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NOTICE
NOTICE is hereby given that Twentieth Annual General Meeting of the Members of Dhoot Industrial Finance
Limi ted w i l l be held on Monday, the 28th day of September, 1998 at 11.30 a.m., at M.C. Ghia Hall, Bhogilal
Hiirgoviiulas Building, 18/20, Kaikhushru Dubash Marg, Mumbai - 400 001 to transact the following business:-
ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet of the Company as at 31st March, 1998 and Profit
and Loss Account for the year ended on that date and the Reports of the Directors' and the Auditors '
thereon.

2. To declare a dividend.
3. To a p p o i n t a Director in the place of Shri Dilip G. Piiamal who retires by rotation and being eligible offers

h i m s e l f for re-appointment.

4. To a p p o i n i a Director in the place of Shri R.G. Dhoot who retires by rotation and being eligible offers
himself for re-appointment.

5. To a p p o i n i Auditors of the Company and to fix their remuneration.
NOTES

1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT
A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED
NOT BE A MEMBER OF THE COMPANY. Proxies in order to be effective must be received at the
Registered Office of the Company not less than 48 hours before the commencement of the meeting.

2) The Register of Members and the Share Transfer Books of the Company shall remain closed from Tuesday,
ihe 22nd September, 1998 to Monday, the 28th September, 1998 (both days inclusive).

3) The d i v i d e n d , if declared, will be paid to those members whose names appear in the Register of Members
of the Company as on the 28th September, 1998 and the Dividend Warrants will be posted to them on or
a f i e r 13th October, 1998.

4) To i ivoid i h e incidence of f radulcnt encashment of the warrants, members are requested to in t imate their
B a n k Account P a r t i c u l a r s to the Registrars under the s ignature of the Sole/First Joint Holders, in format
given after page 19:

5) Members who have not encashed their dividend warrants for the following f inancial years are requested to
a p p r o a c h Videocon Services Limited the Company's Registrar & Share Transfer Agents for obta ining
d u p l i c a t e dividend warrants : -
Financial Due for Transfer to
Ye:ir ended Central Government

31-03-95 14-11-1998
31-03-96 08-11-1999
31-03-97 18-11-2000

6) S h a r e h o l d e r s are requested to br ing their copies of the Annua l Report a longwi th them to the General
Meeting, us copies of the Report will not be distributed again at the Meeting as a measure of economy.

By Order of the Board
For DHOOT INDUSTRIAL FINANCE LIMITED

Registered Office : Rajgopal Dhoot

504, Raheja Centre, Chairman
214, Narimiin Point,
M u m b a i - 400 02].
M u m b a i
28th Ju ly , 1998.
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=; Dhoot Indust r ia l Finance Limited

DIRECTORS' REPORT
Your Director 's have pleasure in presenting the Twentieth Annua l Report together wi th the Audited
S ta t emen t of Accounts for the year ended 31st March, 1998.

1. FINANCIAL HIGHLIGHTS :

Total Income
Prof i t before Depreciation and tax
Less : Depreciation
P r o f i t Before Tax
Less : Provision for tax
P r o f i t Af te r Tax
Add/(Lcss) : Provision for ear l ier years
Add : Surplus Brought forward from previous years
Prof i t avai lable for appropriations
Appropriations :
General Reserve
Proposed Dividend
Corpo ra t e Dividend Tax thereon
Balance Carried to Balance Sheet

2. D I V I D E N D :

Year ended
March 31, 1998

2003.75
167.95
97.70
70.25
11.55
58.70
(0.55)

102.13
160.28

5.00
37.94
'3.79

113.55

(Rs. in Lakhs)
Year ended

March 31, 1997

1852.32
253.12
147.95
105.17

18.00
87.17
(2.59)
87.17

171.75

10.00
54.20

5.42
102.13

The Directors are pleased to recommend dividend @ 7% (Rs. 0.70 per share) on 54,20,000 equity
shares for the yea r ended March 31, 1998 which would absorb a sum of Rs. 37.94 lakhs and
corporate tax thereon Rs. 3.79 lakhs @ 10%,

't ;
3. I tUSINKSS £ PERFORMANCE :

The O p e r a t i o n s of the C o m p a n y was a f fec ted by the t i g h t money and i n v e s t m e n t m a r k e t
c o n d i t i o n s . As a result of the recessionary economic conditions, like other companies in the same
l ine , the company could not perform as expected. The company has fur ther increased its thrust on
t r a d i n g act ivi t ies . The tu rnover of t rading act ivi t ies in i ndus t r i a l chemicals and electronics
m a i n t a i n e d its growth even in these extremely adverse condi t ions . This year also the trading
act ivi t ies are expected to continue to increase further.

D u r i n g the yea r under review, Gross Income has increased to Rs. 2003.75 Lakhs as against
Rs. 1852.32 Lakhs in the previous year. The profit af ter tax has declined to Rs. 58.70 Lakhs as
agains t Rs.87.17 Lakhs in the previous year.

4. STATEMENT PURSUANT TO CLAUSE 43 OF THE LISTING AGREEMENT :

The projections of p ro f i t ab i l i ty which have been reported in prospectus of the Company and the
ac tua l performance of the Company for the year 1997-98 are'as below : -
Aga ins t the projections the Gross Operat ional Income is Rs.2003.75 Lakhs compared to the
projections of Rs.3473.82 Lakhs.
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P r o f i t Af le r Tax is Rs. 58.70 Lakhs compared to the projections of Rs. 718.65 Lakhs.

