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DN imgted

Registered Office: Kanchenjunga Building,
18, Barakhamba Road,

New Dethi - 110 001,
NOTICE

Notice is hereby given that the 110th Annual General Mecting of the
Company will be held on Friday, the 31st day of December, 1999
at 11 A, M. at Surat Grardens, behind pocket - 4, Seetor - 12, Opp. Ram
Mandit, Vasant IKunj, New Delhi - 110020 - for cransacting the following
business :

ORDINARY BUSINESS

1. Toconsider and adopt the audited Balance Sheet of the Company
as at 30th June, 1999 and the Profit & Loss Account for the
petiod ended on that date alongwith the Reports of the Directors”
and the Auditors’ thereon,

2. To appoint Directors in place of

2.1 Shti Vivek Bharat Ram

2.2 Dr, Abad Ahmad

2.3 Dr. Abid Hussain

2.4 Shr D. . Pai Panandikar

who retire by rotation and being eligible, offer themselves for re-
appointment as Directors.

3. 'Fo consider and, if thought fit, to pass the following resolution,
with or without maodification/s, as a Special Resolution:

“RESOLVED THAT Messers AF Ferguson & Co., Chartered
Accountants, New Delhi, be and are hereby re-appaointed auditors
of the Company to hold office from the conclusion of this mecting
until the conclusion of the next Annual General Mceting of the
Company and that the Board of Directors be and 1 hereby
authorised to fix their remuoneration.”

SPECIAL BUSINESS

4. T consider and, if thought fir, to pass the tollowing resolution,
with or without modificarion/s, a¢ an Ordinasy Resolugon:

“RESOLVED THAY Shri V.K. Sharma, who was appointed as an
additionat direcror in rerms of Section 260 of rthe Companics Act,
1956 and holds such office unal this Annual General Mecting, be
and is heseby appointed as Director of the Company, not liable o
retire hy rotation”

1%

lo consider and, if thought fit, to pass the following resoludon,
with or without modification/s, as an Ordinary Resolution:

“RESOLVED THA'T Shri Sumant Bharat Ram, who was
appointed as an additional ditector in terms of Section 260 of the
Compantes Act, 1956 and holds such office until this Annual
General Meeting, be and is hereby appoiated as Direcror of the
Company, not liable to redire by rotation,”

[

To consider and, if thoughr fit, to pass the following resolution,
with ot without modification/s, as an Ordinary Resolution:

“RESOTVED THAT appointment of Shri VIS, Sharma, Director
{Fechnical) of the Company as Whaole-rime Director for a petiod
of 3 vears wed. 30,07.1999 made pursuanr to the Board Resolution
duted 30.07.1999 under section 269, 198 and 309 of the Companies
Act, 1956 and subject to Central Government and/or Finandal
[nstitutions approvals be and is hereby confirmed, ratified and
approved on the terms and conditions set out in the explanatory

statement.”

CRESOLVED FURTHER THAT the Board/Committee of
Directors it so authorised by the board of the Company, be and is
hereby authorised to fix and/or re-fix the remuneration thereof
including pavment of commission o the Whole-time Dircctor
provided that such remuneradon including commission does not
exceed amount approved by the Cenrral Governmenr or limits
prescribed from dme 1o gme under Schedule KTIT or any orher
provisions of the Companies Act, 19506 and/or any statutory
modification/s thereof.”

~1

Tex consider and, it thought fit, to pass the following resolution,
with or without modificaton/s, as an Otdinary Resoluton;

“RISOLVED THAT in accotdance with the provisions of Section
269 and 316 read with Schedule XII1 and all other applicabie
provisions of the Companies Act, 1956, and subject w the approval
of Central Government, Shri Sumani Bharat Ram, be and is hereby
appointed as Deputy Managing Director (Finance) for a period of
5 vears we o 01111999 without remuneration on the terms and
conditions set our in the explanatory statement to the resolution.”

8. o consider and, if thought fit, w pass the following resolution,
with or without modification/s, as a Special Resolution:

“RESOLVED THAT the Company hereby accords its consent
under Scerions 309, 314 and other applicable provisions, if any,
of the Companies Acy, 1956 for holding and continuing 1o hold
an office of profit and w receive remuneration and other benefics
as an employee of the Company by Shii Ram Pal, Corporate Office,
who will assume office as an ex-officio Workman Director on
passing of this resolution”

By order of the Board
For DCM LIMITED
1

[A—
SIK.GUPTA
Geaeral Manager &
Company Secretary

Place @ New Delhu
Dare : December 6, 1999

NOTES

1. Fxplanatoty Statement as required under Section 173(2) of the
Companics Act, 1956 is annexed,

2. AMEMBER ENTITLED TO ATIEND AND VOTE AT THI:

N Y 3 T
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MEETING 1S ENTITLED TO APPOINT A PROXY TO
ATTEND AND ON A POLL TO VOTE INSTREAD OF
HIMSELE. THE PROXY NEED NOT BE A MEMBER OF
THE COMPANY. A BLANK FORM OF PROXY IS
ENCLOSED AND IF INTENDED T3 BE USED, [T SHGUILD
B RETURNED DULY COMPLETED TO THE
REGISTHRED OFFICE OF THE COMPANY NOT LESS
THANTORTY EIGHT HOURS BEFORE THE SCHEDULED
TIME OF THIE ANNUAL GENERA] MEKTING.

