financial statements. An audit algo

includes assessing the accounting principIes used and sig-
nificant estimates made by mahagement, as well as evalu-
ating the overall financial statement presentation. We be-
lieve that our audit provides a reasonable basis for our opin-
jon.

1. As required by the manufaeturing and other Compa-
nies (Auditor's Report)Order, 1988 issued by the Com-
pany Law Board in terms of section 227(4A) of the Com-
panies Act, 1956 we enclose in the annexure a state-
ment on. the matters specified in- paragfaphs 4 &5 of
the said order ..

2. We have obtained all the information and explanations
 which to the best of our knowledge and belief were
necessary for the purpose of our audit.

In our opinion proper books of accounts as required by
Law have beén kept by the company, so far as appear
from our examination of the books.

4. The Balance Sheet and Profit& Loss Account dealt with |
by this report are in agreement with the books of ac-
counts ;

5. TheBalam;eSheetandtheProﬁt&qusaccountrae
ferredbinthisreportcomplymercounﬁngStandardc 1
referred to jn sub-section (3C) of saction 211 of the }
Companies Act 1956 : ;

6. Asgivenin the notee para no 5 of the notes on accounts
the company has written off Rs. 100.95 Lakhs on ac- §
count of obsolete/slow moving-stores has been-deb- |
ited to Profit & Logs Account. Except this in aur opinion
and to the best of our infarmation and accorging to the |
explanations given to us, the said Balance Sheet and ]
the Profit & Loss Account read together with and.sub- }
ject to the notes thereon, give the information required
by the Companies Act, 1856 in the mannerso roquired
and give a true.and fair view :

) inmecaseqfﬂwaalanees&naetofﬂwstatoof
affakrs of the company as at 31* Mareh, 2002

, and ;
(ii) in the case of the Profit & Loss Account of the
.Loss for the year ended on that date. }
for ABHAY JAIN & CO, |
’ Chartered Accountants,
Place : Chennai AK. JANN
Dated : 18 10.2002 Proprietor

The company has maintained proper records to show
fult paiticulars including quantitaﬂve details and situa-
tion of fixed assets. As per the Information & Explana-
tions given to us the Fixed Asséts of the Company have
been physically verified by the Manapement during the
period at reasonable intervals and no material discrep-
ancies have been noticed on such veﬁﬁcation.

None of the Fixed Assets have been revalued during
the year.

The Stock of Finished Goods, Stores, Spares Parts,
and Raw Materials have been physically
- verified by the management during the period. in our

~ opinion the frequency of verification is reasonable

in our opinion and according o the information and
explanations given to us , the_procedure for physical
verification of Stocks followed by the company are rea-
sonable and adequate in relation to the sizg of the com-
pany and nature of its business.

ANNEXURE TO THE AUDITORS REPQRT

5. According to information and explanation given to us

there are no material discrepancies ware noticed on
Physical Verification of stocks as compared to book '}
records.

6. In our opinion and on the basis of our examination of |
stock records , the valuation of stocka is fair and proper };

in accordance with the normally accepted accounting i

. principles and is on the same basis as in the preced: #
ing year . Tl

7. In our opinion , the Company has taken loans, Se- |
cured and / or Unsecured from cempanies , firms or |
other partiés listed in the registered maintained un- }
def section 301 of the Companies Act, 1956, and / or §
from the Companies. under the same management §
as defined-under sub — saction (1B) of section 370 |
of companies. act , 1956 where e fate of interest [i
and other terms and conditions of 'such loans are |
not prima facie prejudicial te the interest of com- }
pany . ‘
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