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AUDITORS’ REPO » ' -
To, : ) N L e . o
The Mwmburs of , . o

_ Deco-Mica Ltd. . : . e

we have audited the attached Balance 8heet qi.DEco—uIcA-LluITED Y-S

at Fist Marchy 2003 and Profit & Loos Account $aor the year ended on that
_date (together roferred to ag ‘$inancial statemants’). Tﬁilc financaial
statgments are the responpibility ot the Company'’s management. our
reeponsibility ia to mxupress an opinion on these financial statements baved on

aur audit.

We conducted our audit in e&ccordance with auditing standards
ganerally accepted in India. Thowe etindardu require that we plan and perform
the audit *to pbtain reagonabla assurance about whether ~ the $inancial
statsments are free of matafial misstatamént. An audit includes examining, on

a test basis, pvidence gupporting the amounts and disclosures iﬁ the
financial ut&tuments. An  audit alwo ‘includes assessing the accounting
principles uubr and sign‘ficant estimnates made by management, a8 wall as

avaluating the ovarall financial statement presentation, We believe that our

audit provides & reasoﬁhble basis for our vpinion. We report that :

t. As required by the Manufacturing and Other Companies (Auditor’'s Report)

Order, 1988 issued by the Company Ltaw Board in terms of section 227 (44)

of the Companies Act, 199 56, wWe give in the Annexure hareto a statement on

the matters specified in paragraphs 4 & S of the said Order.

2. Further to our comments in the Annadure referred to in paragrapﬁ 1 above
we stata that

1. We hwve obtained all the information and explanations which to the bvest
of our knuwlndqa and belisf were nacessary for wthe purpose of our audit

- .

2 In our opinion proper books of account as required by, law have been kept
by \
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=, The Balance gheet and Frofit & Loss A/c., dealt with by this report &re in

agreement with the books of accaunt.

4, in our opinion the Balance Sheet and Profit and Loss Account . complies

. with tnhe mancatory Accounting gtandards refarred in gwetion : 211 (30, ot
the Companius Act, 1956,

Se As prr the information and exnplanations given to us, nrone OFf the
diractaors are disqualified awg on Siet March, 2003 from being appointed a8
directors in terms of clause (@) of sub-unction (1) of Section 274 of the

Companies Act 1 98b.

e In our opiﬁion and to the vest of our information and: acgord~
ing ta the axplanationw ‘qivnn te usy the accounts subject te and
regad with the notas thereon, and in particular Note No.4t(h) of
schedule 18 ragarding none provision ot Gratulty liapility amount is not

.ascarta;nable; which regquiraed to be made according to the requirements ot
Accounting gtandardes 19 regsrding naoecounting for Retirement Benefits
“in  the Financial Statement of Employers v has not been - made in the
.. ac=ounts®) and to that mntent Profit for the year is over statad) give tne
information requirad by the Companies Act, 19%6 in the manner B0

and give a true and fair vi

reguired

ow in conformity with the accounting principles
gwnarally accepted in Indias :

a) In the case of Balance Sheet of the state of affairs of the

Company as at 3ist March, 2003 AND

b) 1In the case of Profit & Loss Account of the Prafit for the year

andod on that date,.

c) In the case of Cash Flow Btatement of tha cash flows for the year

anded on that date.

FOR J. T SHAH & COMPANY

PLACE: AHMEDABAD ... CHARTERED ACCOUNTANTS

DATE : 26/08/2003 + * d =
\‘f‘:z;!i‘:) ACCO / ' (J“' T sm)
PARTNER
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REFERRED TO IN PARAGRAPH | DF DUR REPORT OF EVEN DATE

1 Aw raquired by the Manufacturing and Other Companiws (Auditors’ Repdrt)
Order, 1986 issuéd by the Company Law Board in terms of section 227 (4 A)
of the Companies Act, 1556 and on the hosis of such chachks as we consider

appropriate, we further state that 1~

1. The present register QF Fived Assets requires completion in certainv
respects & we have been informed that the work is in proqra-l. The
Fived Assmts have bean physically verified by the muncgnman. during
the year and no material diecrepancies were noticad on such

verification.

7, None of the fixed assets have been revalued during the year.

3., The Btock af Finished Boods, 'Qpare Parts and Raw Materials have been

physically wverified during the year by the management. In our

opinieon, the frequancy of verification is reasonable.

