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Registered Office:

NOTICE

Kanchenjunga Building,
18, Barakhamba Road,
New Delhi - 110 001.

Notice is hereby given that the 110th Annual General Meeting of the
Company will be held on Friday, the 31st day of December, 1999
at 11 A. M. at Surat Gardens, behind pocket - 4, Sector - D, Opp. Ram
Mandir, Vasant Kunj, New Delhi - 110021) - for transacting the following
business :

ORDINARY BUSINESS

1. To consider and adopt the audited Balance Sheet of the Company
as at 30th June, 1999 and the Profit & Loss Account for the
period ended on that date alongwith the Reports of the Directors'
and the Auditors' thereon.

2. To appoint Directors in place of

2.1 Shri Yivek Bharat Ram

2.2 Dr. Abad Ahmad

2.3 Dr. Abicl Hussain

2.4 Shri D. H. Pai Panandikar

who retire by rotation and being eligible, offer themselves for re-
appointment as Directors.

3. To consider and, if thought fit, to pass the following resolution,
with or without modification/s, as a Special Resolution:

"RJ-SOLVRD THAT Messers A.F. Ferguson & Co., Cham-red
Accountants, New Delhi, be and are hereby re--appointed auditors
of the Company to hold office from the conclusion of this meeting
until the conclusion of the next Annual General Meeting of the
Company and that the Board of Directors be and is hereby
authorised to fix their remuneration."

SPECIAL BUSINESS

4.

"RKSOLVFD TII AT Shri V.K.. Sharrna, who was appointed as an
additional director in terms of Section 260 of the Companies Act,
1956 and holds such office until this Annual General Meeting, be
and is hereby appointed as Director of the Company, not liable to
retire by rotation"

"RESOLVED THAT Shri Sumant Bharar Ram, who was
appointed as an additional director in terms of Sectii in 260 of rhe
Companies Act, 1956 and holds such office until th i s Annual
General Meeting, be and is hereby appointed as Director of the
Company, not liable to retire by rotation."

To consider and, if thought fit, to pass the following resolution,
with or without modification/s, as an Ordinary Resolution:

"RKSOLVF.D THAT appointment of Shri V.K. Sharma, Director
(Technical) of the Company as Whole-rime Director for a period
of 3 years vv.e.f. 30.U7.1999 made pursuant to rhe Hoard Resoludon
dated 30.07.1999 under section 269, 198 and 309 of the Companies
Act, 1956 and subject to Central Government and/or Financial
inst i tu t ions approvals be and is herebv confirmed, ratified and
approved on the terms and eondilions set out in the explanatory
s tat erne m."

'"RESOLVED FURTHER THAT the Board/Committee of
Directors if so authorised by the board of the Company, be and is
hereby authorised to fix and/or re-fix the remuneration thereof
including payment of commission to the Whole-time Director
provided that such remuneration including commission does not
exceed amount approved by the Central Government or limits
prescribed from time 10 time under Schedule XIII or any other
provisions of the Companies Act, 1956 and/or any statutory
modification/s thereof."

To consider and, if thought fit, to pass the following resolution,
with or without modification/s, as an Ordinary Resoludon:

"RESOLVED THAT in accordance with the provisions of Section
269 and 316 read with Schedule XIII and all other applicable
provisions of the Companies Act, 1956, and subject to the approval
of Central Government, Shri Sumanl Bharat Ram, be and is hereby
appointed as Deputy Managing Director (I ' inance) for a period of
5 years w.e.f. 01.11.1999 without remuneration on the terms and
eondilions set out in the explanatory slatement to the resolution."

To consider arid, if thought fit, to pass the following resolution,
with or without modification/s, as a Special Resolution:

"RESOLVED THAT rhe Company hereby accords its consent
under Sections 309, 314 and other applicable provisions, if any,
of the Companies Act, 1956 for holding and continuing to hold
an office of profit and LO receive remuneration and other benefits
as an employee of the Company by Shri Ram Pal, Corporate Office,
who wi l l assume office as an t-s-officio \Vorkman Director on
passing of this resolution"

By order of the Board
ForD.CM LIMITED

S.K.GUPTA
Place : New Delhi General Manager &
Date : December 6, 1999 Company Secretary

NOTES

1. F.xplanatory Statement as required under Section 173(2) of the
Companies Act, 1956 is annexed.

2. A MEMBER ENTITLED TO ATl'END AND VOTK AT TH1 i

D C M
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: MEETING IS ENTITLED TO APPOINT A PROXY TO
! ATTEND AND ON A POLL TO VOTE INSTEAD OF
i HIMSELF. THE PROXY NEED NOT BE A MEMBER OF
| THE COMPANY. A BLANK EORM OF PROXY IS
! ENCLOSED AND IE INTENDED TO BE USED, IT SHOULD

BE RETURNED DULY COMPLETED TO THE
i REGISTERED OFFICE OF THE COMPANY NOT LESS
! THAN FORTY EIGHT H( )URS BEFORE THE SCHEDULED

TIME OF THE ANNUAL GENERA!. MEETING.

