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Delton Cables Limited

NOTICE

NOTICE IS HEREBY GIVEN that the Thirty Ninth Annual General
Meeting of the Members of Delton Cables Limited will be held on
Thursday, the 30th September, 2004 at 11.00 AM. at Delton Hall,
[LE.T.E 2, Institutional Area, Lodi Road, New Delhi - 110 003, to
transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at
31st March 2004 and the Profit and Loss Account for the year
ended on that date and the Reports of the Directors and Auditors
thereon.

2. To appoint a Director in place of Shri M. P. Mehrotra, who retires
by rotation and being eligible, offers himself for re-appointment.

3. To appoint a Director in place of Shri L. B. Rungta, who retires
by rotation and being eligible, offers himself for re-appointment.

4. To appoint Auditors to hold office from the conclusion of this
Annual General Meeting until the conclusion of the next Annual
General Meeting and to authorise the Board of Directors to fix
their remuneration for the said period.

M/s. S. R. Dinodia & Co, Chartered Accountants, the retiring
Auditors, being eligible, offer themselves for re-appointment.

SPECIAL BUSINESS

5. To consider and if thought fit, to pass with or without
modification(s), the following Resolution(s) as the Special
Resolution(s): - -

"RESOLVED THAT pursuant to the provisions of Sections 198,
269, 309 read with Schedule XIll and other applicable
provisions, if any of the Companies Act, 1956, Sh. Ram Kumar
Gupta, be and is hereby re-appointed as the Chairman &
Managing Director of the company for a period of five years,
w.e.f. 01.06.2004 on the following remuneration :

Basic Salary : Rs. 100,000/- (Rupees One Lac only) per
month.
Rent-free The Rent-free accommodation shall be

provided by the company of which the rent
shall not exceed a sum of Rs.16,500/-
(Rupees Sixteen Thousand Five Hundred
only) per month.

accommodation :

Perquisites : The perquisites shall be restricted to a sum
of Rs. 102,000/- per annum, which includes
Medical, LTA, Club Fees, Electricity & Gas:
Provident Fund: The employer's contribution to the

" provident fund @ 12% of the Basic salary.

"FURTHER RESOLVED THAT in case of loss or inadequacy of
profits in any financial year, the remuneration will be paid in
accordance with limits laid down in the schedule XIII of the
Companies Act, 1956."

Registered Office By Order of the Board

‘Delton House'

4801, Bharat Ram Road,

24, Daryaganj, New Delhi-110 002
Dated : August 31, 2004

NOTES

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THIS
MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE INSTEAD OF HIMSELF. APROXY NEED NOT BE
A MEMBER OF THE COMPANY.

DINESH GUPTA
Company Secretary

2. Proxies in order to be effective must be received at the Registered
Office of the Company not less than 48 hours before the time of
the meeting.

3. The Register of Members and Share Transfer Books of the
company shall remain closed from September 28, 2004 to
September 30, 2004 (both days inclusive). )

4. Pursuant to the provision of Section 205A of the Companies Act,
1956, as amended, dividend for the financial year ended 31st
March, 1997 and thereafter, which remain unpaid or unclaimed
for a period of 7 years will be transferred to the Investor
Education and Protection Fund of the Central Government.
Shareholders who have not encashed the dividend warrant(s) so

~ far for the financial year ended 31st March 1997 or any
subsequent financial years are requested to make their claim to
Ms. Madhu Gupta, Delton Cables Limited, 4801, Bharat Ram
Road, 24 Daryaganj, New Deihi-110 002. It may also be noted
that once the unclaimed dividend is transferred to the Investor
Education & Protection Fund, as above, no claim shall lie in
respect thereof.

5. Members are requested to:

i. Intimate the company regarding any change in the
addresses or mandates.

ii. Approach the company for consolidation of folios, if shares
are held in multiple folios.

iii. Bring their attendance slip alongwith copy of Annual
_ Report at the Annual General Meeting.

iv. Send their queries, if any relating to the Accounts of the
company at least 10 days before the Annual General
Meeting.