The Register of Members of the Company will remain <losed
from Monday, the 20th December, 1999 w Thursday, the 30th
December, 1999 (both days inclusive).

Sharcholders are requested to notify change in their addresses
alongwith PIN CODL, if any, 10 the Company ar its Regstered
(ffice quoting their folio numbers.

Shareholders who are holding shares in identical order of names in
more than one folio, are requested to write o the Company enclosing
their share certificates to enable the Company to consolidate their
holding in one folio.

Members are requested to bring their copy of Annual Report as no
extra copy would be available for disttibution at the meeting.

Shaseholders/Proxyholders are tequested to produce at the entrance
the artached admission slip duly completed and signed, for
admission to the meeting hall.

Shareholders who have not returned their old share certificates of
erstwhile DCM are requested to do so immediately to enable the
Company to forward the new share certificates to them.

Members intending to seek any information on the Annual Accounts
at the meeting are requested to inform the Company at least ten
days before the date of the meeting

Consequent to the amendment to Section 205 A and introduction
af Section 203 C in the Companies Act, 1956, the amounts of
unpaid/marured dividend, share application/allorment money,
deposits, debentures and interest remaining enclaimed for a period
of seven years shall be transferted to the Investor Fducation and
Protection Fund.

Members who have not encashed the dividend warrants for the
veat ended 31st December, 1995 ate requested to lodge their
claims with the Company.

Members whe have not encashed the dividend warrants for the
year ended 30th June, 1994 are requested 1o claim the amount
from the Registrar of Companies, NCT of Delhi & Haryana,
Paryavaran Bhawan, CGO Complex, Lodhi Read,
New Delhi - 110 003,

Shareholders who have not yet paid their “Allotment Money™,
against 16% PCDs issued by the Company, are advised to send the
same alongwith interest calculated @ 20% p.a. for delayed period,
ie, from 11.06.1993 till the date of payment, through demand
draft/cheque payable at Delhi in favour of *DCM Limired”, to
avoid forfeiture,

12, Shateholders who have not surrendered the Allotment Letters
Part - A" and ‘B’ comprised in 16% PCDs for exchange with
share/debennure certificates are requested to do so immediately to
enabie the company to forward the share/debenture certificates.

ANNEXURE TO NOTICE

(EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2)
OF THY COMPANIES ACT, 1956)

ITEM NO. 3: A Special Resolution is required for appointment of
Auditors under section 224A of the Companies Act, 1956, as aver 25%
of the subscribed share capital of the Company is held by the Insdrutions
specified in that Section. The Auditors have confirmed that their re-
appoiniment, if made, will be in accordance with the limits specified in
Section 224{1B) of the Companies Act, 1956.

ITEM NO. 4 The Boatd of Directors had appointed Shei V. K. Sharma
as an additional Director in its meeting held on 30.07.199% under section
260 of the Companies Act, 1956, Shri V. K. Sharma holds office unul
this Annual GGeneral Meeting but is eligible for re-appointment. Notice in
wiiting under Section 257 of the Companies Act, 1956 has been received
from a member of the Company propasing the candidature of Shri V. K.
Sharma for the office of Director. It is recommended that Shri V. K.
Sharma be appointed as Director of the Company.

None of the Directors except Shri V. K. Sharma is concerned or
interested in this resolution.

ITEM NO. 5: The Board of Directots had appointed Shri Sumant
Bharat Ram as an additional Director in its meeting held on 29.14.1999
under sectivn 260 of the Companies Act, 1956, Shti Sumant Bharat
Ram holds office untl this Annual General Meeting bur is eligible for
re-appointment . Notice in writing under Section 257 of the Companies
Act, 1956 has been received from a member of the Company proposing
the candidarure of Shri Sumant Bharat Ram for the office of Direcror,
Ttis recormmerntded that Shei Sumatt Bharat Ram be appoiated as Director
of the Company.

Nonge of the Directors except Dr, Bharat Ram, Dr. Vinay Bharat-Ram,
Shri Arun Bharat Ram, Shri Vivek Bharat Ram & Shr Sumant Bharat
Ram is concerned or interested in this resolution.