In our opinion and according to the information and explanations given

to wus, the procedures of physical verification of Btocks followed by

the management were found reasonable anc adequate in relation to the

size of the Cémpany and nature of itg business.

5. The discrepancies between the Phyeical Stocks and the Book Stocks

which have besan properly dealt with in the books of accounts, were not
material.

6. On  the basis of our examination of stocks and other records, in our
opinion the valuation of stock is fair and proper and is in accordance

with the normally accepted accounting principles and is on

the same
bagis as in the praceeding year, .

7. The Company has taken Loans

e from Company or other
the register maintained under Section
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and the terms & conditions of which are not prima facie prejudicial to
tné wntorest of the Company.

8. The company has not granted any Loans & Ardvances, Secured or Unsecured

‘to companies, firme or other parties listed in the register maintained

under section 301 of the companies Act 19956 or to the companies under

the same management with in the meaning of the sectlorn 370(1-B) of the

companies Act, 1936,

9. In our opinion and according to the information and wxplanations given

[}

to - uws, gQenerally there are adeguate internal control procedures
commansurate wifh the wize of the Cowpany and the nature of its
business with régards'tu pur&hnﬁn-of Stores,Raw Materials including
Components, Flant an& Machinery, Egquipments a&d other Assets and for

the sale of Goods.

18. In our epinion and according to the information and explanations'given
to us, the ;ransacticnu of purchase of rods and materials and sale of
goods, materials and genvic.s made in pursuance ©of contracts or
arrangements ontered in tﬁe register maintained under section 301 of

.the Companies Act,19%56, and aggregéting during the vyear to Ks.

58,008/~ or more in respect of each party have been made at prices

which are reasonable having regerd to the specialised nature of items
purchased, prevailing market prices for such goodn of vihich

transactions for similar goods have been made with other parties.

M

}1. A8 explained to us, the Company has & reqgular

, procedure for the
determination of unserviceable or damaged Stores, Raw Material

and
Finished Goods,

Adequate provision has been made in the accounts +or
the loss arising on the items so determined.

2. The Company has not accepted any deposits firom the publi:.

.13, Ip Our opinion, reasonable records have bean maintained by the Cempany

for the zale and disposal of realisable BCrap.

The Comt8¢
products,

¢
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14, In our opinion, +he Company has an adequate internal audit System

commensurate with the size and nature of the businase.

1S5, The Central Government haa not prescribed the maintnnanca of cost

records under Srction w9<1> (d) of the Companies Act, 1954 for any of

the products ot the Company.

16. According io records, in most of the case the Company is ragular
in dapositing Frovidant FPund duss with the apprapriate authority
during the year. 1t is irnformed by the management that the provision

of Empioyeus gtate Insurance do not apply to the Campany.

.

17. According to the information and explanations givan to us, there were
ne  undisputed amounts payable in respect of Income-tax, Waalth~taxu,
Bxles~tax, Customs 'duty and Excime duty were outstanding as at

31.03,.2003 for the period of more than gi% months from the date they
bacame pavable.

118, According to the lnfarmatlon and explanations given to us, no personal

expenses of employess oOr directers have been charged to revenue

sccounts, othaF than those payable under contractual qbligatinns or in

accordance with ganerally accepted business practice,

19, The Company is not & 8ick Indusfrial Company within the meaning of
o Clause (Q) of Sub-soction (1) 64 gection 3 of the 8ick Industrial

Companies (Special Provieions) Act, 1985.°

; FOR J T 8HAH & COMPANY
PLACE: AHMEDABAD CHARTERED ACCOUNTANTS

DATE 1 2¢ /of/2003

(J T SHAH)
PARTNER
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BALANCE BHEET A8 AT 31ST MARCH, 2003.
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Particulares

Rupees

A at
31.3.2003
Rs.

31.3.200
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SQURCES OF FUND :
1. Shareholdaxs’ Funds :
(a) Share Capital
(b)) Reserves &and Surplus

2. Loan Funds :
(a) Secured Loans
(b)) Unsecured l.oans

Total.veew

eEELLQﬁIIQN_QE_EHNDﬁ s

(a) Gross block '
(b) LLess 1 Depreciation

Net Block -
2. Investments 1
3. .
' (a) Inventories
(b)) 8undry Debtors
(c) Cash & Bank Balancews
(d) Loans & Advances

4, Leas
' . ons @

(a) Current LlabllitlBB
and Provisions

Net Current Assets
Net Doferred Tax Liability

tiscellanwous Expenditure
{To the extent not W/ gff) :

Total.....