ANNEXURE TO NOTICE
Explanatory Statement Pursuant to Section 173(2)
of the Companies Act, 1956.

ITEM NO. 5

Shri Ram Kumar Gupta was re-appointed as Chairman & Managing
Director of the Company by the Board of Directors, for a period of
five years w.e.f. 1st June 2004, at the Board Meeting held on 28th
April 2004. The re-appointment is made on the same terms and
condi jons of his previous appointment that were duly approved at
the Ti irty Fourth Annual General Meeting of the Members. The terms
& conditions of the re-appointment are set out in the resolution given
in the notice of this annual general meeting. The remuneration
mentioned in the resolution is within the limit as laid down in the
Schedule XIII to the Companies Act, 1956.

Since age of Shri Ram Kumar Gupta is 85 years, resolutions for his
re-appointment are commend for shareholders' approval by way of
Special Resolution. Keeping in view the knowledge, experience,
qualification and long association of Shri Ram Kumar Gupta with the
company, your Directors propose the resolution for your approval.

Except Shri Ram Kumar Gupta, Sh. V.K. Gupta and Shri Vivek
Gupta, none of the other Directors of the company is in any way
interested or concerned in the accompanying resolution.

The resolution given in the notice may be treated as the abstract of
the terms of appointment of Shri Ram Kumar Gupta as the Chairman
& Managing Director of the company, under Section 302 of the

Companies Act, 1956.
Registered Office By Order of the Board
‘Delton House'

4801, Bharat Ram Road,

24, Daryaganj, New Delhi-110 002
Dated : 31st August, 2004

DINESH GUPTA -
Company Secretary
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DIRECTORS' REPORT TO THE SHAREHOLDERS

Your Directors have pleasure in presenting their Thirty Ninth
Annual Report together with the Audited Accounts for the
year ended 31st March 2004.

FINANCIAL HIGHLIGHTS

The working results for the year ended 31st March 2004 are
as under: .

(Rs. in Lacs)

Profit/(Loss) before Depreciation (72.63)
Lees: Depreciation 84.07
Profit/ (Loss) for the year before Taxation ‘ (156.70)
Less : Provision for Taxation

Deferred Tax {(Assets) {53.66)
Wealth Tax 0.19
Profit/ ((Loss) for the year after Taxation (103.23) .
Add: Excess Provision written back 545
Less: Prior Period Expenses/Income (1.09)
Balance carried to Balance Sheet (98.87)

PERFORMANCE

During the year under review, your company has achieved
a gross sales of Rs. 4417.81 Lacs as against gross sales of
Rs. 4144 .80 Lacs in the previous year. T%e loss of Rs. 156.70
Lacs was incurred during the year as against the loss of
Rs. 333.92 Lacs in the previous year. Performance during
the year could have been better, if there were not the steep
hike in the price of Copper. But still with improvement in
market conditions vis--vis increase in net sales realization
land cost control efforts, your company able to reduce its
osses.

Your company will vigorously continue this thrust on the cost
control measures during the current year as well.
DIVIDEND

As the company is having no profits in the current year, the
Board of Directors has not proposed any dividend for the
year ending 31st March 2004. :
INDUSTRIAL RELATIONS

Industrial relations remained cordial during the year.

DIRECTORS

Shri M. P. Mehrotra and Shri L. B. Rungta, Directors are
retiring by rotation at the ensuing Annual General Meeting
and, being eligible, offer themselves for re-appointment.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217(2AA) of the
Companies Act, 1956, with respect to Directors'
Responsibility Statement, it is hereby confirmed:

i.  That in the preparation of the accounts for the financial

year ended 31st March 2004, the applicable accounting -

standards have been followed alongwith proper
explanation relating to material departures.

ii. That the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that were reasonable and
prudent so as to give a true and fair view of the state of
affairs of the Company at the end of the financial year
and of profit or loss of the Company for the year under
review; ‘

iti. That the Directors have taken proper and sufficient care
for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956, for safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities.

iv. That the Directors have prepared the accounts for the
financial year ended 31st March 2004 on a 'going
concern'’ basis.

