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Performance Parameters 2002-2003
Delivery Channels & Resources:

Number of Branches 1135
Of which Computerised Branches 862
No. of ATMs 80
No. of Employees 10553
Capital & Reserves:

Capital 206.82
Reserves (Excluding

Revaluation Reserve) 657
Capital Adequacy Ratio (%) 6.02
Business:

Total Deposits 16491
% Increase 7.40
Loans & Advances (Net) 8436
% Increase 12.14
Investments.(Net) 8500
% Increase 11.14
Loans & Advances to:

- Priority Sector 3838
- Agriculture 1475
- Small Scale Industries 1377
- Priority Sector Advances in % terms  46.18
Financials:

Operating Profit 493.83
Net Profit 114.19
Asset Quality Ratios:

Gross NPA to Gross Advances Ratio % 17.86
Net NPA to Net Advances Ratio % 11.83
Productivity Ratios:

Per Employee Business 2.42
Per Branch Business 22.50

2003-2004
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9697
(-) 0.40

4755
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a¥ 2004-2005 & Wfered Brd GROMM  SUMMARISED WORKING RESULTS - 2004-2005

fPRaR arvs= amn

d® 3 ufigpe uReea & amagE T Aevel W v
JUR 31 PR G I eTHISH AT SIRT I,

FRER 5

d% &1 P PRIGR AW T&el! TR 3.30,000 TS B TR
B UR X TT. §b DI SR 9.52% T gl &of Bt
gE . 20,096.09 FRTS B TR P Ugd 5. PeT SRR
# 36T AN dTell SARIRIAT & 3791 § 217 3neR fowgai
@ yHTal gfg uRaferd g8, 3R 98 3fg 43.71 & TR @

Favet 1M 7 gfg & gt | d& 7 yurdt Fd-Feres &t
fosar 3R 3% 1853.68 TRIE B TGRRI g3, oraiss Bevawy
3 31 97d, 2004 & . 10,011.45 IR/ | TGH< 31 7,
2005 @ . 11,865.13 RIS & M. I8 Jhg 18.52% 3.

wrAfiEaT &7 vd a1 3w

JTIfHaaT & STRET BT U HRA Raid o6 & 40%
& FeRoT B g1 § 96 & e o7 BT 42.46% 2T,

JY & AR I B GaT K0T . 719.08 RIS H TgHX
®. 1477.29 I8 & T4 § QAT & T

e
fargendt ufayfa aroR & foomm vfdga uRewa @1 aad
g 9% 7 o ndwiferal & 9 3t o gfemro

3IUTTAT . $9P BeRawd 3B UISHIferar |, 9771.15
RIS I Al GopR |, 9721.50 PRI I TN,

3 orae

¥ & SR 9 B Fobet IR Feares snfaa # 22.67% &
H 3MS. 3R T . 1484.01 TR F Geax W, 1147.54
NS I8 TS, 39 BHI & 30 & o Bf aa IR Femes
3R § 33.17% o AT 31 3R I ®. 884.35 BRI I
TeaR ®. 591 IRIg IE M. IR s naar & foe
raeT gR&m A 39.05% I TEaR 46.72% & T

CONTINUED TURNAROUND JOURNEY

The Bank continued its turnaround journey, despite adverse
scenario, by recording considerable improvement on many
parameters.

BUSINESS GROWTH

The Total Business Mix of the Bank crossed Rs.30,000
crores for the first time. The Deposits of the Bank had
reached a level of Rs. 20,096.09 crores by recording 9.52%
growth. The share of low cost deposits in total deposits
has shown an impressive increase of 217 bps to reach a
level of 43.71%

The Bank posted impressive performance in terms of
increase in Gross Advances by Rs.1853.68 crores from
Rs.10,011.45 crores as at 315t March 2004 to reach a level
of Rs.11,865.13 crores by 31t March 2005 i.e an increase
of 18.52%.

PRIORITY SECTOR & RETAIL ADVANCES

The Ratio of Priority Sector Advances constituted 42.46%
of Bank’s Net Credit as against the RBI prescription of
40%.

Retall credit of the Bank was doubled during the year from
Rs.719.08 crores to Rs.1477.29 crores.

INVESTMENTS

In view of the adverse scenario in the G-Sec market, the
Bank had adopted a very cautious approach to investments
portfolio. As a result, the portfolio marginally decreased
from Rs. 9771.15 crores to Rs. 9721.50 crores.

