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Directors’ Report to the Members

The Board of D irec to rs  (the Board) of the C om pany has p leasure 
in p resent ing  the Th ir ty  Sixth A n n u a l  Report of the  Company; the 
A udited S ta te m e n t  of A ccoun ts  and the A u d i to rs ’ Report fo r  the 
year ended 3 T '  March, 2011.

Financial Results

The f inanc ia l  resu l ts  fo r  the yea r  are s u m m a r is e d  below:

(Rs. million)

Particulars

Gross income

Prof i t  before deprec ia t ion  and tax

Deprec ia t ion

Prof it  before tax

Provis ion fo r  tax

Prof it  a f te r  tax

Balance b rough t  fo rw ard

Add: Ba lance  m pro f i t  and loss 
account of DSP M e r r i l l  Lynch 
Secur i t ies  Trad ing L im i ted *

Balance  availab le  fo r  
app rop r ia t ion

Appropriations

Pre fe rence  div idend

Redem ption  p re m iu m  on 
pre fe rence  shares

Div idend d is t r ibu t io n  tax

T ra n s fe r  to genera l  reserve

Balance ca rr ied  to ba lance sheet

Earn ings per share  (in Rs.)

Year ended 
3T‘ March, 

2011

7,118.12

2,264.70
283.76

1,980.94

710.45
1,270.49

10,860.42

548.37

12,679.28

202.50

28.54

12,448.24

46.19

Year ended 
31 "  March, 

20 10

6,723.40

2,618.19

346.63

2,271.56

704.55

1,567.01

10,480.01

12,047.02

202.50

708.75

115.35

160.00

10,860.42

24.02

*w ho l ly -o w n e d  su b s id ia ry  a m a lg a m a te d  w ith  the C om pany w ith  
effect f ro m  1" Apr i l ,  2010 (the appo in ted  date).

Dividend

The Board re c o m m e n d s  paym en t of d iv idend of 3% on pre ference 
shares  of Rs. 10/- each fo r  the year ended 3T* March, 2011. In 
v iew of the long te rm  g row th  p lans of the C om pany it was  decided 
not to rec o m m e n d  any div idend on equity  shares fo r  the year 
ended 3 T ‘ March, 2011.

Allotment of Equity Shares on Preferential Basis

The C om pany has a l lo t ted  660,000 equity  shares of Rs. 10/- 
each at a p re m iu m  of Rs. 1,700/- pe r  share  to M e r r i l l  Lynch Asia 
Inves tm en ts  L im ited  on a p re fe ren t ia l  basis  u nder  Section 81(1A) 
of the C om pan ies  Act, 1956 and Unl is ted Public  Companies 
(P re fe ren t ia l  A l lo tm e n t )  Rules, 2003 on 29*" March, 2011 a f ter  
ge t t ing  approva l f rom  the s h a re h o ld e rs  at the Extraord inary  
Genera l Meeting held on 24*" March, 2011. A f te r  the a l lo tm en t  
of 660,000 equity  shares, the pa id -up  equity  share cap ita l  of the 
Com pany increased f rom  Rs. 225 m i l l io n  to Rs. 231.60 m il l ion .

Corporate Update, Operations and Future Outlook

The Indian econom y has led the g loba l recovery cycle along w ith 
China. Growth rebounded to a s trong  8.5% in the f inanc ia l  year 
2010-2011. Recovery, seasona l ra ins and r is ing g loba l com m od ity  
pr ices have na tu ra l ly  put pressure  on in f la t ion . This sparked off 
a coun te rcyc l ica l  po licy response in te rm s  of g radua l  monetary  
t igh ten ing . We expect g row th  to m ode ra te  to 7.8% grow th  in the 
f inanc ia l  year 2011-2012. The w eaken ing  of G-3 recovery remains 
a key risk.