P. The Register of Members of the Company will remain closed
from Monday, the 20th December, 1999 to Thursday, the 30th
December, 1999 (both days inclusive).

J4-. Shareholders are requested to notify change in their addresses
i alongwith PIN CODE, if any, to the Company at its Registered
i Office quoting their folio numbers.

J5. Shareholders who are holding shares in identical order of names in
, more than one folio, are requested to write to the Company enclosing
; their share certificates to enable the Company to consolidate their

holding in one folio.

16. Members are requested to bring their copy of Annual Report as no
extra copy would be available for distribution at the meeting.

: 7. Shareholders/Proxyholders are requested to produce at the entrance
the attached admission slip duly completed and signed, for
admission to the meeting hall.

8. Shareholders who have not returned their old share certificates of
i erstwhile DCM are requested to do so immediately to enable the
j Company to forward the new share certificates to them.

9. Members intending to seek any information on the Annual Accounts
at the meeting are requested to inform the Company at least ten
days before the date of the meeting.

10. Consequent to the amendment to Section 205 A and introduction
of Section 205 C in the Companies Act, 1956, the amounts of
unpaid/matured dividend, share application/allotment money,
deposits, debentures and interest remaining unclaimed for a period
of seven years shall be transferred to the Investor Education and
Protection Fund.

Members who have not encashed the dividend warrants tor the
year ended 31st December, 1995 are requested to lodge their
claims with the Company.

Members who have not encashed the dividend warrants for the
year ended 30th June, 1994 are requested to claim the amount
from the Registrar of Companies, NCT of Delhi & Haryana,
Paryavaran Bhawan, CGO Complex, Lodhi Road,
New Delhi - 110 003.

11. Shareholders who have not yet paid their "Allotment Money",
against 16% PCDs issued by the Company, are advised to send the
same alongwith interest calculated @ 20% p.a. for delayed period,
i.e. from 11.06.1993 till the date of payment, through demand
draft/cheque payable at Delhi in favour of "DCM Limited", to
avoid forfeiture.

12. Shareholders who have not surrendered the Allotment Letters
Part - 'A' and 'B' comprised in 16% PCDs for exchange with
shate/debenture certificates are requested to do so immediately to
enable the company to forward the share/debenture certificates.

ANNEXURE TO NOTICE

(EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2)
OI; THE COMPANIES ACT, 1956)

ITEM NO. 3: A Special Resolution is required for appointment of
Auditors under section 224A of the Companies Act, 1956, as over 25%
of the subscribed share capital of the Company is held by the Institutions
specified in that Section. The Auditors have confirmed that their re-
appointment, if made, will be in accordance with the limits specified in
Section 224(1 B) of the Companies Act, 1956.

ITEM NO. 4: The Board of Directors had appointed Shri V. K. Sharma
as an additional Director in its meeting held on 30.07.1999 under section
260 of the Companies Act, 1956. Shri V. K. Sharma holds office until
this Annual General Meeting but is eligible for re-appointment. Notice in
writing under Section 257 of the Companies Act, 1956 has been received
from a member of the Company proposing the candidature of Shri V K.
Sharma for the office of Director. It is recommended that Shri V. K.
Sharma be appointed as Director of the Company.

None of the Directors except Shri V. K. Sharma is concerned or
interested in this resolution.

ITEM NO. 5: The Board of Directors had appointed Shri Sumant
Bharat Ram as an additional Director in its meeting held on 29.10,1999
under section 260 of the Companies Act, 1956. Shri Sumant Bharat
Ram holds office until this Annual General Meeting but is eligible for
re-appointment. Notice in writing under Section 257 of the Companies
Act, 1956 has been received from a member of the Company proposing
the candidature of Shri Sumant Bharat Ram for the office of Director,
It is recommended mat Shri Sumant Bharat Ram be appointed as Director
of the Company.

