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�������������	�
�������
���
�������
������
�� YEAR WISE COMPARATIVE PERFORMANCE

������������	
������ 
������� Performance Parameters 2004-2005 2005-2006 2006-2007

�������������� 	��
��	�� �
��� ������
��� Delivery Channels & Resources:

�������������
���������� Number of Branches 1123 1122 1135

��
������������
����������������
���������� Total Computerised Branches 1123 1122 1135

�
�����������
������ �����
!������	�����
� Out of which, Branches with Core

"��������#��$�������#� Banking Solution (CBS) Nil Nil 13

#���#�����
���������� No. of ATMs 115 240 269

��
���%������������
���������� No. of Employees 10201 10156 10120

��������� �
��� ���������������� Capital & Reserves:

����&��� Capital 286.82 286.82 286.82

������'����������"���
�����	������

� Reserves (Excluding

������'������������
���(��)*��
�$ Revalution Reserve) 663 779 953

����&�������������������
��������(%) Capital Adequacy Ratio (%) 11.91 10.62 11.52

����������� Business:

���
	��&�������������� Total Deposits 20897 23623 27689

%������+ % Increase 8.76 13.05 17.22

,�-.��#��������/����"��
���	�$ Loans & Advances (Net) 11309 14231 18303

%������+ % Increase 20.16 25.84 28.61

������
�0��
��"��
���	�$ Investments (Net) 9697 8571 9235

%������+ % Increase (-) 0.40 (-) 11.61 7.75

����	������������� ������ ������ �
��� ������	� Loans & Advances to:

��1��2�������
����'��,� - Priority Sector 4755 6074 7629

�����
���� - Agriculture 1749 2363 3344

��	�3���45���!� - Small Scale Industries 1257 1321 1570

��%����
�6�������1��2�������
����'��,������/��� - Priority Sector Advances in % terms 42.46 42.20 42.03

��
�������� ��� ����� Financials:

�����%��	�
�!����	��7�* Operating Profit* 371.67 600.37 635.37

��
���	��	��7� Net Profit 61.00 72.99 201.56

��������� !�"��
����� ����"����� Asset Quality Ratios:

����
	������/��������
������	�
�����������
	� Gross NPA to Gross Advances Ratio % 9.67 6.44 3.98

!�8����
��������
���������������
����
������� %

��
���	������/��������
������	�
���������
���	� Net NPA to Net Advances Ratio % 5.23 3.04 1.99

!�8����
��������
���������������
����
������� %

#����$������� ����"����� Productivity Ratios:

1��������
���%��������
�������� Per Employee Business 3.21 3.78 4.58

1���������������
�������� Per Branch Business 31.75 37.51 44.76

* ���
���������9������:��
)*�� Figures regrouped

"�;<���
���)*����$�(Rs. in Crore)
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������2006-2007� ����� 	�
����
��� �������� 
���������� SUMMARISED WORKING RESULTS - 2006-2007

�������������	��
��������
��
������� ���� ������������� 
��������� ����� ���������� 	������ ���
����� � 
��� 
�����
��� 	�!"���� �#���
�������� $!%� &�
������ ������������ ���'��� ������� �(���)

������������������
������� ����� ��!���� ������������ 	�
����*�� +)�46,373� ������,�� ����� 	���� ������ 
�$!
-�� .����)
������� ������ ��������������/�17.22%� ������ ��0��1� ����� �������� $!%� +)�27,690� ������,�
����� 	���� ������ 
�$!/-�� .�2�)� ��!���� �������������� � �� � &��
�� ���.���� �������� �������������� � ����
&�
��� �� �86� &��"���� ������!&�� � ������ ���������� ��0��1� 
������������� $!2�3� &��4�� 2	�� ��0��1� ����
	���� 44.51%� ������ 
�$!/-�� .����)

	������� &���5���� � �� � ��0��1� ������ ����6� 	��� ������� ���� ���������� �������7�����
������ ����� ��������
&��4�� 8	��� � +)� 3935� ������,�� ������ ��,9��:����� $!2�3� ����	������ 
����	��+
�� ���� 31
���-��� 2006� ����� +)� 14,748� ������,�� 	��� ��,9����� 31� ���-��3� 2007� ������ +)
18,683 ������,�� $��� .�%)� ��$� ��0��1� 26.68%� �$��)

�������������������
����������������������
���;���������������'��&���5���� ������&���!
�������������������#������������������40%����������"������
������ ��!������ �� � ������� ����� ��������� '�<��� ����� 42.03%� ;��)

������ ����� ��4����� ������� ����� (�!���� '�<��� +)�2,249� ������,�� 	��� ��,9����� +)�3,423
������,�� $��� .����� &�;������ 2	��� � 52.17%� ������ ��0��1� $!2�)

���������
�����������
���� �������������� �������� �� � ����=������� ������������� 
��������� ������ ��(����� $!%� ������� ���
���������� 
���6�
������������� ����� ������� &������"����� 	���.�� ����6�������� &�
�������� ;��)� ��
���� ����
��$� 
���6�
������������� +)�8,635� ������,�� 	��� ��,9����� +)�9,325� ������,�� $��� .����)

����� ���!��"���#��
������ ����� ��4����� ������� ������ 	������� .�4�� �����
������� &����	����� � �� �21.60%� ������ �������
&��2��&��4������+)�949�������,��	���>�6�����+)�744�������,���$�.�2?)�2	��������������
&���!+
�� $��� ������� ������ ��������� .�4�� �����
������� &����	����� � �� �15.70%� ������ �������� &��2�
&��4�� ���� +)� 433� ������,�� 	��� >�6����� +)� 365� ������,�� �$� .�2?)� .�4�� �����
������
&����	����� � ����� ����%� �����"����� 	�!����� ����� 52.61%� 	��� >�6����� 50.05� $��� .�2�)