ASSET QUALITY

Gross NPAs of the Bank were reduced by 22.67% from
Rs.1484.01 crores to Rs.1147.54 crores during the year.
Corresponding to this reduction, Net NPAs of the Bank
declined by 33.17% from Rs.884.35 crores to Rs.591
crores. The provision cover for NPAs has also increased
from 39.05% to 46.72%.
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G

151 &% IRGZT & HROT Faer o fadt & 8 are @y &
It B 3, {5 weeawy a¥ 2004-05 & fore
URTTATT Y &, 447.49 IS & WU ¥ 3NeTHd B
@l §6 7 a9 § W, 61 TS Bl Had oy aof foa.

Ui vaferan s

d% = IR Yol & WU H ¥, 80 FRIS AT SHANT, 2005 H
TR Wdeie i & IR Nty & w0 § 6. 136 TR0
e &, 8% 7 Wi, 2005 # feaka dfe i & grr A
&, 210 IRIS JCTE I. Yol H 3UTT & BRUT 86 BT Yoil

YT 3UTA 9.48% & §Gd< 31 ATd, 2005 HT 11.91%
8 T,

RGBT

31 Ard, 2005 & f&T & ot |l SMRATe FRgeIdd & gob!
oY, {54 & 1,053 SIET? guid: of. 96.17%
31 b BRIGR HYLRI R BNl 8. 8 - aY & G 54
véiee wnfid e forrsy 39a oot e 155 &1 T8, 9 3

e AT BT TR JIRA & e o & RM T TeDIHd
Uil smenRa s ST @

JedTEadl ST

6 &1 9 FHIR! PRIGR 31 AT, 2004 & . 2.74 RIS
J g 31 A, 2005 BT &, 3.13 BRI & T4,

yfd 2RI PRIER 31 ATG, 2004 & B. 26.96 dRIS o
TGP 31 HIE, 2005 & faF &. 28.46 RIS & M.

PROFIT

On account of the interest rate scenario, Profit on sale of
Investment declined sizeably as a result of which
Operating Profit was lower at Rs. 447.49 crores for the
year 2004-05. The Bank recorded Net Profit of Rs. 61
crores for the year.

CAPITAL ADEQUACY RATIO

The Bank had raised Rs.80 crores by way of share capital
and Rs.136 crores by way of Share Premium from the
Second Public Issue in January 2005. Bank had also raised
Rs.210 crores by issue of Tier Il Bond in March 2005. On
account of accruals to Capital, the Bank Capital Adequacy
Ratio increased from 9.48 % to 11.91% as at 31t March
2005.

COMPUTERISATION

As at 31st March 2005, all branches of the Bank are
computerized with 1053 branches fully computerized. Over
96.17% of the Bank business is on computers. The Bank
installed 54 ATMs during the year taking the total number
of ATMs to 155. The Bank had introduced a number of
customer friendly techno savvy schemes during the year
to enhance customer service levels.

PRODUCTIVITY RATIOS

Bank's Per Employee business went up from Rs.2.74
crore as on 31t March 2004 to Rs.3.13 crore as on 31%
March 2005.

The Per Branch Business increased from Rs.26.96 crore as
on 31t March 2004 to Rs.28.46 crore as on 315t March 2005.
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FI-  NOTICE
: aqHIS<b

DENA BANK

T BT : &1 BRURE W, W1-10, St &b, FiaT-gert dreciad, aiar (§.), Jag 400 051
Head Office: Dena Corporate Centre, C-10, G Block, Bandra Kurla Complex, Bandra (East), Mumbai 400 051.

GChll

TAGERT a1 & STl & 65 &1 66 & IIRURD! B Al
I ATHT 4T YIHAR,, 8 T8 2005 BT 3TRTE 3.00 F
HHNE, IR ARG GRIHTGTeT 9y ¢ BIetst, 3. dl.
o). . wom, factaret (af¥aw) gras-400 056 # feifesd
Bl B HuIed P 8 AT anl

“31, A 2005 P FHIG 370 & B e J Fafed
d% & go-Ud U4 -1 o, erar-3raty & Hafed
d% & PGS Ta Tl W Heerd 7usd df Rue
JIT e-U7 U9 ol R oE-WRied $ RUe W aaf
A"

I : Has v, al. AR

f&mi® « 3 10, 2005 3regel vd yey feerd
(3R THR)

foafor -

1. @ Frgfem

|1 § 3uReId & 3R 7aaH TR $/d U IRURS
31T I TR T H {3170 Y JuReId Y& a2 Haas
TR (T ST Ter FRIT T /DT aTA S TT/@RTY | SfciTitered
THTGT 8T, S gt A AT g a %t o 0t 37T
B & o AT arftics AT 99T 6 IR X B J BH
R {371 qd s7efd afaR, 2 ST, 2005 P FEBS B
I G B & T 31 399 44 3 &1 faffeee wie
R 39 9T & ST anfee|