None of the Directors except Dr. Bharat Ram, Dr. Vinay Bharat-Ram,
Shri Arun Bharat Ram, Shri Vivck Bharat Ram & Shri Sumant Bharat
Ram is concerned or interested in this resolution,

ITEM NO.6 : The Board of Directors co-opted, in its meeting held on
30th July 1999, Shri V.K.Sharma, Ex-President and Chief Executive
of Engineering Products Division on the Board of the Company as
Director (Technical) in recognition of his sterling contributions to the
Engineering operations. Shri V.K.Sharma steered through the difficult
times and brought Engineering Products (EP) to number one position
in the industry. The appointment of Shri V.K-Sharma was made on the
terms and conditions as stated herein below:

1. DESIGNATION

Director (Technical)

2. TENURE

For a period of 3 years,

D C M
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The Directors recommend the resolution tor your approval. hxcept3. REMUNERATION
Shn \'.K. Sharma, no other director is concerned or interested in this

dj Commission .-Commission shall be .i".i of rhe n < - r profits oi l lu
< .ompam calculated ;is pi'i- i hc provisions of Secuon H-W & ^~"
o' f lu - Companies Act , l' '5f>.

t. i Overall remuneration:(Iveratl remunera t ion indus- io • • ' ' ; : > l a r > .
pcK|UiMtcs and commission shal l he hmi icd io Rs. .v- Lies p.a.

i; Minimum Remuneration .'In me event <>\ absent." or (nade'.ji.i ic>.
• i i pro t i l s , iid redueiion from salan :tnd per<|ni.s!l< '' .^M!' In . ' i ; ; . 'de
'' IK cnrire applicable remuneration hv wa\ ' if saia\\ ,ind p ' .TifuJ- l i e 1

n"!' i v i ' t i H ' d above shal l i n 1 pan! as min imum f v n i ' j i i e r . i n •'

4 OTHKR TKRMS & CONDITIONS

: i ' oninbuMon io i IK Provides!! fund, Siipci'aiini.i.iMs'ti ! S U K ! m-
V i n u i u i ' u i u i \ \ i l l noi hi1 i i u ' l u d c d in die c o t - n p L i t ^ n u n o r t h < _

-"•. I 'siiii on pt'rcjLiisiti.'s lo (In.- I ' M t n i rhi'sc I ' l t l i c r -.milK o< [!'!•
K H i i - i l i c 1 ' iirx not i , i \ : « l ) i c undcf the [nconn [-,>•• \ f i

in) i ' l h - r i s l i D K - n r o t Icjvv ai t l t c tnd of i r n u r i \ \ i i l not !)f i n rkuk -u in
l l u - compuhuion ot rlie tX'ilinq on |n.i\|ii!siri is.

iv : I'rov'i^ioii of c;ir tor use in comiLTtion \\-jih conip.m^-'- [)uvjn t".s
,md re i (.'phone a l VL'sidenre w i l l not he i-oasidcivd ;is p i - r i j u i - i l r ^ .
l'[ rsonjil lon^ distance calls on n:k'phonc and use nt cav !or pci\ ;>n-
purpnsv s h a l l he l.iilled ] > v die company to him.

v ; ' I he V\ hok-l ini i On'eeloi' s l i a l l ije i -nudtx i io r< imtHirsemeni of , i l i
.H' tual expenses ine l i . id i i i i ; on c i i u - r i a i n i t i c n i and ;ra\'( H'.n^ incurred
in ( h e rours\ ot hus in t^s "I rhe (^ompain, u I m f i \\"!! nn i he
in .ued as iin ( [ ( . i n ul reniunera i ion lor I ! I L pin p< ise nj 'Sci don I ' J H
ol i l l . ' ( ionipi ini i ' s A e l . ]'):>(-,.

\ i , Uemuneraii 'HI for a pan of tin. ,ear sliall hi1 < omputL J (in nro r.ita

!.\| I i i ihe event ot lerminanon of appointment by (he i-onipanv, he
s h a l l IK e m i l l e d lo rcc\'i\'i compensation m accoi t lant i - u i l h the
ppniMoiT, ot The ( .ompames \et, )(JS6.

IT!CM NO. 7 : The sharchoklei^ in rheir Annual General Meeting held
^ had approved |he promotion of Shri Sinnam Bharat

R a n i a- ( rcner . i l Manager - Rail I'.state Division vv.e.f. 01.10.199^ al a
hasie s. i lary nf Ks, 15,0(1(1.' per month. He was re-de sign a Led as Chief
i i nane i a l ( MYicer of rhe Company vv.e.f. 15.12.1908. The Board of
DiRt'iors in rheir mu'ring held on 20.Id.1999, recognising the sterling
c o n i i i h u t i o n ot Shn Sni i i i in l tiharai Ram in eltecnveh managing the
ftn.inct"; of ihe (Company during the period ot severe financial crisis, his
n p o t . i l role in spearheading ihe restructuring plans of the- Company,
: M I i i ia \ in<_> regard to his overall Linderslaiiding ot the business, co
op ' - ' : Shn Sitm.int Hhara t Ram as the Deputy Managinj) Director
i11 ''nance) of t f ie (x>mpan\ w.e.f. 01.1 1.1999 without any remuneration
l o r .: period 01 i i \ e i curs.