ITEM NO.6 : The Board of Directots co-opted, in its meeting held on
30th July 1999, Shri V.K.Sharma, Ex-President and Chief Executive
of Engineering Products Division on the Board of the Company as
Director (Technical) in recognition of his stetling contributions to the
Engincering operations. Shei VK. Sharma steered through the difficult
times and brought Engineering Products (EP) to number one position
in the industry. The appointment of Shri V.K.Sharma was made on the
wrms and conditions as stated herein below:

1. DESIGNATION
Director (Technical)
2. TENURE

Var a period of 3 years,

. I 1 e
3
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3. REMUNERATION
Remuneration payable 1o Shet VR Sharma shall Do as tollines:

0 N:\m’_\‘ s R TRANMY/ - P, an T

Re. Gt/ P as special Atlowance
Ly Salary Creede @ Re, 700000 B5,08H) 95 004,
e Perquisites 2 he overall perquisitce vadue shall be imued 1o g
suncunt of Re 7300007 per month
d) Commission : Commission shall he 3% of the ner profin of ihe
Company caleulated s per the provisions of Seetion 349 & 350
of the Companies Act, 1950,

¢ Overall remuneration :Oveerall rerunceration mchasee b

perquisites and - commission shall be Tmieed o R 35 lawes po

Minirmum Remuperation Dn ey
of profits ne reduction from salary and porguisires s

11 od almsene e o madeguoey
1

[REEE AN FRRTH TR

he enire appheable renmneration by eeny o saiare and nerguies

wentgoned above shall boe pad as mibnimum somaeradioa;
4 OTHER TERMS & CONDITTONS
O onteibarien o the Providen: o, Superinguad e od ar
Yanuy Pond will oot be included inothe compution o the

cothing o pergquisttes tethe evtent these eitwer stoel o0 e

ingerher arc nor tsabic under the Ineome tax Ao

o Cornnry pavable eot exeveding, hall o month™s saiary for ich
-,'ump\(:lcd viurr of service subject o nssinn of 28 montpe

sibury,

iy Pocashmenm of leave ac de end of enure will nor e eludad in
the compuraion of the cutling oo porguisites.

Wi Prinasion of car For use n conncenon with ((:17‘1}:,111\'«- business
and relephone i residenee will not be considered as prrguisitos,
Personal long distance calls o elephone s use of car tor prnvoe

purpose stall be billed by the compuny o him,

vio The Wholetime Diveeror shall be emurled ro reimbursensenn of ali
actual cxpenses including on enteraintaent and ravelling incorred
m the course of husiness of the Company which will nor he
reared as an itens of remuneration for e purpose of Sedion 194

of the Companies Aat, 1956,

o Remancranion for aopar of the sear shall be computed on pre it
; ' ; ) |

[FRRRIN

vty Heshall oot e entitded ro any sitng oe for anendin

o the Bourd of Dircciors or Comminee s thoreot,

vitt; The uppemmens miay, notw s bstanding the poriod of three yvears
mentoned i Clase-2, be terminaied by cirber pany piving 1o

the other, three clenidas mombs notice i writing,

tad hethe event ot terminanen of appoinmment by the company, he
slall be entidded 10 recenve compensaion in aceordarce with the
provistons of The Companies Acr, 1954,

Asregnired under Section 302 of the Companies Acr, 1986, the whsirer

oA terts of appoinmment fogether with Memorindum of freeest, has

heen circudued 1o the sharcholders,

4

The Divectors recommend the resolution for vour approval.
Shri Vi Sharia, no oiher dircetor 15 concerned ot interested in this

cept

.\“l)[li””\l.

I'TEM NQ. 7 The sharcholders in their Annual General Mecting held
ain 25091998 had approved the promoeton of Shri Sumant Bharat
Ram ws General Manager - Real Fsoe Division woet 01101997 ara
laxie solary of Ry 15,0007 per month, He was re-designated as Chict
Vinencial Ofticer of the Company weet. 15121998, The Board of
Dircezors 1y their meering held on 29.10.1999, recopmising the sterling

contbution of Shr sumant Bharat Ramin eifecrively managing the
finances of the Company duaring the period of severe financial erisis, his
rvoral tole s spearbeading the restructuring plans of the Company,
aetd b e, regard 1o hiv overadl uoaderstanding of the business, oo
apted st Suntane Bhavar Ram as the Depuny Managing Director

Vinanee) of the Company we . 01111999 without any repwneradon

frar tiead oot five v

S
e trom his responsibilities as the Chief inaneial Officer, the other
Jduries aeed vesponzsibilitdes shall be deterrined From time o time by rhe

Ol & Managing Direcror of the Company,

Sty sumrant Blasar Rain has been appointed as the Managing Direcgor
ci DOAD Dara Sestemns Led, wee o 00091999 and s drawing
feinieration and perguisites pursuant to provisions of the Companies
Acr, 10360 s per resiructuring plans of the Company, DCM Data

costeins D s proposad v be nwetged waul DOM Led,

veoreaired inder section 302 ot the (:ump;‘(ﬂic.\‘ Act, 1950, the abstract
ol rerms of appoinmmenn ogerher with Memorandum of intetese, bas