2. R & frgfe

o= D18 Ut an Fmifid T, S 6 DY/ IoRURS
&1, & faftraq witrga wfafier & wu # o5 o v afea
T H 3URRIT Y& AT e PR Pl 9 b IrF el NI
518 7% {5 39 faftraq witiga wfaffer & wu 4 Fgfea
fawaes Sidbed, o T & a8 uTRa g3 1, 3% G
BRT FeaTTud fobam 31, Bt wfiferty AtdT afias | |qT
@ il 3 B9 F B aR fa vget 37 AaR, 2 e,
2005 BT HHBIST B THT TG 8 I d BT |rag,
ST e, T BT : & BRURE R, 110, 3T &b,
qigT-SeTt D, dial (4, ), §os 400 051 P IR AT
&< & el

NOTICE

Notice is hereby given that the Ninth Annual General Meeting
of the Shareholders of Dena Bank will be held on Friday,
July 8, 2005 at 3.00 p.m. at Auditorium, Sir Sorabji
Pochkhanawala Bankers' Training College, J.V.P.D. Scheme,
Vile Parle (West), Mumbai- 400 056, to transact the following
business:

"To discuss the Balance Sheet and Profit & Loss account
of the Bank , made upto the 31st of March, 2005, the report
of the Board of Directors on the working and the activities
of the Bank for the period covered by the Accounts and the
Auditors' Report on the Balance Sheet and Accounts."

Place : Mumbai M. V. Nair
Date : June 10,2005 Chairman & Managing Director

(Addl. Charge)
NOTES:

1. APPOINTMENT OF PROXY

A SHAREHOLDER ENTITLED TO ATTEND AND
VOTE AT THE MEETING IS ENTITLED TO APPOINT
A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF / HERSELF. The proxy, in order to be
effective, must be received by the Bank at the place
specified in the proxy form, not later than FOUR DAYS
before the date of the Ninth Annual General Meeting
i.e. on or before the close of office hours on Saturday,
2nd July, 2005.

2. APPOINTMENT OF A REPRESENTATIVE

No person shall be entitled to attend or vote at the
meeting as a duly authorised representative of a
company or any body corporate which is a shareholder
of the Bank, unless a copy of the resolution appointing
him/her as a duly authorised representative, certified
to be true copy by the Chairman of the meeting at which
it was passed shall have been deposited with the
Compliance Officer, Dena Bank, Head Office: Dena
Corporate Centre, 6th Floor, C-10, G Block, Bandra
Kurla Complex, Bandra (East), Mumbai 400 051 not
later than FOUR DAYS before the date of the Ninth
Annual General Meeting i.e. on or before the close of
office hours on Saturday, 2nd July, 2005.
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3.

I NOTICE

Juffe-we-saer ool

RRYRD B giaen & o suRfa we-vaer ot 3w
RO & T FoH 21 IRYRDI/RARAHT TR/
gfafferdt & srRg @ i 9 339 for e wIm R s
FEIER PRB I TH R R IKId PR | AWEIRSD B
yfafftygert sufefa Fg-saemt § gER an
gfafer, S o Rafa &, &1 3o R

ua A gRac

RRYURD! ¥ FRIY ¢ {5 afe 35 valigd wd #
gRad g3 & o 8% & ISgR vd IR E¥AROT Tole
B S FfaRad 1 W giua o

ProRe wfddsT,

JleH 3%, 3 AfeT,

d% 3if6 FElaT & IR,

Fifeaet IR 9, T,

3R (gd), Has 400 099.

BT

EieRoT faere afgd R yHoes d6 & detas 3R
IR EXIORUT Toie Bl IWITT Td R ol o7+ TIee.
IRYR S IfoTeX B §& G-

o o1 IWURS Morex 3R IR ExaiaRr gt
A qMNe AR T & A § gwaR, 1
JETTS, 2005 | YEHAR 8 FJs, 2005 (ST foaeT 2miien)
d® §a &

aiffe Rad & st arfies wmma aer ¥ foaRa &t
PN SO | 31qd, RURD! F 3FRIY & o5 anfies Rard
DI 37T 9T FHT H 370 A TR 3T

ITRERGIUT HUAT e B {6 THT WA R B TR
& IUER/PU 3N &1 faaror =76t fovam smem|

3. ATTENDANCE SLIP-CUM-ENTRY PASS

Forthe convenience of the Shareholders, Attendance Slip-
Cum-Entry Pass is annexed to this report. Shareholders/

Proxy holders / Representatives are requestedto affix their
signatures atthe space provided thereinand surrenderthe
same at the Venue. Proxy/ Representative of the
shareholder should state on the attendance slip as 'Proxy"

or "Representative' as the case may be.