\ ' i i d e h i » t n his res|ionsihiliries as t h e Chief L'mane"ial Officer, the other
d u t f i . - and ixsponsjhi lui i 's shall he deiei'mined troin time to rime by the
', iknrn i . i i ! <S-' Managing Director of the (^ompan).

Mr. - - u n i i i i t t l i l i a r a i Kant h.is been appointed as rhe Managing Director

»i DCM D,n.i S y s t e m s Ltd. \\.c.i. 01 .09.1999 and is d r awing
ivnm-iorai-ion -and perquisites pursuant to provisions of rhe Companies
\<-\, ; I ) T ( . . \ - per resri-LR-turii ig plans of ihe Compam, DCM Data

,>, -icnis I .id. is proposed ro be merged \vilh IXiM Ltd.

\ - : reiinii 'eu nneler Section 302 of die Companies Act, 1956, the abstract
ol 'enns r . j ajipointmem together with Memorandum of interest, has
1.1 en u r t u i a i e d I" the shareholders.

i 'he Diirciors rei-ominend the resolution tor your approval. Hxcept
i >r i ih.irai Ram, Dr. \'ina> Hharat-Ram, Shri A run Bharal Ram, Shri
\ h c k Bharaf Ram & Shri Sunum Bharat Ram, no other director is
< i ) t i ( i r n e d nt interested in this resolution.

ITJiM NO.8 : l. 'nder Ar t i c le 65(a) read wi th Art ic le 65A of the
\ r i ie ies or \ssociaiioiKif rhc(,ompany, an ex offtdo Vtbrlaiian Director

is ( . ' l e i - f id even. \ e a r trom amongsr ihe workers of rhe Company, who
are grouped in io se-\'eral consi i tuencies each returninjr a Director tor a
p' nod of OIK year in i i s mrn. This year, the eleciioii was held from the
c u n s ' i l u e t u v oi Corporate Office/Real I ' .s tate Division, keeping in
v lev* t i i e ongoing res t ructur ing exercise, Shri Ram Pal, Peon, CMD
V e i e i a n a i , has been elected as Workman Dire-dor. He will rake office
;,-. in ex o thc io Workman Director after the Special Resolution is passed
in s i n '-hareaoklets. consent ing io his holding and continuing lo hold
an o l t i c e oi profit in ihc Company. Such a consent is necessary under
Section i l 1 of die (Companies Aci, 1956. Shi i Ram Pal is at present
g e l t t n g a remunera t ion of Rs..)425/- p.m. plus orhcr allowances and
i . i e ' i i j k s as applicable to ihe olher employees of his category.

Tin (.enira! (lovernineni has on an earlier occasion staled that as the
\\on--.niiKi I )ireciors do no( enjoy any managerial powers, such Directors
••.ull nr n be deemed to be Whole time Directors and as such approval of
i h e > en fv . i l Govcrnmenr will not he necessary for his appointment
undi!' Srel!;>n 269 of [he Companies Act, 1956.

\on'. "t the Directors except Shn Ram Pal is interested in the resolution.

D C M
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Directors' Kepori

Your Directors have pleasure in presenting the annual report alongwith
Audited accounts of the (Company fr>r the financial period (18 months)
tended 30th June, 1999.

fflNANCIAL DATA

Current Period
(18 months)

Crores/Rs.
Previous Year

(12 months)

profit before interest,
depreciation and tax 29.77

lUss: - Interest (Net) 32.39

j - Depreciation 15.66

|idd: Prior period adjustment —

Profit/(7,oss) before tax (18.28)

Less : - Provision for tax/
deferred tax charge

Profit/(Loss) after tax (18.28)

j\dd : - Profk/(Loss) brought forward (36.69)
• ———. __

Profit/(I,oss) carried to the Balance Sheet (54.97)

DIVIDEND

Dividend has not been proposed by the Directors in \ icw of the losses
for the period under report.

bPERATIONS OVERVIEW

A review of operations of the company is given below :

1.0 DCM Engineering Products

The unit continued to perform well and earned good profits despite
severe recession in the automobile industry. Selling prices remained
under pressure due to idle capacity in the foundry industry. Despite
recessionary pressures, sales in the domestic market were comparable
to the previous year due to commencement of supplies in commercial
lots to new entrants like Hyundai, Xew Holland and International
Tractors. Profits were maintained on account of effective cosr control
measures and adherence to stringent quality norms.