A f te r  the s trong year of the f inanc ia l  year 2009-2010, the f inanc ia l 
year 2010-2011 con t inued  to see the investors '  in te res t  fo r  the 
Indian equ ity  cap ita l  m arke ts .  However, the Indian stock m arke t  
u n d e r -p e r fo rm e d  som e of the key g loba l and reg iona l m arke ts  
and yie lded a re tu rn  of 11% dur ing  the f inanc ia l  year 2010-201 1 
as aga ins t  a re tu rn  of 77% in the f inanc ia l  year 2009-2010. The 
secondary  m a rk e ts  con t inued w itness ing  f ran t ic  buying f rom  
ins t i tu t io na l  and re ta i l  investors  w i th  sensex c ross ing  the 21000 
m a rk  in N ovem ber  2010. Dur ing the year. Fils bought -US$24.2  
bil l ion  of Indian equ it ies  - the  b iggest buying by fore ign investors 
in the h is to ry  of Indian m arke ts .  However, dom es t ic  ins t i tu t iona l  
investors  were  negative on the m a rk e ts  and were net se l le rs  of 
-U S $ 4  b il lon du r ing  the last f inanc ia l  year. Act iv ity in p r im a ry  
m a rk e ts  rem ained  robust and equity  ra is ing during  the year was 
at -U S $ 1 7  b il l ion  com pared  to a s im i la r ly  s trong  -US$21 bill ion 
in the previous year.

The g loba l m e rg e r  between Bank of A m e r ica  Corporat ion 
(BAG) and M e r r i l l  Lynch & Co., Inc. (M L&C o) in a US$50 bil lion 
a l l - s to c k  t ransac t ion  took  effect on 1" January, 2009. The m erge r  
has resu lted  in c reat ion of a f inanc ia l  pow e r-house  unriva lled 
in Its breadth  of f inanc ia l  serv ices o f fer ings,  p roduc t port fo lios, 
size, scope and reach. The in teg ra t ion  process between the 
two o rgan iza t ions  in India has been success fu l ly  comple ted. 
The Company, now u l t im a te ly  con tro l led  by BAG, continued to 
m a in ta in  its Leadership posit ion in a l l  segm ents ,  viz. s tock broking, 
trad ing , inves tm en t  bank ing inc lud ing  advisory and m erge rs  and 
acqu is i t ions  t ran sa c t io n s  and w ea lth  m anagem en t .
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Subsidiaries 

DSP Merrill Lynch Capital Limited (DSPMLC)

The aud ited s ta te m e n t  of accounts  of DSPMLC fo r  the year ended 
31 "  March, 2011, to g e th e r  w i th  the repor t  of D irec tors  and the 
A ud ito rs ,  as requ ired  u n d e r  Sect ion 212 of the C om pan ies  Act, 
1956, are a ttached.

DSP Merrill Lynch Trust Services Limited (DSPMLTS)

The aud ited  s ta te m e n t  of accounts  of DSPMLTS fo r  the year 
ended 31 "  March, 2011, to g e th e r  w i th  the repor t  of D irec tors  and 
the Aud ito rs ,  as requ ired  u n d e rS e c t io n  212 o f th e  Com pan ies  Act, 
1956, are a ttached.

Directors

None of the D irec tors  on the Board of the C om pany are d isqua l i f ied  
fo r  being appo in ted  as D irec to rs  of the C om pany as specif ied in 
Sect ion 274 (1 )(g) of the C om pan ies  Act, 1956.

Dur ing  the year, Ms. Kaku N akha te  was  appo in ted  as an 
A dd it iona l  D i re c to r  effective 7'" September,  2010. The C om pany 
has received notice u nder  Sect ion 257 of the C om pan ies  
Act, 1956 f ro m  a m e m b e r  s ign ify ing his in ten t ion  to propose 
Ms. Kaku N a k h a te ’s nam e  fo r  a p p o in tm e n t  as a D irec to r  on the 
Board of the Company.

Mr. Kevan W atts  res igned f ro m  the Board of the C om pany effective 
28" July, 2010. The Board p laces on record its apprec ia t ion  fo r  the 
co n tr ib u t io n s  m ade  by h im  du r ing  his tenu re  on the Board.

Audit Committee

The Aud it  C o m m it te e  co m p r is e s  the fo l low ing  Directors-.