���	�
������2006-07� ����� 
����-������.���� ������ �� �5.83� ����������� ������ ��0��1� ����� $!2�� $4)
� � � � � � 2005-06� � � � � � � � 4 � � � � � + 
 � � � � � 600.36 � � � � � � , � � � � � � � � � � ! � � � � � � � �  � � � � � � � � � � �

����-������.����������+)�635.37�������,���$�)������������������2005-06� ����� +
����
72.99 ������,�� ������ ��!������ �� � ������ 2006-07� �� � 176.15 ����������� ������ ��0��1
	���$��� +)� 201.56� ������,�� ����� ��������� ������ ����� ��������� $4)

$�%�
��&�$�����$�����������$����
2	�� ������ 
��
����� 
�����
������ &���!
����� ��,9����� 11.52� ����������� $��� .����)

����$��%'��&����"�
31 ���-��3� 2007� ����� ������ ������� ������ 	������ ���(��%/� ����
���6�����0���� $��� -�!������ $4)
�������� � 	���1135� ���(��%/� 
�������� ����
���6�����0���� ;��@)�98.5% 	��� � &���"����� ������
������������ ����
���6�� � 
��� ��������� ������� $4)� ������� ���� ������ ����� ��4����� 29� %6��%��
	;����
���� �����%� ����	�	��� %6��%��� � ������ ��!���� 	�
(���� 269 $��� .�����)

(�$���������������$����
������� ����� ������� ������-������ ������������ 	�
����*��31� ���-��3�2006� ����� +)�3.78� ������,�
	��� ��,9�����31� ���-��3�2007� ������ +)�4.58 ������,�� $��� .����)

� � � � � � � � � � ( � � � � � � � � � � � � � � � 	 � 
 � � � � * � � 31� � � � - � � 3 � 2006� � � � � � + ) � 37.51� � � � � � � , � � 	 � �
��,9����� 31� ���-��3� 2007� ������ +)� 44.76 ������,�� $��� .����)

TURNAROUND JOURNEY CONTINUES
The Bank continued its turnaround journey, despite
adverse scenario, by recording considerable
improvement on many parameters.

BUSINESS GROWTH
The Total Business Mix of the Bank touched a level of
Rs. 46,373 crore. The Deposits of the Bank had reached
a level of Rs. 27,690 crore by recording 17.22% growth.
The share of low cost deposits in aggregate deposits
has shown an impressive increase of 86 bps to reach a
level of 44.51%.
The Bank posted impressive performance in terms of
increase in Gross Advances by Rs. 3,935 crore from
Rs. 14,748 crore as at 31st March 2006 to reach a level
of Rs. 18,683 crore by 31st March 2007 i.e. an increase
of 26.68%.
PRIORITY SECTOR & RETAIL ADVANCES
The Ratio of Priority Sector Advances constituted
42.03% of Bank’s Net Credit as against the RBI
prescription of 40%.
Retail credit of the Bank increased by 52.17% during
the year from Rs. 2,249 crore to Rs. 3,423 crore.
INVESTMENTS
In view of the adverse scenario in the G-Sec market, the
Bank had adopted a very cautious approach to
investments por tfolio. However, the por tfolio has
increased from Rs. 8,635 crore to Rs. 9,325 crore.
ASSET QUALITY
Gross NPAs of the Bank were reduced by 21.60% from
Rs. 949 crore to Rs. 744 crore during the year.
Corresponding to this reduction, Net NPAs of the Bank
declined by 15.70% from Rs. 433 crore to Rs. 365 crore.
The provision cover for NPAs has declined from 52.61%
to 50.05%

PROFIT
The operating profit for the year 2006-2007 has
recorded an increase of 5.83%. The Operating profit
for the year was Rs. 635.37 crore in comparison to Rs.
600.36 crore during 2005-06. The Bank posted a net
profit of Rs. 201.56 crore for the year 2006-07 against
Rs. 72.99 crore for 2005-06, an increase of 176.15%.

CAPITAL ADEQUACY RATIO
Capital Adequacy Ratio stood at 11.52%.

COMPUTERISATION
As at 31st March 2007, all branches of the Bank are
computerized with 1135 branches fully computerized.
Over 98.5% of the Bank business is on computers. The
Bank installed 29 ATMs during the year taking the total
number of ATMs to 269.
PRODUCTIVITY RATIOS
Bank’s Per Employee business mix went up from Rs. 3.78
crore as on 31st March 2006 to Rs. 4.58 crore as on 31st
March 2007.
The Per Branch Business mix increased from Rs. 37.51
crore as on 31st March 2006 to Rs. 44.76 crore as on
31st March 2007.
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��������� NOTICE

�������� �������	
����� �
���� ���������
�� ������� �����10� ����� �
�������� �����������
��	� �������
�
������� ������� ��� !�	"�� ������#	�400 051.
Head Office: Dena Corporate Centre, C-10, G Block, Bandra Kurla Complex, Bandra (East), Mumbai-400 051

NOTICE
NOTICE is hereby given that the Eleventh Annual General
Meeting of the Shareholders of Dena Bank will be held on
Friday, 29th June, 2007 at 3.00 p.m. at Auditorium, Sir Sorabji
Pochkhanawala Bankers’ Training College, J.V.P.D. Scheme,
Vile Parle (West), Mumbai-400 056 to transact the following
business: -
Item No. 1
“To discuss, approve and adopt the Balance Sheet as at
31st March, 2007 and the Profit & Loss Account for the year
ended on that date, the report of the Board of Directors on the
working and activities of the Bank for the period covered by
the Accounts and the Auditors’ Report on the Balance Sheet
and Accounts.”
Item No.2
“To declare dividend on Equity Shares for the financial year
2006-2007.”