Exports to South Korea which were discontinued in October,
1997 due to upheaval in the Korean economy, were revived in
November, 1998. However, new orders were received at a rate
lower than previous one due to a fall in the price of Won compared
to Dollar.

Pattern toolings for General Motors were completed and castings
; were supplied in sample lots in the period under review. I ' .f torrs
i are on to further develop export market.

1.1 DCM Tools & Dies

: The Unit performance suffered on account of recession in the
1 automobile industry. Consequently, margins on toolings were under
; pressure.

The U n i t m;ide an entry in pressure die casting dies market and
successfully manufactured complex dies for the car and two \\ heeler
industries. This segment will be developed for more business in
f u t u r e .

1.2 DCM Precision Engineering

I'.fforts are on to develop markets for machined castings in other
areas to diversify the market.

2.0 DCM Textiles

Textile Division continued to improve in areas of productmty
and sales turnover during this period, profitability however fell
because of South I'.ast Asia's crisis, lixporrs turnover also declined.
Raw maleriai prices were higher during the period due to low crop
in Northern India, The pace of modernisation process was attected
due to low profitability in this period. The industrial relations
continued to be satisfactory.

The outlook for the current year is bright as the crop prospects in
Northern India are good. The unit is concentrating to improve
product ivi ty and quality levels through Quality Improvement
Processes and Management techniques.

3.0 DCM Real Estates

The Company has signed a MOC with Tiara Holdings &
Investrrents Ltd. for development and funding of the Real I'.Mate
project, ( l iven the gigantic scale of development of the project
with associated risks, it has been considered prudent to sell balance
development rights and not expose the company mrhe vicissitudes
of the real estate market.

RESTRUCTURING PLANS

The Board ot Directors of the Company had approved Scheme of
Restructuring on May 13, 1998. Subsequent thereto, the compan\ has
modified the Scheme of Restructuring in consultation with 1'inancial
Institutions. 'The modified Scheme of Restructuring envisages financial
restructuring and debt reduction of the Company. The Company's
restructuring plan is based on the following :

1. Encashing immediately saleable assets and investments,

2. Providing appropriate structures to businesses that can grow
significantly in the future:.

3. 1 'Insuring that DCM's shareholders are assured returns along with
capital appreciation on their investments.

4. Restructuring on the debt in just and equitable manner.

As per restructuring plans the part disinvestment of SRI- shares and
Software Division of DCM DataSyscms Ltd. (DDSL) has already
taken place.

The terms and conditions relating to the major portion of Company's
debts contained in the Scheme of Restructuring has already been
approved in principle by Financial Institutions to whom such debt

D C M
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Directors' Rep

re la tes . Therefore, management is con f iden t that Scheme of
Restructuring would be approved by the Hun'ble Delhi High Court
without any material alteration under section 391-394 of the Companies
Act, 1956.

The Company is in the process of filing the Scheme of Restructuring in
the Hon'ble Delhi High Court in consultation with rhe legal counsels
and advocates.

REDEMPTION OF 19.5% NON-CONVERTIBLE
DEBENTURES ISSUED BY WAY OF PRIVATE PLACEMENT

The Company had issued by way of private placement 3,46,847 19.5rl'i>
Secured Non-Convertible Debentures (XCDs) of Rs.1,000/- each on
20.02.1997 and the same were to be redeemed on 14.08.1998.

The Company vide its letters dated 16th July, 1998 and 18th September,
1998 requested NCD holders to surrender the Debenture Certificates
for effecting the payment in l ine with the repayment schedule
communicated in the said letters. The Company received favourable
response from NCD holders, generally intimating their consent for rhe
proposed scheme of repayment. However, the requisite compliance
under Clause 47 of the Debenture Trust Deed could not be achieved.
In the circumstances, the company is now proposing to repay the NCD
amount in accordance with the revised Restructuring Scheme pursuant
to Section 391-394 of the Companies. Act, 1956.

FIXED DEPOSITS

The Company],aw Board (CLB) has passed order dated i 0.09.1998 for
resehedulement of repayment of deposits. The Company is taking steps
to comply with the same. In terms of the said order the company was
required to make payment in hardship cases. l;or this purposes, the
company has been allowed to dispose off its liquid assets maintained
pursuant to Rule 3A of the Company (Acceptance of Deposit) Rules,
1975. In pursuance of that the Company has utilised the funds of
liquid assets to comply with the said requirements of CLB order for
payment of hardship cases.