FIXED DEPOSITS

The Company has not accepted any fixed deposits during
the year as per the provisions of Section 58-A of the
Companies Act, 1956, and the Rules made there under, and
as such, no amount of principal or interest was outstanding
on the date of the Balance Sheet.

PERSONNEL

None of employees of the Company is in receipt of
remuneration in excess of the limit grescribed under Section
217(24) of the Companies Act, 1956 read with Companies
(Particulars of Employees) Rules, 1975.

AUDITORS -

M/s. S.R. Dinodia & Co., Chartered Accountants, New Delhi,
Statutory Auditors of the Company hold office until the
conclusion of the ensuing Annual General Meeting. It is

roposed to re-appoint them for the Financial year 2004-05.
E’[/s. S.R. Dinodia & Co., have, under Section 224 (1-B) of
the Companies Act, 1956, furnished a certificate of their
eligibility for re-appointment.

REPLY TO THE QUALIFICATION IN THE
AUDITORS REPORT

As mentioned in clause {(g) of the Auditors' Report your
Directors want to clarify that the Hon'ble High Court of Delhi
has appointed a sole arbitrator and the case is pending
before him at the argument stage. Your Directors are of the
opinion that there are good chances for the recovery of the
amount from the party.

CONSERVAL{ON OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

Information required under Section 217(1){e) of the
Companies Act, 1956 read with Companies (Disclosure of
Particulars in the Report of the Board of Directors) Rules,
1988 are annexed to this report as Annexure - [.

LISTING AGREEMENT COMPLIANCE

As per listing agreement the company declares that its equity
shares are listed at Dethi and Mumbai Stock Exchanges.

The Cormpany confirms that it has paid Annual Listing Fees
due to the above Stock Exchanges for the year 2004-2005.

ACKNOWLEDGEMENT

Your directors wish to record their warm appreciation for the
valuable services rendered by the employees of the company
at all levels. Your Directors also wish to acknowledge the
co-operation and help of Bankers, Financial Institutions, and
all our customers, suppliers, and shareholders.

For & on behalf of the Board of Directors

R.K. GUPTA
Chairman & Managing Directer

Piace : New Delhi
Dated: 31st August, 2004
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ANNEXURE 1 TO DIRECTORS' REPORT

COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)

RULES, 1988 :

A. Conservation of Energy

a) Energy Conservation measures taken:

Greater emphasis has been laid on creating awareness
amongst all employees for the optimal utilisation of
Power and to prevent misuse of energy at all levels.

b) Additional investments and proposals, if any. being
implemented for reduction of consumption of energy:

No major mvestments proposed during the year.
¢) Impact of the measures at (a) and (b) above for

reduction of energy consumption and consequent
impact on the cost of production of goods:

Not applicable.

.d) Total energy consumption and energy consumption per
unit of production in respect of industries specified in
the Schedule thereto :

Not applicable.

B.  Technology Absorﬁtion

Efforts made in technology absorption as per Form B is
gtven below:

Research & Development (R & D)
1  Specific areas in which R & D efforts have been pht in

by the Company are: )
Development of LT, XLPE Power Cable.

2. Benefits derived as a result of the above R & D:

The items mentioned above have been taken in
production and are being introduced in the market.

3. Future plan of action:

The company is having an ongoing process of research
& development to develop new types of cables for
special use at Nuclear/Thermal Power Plants & for
Telecommunications use.

4. Expenditure on R & D : NIL

Technology Absorption, Adaptation and Innovation

1.

Efforts in brief, made towards technology absorption,
adaptation and innovation:

Efforts for Development and Innovation for further
improvements and product up-grading are going on.

Benefits derived as a result of the efforts:

Quality improvement, cost reduction, product
development, import substitution and better consumer
satisfaction.

Technology imported during the last 5 years : NIL
Foreign Exchange Earnings and Qutgo :

Activities relating to exports, initiatives taken to increase
exports, development of new export markets for
products and services, and export plans: The company
is targetting growth in exports. It is exploring new
markets overseas to expand the product base.