By Order of the Board of Directors

Place: Mumbai  (P. L. Gairola)
Date: 28th May, 2007  Chairman & Managing Director

NOTES :

1. APPOINTMENT OF PROXY
A SHAREHOLDER ENTITLED TO ATTEND AND VOTE AT THE
MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND
VOTE INSTEAD OF HIMSELF/ HERSELF. The proxy, in order to
be effective must be received by the Bank at the place specified
in the proxy form, not later than FOUR DAYS before the date of
the Eleventh Annual General Meeting i.e. on or before the close
of office hours on Saturday, 23rd June, 2007.
2. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE
No person shall be entitled to attend or vote at the meeting as
a duly authorised representative of a company or any body
corporate which is a shareholder of the Bank, unless a copy
of the resolution appointing him/her as a duly authorised
representative, certified to be true copy by the Chairman of the
meeting at which it was passed shall have been deposited
with the Company Secretary, Dena Bank, Head Office: Dena
Corporate Centre, 3rd Floor, C-10, G-Block, Bandra Kurla
Complex, Bandra (East), Mumbai - 400 051 not later than FOUR
days before the date of the Eleventh Annual General Meeting
i.e. on or before the close of office hours on Saturday 23rd
June, 2007.

3. ATTENDANCE SLIP-CUM-ENTRY PASS
For the convenience of the shareholders, Attendance Slip-
cum-Entry-Pass is annexed to this report. Shareholders / Proxy
holders/ Authorised Representatives are requested to affix
their signatures at the space provided therein and surrender
the same at the venue. Proxy/ Authorised Representative of
the shareholder should state on the Attendance slip-cum-entry
pass as ‘Proxy’ or ‘Authorised Representative’ as the case
may be.

4. BOOK CLOSURE
The Register of the Shareholders and the Share Transfer
Register of the Bank will remain closed from Saturday, June
16, 2007 to Friday, June 29, 2007 (both days inclusive), for the
purpose of Annual General Meeting and for ascertaining the
entitlement of dividend.

��������

���	
��������������	�
�������
����������	��������������������������������������
��������������������������� ��������!��
��"#������$�29�������2007�������%�&�������3.00���������!����'�����������������
�&�����(��������)��$
����������*�����+�,�� �������-��)���$����.���
.&��
./�
.������
 �$�����)���&��)�0�1&������ �2� �"3��4��5�400 056.
 ������� ���3���������������0���������3&����	���������������"�%�������������������
�6

������	
�1

31�  ������2007� ����� ��")���� &�7��%�����8���
� �����
(�� ������ �� ��&��� ������ �����)��!�����3�������
)��(���$����������������� ������������3��������������������&�������	������� �,/)������
����&���9����:�����")����&�7�
%�����)��(���&���)��(���&���
+������� ����
� ���&���9�� &�����������5���� ����$�%���" ���	������3�%�3���
�����
�������.

������	
�2

����;��
���������2006-07��������)���4��<��=��9�
����������&���)��!��3���>�����������������.
����	������� �,/)�������%��	������"����

�:�����?� �"3��4� 1&��
.��)�.�������)��2
��	���3����28� �4�$�2007 %����+�����3�*���3�������	������

���

�����������
1. �������������������������������
��!��� ���8&����:����������%����� ���	�����������������@������&��7����������������%�&������:�����&�����!��
 �����������
�%�����������8&����:������������:��� ���	�������������������)���*��������������������"��=���������������
&��7����������@�������
.�*���������������*�!�����
����$�4���A��B�����*��������������������"��=����������������&��7��%�:�����
 �"(�����
�&��� ��� �������������������������������������� ��������!�������
������
(��������� ��������� ���������	��
&������%�:�����������������23�������2007����������� �5�������������� ������ ��&����������������� �������
8������&�����������������������������	�B��:�)��&���%�������*��&�������������
��������.
2. �������������������������������������������������
�����
������4����� &����
��������� ��������������$�����������������
������������������$�������������������*��������'���
*�������������������C&�� ��������4��!��
�����������<��=�����!��� ���8&����:�������������� ���	���������������������
������&��7��������������������������������8�����������������*��������'����*�������������������C&�� ���������"�<��=��������������
��3���)&�$����������!��� �������&���������"%���:��$�8���������!��&�������������������&��������������"%��$
����
� *�������)���&�� ����������� ������������ ��� ������ ��!��� ����
� ������:�� ���� ��� �� ���� ����� ��	��� &��)��
%�:�����������������23�������2007����������� ��������������� ������ ��&��������������&��������� &����
���������$
	�����������$�*���������������)�$�	���������&������9����9�$����
����
� �3����)�$����
510$����
��)��D���$
���3E�5��"�)���� ����D &)����=��$� ���3E�� 1&�����2�  �"3��4��400 051.� ����� &����� �� ��� ��� ������ 	�

����.