DIRECTORS

UTl substituted the nomination of Shri M. M. Kapur on the Board with
die nomination of Shri S. Kuppuswami w.e.f. 7th May, 1999. The Directors
placed on record their appreciation of the valuable guidance provided by
Shri M M. Kapur during his tenure as Director of the Company.

The Directors co-opted Shri V.K.Sharma as a Whoietimc Director and
designated him as Director (Technical) w.e.f. 30th July, 1999.

The Directors also co-opted Shri Sumant Bharat Ram and designated
him as the Deputy Managing Director of the Company w.e.f. 1st
November, 1999. Subsequently he was re-designated as Deputy
Managing Director (1 i nance).

Shri Inder Pal will vacate his office as ex-officio Workman Director
and Shri Ram Pal will take over in his place after the Annual General
Meeting of the Company.

Shri Vivek Bharat Ram, Dr. Abad Ahmad, Dr. Abid Hnssain and

AUDITORS' OBSERVATIONS

GENERAL

A statement showing particulars of employees under Section 217(2A)
of the Companies Act, 1956, and the information required under Section
217(l)(e) of rhe Companies Act, 1956 read wi th the Companies
(Disclosure of particulars in the Report of the Board of Directors)
Rules, 1988 are appended.

SUBSIDIARY COMPANIES

Y2K COMPLIANCE

Your company has already taken necessary steps to ensure Y2K
compliance. The cost involved is not significant.

DEMATERIALISATION OF SFIARES

Consequent upon Securities and i Exchange Board of India (SliBl) making
dematerialisation of your Company's shares compulsory for Institutional
investors with effect from 17/01/2000, your Company is in the process
of executing ari agreement with National Securities Depository Limited
(NSDL) and Central Depository Services (1) Limited (CDSIL), paving
way for trading in Company shares in the electronic mode.

LISTING FEES

Your company has paid the listing fees to Delhi, Mumbai, Calcutta and
the National Stock Kxchange(s).

ACKNOWLEDGMENTS

The Directors acknowledge the active co-operation and help received
from the Financial Institutions, Banks and Government Agencies.

The Directors wish to place on record their appreciation of the
contribution made by employees al all levels during the period under
report.

On behalf of the Board

Place : New Delhi
Date :Decembcr 6, 1999

4^
VINAY BHARAT-RAM

CHAIRMAN
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ANNEXURE TO THE DIRECTORS' REPORT
1 Information as required under section 217(1 )(e) read with the Companies
; (Disclosure of Particulars in the Report of Board of Directors} Rules,
J1988.

1. CONSERVATION OF ENERGY
1 (a) Energy Conservation Measures Taken:

Installed:

Mechanised Charging System for 12 con ABB furnace to reduce
melting idle time. Tumblas ting machine to clean runners/risers
to reduce slag generation. Modified furnace lining practices to
increase power rating (Kngg. Products)

Knergy saving spindles of 19 mm wharve diameter on 12 no.
MH ring Frame instead of 25mm wharvedia.InTraining Centre,
llw CFL lamps in place of 40w fluorescent tubes. New 15HP
pump in place of old 20 HP pump at Water Works. (Textiles
Unit)

(b) Additional Investments and Proposals for Reduction
of consumption of Energy:

It is proposed to install automatic LDO regulator in sand dier
burner (Kngg. Products)

(c) Impact of the above measures:

It would help optimisation of process parameters in addition
to reduction in cost of production. (Engg. Products)

(d) Total energy consumption and energy consumption per
Unit of Production :-

Form - A appended herein :

2. TECHNOLOGY ABSORPTION:

Efforts made in technology absorption are furnished in prescribed

Form-B appended herein :

3. FOREIGN EXCHANGE EARNINGS & OUTGO:

Total Foreign Exchange used and earned

Foreign exchange used (Rs.) 42,67,813

Foreign exchange earned (Rs.) 17,95,46,928

FORM-A

FORM FOR DISCLOSURE OF PARTICULARS WITH
RESPECT TO CONSERVATION OF ENERGY : 1998-99

A. POWER AND FUEL CONSUMPTION

Particulars

Electricity

(a) Purchased:
Unit (MWH)

Total Amount (Lac/Rs.)

Rate per unit (Rs.)

1998-99

(18 Months)

82,555.24
2,427.53

2.94

1997
(12 months)

64,067.49
1,704.19

2.66

(b) Own Generation :
(i) TTirough Diesel Generator.