Leers cregulared 10 the sharcholders,

Phe Directors recomnend the resoludon for your approval. Hxcept
Pye Bharat Raug e Vinay Bharar-Ram, Shri Arun Bharat Raun, Shri
Vivek Bharar Ram & Shri Sumant Bharar Ram, no other divectror is

concerned or mteresied i this resolunon,

I'TEM NO.8 @ Under Arricle 65(a) read with Article 65A of the
wecles of Assoctation of the Company, an ex-officio Workman Direcror
iselecied every vear from armongst the workers of the Company, who
are grouped o several constituencies cach reruening a Director for a
period ot cne year in s tuen, This vear, the clection was held from ehe
constiueney ol Corporate Oftice/Real Fstate Division, keeping in
vigw the ongaing restructuting exercise, Shiti Ram Pal, Peon, CMIDD
Secretarian, bas been clected as Workman Birecror, He will ake office
ax e ofticio Workman Dirccror afier the Special Resolution is passed
vt sharenolders, consenting 1o his holding and - continuing (0 hold
an ottice of profitm the Company. Such a consent is necessary under
Sertion 314 of the Companics Aa, 1956, Shei Bam Pal is ar present

setrmy o remunerarion of Re 342570 pom. plus other allowances and

Lactbnies as applicable to the other emplovees of his caregory,

e, Cearral Governent has anan carlier occasion stated thar as the
Workiman Directors do not enjoy ane managerial powcers, such Ditecrors
dl et b deemed o be Whale-time Dhirectorand as such approval of
the Cenread Government will not be necessary for his appointment
under Sectipn 260 ot the Companies Act, 1956.

Sonualrhe Directors exeepr Shri Ram Pal is interested in the resolution.
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Your Dirccrors have pleasure in presenting the annual repore alongwith
Aundited accounts of the Company for the financial perdod (18 months)

daded 30th Juae, 1999,

FINANCIAL DATA

| Crores/Rs.
' Curtent Period Previous Year
(18 months) (12 monrhs)

Li’roﬁt before interest,

depreciation and tax 29.77 SENE
I';x:ss: - Interest (Net) 32.39 34.07
‘i - Depreciation 15.66 088
J‘\dd: Prior petiod adjustment — 17.84
ig’rnﬂt/ (Toss) before tax T (18.28) T (2193
]:,ess - Provision for tax/

deferred tax charge — o
Profic/ (Loss) after tax (18.28) 21.9%3
Add ;- Profit/{Loss) brought forward (36.69) (1476 3
Profit/{l.oss) carried to the Balance Sheer ‘—(gﬁﬁ TE6.6D)

DIVIDEND

Dividend has not been proposed by the Ditectors in view of the losses
for the period under report.,

OPERATIONS OVERVIEW
A review of operations of the company is given below :
1.0 DCM Engineering Products

The unit contnued (o perform well and carned good profits despite
severe recession in the automobile Industry. Sclling prices remained
under pressure due to idle capacity in the foundry industry, Pespue
recessionary pressures, szles n the domestic market were comparable
to the previous year due o commencement of supplies in commercial
lots to new enttants like Hyundal, New Holland and Internadonal
Tractors. Profits wete maintained on account of effective cost control
measures and adherence to smingent quality norms.

Exports to South Korea which were discontinued in Octobcet,
1997 due to upheaval in the Korean economy, were revived
November, 1998, However, now orders were received at a rare
lower than previous one due to a fall in the price of Won compared
to Dollar,

Pattern toolings for General Motors were completed and eastings
; were supplied in sample lots in the peried under review: tftorrs
; are on to further develop export marker,

11 DCM Tools & Dies

The Unit performance suffered on account of recession in the
automohbile industry. Consequenty, matgins on toolings were under

i
|
|
i pressure.

The Unit made an entry in pressure die casting dies marker and
successfully manufacrored complex dies for the car and two wheeler
industrics. “This sepment will be developed for more business in
tuture.

1.2 DCM Frecision Engineering

Presently, Ulnit has facilities dedicated to the manutacnure of engine
heads for locomotives.

Fftorts are on w develop markets for machined castings in other
areas to diversify the marker.

2.0 DCM Textiles

Textile Pivision continued to improve in areas of productivity
and sales turnover duting this petiod, profitability however feil
because of Sourh Last Asia’s etisis. Exports tuenover also declined,
Raw malcrial prices were higher during the period due ro low crop
in orthern Tadia. The pace of modernisation process was aftecred
due to low profitability in chis period. The industrial relatons
continued o be satisfactory.

The cutlook for the carrent vear is bright as the crop prospects in
Northern Tndia are good. The unir is concentrating to improve
productivity and quality levels through Quality Tmprovemenrt

Proces:

3.0 DCM Real Estates

ey and Management technigues.,

The Company has signed a MOU with Tiara Holdings &
Investments Lid. for development and funding of the Real Vsiawe
project. Given the glgantic scale of development of the project
with assoctated risks, it has been considered prudenr wo sell batarice
development rights and not expose the company to the vicissioles

of the real estate marker.
RIESTRUCTURING PLANS

The Board of Ditectors of the Company had approved Scheme of
Restructuting on May 13, 1998, Subsequent thereto, the company has
moditied the Scheme of Restructuring in consultation with Financial
Institurions. The modified Scheme of Restructunng envisages financial
restructuring and debt reduction of the Company. The Company™
rescructuring plan is based on the following :