3. �
���������� ��! ��"�#$��
����%

��������������������
���"���������������)���8&����:�����5���5*�������&����F�4������&���9����������:����3)��������6
���������������@ �"(������� ������������@*��������'����*����������������������%���"�������������������8�� �����	�����
�:�����&���%�&����������+������������8������!����:�)��&���*����"���������6��������������������*��������'���
*�������������@ �"(�����
�8&����:�����5���5*�������&����F� ��� �"(�����
�����*��������'����*�������������$�������
�!��

���:���������������8))��(��������6

4. &�!���&����������
���������������������������������������9��%������������%�����,��������9����������������� ��������!���%����

)��!��3�������
�&��7�������"�������������������������8G�������������������$�16�������2007���������������$

29�������2007�1	���������	�������� �)�2����������	��������6

www.reportjunction.comwww.reportjunction.com

www.reportjunction.com
http://www.reportjunction.com
www.reportjunction.com


9

������ 2006-2007� ����� �	
��� �	��
��������� ������ �	�������� DIRECTORS’ REPORT 2006-2007

�	���������������������

31� �������2007� ������ 	����
��� ��
��������� 
����� ����� ������� 
����������� �������� 
���� �����
������������� �������� ����� 	����� ������� ������ 
����������� ���
��� �� !�	������ �������� ��"� ����#�$����
��%&��������������%���!�	�������������������'

1.000 �����������	��������	��������������	���
������

1.100 ��� 
��!���	��������	��������

1.101 2004-05� ����� ���#� ����� 
����(� ���� ����������������
��
�	������
�����	������
)�����*� +�
��#� ������ #�� ������7.5% 	��� +
��� �����"� ������� ��"� ��
������ �����������
��,���*����� ������ 
����-� !�����
����#��� ����� ����� ��'� 
�.��/� ������ ���� #��2006-07 �����
	���"	������ ����� ����0���� ������������� ����� �����	����9.2% ����� ���	�
��	�� ��
��������� ��'
����1�����2�����������	��
��������� ��
�����	��������3	��!���4����������� ��&��)� ����������'�#�$�
������ ��
�#�$���� ���5�� ���������������%�200 ������������� �������������� &����� ����� 	��678� 	���
������
���%��������������'�
�*%,�������,����������
�#�$��������
��$�����	�%	������������������%������%���
!�
��������������2�������������������$����#��������
��#��������#������	�%2����	������%��3��	 �9���
"��:	����,�� ��������%���&��10000 ��%�����%� ����� 	���� ������ 
���� ��������� 
����� �����#������
14,652 ��%�����%� ����� 	���� ������,��� 
���%���'������%�����;�	�����<	������ 
��� ��
��������
���=
�
�*>��� )� �������� ����� �����>�� 3	����� ��2���
� � ����� ���3�'� 	
�>��� ������ ����������� 
����
������,���*��� ����������?'

1.102 ��
�����	������������2������,���%�"���������������
��
�	����������$�����	�%�����������


���?�#*	�����������������������)�����*������������������� ����������������������
�,�*#����5�	
��������

�����#���
�� ��
�������������� "
�%� ��
�=������ !����@������������� #������� ����� ����"� ����%���� ����� ������

�����>�����������;���
�$������-�
�������������%���������������������'�2����
����(����������5�	
��������

��%�����AB�����������������������	���!������
�����������������,���������3	�������3	��������
�*����������

�����,�����
�������������2�#����!����������'���,�������������������������5����!����@����������������


����� ����� ��C������� ���2�� ���� 3	������ ������%��>�� ������ ���������� ���
�$������ ���#��

+D�"'

1.200 "���#�������	�$�������%�������������	������������	#������&#�����'

1.201 ��
���������
�����2006-07 ���������%���������������������,�
����������������
�����

����������� ��������� ����� 
���:��
��� ���� ��
����� ������5����+#E#�$����� ������ 	
�� � �������� ��"� ���
	�%������� ��#���� ���� ������ "���� "�	��� ������5���� "
�%� ����,�� #�� ���@�������� 
�����
��>�
	��������$��������������,��"2�����,�	�	�����������
�����	��������2������������#�������%��������������
������ 	����� ���� ��*���� ��	������� ����� ������ ���5�	
��������� ��78���� ������ 	�%���
��������� �����
�����	���� ����� 
������	����������� ���� ���������� ��
��������� ������
��3�� ������ ,��� 	������ ��������
�����
��
�	���� ���� ����
��$���� ������ ���%2�� ������ ������������� ����� 	������������ ��
��������� ���,���
������
������	�����������"
�%�	�����������2��>�
������
���@�����������F�5������������,���	�����������
	��*��� ��
�����	�� ������ #�� ������� ���;� ��
�$������-� ��
��������� 	���������
�� "
�%� 
����$
����
2�������
���@������ 	��� ���������� ����
� ���� ������ �������� ����� 	����'

1.202 ��
���������
���������������	����������������������
��������������������	�%��%@����
���:��
��������
	�����������������	��������������������,�
�������������������
��
�	����������78�������3�����5�	
��������

������2006-2007�������	
����	��
����������(
������������	��������	�������
Annual Report of the Board of Directors for the year 2006-2007

Dear Shareholders,

The Board of Directors have pleasure in presenting the
Annual Report of the Bank together with the Audited
Balance Sheet and Profit & Loss Account for the financial
year ended March 31, 2007.