- Unit (MWH) 23,991.12 10,866.06
- Unit per Ltr.of Diesel oil 3.35 2.75
- Cost/units (Rs./KWH) 2.79 2.28

(ii) Through Steam Turbine/
Generator

2. Coal Not Applicable.
3. Furnace Oil (LDO & HSD)

Quantity (ICUr.) 2,133.45 4,613.21
Total Amount (I.ac/Rs.) 180.56 392.25
Average Rate (Rs./K.Ltr.) 8,463.00 8,503.00

4. Others (LPG)
Quantity (MT) 481.22 372.00
Total cost (Lacs/Rs.) 56.53 63.58
Rate/unit (Rs./MT.) 11,747.00 17,091.00

B. CONSUMPTION PER UNIT OF PRODUCTION
Particulars 1998-99 1997

Electricity (KWH/MT) 2,290.00 1,876.00
(KWH/Pc.) 58.00
(KWH/Set) 2,981.27

HSD (Ltrs/Kg) 0.82
Furnace Oil/hsd (Ltrs) Per MT 50.03 47.70

Per PC. 20.00
Per Set 3755.00

Coal
Others (LPG)CKGS) 11-35 12,00

FORM-'B'

FORM FOR DISCLOSURE OF PARTICULARS WITH
RESPECT TO TECHNOLOGY ABSORPTION - 1998-99 :

RESEARCH AND DEVELOPMENT

1. SPECIFIC AREAS IN WHICH R & D CARRIED OUT BY
THE COMPANY

R & D was carried out for development of new castings, improvement
in the cpality of casting under commercial production and for design
and manufacture of new toolings, (Engg. Products).

R & D was carried out for the manufacture of Pressure Die Casting
dies (DCM Tools & Dies)

R&D was carried out for development of Cylinder Heads for Railways
(DCM Precision)

Textile Unit developed melang yarn which is a blend of Cotton and
dyed viscose.

2. BENEFITS DERIVED

New orders have been received from domestic and export market.
(Engg. Products)

Improved quality and life of toolings. Received orders for complex
pressure die casting dies. (DCM Tools & Dies)

Product is well accepted in the market (DCM Precision & DCM
Textiles)
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3. FUTURE PLAN OF ACTION
R & I) Is .in 01 i i joi iUT process. (I .ngg. Product1-).

I \ t emkd product range to take up manuiae.rureof insective .Moulding

Polyesier ( Motion yarn is being developed i'l)CM Textiles)

4. EXPENDITU RE ON R & D

TECHNOLOGY ABSORPTION, ADAPTATION AND
INNOVATION:

1. Efforts Made :

' lool Room lias perfected the technology and manufa r . i u r e intricate

loolint-s-. (T>CM']boi:-& Dies)

Precision l i s t s perfecicd the an ot 'u-cl inolno^ ot mak ing cy l inder heat!

tor Railways. (DCM Precision)

Textiles u n t r has installed 4 ne\\ se's ot" C i 5/1 Kins.; 1 I . I I I K . V : D( '.\\

Textiles)

2. Benefits :

' I ' he I nil has oblnim.-d orders from Domes tic urn! I n t f r i i a i i n i i a l markers

for i n l r i c : u r e automotivi.1 castings from c j u a l u \ conscics i is and

compel!the marker. (I'.ngi;. Products)

'lool Room i sni;inLif:irruring in I ricjuc I oolitigs for rcpi i led automobile

iTKuuMacHinTs. 1 echnolo^y pm\-ided h\- \fcssiner h,i\c been hiHv

alisorbfd aher having been impnned ufxm. i ' l X ^ . M *l'ook&- Dies)

Product is \u-ll receix'cd bv Rai lway 1 - . ( ] ) ( . \ f Preeis-ionl

Produciiuh and q u a l i t y of (1 ^/\ is bene.r in t e x i i l e - u n i t .

3. In Case of imported technology used : \oi a j ) ] i l i c a h i c .

STATEMENT OF PARTICULARS UNDER SECTION 217(2A) OF THE COMPANIES ACT, 1956 AND THE COMPANIES
(PARTICULARS OF EMPLOYEES) RULES, 1975 FORMING PART OF THE REPORT OF THE DIRECTORS OF DCM LTD.
FOR THE 18 MONTHS PERIOD ENDED 30TH JUNE, 1999.
(A). I'lMI'LOYKO • f U R O C C i H O l ' T T I I H PIiKIOI) I NDER REVI1W AND VvHO WI'.RK IN HfiClilPT Oh1 HICMUNKKATION WHK.H IN THIi ACXIElEfiATK W;VS S'O'I LKSS THAN RS. 'K

I . - , , I l l l : I ) ' . -Mr r ' L

< , . l | , ' . , S u - , l l ( . . l , , 1 , , l \ L l l l . i . . , i

k l . n i . l l ' . . : \ • -. ( . , . ! , • H \ l : i l . . i ; . M K , , l

K.,l,!. i! •, I,M.,; I M:I,.,,.M I il.;l

• I ' i r l iV- !!.-,

\l. l l l-,.| l . l f , I (. i i lM.il M.irili.M IX \!