Total foreign exchange used and earned :

Rupees in Lacs
(i) Earning by way of

(a) Exports (FOB) : 187.32

(ii) Outgo by way of imports
(a) CIF Value of imports : 30.16
(b) Travelling . : 2.10
(c) Interest : 43.59
(d) Others 2.71

For & on behalf of the Board of Directors

Place : New Dethi R.K. GUPTA
Dated: 31st August, 2004 Chairman & Managing Director
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AUDITORS' REPORT

To the Share Holders of M/S DELTON CABLES LIMITED ’

We have audited the attached Balance sheet of M/S DELTON CABLES LIMITED, as at 31st March, 2004 and also
the Profit & Loss Account for the year ended on that date annexed thereto and the cash flow statement for the period ended .
on that date. These financial statements are the responsibility of the Company's Management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards g[;anerall accepted in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India, in terms of Sub
Section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified
in the paragraphs 4 and 5 of the said order.

Further to our comments in the annexure referred to above, we report that:

a)  We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary
for the purpose of our audit.

b)  In our opinion, proper books of account as required by law have been kept by the company so far as appears from
our examination of those books.

c) TPe Comliany's Balance sheet and the Profit & Loss Account dealt with by this report are in agreement with the books
of account. :

d)  In our opinion, the Balance Sheet and Profit and Loss Account dealt with by this report comply with the accounting
standards referred to in sub section (3C) of Section 211 of the Companies Act, 1956.

e)  On the basis of written representations received from the directors as on 31st March, 2004 and taken on record by the
Board of Directors, we report that none of the directors is disgualified as on 31st March, 2004 from being appointed
as director in term of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

f) In the absence of any notification in the official gazette by the Central Government, no cess is payable under section
“ 441A of the Companies Act, 1956 for the year ended 31st March 2004. .
q) We are unable to exrress an opinion on the recoverability or otherwise and the consequential effect if
any, on the profit &

oss account in respect of old outstandinig aggreq'ating to Rs. 91.12 lacs due from a
X

customer and included under the head sundry debtors over six months unsecured and considered good

in Schedule '8' (Refer to Note No. B-2 of Schedule '19').

Subject to the foregoing, in our opinion and to the best of our information and according to the explanations given to
us, the said accounts give the information required by the Companies Act, 1956 in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

i}  in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2004;
ii)  in the case of the Profit & Loss Account, of the Loss for the year ended on that date; and
iii) in the case of cash flow statement, of the cash flow for the year ended on that date.

For S.R. DINODIA & CO.,
Chartered Accountants

Place : New Delhi (PRADEEP DINODIA)

Dated: 31st August, 2004 Partner
M. No. 80617

. ANNEXURE TO THE AUDITORS' REPORT
(Referred to in paragraph 3 of our audit report of even date)

i) (a) The company is maintaining proper records showing full particulars including quantitative details and situation
of fixed assets.

(b) As explained to us, physical verification of major fixed assets has been conducted by the management at
appropriate intervals. In our opinion, the program is reasonable having regard to the size of the company and
the n(aiture of the fixed assets. No material discrepancies were noticed on such verification as compared to book
records.

(c) No substantial part of fixed assets has been disposed off during the year.

i) (a) On the basis of information and explanation provided by the management, Inventories have been physically

verified by the management during the year except inventories lying with the third parties. In our opinion,
frequency of verification is reasonable. ,

(b) In our opinion, procedures for physical verification of inventory followed by the management are reasonable
and adequate in relation to the size of the company and the nature of its business.

(¢} In our opinion, the company is maintaining proper records of inventory. We have been explained that
discregancies noticed on phﬁsical verification as compared to book records were not material and the same
have been properly dealt with in the books of account.

iii)  According to information and explanation given to us, the company has not %ranted or taken any loans to/from
companies, firms or other parties covered in the register maintained u/s 301 of the Companies Act, 1956 during the
year.
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iv)

v)

vi)

vii}
viii)

xi)
Xii)
Xiif)
Xiv)
Xv)
Xvi)
Xvii)
Xviii}
Xix)

XX)
XXi)

In our opinion and accordin to the information and explanations given to us, there is adequate internal control
procedure commensurate with the size of the company and the nature of its business with regard to the purchase of
inventory, fixed assets and for the sales of goods.