1.000 MANAGEMENT DISCUSSION AND ANALYSIS

1.100 Macro-Economic Scenario
1.101 The period since 2004-05 had witnessed the
Indian economy reasserting its strength by recording
GDP growth at a rate over 7.5% with the growth for the
year 2006-07 estimated at around 9.2%, as per advance
estimates of CSO. Industrial and Service sectors had
been the major drivers of this growth process. The
country’s foreign exchange reserves have gone upto
over US $ 200 billion mark. The net FII inflow into capital
market sector, coupled with excellent performance of
the corporate sector led to the benchmark BSE Sensex
emphatically breaching the 10,000 mark, to touch a level
of 14,652 during the year. However, frequent corrections
did take place, from time to time, in response to various
events of significance. Bullion prices ruled hard
throughout the year.

1.102 Alongside the growth that augured well for the
economy, inflationary pressure, despite downwards
adjustment of domestic fuel prices, remained a cause of
concern particularly in the last quarter of the year, both
for regulatory and fiscal authorities. Supply side
constraints were the main contributory factor unlike the
phenomenon observed in the previous years when the
prices were predominantly affected by international oil
prices. The scenario, particularly the second half of the
fiscal saw swift responses both from the fiscal and
monetary authorities to address this issue.

1.200 Annual Policy Statement of RBI:
1.201 The beginning of the fiscal 2006-07 saw the
Reserve Bank of India announcing its monetary stance
in its Annual Statement of Policy as one designed “To
ensure a monetary and interest rate environment that
enables continuation of the growth momentum
consistent with price stability while being in readiness
to act in a timely and prompt manner on any signs of
evolving circumstances impinging on inflation
expectations; to focus on credit quality and financial
market conditions to support export and investment
demand in the economy for maintaining macroeconomic,
in particular, financial stability; and to respond swiftly to
evolving global developments”.

1.202 While reviewing the said Statement of Policy for
the third quarter of the fiscal, the monetary regulator, in
the wake of rising inflation in the economy, reoriented its
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�����
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��
�����	��������#��"
�%�2�����������%���������������������	��������������������
�*%,�������,���������
���#�$��������� 
������	����������� ������ 	����� ������ 2��>�
������ 
��� 
����-� ����� ��#���� ��������
	��*�����������������
�����	��	�������������������;���
�$������-���
���������	��������
�'���
��������
	����
��$����������
�.�#�	�����+
����F�@��#������������� �����������	����<	���������!����	�
�����"� ��,�	�	��� ������ 	�%�����
���� ���5�	
��������� ����� �����>�� )�����*� "
�%� 
����$
����� 	���� 
��
������� 
������ �����	���� ����� 
����
������� �����	������	�%��
��+
������� �����	�����	�������� ��������
,���	��������������
�����	��������#��
���3	�����������3��!����
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1.203 
����������#�������������5�����������������
��������
��
�	����������78���������5�	
��������
������!�
�.��=������������������!����
��
�&�'�������5������
���������������������*����%�������������%2��"
�%
���
�*������#�����������)� ���������
��
�	����
���!�������*����!����
��&������������� ��,�����#��
���;���,�	������!�������!����>����78�������3���������������%'���#������
����6$����������G���,��

����������#�������#������>������������������������#���������@�������
����������;�
����������+=���@��
����5% 	���6% ������H���2�����!�����2007�����6.5%) ��������78�����2����;�,��������
"��'"'"
��'��������������
�
���������
����#��������
����������������>����������78������7.75%

�������#����2�����,����
������%�������6.50% ����'

1.300 ����$��
��������)�����*+
1.301 3	��
���������,��#�����������������
�I�
�.��/�#������2�3�'����������������,��������$�����

"
�%�����0������#�����������������,��#��������
���
�����
�.��/���3�'�
����������#������;�5 
����������

	��
���@��,���������$������
�������,��������,����#��6% -6.5% �����
�����78�����9%

	���9.5% ������,��� 
���%����'� ��������� ������ �������������� ���*������� ��*���+@����#����������

150 	���200 ������ ����� ���@���� ��%�����%� ������ 
�.��/� ��3�'� ���#��� ��J>���� ��
�$������-

���
��	��������J>����
�����78�����3������,��#����������������������
�&��'�3	�����������������	��

2��>�
����������������>��+�
���������%�����������������,��#�����������78����������
���������2�#���

��#���'

1.400 ��%�	����,��-.���,������/�	##������'
1.401 
�����2005-2006 ������18.10% ������
�.��/��������������������
�����2006-

07 �����#�������	������ ��������� ������	���0��,��������$����������23% ������ 
�.��/���3�'�,����
	�%0��>��������3��3	��
�.��/�������������������� ��������� ������	��������������
��
�	�����������3�
���,��������������>��27.6% ������
�.��/���3��,����2����
�����30.80% ����'���G��
��������
������ ���*������� ��*��� +@���� #�� 	��� ������ #���� 
������ ��J>�� ������� ����� ������� ��J>���� "
�%
����0��������������
�������������������������������������
�����2006-07 �����#�������3����������3�
	
�����.���������� ���� ��2���
� �#,��� ��3�'

1.402 ��*	�%
�#��������������������	�������	�%
����������������� ������������������3���������
�.��/

������ �����	��� 2��>�
������ ������ #������� ����%���� ���� ��
�������������� ������ 
�*%,���� ���,���� �����

��*	�%
�#�� ������ ������ ��J>�� 	����
�@������� 
��� ��
�
�����
�*>��� ��������� ���2�*� �������� ������ ���@��

���������������,��������������������������"
�%�
�*%,�������
�% ������������
�$�������������������+���

,���������� ���@�������� ��
�@���>������� ���� 	���������� ��������� 2����'

1.403 
����� �������%������� ���2�� ���� ��
�������������� ���� ��3�� 
�*%,���� 
�����
������ ������ 	�����
	�������������������&������
����
�����������������"�+	�����������
�������������	������	������������

monetary stance to reinforce the emphasis on price
stability and well-anchored inflation expectations while
ensuring a monetary and interest rate environment that
supported export and investment demand in the
economy so as to enable continuation of the growth
momentum; re-emphasised on credit quality and orderly
conditions in financial markets for securing
macroeconomic and, in particular, financial stability while
simultaneously pursuing greater credit penetration and
financial inclusion; and to respond swiftly with all
possible measures as appropriate to the evolving global
and domestic situation impinging on inflation
expectations and the growth momentum.