CHANGE OF ADDRESS
Shareholders are requested to intimate changes, if any,

in their registered address, to the Registrars and Share
Transfer Agents of the Bank at their following address:

Sharepro Services,

Satam Estate, 3rd Floor,

Above Bank of Baroda,

Cardinal Gracious Road, Chakala,
Andheri (East), Mumbai-400 099.

. TRANSFERS

Share Certificates along with transfer deeds should be
forwarded to the Registrars & Share Transfer Agents of
the Bank at the above mentioned address

. CLOSURE OF REGISTER OF SHAREHOLDERS

The Register of Shareholders and Share transfer Books
of the Bank will remain closed from Friday, July 1, 2005
to Friday, July 8, 2005 (both days inclusive) for the
purpose of the Ninth Annual General Meeting.

Copies of Annual Report will not be distributed at the
Annual General Meeting and therefore Shareholders
are requested to bring their copies of the Annual Report
to the Meeting.

Shareholders may kindly note that no Gifts/Coupons
will be distributed at the venue of the meeting.
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¥ 2004-2005 &b fIU 29 Hea @ aiffe R
Annual Report of the Board of Directors for the year 2004-2005

a1 SrRuReSi,
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31 A4, 2005 B FHIE fo<TY a4 &b <Ral TIferd gor 9=
3R @M T4 81 oikdi & |1 § @ i Rl wvqd
B BY e W el B AT Y=l 81 e 2.

R 3w IRge

qY 2004-2005 7 AR 3rfeqawel Bl e AR a1
&1 H W 8.3% Ud 8.6% B RPIS ghg &R & AR
Aol TRT] IIE 4 6.9% D1 i Go1 Bl §Y A AP
I DT IRAR L. AT ALY b HoRaeyd By &3
T Bad 1.1% BT AR ghg S DI AP oI JADID
STETRT JERWIRT Bl a1 <R 6.4% b U H 2ATS! 3ferep
<&, FH g ARTET U, foTell, geprer 3R foeprg 1
<&, SUHIRIT Hod AP AR EIBINT DI &R A
9 T2 P BRI IAUEHA BH B b Ugiel, SIotel 3Mfe
S SRl @1 FRRIT HoI egave 1 ddl $ IRRIS ™
HA A B dlel SITET Pl BTth] B eb AN DB [T,
<91 ) farcel g o URMEr R # IR o10 gdad
RepTS TR A ST X&) 3R 98 W, 2005 Th IHRD! STeR
140 e &1 WR IR &3 778, it fafde anfies el
P JGR # FROR glgozor gy, R M 4ol I9IR &3 4
IR IR [HHR 6500 b WR BT IR B L Jfera
I ATl W ReR @

S AT gY P SR 37 HARAT P FaIfeD I
D1, o a9 & TR R 3 R Seagedl TReRar
CRIRER

39 TR, TIc S &1 Uiigel TR 3R A 1 Aerh
SIHe TE B, U & BRI I8 R ufigeranett &
TASIE GBI B aTell SFlIaRel & Tdields &1 uNiel
EIRSEEEE IS EECaRIENICENIRE CIR N e |
P PR 3T I, IR Tl & TG BT HH B T4
RN b1 \f i TR B 3R of S b YA Dl
A g1 H ISThII MR A RIBHROT 7 379+ 3R
GRS

YR Rord 9 &1 aiffas Ny garres :

IR Rord S 1 o9 a1 Ny aacred # o wifss
I B 59 WY H HIfd a1 8 - e Wi & aRacr
R e R I §Y 9 gfg T 3R fraer 9 frafa
AT DT R B & foTg gaTe gt 11 o wraems o1 gFfdaa
BT IR ST b el FATId FRexfel 1T X1 3rrfq
TS S ATRTS ¥ F1Q I&T Sl o gfeg Td verer amffes i
TG e RURTT & H BT 1Y 3@ | Fer—d 2.7 72y,
RISTHTIR T 1 GAR) fTEl & SR gY g el fIerd &
IROTAERY favel TR YERW IR $1 S41d 1T 1.

qY P SR, TR RSTd § 1, gaeid g IR #, IR
TR ¥ IR & 3 FHA SO & ot 3wl enfire 2

9

Dear Shareholders,

1.000

1.100

1.101
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1.103

1.104

1.200
1.201

1.202

The Board of Directors have pleasure in presenting the
Annual Report of the Bank together with the Audited
Balance Sheet and Profit & Loss Account for the
financial year ended March 31, 2005.