1. ¥neashing immediately saleable assets and investments,

2. Providing appropriate structures to businesses that can grow
sigpificantly in the futare.

Lasuring that 12CM’s shatcholders are assured recurns along wich

)

capital appreciation on their investments,
4, Restructuring on the debr in just and equitable manner.
As per restructuring plans the part disinvestment of SRE shares and
Software Division of DCM DataSysems Led. (DIDSL)  has already
taken place. .
I'he terms and conditions relating to the major pottion of Company’s

debts contzined in the Scheme of Restructuring has alrcady been
approved o principle by Financial Insdtorions to whom such debt

I ] (5 (71
5
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Dircctors’ I{L‘I)(il'! Coomntisred

rclates. Therefore, management is confident thar Scheme of
Restructuring would be approved by the Hon'ble Delhi Fligh Courr
without any material alteration under section 331-394 of the Companies
Act, 19506

The Company is in the process of filing the Scheme of Restructuring in
the Hon'ble Delhi High Courr in consultadon with the legal counsels
and advocares,

REDEMPTION OF 19.53% NON-CONVERTIBLE
DEBENTURES ISSUED BY WAY OF PRIVATE PLACEMENT

The Company had 1ssued by way of private placement 3,406,847 19.5%
Secured Non-Convertible Debentures (NCDs) of Rs 1,000/~ cach an
20.02.1997 and the same were to he redeemed on 14.08.1998.

The Company vide its letters dated 16th July, 1998 and 18th September,
1998 reqguested NOCLY holders to surrender the Debenture Certificates
for effecting the payment in line with the repayment schedule
comtnunicated in the said letters. The Company received favourable
response from NCD holders, generally intimaring their consent for rhe
proposed scheme of repayment. However, the requisite compliance
under Clause 47 of the Debenture Trust Deed could not be achieved,
In the citcumstances, the company is now proposing to repay the NCD
amount in accordance with the revised Restructuring Scheme pursuant
to Section 391-394 of the Companies Acy, 1956,

FIXED DEPOSITS

The Company Law Boatd {CLB) has passed order dated 10.09.1998 for
reschedulement of repayment of deposits, The Company is taking steps
to comply with the same, In terms of the said otder the company was
required 10 make payment in hardship cases. For this purposes, the
company has been allowed t dispese off its liquid assers maintained
putsuant to Rule 3A of the Company  (Acceptance of Deposit) Rules,
1975, In pursuance of that the Company has utilised the funds of
liquid assets to comply with the said requirements of CLB order for
payment of hardship cases.

DIRECTORS

UTT substituted the nomination of Sha M. M. Kapur on the Board with
the nomination of Shri 8 Kuppuswami w.e.f 7th May, 1999, The Direcrors
placed on record their appreciation of the valuable puidance provided by
Shri M. M. Kapur during his tenure as Director of the Company.

"LThe Directors co-opted Shri V.K Shatrma as a Wholetime Direcror and
designated him as Directar (Fechnical) we.f. 30th July, 1999,

The Directors also co-opted Shri Surnant Bharat Ram and designaed
him as the Deputy Managing Director of the Company wef. Tst
November, 1999, Subsequently he was re-designated as Deputy
Managing Director (I'inance).

Shr Inder Pal will vacate his office as ex-officio Workraan Direcror
and Shri Ram Pal will take over in his place after the Annual General
Mecting of the Company,

Shri Vivek Bharat Ram, I)r. Abad Ahmad, Dr. Abid FHussain and

Shet 12 HL. Par Panandikar will retite by rotation and being eligible offer

themsclves for re-appointment.
AUDITORS’ OBSERVATIONS

T'he observarions of Auditors are explained wherever necessary through
appropriate notes to the Accounts.

GENERAL

A statement showing particulars of emplovees under Section 217(2A)
of the Companies Act, 1956, and the information required under Section
217(1)(e) of the Companies Act, 1956 read with the Companies
(Dhsclosure of particulars in the Report of the Board of Directors)
Rules, 1988 ate appended,

SUBSIDIARY COMPANIES

The informaton  required under Section 212 of the Companies Act,
1956 in respect ot Sulsidiaries of the Company form part of this
Report.

Y2K COMPLIANCE

Your company has aleeady taken necessary steps to ensure Y2K
compliance. The cost involved is not significant.
DEMATERIALISATION OF SHARES

Consequent upon Seeurities and Fxchange Board of India (SEBT) making
dematerialisaton of your Company’s shares compulsory for Instituricnal
investors with cflect from 17/01/2000, your Company is in the process
of exccuting an agreement with National Sceutities Depository 1imited
(NS and Central Depository Services (1) Limired (CIDSILY, paving
way for trading in Company shares in the clectronic mode,

LISTING FEES

Your company has paid the listing fees to Delhi, Mumbai, Caleurra and
the Nadonal Stock Pixchange(s).