1.203 The conduct of the monetary policy during the
year was therefore largely influenced by inflationary
tendencies in the economy. The regulator had in response
to the evolving scenario increased the Cash Reserve
Ratio, in two phases, during the second half of the year,
from 5% to 6% (and further to 6.5% in April 2007) while
the fixed repo rate under LAF went up from 6.50% at the
beginning of the year to 7.75% by the end of the year in
phases.

1.300 Movement of Interest Rates
1.301 The year witnessed a firm north bound journey of
interest rates. Both, deposits & advances witnessed steep
rise in Interest rates, in the Banking system. The rates on
deposits saw frequent hikes that had peaked to around
9% to 9.5% for 5 year tenor, as compared to a low of
around 6% to 6.5% for the similar tenor, during the year.
Benchmark Prime Lending Rates of banks also
increased by around 150 to 200 basis points. Retail
loans, particularly under the housing segment bore the
brunt of the increase in interest rates. Concerns on asset
quality in this segment also contributed to hardening of
interest rates.

1.400 Banking Industry Trends:
1.401 The aggregate deposits of the banking system
registered a growth of 23% during the year as against
18.10% achieved during the previous year. Bank credit,
in the light by robust economic growth, however,
increased higher by 27.6% sequencing the growth of
30.80% posted during the previous year. Though sub-
BPLR loans continued to form a sizeable part of bank
loans & advances, the year 2006-07 saw a falling share
of fresh sanctions under sub-BPLR.

1.402 Rising asset prices, particularly those of the real
estates, coupled with concerns on asset quality led the
regulator to bring in prudential norms on capital market
and real estate exposures, in terms of stringencies on
exposures as well as capital allocation requirements by
way of higher risk weight and higher provisioning
prescriptions.

1.403 A significant step taken by the Regulator towards
2nd half of the year was to reschedule the calendar for
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��78����;�,�������	����-II ����������������������	���,���#��!������������'�,�������������������������
��������������������%�����AB�����	����
�����������������+�����������"�����	�%$�����@�����������&�
�������2008 	������������������������
���"����
�����������K* ������	������������2009�	��
���2�*� ���2��'

2.000 ��%������������������������	������
��

2.100 �����������������	��0�

2.101 ������� ���� 2���� 
���� ����� ��
����� ������� ������������	�%����L��M'�38,370.85

������7&��������������������20.85% ������
�.��/�����������"�
����N���������
�����������������������
	�%����L�� ������M'�46,372.98 ������7&� ������ 
���%������'

2.102 ��������������������,��������$����%�2����
���� �����M'�23,623.06 ������7&������
�������������
����N���������78�����M'�27,689.91 ������7&�����2�3N�,����17.22% �����

�.��/�#$����������'

2.103 ������� ����� 	������� ����0���� 2���� 
���� ����� M'�14,747.79 ������7&� 	��
��78�����
����N������ M'�18,683.07 ������7&�����2�"�,����26.68% ������
�.��/�#$������
��'

2.104 ������� ����� ������� ������������ 	�%����L�� ����� 2���� #��� 
����(� ����� 	�%����,���� 3	�
!����������-

adherence to the new capital adequacy framework, more
popularly known as Basel II norms. The revised calendar
now runs from March 2008 for banks that are
internationally active and gives one year leverage to
other banks i.e. upto March 2009.

2.000 BUSINESS PERFORMANCE OF THE BANK
2.100 Business Mix
2.101 The Business Mix of the Bank reached to a level
of Rs. 46,372.98 Crs. as at the end of the year, registering
a growth of 20.85% over the level of Rs. 38,370.85 Crs.
as at the end of previous year.

2.102 Deposits had grown by Rs. 4,066.85 Crs., during
the year, to Rs. 27,689.91 Crs., representing a growth of
17.22 % over the level of Rs 23,623.06 Crs. as at the end
of previous year.

2.103 Gross Advances of the Bank increased at a
higher rate of 26.68 % to reach a level of Rs. 18,683.07
Crs. as compared to a level of Rs. 14,747.79 Crs. as at
the end of March 2006.

2.104 The composition of Total Business Mix of the Bank
for the last two years is as under:

2.200 Deposit Mobilisation
2.201 The Bank had mobilized Deposits worth
Rs. 4,066.85 Crs. during the year. A comparative position
of mobilization of deposits vis-à-vis previous year, under
various segments is as under:

2.200 $��������1�2��

2.201 
����������#������������������M'�4066.85�������7&�������,��������$����%�	�%0������
����?'���
�����O��������������,��������$����������2����
�����	��������������������	�������3	��!������
��'

HM'�������7&����P (Rs. in Crs. )

31 ������� ������ ������������ ����	��0��Business Mix as at 31st March 2006 2007

�������,��������$����% Total Deposits 23623.06 27689.91

�����������0��� Total Advances 14747.79 18683.07

�������������������	�%����L� Total Business Mix 38370.85 46372.98

HM'�������7&����P (Rs. in Crs.)