MANAGEMENT DISCUSSION AND ANALYSIS
Macro-Economic Scenario

The year 2004-2005 saw the Indian economy
reasserting its economic strength by recording a growth
of 6.9% in Gross Domestic Product with Industrial and
Services sectors recording growth rates of 8.3% and
8.6% respectively. Inadequate monsoon resulted in the
agricultural sector posting a moderate growth of 1.1%
only. The annual rate of WPI based inflation was rather
high at 6.4%, the major contributor being the component
‘Fuel, Power, Lighting and Lubricants’. The CPI based
inflation rate was lower mainly due to the fact that
administered price mechanism for products like petrol,
diesel etc absorbed, to a large extent, the shocks of
the international oil prices.

The country’s foreign exchange reserves continued to
grow from an already record high level and crossed the
US $ 140 billion mark by March 2005. The net Fll inflow
into capital market sector saw the BSE Sensex rise to
record levels, breaching the 6500 mark, though frequent
corrections did take place in response to various events
of significance. Bullion prices ruled firm through the year.

By far, the most significant development that affected
the economy during the year was spiraling international
Oil prices that showed high volatility, mainly in the
upward direction from the third quarter of the year.

Thus, adverse scenario on the oil front and a not very
favourable monsoon were two factors that tested the
economy resilience to grow in the face of adversities.
To their credit, the fiscal and monetary authorities
responded with what has proved to be the right set of
measures to minimize the impact of these adverse
elements and steer the economy to a reasonably good
growth rate, at a time when most countries were
downscaling their projected growth rates.

Annual Policy Statement of RBI:

Reserve Bank of India announced its monetary stance
in its Annual Statement of Policy as “To ensure provision
of adequate liquidity to meet credit growth and support
investment and export demand while keeping close
watch on changes in price levels; and consistent with
above, maintain the status-quo i.e., to pursue an interest
rate environment that is conducive to maintaining the
momentum of growth and macroeconomic and price
stability”. However, the adverse developments during
the second quarter of the fiscal resulted in inflationary
pressure on the economy.

During the year, Reserve Bank of India took a number
of corrective steps in measured response to the
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1.203

1.204

1.205

1.300
1.301

1.302
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FaHR, 2004 ¥ U fEa=T ReR &R 7 @RI/ Ymad 4
TR BT 3RA B AR 7 / 14 fEazim =t (i Fomios
Jferen I RIS b IV , TR Reiepror iy & wrezm
3 g TS B 91 R b FHIT e TR ReRIeRoT
1Ty 1 <A ¥ gfg v gU R, 2004 3 Q1 2= # fafora
50 YR fagai & gRT TR Tl iy argura ¥ gfg wd
T SR ¥ AR THal U &b TS P fdewa B T4
I 3.5% W FEiRT H31 afe-snfe.

Y F IRM Hifss N o1 Faed 59 TE ® Afse
T b AT/ . T4 2004-2005 & SR, TR o1
g 13% D! g W 37905 2. I a9 2000-01 & 15,
o=l & sl [ yars & HROT IRRE 291 gle
feiRd &1 # WHR & T RIS & Faa arg &1
HE YUl Te e B AT 81 1 &, W9 ) fraet faaeh
o1 JMRAT 319 AEaqol et o o 18 2 (fawa a9
B 37.8% DI ghg T 26.2% B! Ig). 3A71 AL.R.9& gRI
Jenferd HAtfses N vd fafm SR aR=Eres &1 Swaar
faRaa-TRIaT Y& &1 &. Yol 9aT8 1 JalhRol =re i |
A S §Y ARG oI B URHAT BT dgraT <ol 2.
Il & SRR, gl BT HATeH 96 ARI R AIMIS
&3 1 {5 T (fvra 9y 3 13.3% @ ol # 25.4%).
1 B! Frae face fafma sl # feet v @1 39.2%
P o H AF 20.9% DI Ihg T DI TS, 96 ARG H
el a¥ & 7.9% B I § 20.4% (HURRY BT fFraet
17.2%) B ISR Bs:

9 TBR, RGN a6l Hod NG & HRYT Iy T
RIS SR 777 gRT Sca el 2 afed A aria:
3Lt ERT FaTerd IR g A IR ST 2.

Y 2004-2005 6 SR Sk JUTTel 61 Adhel STHRIRRT
Ty 2003-2004 & 17.5% BI JeIT H 14.1% D1 Jig el STHI
AT H 39 gy & e, 9% 9rg H e 99 & 15.3%
(3111570 BRTS) B T H 26% (3.218623 FRIS) B Jhg
B3, SO W WY 9RI & {3919 # ol 718 %.5159 HIIS (T
2003-2004 ¥ %.13518 HRIS) Ud IFTE] AR o fore # ol
TS $.213462 HIS (fa7Td a9 # 9.125088 HIS) B Jhg
ofl. 9o o fraeli 1 gl ¥ froel a4 & 3.9% 3771 .3660
BRIS DI o H 2.9% 31AAT %.2573 BRIS BI HHI gs. 34
R H b P AIfAfErep T ST G FIChR |14, 2005
¥ 38.5% &I 7T Sdh ATd, 2004 ¥ IE 41.3% 2.
Spferavel H SRdqd! Sl & BRI F 0N AR AT 7
IRIHRYT gfE gs. U WD Al ad A gfg a1 frd
TS &R IRGE 3 AT GeTd BRAT T,

qY 2004-2005 P AR, % IUR BT b AR &R IU-
FIHIG T SR SR W AL A, 2005 &b 30 TP, AT AR
el Fori RoraanT 31 HRIGR HfaaTdhd 2, & fog
QAT+ &3 P debi 1 HegH (i) SR & od av
F I {7 & WRI ¥ $© IR BI S gY HHA: 9.00 -
12.50 HfIeId T4 8.35 - 12.00 e &1 sige # off Siafe
|, 2004 ¥ A GT 11.00 - 12.75 BT 2RIl H ff. g &
e =are )1 H 2011 gl g o 98 o1 <idl srafr aren
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changing scenario that include, increase in CRR by 50
basis points, spilt into two phases in September 2004,
increasing the limit of Market Stabilisation Fund (MSF)
with absorption of large amount of liquidity through MSF,
abolition of 7 / 14 day LAF Repo with introduction of
Overnight Fixed rate Repo / Reverse Repo in November
2004 and delinking interest on CRR from Bank Rate
and fixing the same at 3.5% etc.

The conduct of the monetary policy during the year was
largely in tune with the monetary stance. Reserve
Money growth, during the year 2004-2005 was stagnant
with an increase of 13%. Though net RBI credit to
Government has, after 2000-01, ceased to be an
important factor in determining reserve money growth,
with large capital flows from abroad, Net Foreign
Currency Assets of RBI now come to play a key role
(26.2% growth upon 37.8% growth in previous year).
This has lent greater credibility to RBI's conducting
monetary policy and exchange market operations.
Monetisation of capital inflows amplifies process of
credit creation by adding directly to liquidity.

In terms of sources, growth was driven by bank credit
to commercial sector (25.4% as compared to 13.3% in
previous year). Net foreign exchange assets of banks
posted an increase of only 20.9% as compared to 39.2%
in previous year. Bank credit increased by 20.4% (17.2%
net of conversion) compared to 7.9% in previous year.

Thus, the inflationary tendencies observed were not
demand-driven and were essentially supply driven and
largely imported on account of international oil prices
scenario.

Banking Industry Trends:

The aggregate deposits of the banking system
registered a growth of 14.1% during 2004 — 05, as
against 17.5% during 2003-2004. As against this growth
in deposit mobilization, bank credit increased by 26%
(Rs 2,18,623 crore) in comparison with 15.3%
(Rs.1,11,570 crore) in previous year. Of this food credit
accounted for an increase by Rs.5,159 crore (Rs.13,518
crore in 2003-2004) and non-food credit accounted for
an increase by Rs.2,13,462 crore as against
Rs.1,25,088 crore in previous year. The growth in
investments of banks declined by 2.9% or Rs.2,573
crore in comparison to a decline of 3.9% or Rs.3,669
crore in 2003-2004. As a result of this decline, SLR
holding of banks as a percent of its demand and time
liabilities came down to 38.5% in March 2005, while
the same was 41.3% in March 2004.

The phenomenal increase in loans and advances was
on account of the upswing in the economy. To a
considerable extent, the credit growth was facilitated
by declining interest rate scenario.

During 2004-05, a substantial part of banks’ lending
was at sub-BPLR rates. As at end-March 2005, public
sector banks’ median (representative) lending rate for
the demand and term loans (at which maximum
business is contracted), in the range of 9.00-12.50 per
cent and 8.35-12.00 per cent, respectively, exhibited
moderation as compared with their corresponding levels
of 11.00-12.75 per cent each in March 2004.
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SR &7 S g SHRIRET Bl =TSl &R 4 gf, dei
fafraTHe gRT YoN qaTwra o1 Jfe 3 ariierrdha o1t Siiaw
AR & F1iRoT & HROT .