Ms. Kaku Nakha te  -  C ha irm an  
Mr. Sh it in  Desai 
Ms. Je n n i fe r  Taylor 
Mr. A n ton ios  B in ia r is

The above C o m m it te e  fu nc t ions  as an Aud it  C o m m it te e  fo r  the 
purpose  of the C om pan ies  Act, 1956.

Directors’ Responsibility Statement

P ursuan t  to Section 217(2AA) of the Com pan ies  (A m endm en t)
Act, 2000, the Board of the C om pany state that:

(i) While  p repar ing  the accounts  fo r  the year, app l icab le  
account ing  s tandards  have been fo l lowed cons is tent ly  along 
w ith  p rope r  exp lanat ion  re la t ing  to m a te r ia l  depar tu res ,  if 
any, have been made;

(li) Accoun t ing  pol ic ies have been app l ied consis tent ly ,  and 
reasonable  and p ruden t  ju d g m e n ts  and es t im a tes  have been 
made so as to give a t rue  and fa ir  v iew of C om pany ’s state of 
a f fa irs  at the end of the f inanc ia l  year and of the prof it  of the 
C om pany fo r  tha t  period;

(iii) P roper  and su f f ic ien t  care has been taken fo r th e  m aintenance 
of adequate  account ing  records in accordance w ith the 
prov is ions of the Com pan ies  Act, 1956 fo r  sa feguard ing the 
asse ts  of the C om pany and fo r  preventing and detecting 
f raud  and o th e r  i r regu la r i t ies ;  and

(iv) The annua i accounts  have been prepared on a going concern 
basis.

Auditors

M/s. Price W aterhouse, C harte red  Accountan ts ,  retire as 
S ta tu to ry  A u d i to rs  at the ensu ing A n n u a l  Genera l Meeting and 
being elig ib le , o f fe r  them se lves  fo r  reappo in tm en t .  The Company 
has received a consent le t te r  f rom  th e m  in con fo rm ity  w ith  the 
provis ions of Section 224(1B) of the C om pan ies  Act, 1956. The 
Board re c o m m e n d s  th e i r  a p p o in tm e n t  and requests  you to 
au tho r ise  the Board to fix th e i r  rem une ra t ion .

Particulars of Employees

The p a r t icu la rs  in accordance w ith  Sect ion 217(2A) of the 
C om pan ies  Act, 1956, read w i th  the Com pan ies  (P art icu la rs  of 
Employees) Rules, 1975, as amended , fo rm s  a part  of th is  report 
and are being a ttached separately .

Information In Accordance With The Companies (Disclosure 
Of Particulars In The Report Of The Board Of Directors) Rules, 
1988

The C om pany has not been assoc ia ted w ith  any m an u fa c tu r in g  
activ it ies. Hence, there  is no repo r t  pe rta in ing  to conservat ion 
of energy o r  techno logy  absorp t ion .  The deta i ls  of ea rn ings  and 
expend itu re  in fo re ign cu rrency  are given in Schedule  18 Note No. 
5c & 5e of the accounts.
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Auditors’ Report 
To the Members of DSP M errill Lynch Limited

1. We have aud ited the a t tached Balance Sheet of DSP M e r r i l l  
Lynch L im ited  (“The C o m pa n y ” ) as at M arch 31, 2011, and 
the re lated Prof i t  and Loss Account and the Cash F low 
S ta te m en t  fo r  the yea r  ended on tha t  date annexed there to , 
w h ich  we have signed u n d e r  reference to th is  report.  These 
f inanc ia l  s ta te m e n ts  are the respons ib i l i ty  of the Company's  
M anagem en t ,  Our respons ib i l i ty  is to express an opin ion on 
these f inanc ia l  s ta te m e n ts  based on o u r  audit .