$�������	�� 31 �������2006 ����� 31 �������2007 �����
Category As on March 31, 2006 As on March 31, 2007

%� $ � � � � � � � 	 � � � � � � %� $ � � � � � � � 	 � � � � � �
Amount % to Total Deposits Amount % to Total Deposits

�����* Current 2380.56 10.08% 3281.26 11.85

������ Saving 7930.63 33.57% 9043.59 32.66

	��
���@� Term 13311.87 56.35% 15365.06 55.49

�������,��������$� Total Deposits 23623.06 100.00% 27689.91 100.00

2.202 The share of Low Cost Deposits to Total Deposits
improved by 86 bps to 44.51% as on March 31, 2007 as
compared to 43.65% as on March 31, 2006.

2.203 The aggressive efforts to increase the share of
low cost deposits helped the Bank to control its cost of

2.202 31 �������2006 �����43.65%� ������ ��������� ���� ������ ���2���� 
������
,��������$��������������2��86 ���@������%������78�����31 �������2007 ������44.51%
���� 2����

2.203 )�����*����
���@�����,��������$������
�������,��#���%�����
�.��/���������
�,�*#������
���2���� 
������� ,��������$������ ����� ���		��� ������ ��78����� ����� ��
����� ,����#��� !����	���� ����
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deposits despite the increase in interest rates on
domestic term deposits. The Average Cost of Deposits
was 4.89% for the financial year 2006-07 against 4.58%
for the financial year 2005-06 and 4.85% for the financial
year 2004-05.

2.300 Credit Dispensation
The Bank had laid emphasis on smoother flow of credit
to the productive sectors of economy and retail credit,
led by housing loans, during the year. Resultantly, Gross
Advances of the Bank had increased by Rs. 3,935.28
Crs. or 26.68% during the year moving from Rs 14,747.79
Crs. as on March 31, 2006 to Rs. 18,683.07 Crs. as on
March 31, 2007. The Net Advances had increased from
Rs. 14,231.24 Crs. as on March 31, 2006 to Rs. 18,303.39
Crs. as on March 31, 2007, representing an increase of
28.61%.

2.400 Retail Credit
2.401 The Bank has floated 9 Retail Credit Schemes,
designed to cater to divergent needs of retail customers.
The schemes are modified from time to time keeping in
view the market scenario, change in customers’
requirements / preferences and feed-back from field
functionaries etc. Concerted efforts were made to
popularize the schemes through extensive publicity.

2.402 Refinement of Schemes
Retail loan schemes viz. Dena Auto Finance & Mortgage
Finance etc. were suitably modified to match with the
customers’ needs and preferences as also to give a
competitive edge. Blending the asset quality with a
competitive edge, the Bank introduced ‘Premium Housing
Loan Scheme’, whereby add-on facilities and
concessions were allowable in case of regular
repayments by the borrowers, for the initial five
years.

2.403 FinMarts
The Bank had operationalised 48 FinMarts covering 32
centers across the country and one Central Processing
Centre (CPC) at Mumbai. The FinMarts are retail banking
boutiques operating as a branch within a branch and
provide all retail credit products under one roof with
reduced turnaround time while CPC facilitates
centralized single window delivery of retail products with
faster turnaround.

2.404 Tie-up with Institutions
With a view to tap a cluster of retail customers, the Bank
had entered into tie-up arrangements for education
loans under bank’s ‘Dena Vidyalaxmi Education Loan
Scheme’ with Air India, ICRI & IIPM. The Bank had also
entered into tie-up arrangement with various other
institutions / bodies, for providing Personal and
Consumer Durables Loans to their staff.

A focused approach led by new initiatives and
aggressive thrust resulted in a quantum jump of 52.20%
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in the retail credit portfolio, showing an increase of Rs.
1,174 Crs. to reach the level of Rs. 3,423 Crs. as at the
end of the year. A net of 12713 retail borrowers were
added to the Bank’s fold during the year, taking the total
tally to 93645, as at the end of year. Popular schemes
viz. Dena Niwas (Housing), Dena Mortgage, Dena Rent,
Dena Vidyalaxmi & Dena Auto Finance Schemes had
mainly contributed in the growth of retail credit during
the year.

2.405 Direct Housing Finance
Fresh disbursements to the tune of Rs. 443.30 Crs. were
made during the year, under the scheme, enabling net
increase in outstanding credit from Rs. 1,075 Crs. as on
March 06 to Rs.1433 Crs. as at the end of the year, thus
reflecting a growth of 33.30%.

2.406 Educational Loan
Outstanding under the Educational Loan Scheme,
increased from Rs.105 Crs. to Rs.162 Crs. as at the end
of the year i.e. an increase of Rs.57 Crs. or 54%.

2.500 Advances to Priority Sector:
2.501 The Bank has been consistently fulfilling its social
obligations in respect of priority sector lending. The Bank
had adopted multi pronged strategies during the year, to
augment credit flow to various segments of priority sector
with special thrust on agriculture, in tune with
Government’s policy of doubling the credit flow to
agriculture in a span of 3 years.

Priority Sector Advances of the Bank increased from the
level of Rs. 6,073.86 Crs. as of March, 2006 to Rs.
7629.03 Crs. as on last reporting Friday of March, 2007.
The ratio of priority sector advances to net bank credit
stood at 42.03% as of March, 2007 against the regulatory
guidelines of 40%.

2.502 Lending to Agriculture
In line with the Government’s Farm Credit Package, the
Bank has been continuously taking necessary measures
to step up the flow of credit to agriculture. The Bank has
constantly been revamping its agriculture financing
operations by adopting fresh policy initiatives, modifying
the existing policies and formulating product lines
specifically suited to the needs of the farming community.