ACKNOWLEDGMENTS

The Dircetors acknowledge the active co-operation and help recetved
from the Financial [nstimtions, Banks and Government Agencies,

The Directors wish to place on record their appreciation of the
comtiibuiion made by cmplivees an alt levels duting the period under
TCpoTT,

On behalf of the Board

o

VINAY BHARAT-RAM
CHAIRMAN

Place < New Delhi
Date :December 6, 1999

I Y Y T
6
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ANNEXURE TO THE DIRECTORS’ REPORT

Information as required under seetion 217(1) (e} read with the Companics
: (Disclosure of Particulars in the Report of Board of Directors® Rules,
| 1988,

.

CONSERVATION OF ENERGY
(2) Energy Conservation Measures Taken:
Installed:

- Mechanised Charging System for 12 ton ABB furnace to reduce
melting idle time. Turmblasting machine to clean runners/risers
to reduce slag generation. Madified furnace lining pracices to
increase power rating (Fngg, Products)

~  ¥nergy saving spindles of 19 mm wharve diameter on 12 no.
MF1ring Frame instead of 25mm wharve dia. In Training; Centre.
11w CFL lamps in place of 40w fluorescent tubes. New 15HP
pump in place of old 20 HP pump at Water Works. (Textiles
Unit)

(b) Additional Investments and Proposals for Reduction
of consumption of Energy:

- Tuis proposed to install automatic L.DQO regulatar in sand dier
burner (Hngg. Products)

&)

- It would help optimisation of process parameters in addition

Impact of the above measutres:

to reduction in cost of production. (Engg. Products)

@

Total energy consumption and energy consumption per
Unit of Production :-

Form - A appended herein :

- 2. TECHNOLOGY ABSORPTION:
Efforts made in technology absorption are furnished in prescribed
Form-B appended hetein :
' 3. FOREIGN EXCHANGE EARNINGS & OUTGO:
1 Total Foreign Fxchange used and earned
Foreign exchange used (Rs.) 42 67,813
Foreign exchange carned (Rs.) 17,95,46,928
FORM-A

FORM FOR DISCLOSURE OF PARTICULARS WITH
RESPECT TO CONSERVATION OF ENERGY : 1998-99

i A. POWER AND FUEL CONSUMPTION

Particulars 1998-99 1997
(18 Months) (12 months)
1.  Electricity
(a) Purchased:
- Unit (MWH) 82,555.24 64,067.49
- Total Amount (Lac/Rs.) 2,427.53 1,704.19
- Rate per unit (Rs.) 2.94 2.66

(by Own Generagon :
(1) 'Through Diesel Generatot.

- Unit (MWH) 23.991.12 10,866.06
- Unit per Ltt.of Diesel oil 3.35 275
- Cost/units (Rs./KWEH) 2.9 2.28
(i) Through Steam Turbine/
Generator - -
2. Coal Not Applicable.
3. Furnace Qil (LDO & HSD) B
- Cluantty (K.Ltr) 2,133.45 4,613.21
- Totai Amount {Lac/Rs) 180.56 392.25
- Average Rate (Rs./K.Ltt) 8,463.00 8,503.00
4. Others (ILPG)
- Quantty (MT) " 481.22 372.00
- 'Total cosr (Lacs/Rs) 56.53 63.58
- Rate/unit {Rs./MT}) 11,747.00 17,091.00
B. CONSUMPTION PER UNIT OF PRODUCTION
Particulars 1998-99 1997
Electricity  (KWH/MT) 2,290.00 1,876.00
(KWH/Pc.) 58.00 -
(KWH/Ser) 2,981.27 -
HSD (Lers/Kg) 0.82 -
Furnace Oil/hsd (l.trs) Per MT 50.03 41.70
Per Pc. 20.00 -
Per Set 3755.00 -
Coal - -
Others 1.PG)KGS) 11.35 12,00

FORM - ‘B’

FORM FOR DISCLOSURE OF PARTICULARS WITH
RESPECT TO TECHNOLOGY ABSORPTION - 1998-99 :

RESEARCH AND DEVELOPMENT

1.

SPECIFIC AREAS IN WHICH R & D CARRIED OUT BY
THE COMPANY

R & D was catried out for development of new castings, improverment
in the quality of casting under commercial production and for design
and manufacture of new toolings, (Engg Products).

R & D was carried out for the manufacture of Pressure Dic Casting
dies (DCM Tools & Dies)

R & D was carricd out for developmeni of Cylinder Heads for Raibways
(DCM Precision)

Textile Unit developed melang yarn which is a blend of Cotton and
dved viscose.