SHRIRRT & &3 # Us a9 acb &1 Aai SHRIRR )R
AT ¥ 0.25% b IR 0.75% b D HEIRI! TSR] BT
3919 <81 T IHR U a9 ¥ A ) Arafy SRR
1 =TT & W 0.50% A R 1.00% TP Rl I P QRM
oI SRR TR < 4157 H PIs GRaaH T8l fpar 1.

fFraer & & #, ST aven $1 GERBIR IR =TS &R0
F IR H gRafid I F FRY WHN IRARET R
IRUGIAT DI R H DY TS AMHRAD ghg & w9 H Aera
. 1 31U, 2004 BT 5.19% P R A 10-T84I ARBN
BT IR SIS IRYGEd 61 TRTHel S, 2004 | 961
Y% 83Tl IR 8 TTaRIR, 2004 TP 7.43% DI $HdTs W Igd
TRT. I9 W A, 2005 6 A ID 5 6.79% W RER B+
H UBel AN ANRAT & BRI FATH AFGUS DI
SfeaRag forar 1. IRYgadr R gfdwa & 39 AIReR
TIRR & g1 R fa@R $Rd gY, IR Rord § o
9% g 'IRUGEdl aF gIRA’ BT fRAR $7 & Ay
aFevst o RIfdre foran 3. fafFfme gy amveR) wen
TSI S & dTao]g, T gt =1 IRMRT a1 iR
PR qY TRl b o 1 BT < ToTQ YT bl Sfraeerealt
P HRYT AT [ A1 b B P TR a1 BT AJHT
R 3. 39 AT, SR BT AT o Sl bl oy
HHN P IAATR] BT HH B [T 2.

9% BRIER 1 -

Pl HRIAR GRS

o 7 ot 99 2004-05 % SR, BRIER AT F 12.70% B
i T51 B §Y 31 AT 2004 & %. 28,361 RIS I Fol
# 31 |19 2005 BT %. 31961 BRIS BT BRIGR ST g
fopa.

9% P SHRIRET 31 AT, 2004 & 5.18349 HIIS &

TR ¥ 96 B 31 T, 2005 § 5. 20096 HIIS B TS,
39 UHR I ISl 98 & wWR @ o § 9.52% @
I &

9% BT Thd ARM 31 A/, 2004 F .10011 HIIS P
oIl H 9gdHx 31 A, 2005 BT %.11865 HRIS 81 1.
HH 18.52% @1 Jhg IRfRM g

fora 9 aul & §6 & P FRER A o1 = 59
YHR ST T 8 -
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The credit sector where there had been a marginal
increase in interest rates was the long tenor housing
sector, which was mainly on account of hardening of
interest rate on deposits and prescription of higher risk
weights from capital adequacy angle by the regulator.

On the deposits side, there was pressure on upward
movement of interest on term deposits up to one year,
by 0.25% to 0.75%. Similarly, interest rates on term
deposits over one year also moved up in the range of
0.50% to 1.00%. There was no change in interest
payable on savings deposits during the year.

On the investments front, the banking system
experienced shocks in the form of sudden increases in
the Yield to Maturity (YTM) on Government securities on
account of changing perceptions about inflation and
interest rates. The benchmark YTM on 10 year
government paper started rising from June 2004 from a
level of 5.19% as at 1% April 2004 and reached a high of
7.43% by 8" November 2004. Since then, the benchmark
has been characterised by high volatility before settling
at 6.79% by end March 2005. Considering the impact of
such volatile movements in YTM, Reserve Bank of India
relaxed the norms for the banks to expand their ‘Held to
Maturity’ category of investments. Despite the beneficial
move by the regulator, most banks have experienced
severe pressure of their bottom-lines due to the need for
provision for diminutionin value of investments atthe time
of shifting of securities. Further, the market movements
had reduced the profit booking opportunities to the banks.

BUSINESS PERFORMANCE OF THE BANK
Total Business Mix

During the financial year 2004-05, the Bank achieved
Business Mix of Rs.31,961 crore as on March 31, 2005,
as compared to the Business Mix of Rs.28,360 crore
as on March 31, 2004 registering a growth of 12.70%.

The Deposits of the Bank have grown to Rs.20,096
crore as on March 31, 2005 from a level of Rs.18,349
crore as on March 31, 2004, registering a growth of
9.52% over the previous year’s level.

The Gross Advances of the Bank have increased to
Rs.11,865 crore as on March 31, 2005 as compared to
Rs.10,011 crore as on March 31, 2004, indicating an
increase of 18.52%.