During the year, the outstanding under agriculture credit
increased from the level of Rs. 2,362.61 Crs. as on March,
2006 to Rs. 3,344.70 Crs. as at the end of the year,
representing a growth of 41.57%. The outstanding
exposure under agriculture credit represented 18.43%
of Net Bank Credit.

2.503 Progress under Special Agricultural Credit Plan
The Bank has consistently been surpassing the 30%
target for incremental flow of credit to agriculture, in line
with the Government’s policy announcement. During the
year ended March, 2007, the disbursements in agriculture
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amounted to Rs. 1,315.40 Crs. against the set out target
of Rs. 1,175 Crs., representing 112% achievement and
a growth of 45% inter-alia benefiting around 40000 new
farmers under various agricultural credit schemes.

2.504 Dena Kisan Credit Cards
The scheme introduced in the year 1998-99 by
Government of India to provide hassle free short term
credit to farmers was further improved by the Bank so as
to make it more farmer friendly by introducing additional
benefits. The Bank had issued 29,437 Kisan Credit
Cards (KCCs) involving an outlay of Rs. 223.56 Crs.
during the year, taking the total tally of KCCs to 1,08,265
involving an outstanding credit of Rs.710.63 Crs., as at
the end of the year.

2.505 Progress under Micro Irrigation Systems
(MIS):
In order to enlarge the area under irrigation, the Govt. of
Gujarat had announced a massive subsidy linked credit
scheme for installation of MIS. The scheme is being
implemented in association with M/s Gujarat Green
Revolution Company Ltd. The Bank has actively been
participating in the implementation process by financing
farmers for installation of micro irrigation systems. The
Bank had sanctioned 1769 applications aggregating Rs.
28.85 Crs. under the said scheme.

2.506 Relief to Farmers under Govt of India’s 2%
interest Relief Scheme:
As a part of Budget announcement, GoI had announced
a grant of relief @ 2% in the interest rate on the principal
amount up to Rs.3 lakh on crop loans availed by the
farmers for kharif / rabi 2006-07.

In compliance thereof, an aggregate interest relief of Rs.
9.18 Crs. was credited in more than one lac production
credit accounts of eligible farmers as per the provisions
of the scheme.

2.507 Formation of Farmers’ Clubs:
The Bank has been playing a pro-active role in formation
of farmers’ clubs (FCs) at the villages to promote
awareness on new and innovative farming techniques
amongst farmers; besides facilitating an informal
voluntary gathering for sharing common interests. It has
been an encouraging experience for the bank, with an
increasing numbers of farmers coming forward and
enthusiastically participating in this knowledge building
process for overall development of agriculture. The Bank
had facilitated formation of 167 new FCs during the year,
taking the total tally to 784 by the end of the year.

2.508 Financing to Self Help Groups (SHGs) :
Promoting and linking Self Help Groups (SHGs) and
other Micro Finance Intermediaries (MFIs) with Bank
credit continued to be thrust area of the Bank. During the
current year 2,078 new SHGs were credit linked covering
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an outlay of Rs. 13.09 Crs. The cumulative number of
SHGs credit linked by the bank increased to 4,768 as at
the end of the year involving an outlay of Rs. 28.04 Crs.

2.509 Credit Flow to Women
The aggregate credit flow to women had increased from
Rs. 498.03 Crs. as of March 2006 to a level of Rs 694.81
Crs. as at the end of the year, representing a growth of
39.51%.

In order to further augment the flow of credit to women
entrepreneurs, the Bank had brought out a “Charter for
Women” and had been implementing necessary
measures evolved during the course of regular meetings
of the Women Cell being held under the Chairmanship
of Executive Director of the Bank. With a view to create
awareness on women empowerment, the Bank had
organised a number of events on the International
Women’s Day.

2.510 Advances to weaker section
Consistent with the growth in priority sector advances,
the advances to the weaker section increased from the
level of Rs. 648.75 Crs. as of March, 2006 to Rs. 904.07
Crs. as of March, 2007, representing a growth of 39.35%.

2.511 Advances to SCs / STs
The aggregate level of advances to SC/ST, within the
priority sector increased from the level of Rs. 224.64
Crs. as of March, 2006 to Rs. 294.39 Crs. as of March,
2007, showing a growth of 31.04%. The recovery to
demand under the segment stood at 57.93%.

2.512 Coverage under CGTSI scheme:
The Bank has been participating in the Credit Guarantee
Fund Trust for Small Industries Scheme (CGSTI) to
provide collateral free loans to small and micro-
enterprises. The total number of cases covered under
the scheme stood at 962 with a guarantee cover of Rs.
27.75 Crs., as at the end of the year.

2.513 Golden Jubilee Rural Housing Finance
Scheme (GJRHFS)
In order to promote financing of dwelling units in rural
areas, the Bank has been implementing GJRHFS. The
Bank had achieved the target to the extent of 105.55 %
under the scheme, during the year.

2.514 Government Sponsored Schemes
The Bank continues to make earnest efforts to implement
government sponsored schemes aimed at eradication
of poverty and for generating self employment. The Bank
had sanctioned loans to 3,480 beneficiaries under
Prime Minister’s Rozgar Yojana (PMRY) amounting to
Rs. 20.81 Crs. and also granted loans to 4,181
beneficiaries under Swaranjayanti Gram Swarozgar
Yojana (SGSY) to the tune of Rs. 20.06 Crs., during the
year.
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