Notes on Accounts

A8 per our report of
evan date attached herewith

FOR, J T SHAH & COMPANY
CHARTERED ACCOUNTANTS

SMEnNT
PARTNER

8 -

A

4]

soeoN O

i1

18

20,00, 000
15,668,194

- - " S S - Y

4,35,68,191

35,38,891
44,40,748

4,20,00,000
15,68, 191

4 35,68,191

46,635,905
44,80,748

- T T " - - -

- — G T - - T - T o b — o 1o+

5,15,47,830

2,41,31,764
1,87,97,870

- ot T S W oy b

2,12,14,487
2,43,63,078
1,76,6358
12,457

8,b6,66,5657

1,77,35,991

e iy " o ot o

0 e ™ o s (e s e s Meme

1,33,33,894
2,42,1%0

2,89,38,646

(15,60,829)

1,06,01,949

5,27, 12,&44

0 N R R0 o I BT SR8 W

2,36,37,831
L 95,96,601

1,39,41,230
Nil

2,48,5%9,400

1,51,03,195

'4,59,1%6
16,3\-"’/ R

—— T s s b v o e

2,93,08, 235
(15,96,295)

1,10,39,674

it et (o B ey W T Wt Wt e Nt 8 S S0t St e e Wl s e s

S5,15,47,830

BRI It

FOR, DECO-MICA LIMITED
(OX epdf Vo 2 s os
HR1 VIJAYKUMAR ABARWAL)

S9,27,12,844
TmBSmmmmsx

CL&;QRWCL
(BHT 8 V. ABAR AL)

Flace 1 Ahmedabad “' AHMED
Dated 312¢ /o§7/2003

MANAGING DIRECTOR

DIRECTOR

Méivo) Ko 4?”““@
(SHRI MANOJ AGARWAL ) |

Director
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2003
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For thu For the
Scha. year ended vyear ended

Particulars No 31.3.2003 31.3.2002

Rs. Rs. Rs.

1, Sales (Net) 6,89,88,%4) %,5%4,49,484
2, Other Income 13X . S5,11,530 15,709,628
X, Variation in 8tock 14 E‘Pfﬂd‘fuvt (6.44.665)‘ (&6,50,599)
TOTAL « .« . &,88,55,266 5,65,69,51%

EXPENDITURE s

1. Raw Materials Consumed 15 €xpen dvhusg
2, Manufacturing &
Adminiestrative Exps. 16 H

z. Custom & Excise Duty "

4, Depreciation ]

S. Interest 17

TOTAL « . .

“raofit before tax :

.es88 ¢ Frovision for taxation
Add 1 Deferred Tax Assets E*-(‘eﬂc‘\““v‘”’(
Add : Excess Provision W/QFfF

¥ p(n‘dbeVV(

Add/L.agks 3 Balance brought from Frevious year

Balance Carried to Balance Sheet .....

Basic and Diluted Earning per Shares

Notes on Accounts i8

nE per our report of
even date attached herewith

" Ry J T 8HAH & COMPANY
CHARTERED ACCOUNTANTS

) =N

PARTNER

4,72,05,197

L 2 1 2 2 2 3 1 3B FUEC4

3,71,68,306

1,03,74,549 98,23, 002
90,11,449 74,26, /83
12,021,269 11,795,719

5,79,307 y,00,059
6,83,71,791 5,60,93,865

0 RS S I 1G5 0 1 g WO N 6 A 0 LD WS 0 0 W 5 S 3 NS W 53

4,83,47S 4,7%,648
2,80,000 3,00,000
2,003,475 1,75,648
35,466 63,404
2,38,941 2,339,852
8,178 Ml
2,447,119 2,339,052
(1,13,57,214) (99,36,567)
(1,11,10,095) (96,97,515)

2.06

FOR, DECO~MICA LIMITED
Ul&pvd Vo vwy, r\‘“u"\"v
\
(8HRI VIJAYKUMAR AGARWAL.)

’

Place 1 Ahmedabad N
Dated :2( /o§/2083

MANABING DIRECTOR

BRI AT

8.06.

(SMT.8.V.ABARWAL )

“1“%d V@a~u¢x

DIRECTOR

S

(SHRI MANOJ AGARWAL)

Direcior
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