\.,,.l' M l '1ll,,ks.M 1 ) 1 . Ml- i 'mrl'k'M,1.111

- M , , i : i u \ ' K

(Ji>. tiMPLOYkt) FOR A I*.\KT Ot; THE PERIOD IfNDtK RFVIEW AND WHO WKHH IN RECEIPT Of HiiMLJNEKATION 1'OR ANY PART OF THi; PhHIOIl. V] A HATI-. WHICH IN
Till-, AGtiRECATli WAS NO I1 IJ'.SS THAN RS. 5(HKK>/- PER MONTH.
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To the Members of DCM Limited

We have audited the attached balance sheet of DCM Limited as at
June 30, 1999 and also the profit and loss account of the Company
for the period ended on that date annexed thereto. The assets and
liabilities of the Lyallpur unit in Pakistan, which now vest with the
Custodian of Enemy Property in Pakistan, have been set out
separately in Schedule 8. Due to circumstances beyond the control of
the management, no accounts or returns have been received from
Pakistan subsequent to June 30, 1965.

A. As required by the Manufacturing and Other Companies
(Auditor's Report) Order, 1988, issued by the Company Law
Board in terms of section 227 (4A) of the Companies Aci, 1956,
we annex hereto a statement on the matters specified in
paragraphs 4 and 5 of die said Order.

Further to our comments in the Annexure referred to in
paragraph A above, we report that :

(a) we have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(b) in our opinion, subject to para (f) (ii) and (v) below
proper books of account as required by law have been kept
by the Company, so far as appears from our examination of
the books;

(c) the balance sheet and profit and loss account dealt with
by this report are in agreement with the books of account;

(d) in our opinion, subject to our remarks in para (f) (v) below
regarding non determination of the possible loss arising from
permanent diminution in value of investments in certain
subsidiaries as required by Accounting Standard 13
"Accounting for Investments" issued by the Institute of
Chartered Accountants of India , the profit an.d loss
account and balance sheet comply with the mandatory
accounting standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956;

(e) attention is invited to note 19 which sets out the position
regarding a 'put option' exercised by an 'Overseas Coirporate
Body' (OCB) and acknowledged by the Company. The
enforcement of this option, under which the Company is
required to acquire 130 lacs equity shares of a co-promoted
company from the OCB for Rs. 140.40 crores, has been held
in abeyance for the reasons stated in note 19.

(f) (i) attention is invited to note 10(a) which sets out the

position regarding a 'Scheme of Arrangement' (SOA)
for which the Company is in the process of making an
application to the Delhi High Court under section 391
of the Companies Act, 1956 for approval. Pending
such application and approval thereof by the Delhi
High Court, the Company has accounted for interest
liability on borrowings (other than inter-corporate
deposi ts and 19.5% secured non-convert ible
debentures) as per the proposed terms of the SOA.
Had the Company accounted for interest as per the
existing terms and conditions of such borrowings, loss
for the period and the debit balance in profit and loss
account carried forward would have been higher by
Rs. 60.51 crores.

no provision has been made for interest aggregating
Rs. 25.63 crores on inter-corporate deposits and 19.5%
secured non-convertible debentures. As a result, the
loss for the period and the debit balance in the profit
and loss account is lower by Rs. 25.63 crores (Refer
note 10(b) ).

reliance has been placed on the management's
assessment and confirmation that interest free
advances aggregating Rs. 16.28 crores to a subsidiary
company and Rs. 5.63 crores to certain Trusts for the
welfare of employees/shareholders of the Company,
are good and fully recoverable. ( Refer note 11 (a)
and (b) );

attention is invited to note 12 regarding inclusion of
borrowing costs of Rs.5.09 crores in the carrying
amount of "stock in trade - land (for development)"
notwithstanding the fact that there has been no
progress in the project activities during the period.

attention is invited to note 13 (a) and (b) regarding
investments aggregating Rs. 25.05 crores in, and
receivables aggregating Rs. 16.77 crores due from
subsidiary companies referred to therein. The position
has been explained in detail in the afore-referred note.
The recoverability or otherwise of the amounts
involved, the possible loss and the consequential
effect, if any, on the debit balance in the profit and
loss account has not been determined at this stage.

attention is invited to note 14 regarding 'Loans and
advances' aggregating Rs. 16.05 crores for which we,
on the basis of evidence made available to us, are
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