The composition of Total Business Mix of the Bank for
the last two years is as under:

P BRIGR |HS Total Business Mix

40,000
35,000
30,000
25,000
20,000
15,000
10,000

5,000

31,961

PRI B d  Rs. in crores

2002-2003 2003-2004

[] e SMRIRMI Total Deposits

2004-2005

B @ 3 Total Advances

31 A Pl PRIER GRS

Business Mix as at 315t March

(1S $IY # Rupees in crore )

2004 2005

gﬂm Total Deposits
ol 318M Total Advances

gﬁliﬁl'\*ﬁﬂ?iﬁm Total Business Mix 28,360

18,349 20096

10,011 11865

31961
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SHRIRRT # 3TafE
§ P Pl SHRIRAT 9.52% B! gl &1 HRd §Y 31 A,
2004 < .18349 RIS B eI H 31 AT, 2005 1 5. 20096
BRIS Bl 5. STARTRIAT BT HASH AR 8
el STHRTRAT (3R o SHRIRMAT Pl 8IS BR)
31 T, 2004 31 #TE, 2005
(PTS Fa  (BUS
¥UY H) SHRIRET BT #)
# afwr

ﬁg’_‘" ]

# 379y
10.57%
33.14%
56.29%

100.00%

2123.61%
6660.06
1131.42

20096.09

1940.88
5680.48
10727.81

10.58%
30.96%
58.46%

18349.17 100.00%

P SHRIRRI i Fe9-AFTd STHRIRRIT BT 3721 31 A4,
2004 o T 41.54% @1 oI 4 31 AT, 2005 P f&T 217
MR gl & GeR &R 43.71% &1 T 2.

b GRI MDA aTell SHRTRRT BT S9! TRaaadn
R I IR S F T ITDI DA BT AR
B B AW I AT Tl SRR & 3 # gfg
HY T 6T T o TG I D1 7 STHRIRIT Bt
SN BT 3R HH B3 H #7as firell &, foxig ad 2002:03
AT 2003-04 &1 THHRI: 6.65% AR 5.78% 1 I H foi
qY 2004-05 P QIR 3R AP °E DR 4.85% & Ts.

ARG Y§ed

i a9 & SR §& & Tdd JRMH # 3.1854 TS
3717 18.52% &1 g §s. 5 UHR d 31 AT, 2004 F fa
%.10011 HIS BT Folil § 31 W, 2005 & &7 ©.11865
FS B Y. fred a9 & SR I8 gfg X 10.64% L. 96
¥ fraa M 31 719, 2004 & &7 5.9411 TS W T8
R 31 AT, 2005 F &7 5.11309 BT 71T, FAfe 37+ 20.15%
@1 gfg T gs. A, 2005 BT FHI a9 & 3w Rarfca
PehaR & f&7 fraat 9o arg # mrfiear a3 fmt &1
T 42.46% o1, i1 40% & FEiRT =IATH e | PTH1
31 2.

2.200 Deposit Accretion

2.201 The Deposits of the Bank stood at Rs.20,096 crore as

on March 31, 2005 as compared to Rs.18,349 crore as
on March 31, 2004 registering an increase of 9.52%.

The composition of Deposits is as under:

As on March 31, 2004 As on March 31, 2005

Deposit ( Rupees Share in (Rupees  Share in
Category in crore ) Total Deposits incrore)  Total Deposits
Current 1940.88 10.58% 2123.61  10.57%
Saving 5680.48 30.96% 6660.06  33.14%
Term 10727.81  58.46% 11312.42  56.29%
Total 18349.17  100.00% 20096.09 100.00%
Deposits

2.202 The share of Low Cost Deposits to Aggregate Deposits

2.203

2.300

2.301

improved by 217 basis points to 43.71% as on March
31, 2005 as compared to 41.54% as on March 31, 2004.

The aggressive efforts to increase the share of low cost
deposits coupled with repricing of high cost deposits
upon maturity, in line with market rates, helped the Bank
to further bring down its cost of deposits. The Average
Cost of Deposits has further been reduced to 4.85%
for the financial year 2004-05 against 5.78% for the
financial year 2003-04 and 6.65% for the financial year
2002-03.

Credit Dispensation

The Gross Advances of the Bank have increased by
Rs.1,854 crore or 18.52% during the financial year i.e.
from Rs.10,011 crore as on March 31, 2004 to
Rs.11,865 crore as on March 31, 2005. The growth rate
during the previous year was 10.64%. The Net Advances
of the Bank have increased from Rs.9,412 crore as on
March 31, 2004 to Rs.11,309 crore as on March 31,
2005 i.e. an increase of 20.15%. The Advances to
Priority Sector constituted 42.46% of Net Bank Credit
as on the last reporting Friday of the year ended March
2005, which is well above the prescribed minimum of
40%.

RIS BUAl §  Rs. in crores

SHRIRIEI - AT, 2004
DEPOSITS - MARCH 2004

1940.88
1%
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10727.81 319
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