BENEFITS DERIVED

New orders have been received from domestic and export market.
(Engg Producis)

Improved quality and life of toolings. Received orders for complex
pressute die casting dies. {IDCM Tools & Dies)

Product is well accepted in the market {DCM Precision & DCM
Textiles)

s  _olciu
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3. FUTURE PLAN OF ACTION Tool Room has perfected the rechinology and manofaciure inrricare

R & DY is an omuping process, (ngg, Products), foolings. (I37CM Tools & [ies)

[ xtended product tange totake up manufacture of inscctive Moulding Precision has perfecied the art of technology ot making ovlinder head
Pies (DO Tools & Dhes) for Ratlwayvs, (120M Precision)
Fastended product mange toake up machining of castings (DCM Tesuiles wnt has installed 4 now sets of G341 Rimye Prames, (N
Precision) Texiiles:
Palyester Cottan varn s bety developed (DCM Textiles) 2. Benefits 1

4. EXPENDITUREONR&D I'lie Unithas obtatned orders from Domesticand Internanonal markers
Re&e 1D is being cartied our by the rechmical staffwho is also engaged in for inrricate automaotive castings from qualiny conscious and
normal production. {Enge Producis, IYOM Tools & Dies, 1DOM comperitive nyarket. (Fngg Products)

Precsiony, DOM Texiiles). . . . . . - .
Tool Roomis manotacruring intricate toolings torrepated auremobile

v E(_:?{NOLUGY ABSORPTION, ADAPTATION AND ranufacturers, Technology provided by Mosstner have een folly
INNOVATION: alsorbed afrer having heen improved upon, (DCM Tools & [ies)
1. FEfforts Made : P

roduct s well received by Rabways< (1IN Precsion
sion

Foundey has pertected thestate of art technology of making prec
antomative casungs. All castings have been developed by our rechinical
ieum. (Lngg, Products) 3. Tn Casc of imported technology used : Notapplicable.

Productiviny and qualizy of G A7 1 1 berrer o vexatles unit,

STATEMENT OF PARTICULARS UNDER SECTION 2i7(2A) OF THE COMPANIES ACT, 1956 AND THE COMPANIES
(PARTICULARS OF EMPLOYEES) RULES, 1975 FORMING PART OF THE REPORT OF THE DIRECTORS OF DCM LTD,
FOR THE 18 MONTHS PERIOD ENDED 30TH JUNE, 1999.

(A EMPLOYHD TFIROUGHOUT THE PERIOD {NDER REVIEN AND WHO WEHRE IN RECLEIPT OF REMUNERATION WHICH IN THE AGGREGATE WAS NOT LESS THAN RS, 90000/ -

G B JIcian I, Rernerriioa: i)\:i:m( RETIL sperenee [3ne ol A
Than, s Crsnmmenemen: Y
1A o petiod: Rs wf emploviiens
(R Tesnihe, (HIEE Tl 130 0 NEDR T Gewoner ow Fre
ot sl 1173 .4 S [NERN U RE] 11 Buenmen, Cenenger &0, L,
HETNITEUIRYRER
[N RTI IE R S Uwoseral Manager [N RENENTY [RIE BN i NI D M s Van g ey
Feoralibs F0 Covtr e 1 N, Ianmeer MESEET A3 [IEREIA At
Arn e Py
Salloen €0l Conenal Manapgr [HA T s UEE LV v Eh (RN iy
U maieon; i ford CAIR
Sanat Meeneksin Diniveo e Presiedent 16303 weaak B [RRIEDEEY it Cowstdimg: Az sive, N
PINEY & Bt oy 1w M b i
shzena Vi Prasacivnn & Foginening T B g Vech E PTG i [, Al
f hie! Jonecaitsy fons
Shagm B Coenernd M [RTECI A FHE] (RIS BoALLLE. Dipan e LR NR =1 Wi
ke Ty LIREETHTI Y
Al Aehseani Tha Ceneral e iU e 28, Phd P RS b2 Mdn e i

Thrine e ey

TPLOGYED FOR A FART OF THE PERIOD UNDEHR REVIEW ANI) WHO WERIY [N RECEIPT OF REMIINERATION FOR ANY PART OF T PERIOD, AT A RATE WHICEY IN
2 AGGREGATE WAS NOT LESS THAN RS, 50000/ FER MONT1IL

Nt [ Yttt e Uit Runierarion liaprericre Dhar b Poericalis o?
Nt of [t Ihen Recvived Re AN of Catmeaeenienn RS L Fenpiovinear
Bwa ks Nlirenager Tovgineening, BURIITH ) Sy Mech. H HNIERURT A% Bevert Tangy o0 Ll
Planr Layy .,
Bl Ay Goeticmal M lricering ol HED Alse Ihpoin ke 20 [PERERN VR it Vv Hlonevwe
RETT .
Ihaakar o2 Cwneral Mg Panpineering s Boleed el A, RS PrnT any an chob Levhind ek,
3 L !
IProducong L¥pon Fondre
[NUIEARYAN S Presdenr Ilevimanes 1220 [ERTORSIEITRY B The b a2 3 Wipre [ R
HEEYSN
Spsiaraint Kantal S Vi itenden: Hectranies 2174 Biech, M e et I Fheral Theer 1el

el Bervwes
bk KO Wiy Presadon: 10020 (LI ] B ERTEPS YO I Hhd L g, i ol e & Caenerad Mo Acine
agmly 6 Secso s Bm AlTNA 11 alte Ll