2. We conduc ted  o u ra u d i t  in accordance  w ith  aud it ing  s tandards  
genera l ly  accepted in India. Those s tandards  requ ire  tha t  we 
p lan and p e r fo rm  the aud it  to obtain reasonable  assurance  
about w h e th e r  the f inanc ia l  s ta te m e n ts  are free of m a te r ia l  
m iss ta te m e n t .  An aud it  inc ludes  exam in ing , on a test 
basis, evidence suppor t ing  the a m o u n ts  and d isc losu res  in 
the f inanc ia l  s ta tem en ts .  An aud it  a lso inc ludes  assessing 
the account ing  p r inc ip les  used and s ign i f ican t  es t im a tes  
m ade by the M anagem en t ,  as w e l l  as eva luating the overa l l  
p resen ta t ion  of the f in anc ia l  s ta tem en ts .  We believe tha t  ou r  
aud it  p rovides a reasonab le  basis fo r  o u r  opin ion.

3. As requ ired  by the C om pan ies  (Aud ito r 's  Report)  Order, 
2003 as am ended  by the C om pan ies  (A u d i to r ’s Report)  
(A m endm en t)  Order, 2004 ( toge the r  the “ O rde r ” ) issued by 
the C en tra l  G overnm ent  of India in te rm s  of su b -sec t ion  (4A) 
of Sect ion 227 of the C om pan ies  Act, 1956 of India (the “Act")  
and on the basis of such checks  of the books and records of 
the C om pany as we cons idered  approp r ia te  and accord ing to 
the in fo rm a t io n  and exp lana t ions  given to us, we give in the 
A nnexure  a s ta te m e n t  on the m a t te rs  specif ied in parag raphs  
4 and 5 of the said order.

4. F u r th e r  to o u r  c o m m e n ts  in parag raph  3 above, we report 
that;

(e) On the basis of w r i t te n  rep resen ta t ions  received from 
the d irec to rs ,  as on March 31, 2011, and taken on record 
by the Board of D irec tors  of the Company, none of the 
d irec to rs  are d isqua l i f ied  as on March 31, 2011 from 
being appo in ted  as a D irec to r  in te rm s  of c lause (g) of 
sub -se c t io n  (1) of Section 274 of the Act;

(f) In o u r  opin ion and to the best of o u r  in fo rm a t ion  and 
accord ing  to the exp lanat ions  given to us, the said 
f inanc ia l  s ta te m e n ts  to g e th e r  w i th  the notes thereon 
and a t tached the re to  give, in the prescr ibed  manner, 
the in fo rm a t ion  requ ired  by the Act, and give a t rue  and 
fa ir  v iew in co n fo rm i ty  w i th  the account ing  pr inc ip les  
genera l ly  accepted in India:

(i) in the case of the Ba lance Sheet, of the state of 
a f fa irs  of the C om pany as at March 31, 2011;

(ii) in the case of the Prof it  and Loss Account, of the 
prof i t  fo r  the year ended on tha t  date; and

(iii) in the case of the Cash F low S ta tem en t,  of the cash 
f low s fo r  the year ended on tha t  date.

For Price Waterhouse
F irm  R eg is tra t ion  N u m b e r  : 30111 2E 
C harte red  A ccoun tan ts

Partha Ghosh
P a r tne r
M em b e rsh ip  N u m b e r : F55913

Place : M um ba i 
Date : 19'" July, 2011

(a) We have obta ined a l l  the in fo rm a t io n  and exp lanat ions 
w h ich ,  to the best of o u r  know ledge  and belief, were 
necessary  fo r  the pu rposes  of o u r  audit ;

(b) In o u r  opinion, p rope r  books of account as requ ired by 
law  have been kept by the C om pany so fa r  as appears 
f rom  o u r  exam ina t ion  of those  books;

(c) The Ba lance Sheet, Prof it  and Loss Account and Cash 
F low S ta te m en t  dea lt  w i th  by th is  repor t  are in a g reem ent  
w i th  the books of account;

(d) In o u r  opinion, the Ba lance Sheet, Prof it  and Loss 
A ccoun t  and Cash F low S ta tem en t  dea lt  w i th  by th is  
repo r t  com p ly  w i th  the account ing  s tandards  re fe rred  to 
in su b -sec t ion  (3C) of Sect ion 211 of the Act.