(a) Based on the audit procedures applied by us and according to the information and explanations given to us,
we are of opinion that the transactions that need to be entered into a register maintained under section 301 of
the Companies Act, 1956 are being so entered.

(b) Based on the audit procedures applied by us and accordint}; to the information and explanations given to us
during the year no transactions exceeding the value of Rs. five lacs were made in pursuance of contracts and
arrangements entered in the register maintained under section 301.

The comc?any has not acce/gted deposits from the public as defined in section 58A and 58AA of the Companies Act,
1956 and the Companies (Acceptance of Deposits) rules, 1975.

In our opinion, the company has an internal audit system commensurate with its size and nature of its business.

On the basis of records produced, we are of opinion that prima facie, the cost records and accounts Erescribed by the

Central Government under section 209 (1)(d) of the Companies Act,1956 has been maintained by the company, but,

we were not required to carry out and have not carried out any detailed examination of such records and accounts.

a) The company is generally regular in depositing undisputed statutory dues includin%NProvident Fund, Investor
Education and Protection Fund, Employees State Insurance, Income tax, Sales-tax, Wealth- tax, Custom Duty,
Excise Duty, cess and any other statutory dues with the Appropriate Authorities.

b) According to information and explanation given to us, no undisputed amount of statutory dues were
outstanding as at last day of the financial year for a period more than six months from the date on which they
became payable.

¢)  According to information and explanation given to us, there are no dues of sales tax, income tax, custom duty,
wealth tax, excise duty, cess, which have not been deposited on account of any dispute, except as follows :-

Statement of Disputed Dues

Name of ' Nature Amount Period to Forum
the Statute (Rs.) which the where
amount dispute is
relates pending
Sales Tax Law Sales Tax 33,168 1980-81 High Court
. 42,216 1981-82 —-do -
6,030 1 1982-83 ~do -
43,676 1989-90 Sales Tax Tribunal
21,168 1990-91 —-do -
Company do not have accumulated losses at the end of the financial year. However, the company has incurred cash
losses in the current financial year and in the financial year immediately preceding the financial year.

On the basis of information and explanation provided by the management and test checked by us, the company has
not made any default in the repayment of dues to the financial institutions and banks.

The company has not granted any loans and advances on the basis of security by way of pledge of shares, debentures
and other securities, during the year under audit.

In our opinion, the company is not a chit fund or nidhi mutual benefit fund/society. Therefore, the provisions of clause
4(xiii) of the Companies {Auditors Report) Order, 2003 are not applicable to the company. :

The company is not dealing in or trading in shares, securities, debentures and other investments. Accordingly, the
provision of clause 4(xiv) of the Companies (Auditor Report) Order, 2003 are not applicable to the company.

On the basis of information and explanation provided, the company has not given guarantee for loans taken by others
from the banks during the year. :

On the basis of records available and information and explanation given to us, during the year the company has not
takehn any term loan. Thus, provision of clause 4(xvi) of the Companies (Auditor Report] Order, 2003 are not applicable
to the company.

On the basis of information and explanation given to us and an overall examination of the balance sheet, we report
that no funds raised on short-term basis have been used for long-term investments. During the year, the company has
not taken any long term loan.

The company has not made any preferential allotment of shares to parties and companies covered in the register
maintained under section 301 of the Companies Act, 1956 during the year.

During the period covered by our audit report, the company has not issued any debentures.
The company has not raised any money by public issues during the year.
According to information and explanations given to us, no fraud on or by the company has been noticed or reported

during the course of our audit.
For S.R. DINODIA & CO.,
Chartered Accountants

Place : New Dethi (PRADEEP DINODIA)
Dated: 31st August, 2004 Partner

M. No. 80617
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