Trives o | e [EEEE B CATTI PGLN ) inance: il EARRIEN I Al Jaipwakasis Tadusernes Ll

ameriian ehidessale Tionas e crmiie, Company s conmbutions oo peovident g and superannoatien sehome, medival henedins, leaee ten el assistanee. keave cacshnens e anan il

comnzitedateng sl s hore i i

i, honse reat alio o
o possilibe tscetiatn the serunl expondsrure searred bathe company in procding e pesguisine, e momios aloe sf sach ergoisi
v aherauider.,

iy panel o resedent

Bl d i

s cnrdanee witl e Tneon

v e, 200 and i pubesr

et rcdanive ol o

tor eof the £ ompany,

2o None od cmployee mesioned als
3 A per s Carifetion of {ops

st ab Colipany Managzzng vt is nonan emiplioee atiin e meanog of secnon 2107 2247 o Compames Ao, F9G

4o dmomiaion has e fuenished onhe Bisks of employees drawing, remoneration ob Re 300002 per month puassisant 1o Nonficamm No, GRS dated 120599
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Auchitors” R Pt

To the Members of DCM Limited

We have audited the attached balance sheet of DCM Limited as at
June 30, 1999 and also the profit and loss account of the Company

for the period ended on that date anncxed theteto. The assets and

liabilities of the Lyallpur unit in Pakistan, which now vest with the

Custodian of Enemy Property in Pakistan, have been set out

separately in Schedule 8. Due to citcumstances beyond the control of

the management, no accounts or returns have heen received from

Pakistan subsequent to June 30, 1965,

A, As required by the Manufacturing and Other Companies
{Auditor’s Report} Otder, 1988, issued by the Company Law
Board in terms of section 227 {4A) of the Companies Act, 1956,
we annex hereto a statement on the matters specified in

paragraphs 4 and 5 of the said Order.

B, Further to our comments in  the Annexure referred to in

paragraph A above, we report thart :

(a)

(b)

(©)

(d)

(e)

we have obtained all the information and explanations
which to the best of our knowledge and belief were

necessary for the purposes of our audit;

in our opinion, subject to para (f) {i) and (v) below
propet books of account as required by law have been kept
by the Company, so far as appears from our examination of

the books;

the balance sheer and profit and loss account dealr with
by this report ate in agreement with the books of account;

in out opinion, subject to our remarks in pata (f) (v) below
regarding non determinatdon of the possible loss arising from
permanent diminution in value of investments in certain
subsidiaries as required by Accounting Standard 13
“Accounting for Investments” issued by the Iastirute of
Charteted Accountaats of India , the proﬁt'an,d loss
account and balance sheet comply with the mandatory
accounting standards referred to in sub-section (3C) of

" section 211 of the Companies Act, 1956,

attention s invited to note 19 which sets out the position
regarding a ‘put option’ exercised by an ‘Overseas Corporate
Body” (OCB) and acknowledged by the Company. The
enforcement of this option, under which the Company is
required to acquire 130 lacs equity shares of a co-promoted
company from the OCB for Rs. 140.40 crores, has been held

in abeyance for the reasons stated in note 19,

(i) attention is invited to note 10(a) which sets out the

(ii)

(i)

{iv)

)

{vi)

position regarding a ‘Scheme of Arrangement’ (SOA)
for which the Company is in the process of making an
application to the Delhi High Court under section 391
of the Companies Act, 1956 for approval. Pending
such application and approval thereof by the Delhi
High Court, the Company has accounted for interest
liability on borrowings {other than inter-corporate
deposits and 19.5% secured non-convertible
debentures) as per the proposcd terms of the SOA.
Had the Company accounted for interest as per the
existing terms and conditions of such borrowings, loss

for the period and the debit balance in profit and loss

account catried forward would have been higher by
Rs. 63.51 crores.

no provision has been made for interest aggregating
Rs. 25.63 crores on intet-corporate deposits and 19.5%
secuted non-convertible debentures,  As a result, the
loss for the period and the debit balance in the profic
and loss account is lower by Rs. 25.63 crores (Refer

note 10(b) }.

reliance has been placed on the management’s
assessment and confirmation that interest free
advances aggregatng Rs. 16,28 crores to a subsidiary
company and Rs, 5.63 crores to certain Trusts for the
welfare of employees/shareholders of the Company,

are good and fully recoverable.  ( Refer note 11 (a)

and (b) )

attention is invited to note 12 regarding inclusion of
borrowing costs of Rs.5.09 crores in the carrying
amount of “stock in trade - land (for development)”
notwithstanding the fact that there has been no
progress in the project activides during the period.

atteation is invited to note 13 (a) and (b) regarding
investments aggregating Rs. 25.05 crores in, and
receivables aggtegatng Rs. 16.77 crores due from
subsidiary companies referred to therein. The position
has been explained in detail in the afore-referred note.
The recoverability or otherwise of the amounts
involved, the possible loss and the consequential
effect, if any, on the debit balance in the profir and

loss account has not been determined at this stage.

attention is invited to note 14 regarding ‘Loans and
advances’ aggregating Rs. 16.05 crores for which we,
ont the basis of evidence made availzable to us, are
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