The var ia t ions in projections and actual performance were due to the long depressed phase in the
Financial services industry.

5. F IXED DEPOSIT :

The Company has not accepted any fixed deposit dur ing the year under review.

6. DIRECTORS :

Shri Di l ip G. Piramal, Director liable to retire by rotation and being eligible offers himself for re-
appointment .

Shri R. G. Dhoot, Director l iable to retire by rotation and being eligible offers himself for re-
appointment .

7. AUDITORS :

M/s. Bansi S. Mehta & Co. Chartered Accountants, Auditors of the Company, held office until the
conc lus ion of Ihe forthcoming A n n u a l General Meeting and are eligible for re-appointment.

8. PARTICULARS OF EMPLOYEES :

None ol the employees received remuneration dur ing the year in excess of the l imi t specified
u n d e r section 217(2A) of the Companies Act, 1956, read with the Companies (Particulars of
Employees) Rule, 1975. as amended.

9. PARTICULARS FOR CONSERVATION OF ENERGY, TECHNOLOGY ABSORBTION,
FOREIGN EXCHANGE EARNINGS AND OUTGO :

Since the Company is not engaged in manufacturing activities the details required under section
217(1 )(e) of the Companies Act, I 956 are not given. The Company has earned foreign exchange
a m o u n t i n g to Rs. nil and (here was no foreign exchange outgo excepl in t r ave l l ing to the tune of
Rs.4.78 lakhs.

10. ACKNOWLEDGEMENT :

The Board lakes this opportunity to thank Customers, Bankers, Shareholders and Employees for
the co-operation and assistance extended to the company a-nd they look forward to their continued
support .

By Order of the Board
For DHOOT INDUSTRIAL FINANCE LIMITED

Rajgopal Dhoot
Chairman

Mumbai
28th Ju ly , 1998.
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E Dhoot Industrial Finance Limited

AUDITORS' REPORT
TO THE MEMBERS OF DHOOT INDUSTRIAL FINANCE LIMITED

We have aud i t ed the attached Balance Sheet of DHOOT INDUSTRIAL FINANCE LIMITED as at
31sl March, 1998 and the Prof i t and Loss Account of the Company for the year ended on that date
annexed thereto, and report that : ;•

a. We have obtained all the informat ion and explanations which to the best our knowledge and belief
were necessary for the purpose of aud i t ;

b. In our op in ion , proper books of accounts as required by law, have been kept by the Company so far
as i l appears from our examinat ion of the books ;

c. The Balance Sheet a:nd Prof i t and Loss Account dealt w i th by this report are in agreement with the
books of accounts ; • '

d. In our opin ion and to the best of our information and according to the explanations given to us, the
said accounts sub jec t to Note 3 of Schedule "V" regarding non creat ion of Lease Equal i sa t ion
Reserve, read together with the other notes thereon give the informat ion required by the Companies
Act, 1956, in the manner so required and give a true and f a i r view : ;

i. In the case of Balance Sheet, of the state of a f f a i r s of the Company as at 31st March, 1998 and

ii. In . the case of Prof i t and Loss Account of the profi t for the year ended oh tha t date.

As requ i red by the M a n u f a c t u r i n g and Other Companies (Auditor 's Report) Order, 1988 issued by the
Company Law Board in terms of Section 227 (4 A) of the Companies Act, 1956, and on the basis, of
such checks as we considered appropr ia te and according to the informat ion and explanat ions given to
us we f u r t h e r report tha t , : , , ! .

i . The Company has mainta ined proper records, showing ful l par t iculars including quant i ta t ive
d e t a i l s and s i t u a t i o n of its f ixed assets. We are in formed tha t these f ixed assets have been
phys ica l ly ve r i f i ed by the management during the year and no serious discrepancies have been
noticed on such verifications. !

ii . None of the fixed assets have been revalued during the year.

i i i .The M a n a g e m e n t has phys ica l ly ver i f ied the Stock-in-Trade at reasonable in te rva l s dur ing the
year .

iv. The procedures of physical verif ication of stocks during the year followed by the management are
reasonable and adequate and in relation to the size of the Company and the nature of its business.

v. No m a t e r i a l discrepancies were noticed on physical ve r i f i ca t ion of stock as compared to book
records.

vi. In our opinion, the va lua t ion of Stock is fair and proper in acordance wi th the normally accepted
accoun t ing principles.

v i i . A c c o r d i n g to t h e i n f o r m a t i o n and exp lana t ions given to us the C o m p a n y has not taken loans,
secured or unsecured, from Companies, Finns or other parties listed in the Register mainta ined
u/s.301 of the Companies Act, 1956. The Company has cer t i f i ed t h a t there are no companies
u n d e r the same management w i t h i n the meaning of Section 370 (1-B) of the Act.

v i i i . According to the i n f o r m a t i o n and explanations given to us, the Company had granted unsecured
loans to a Firm listed in the register maintained under Section 301 of the Companies Act, 1956
and the ra te of in teres t and other terms, and cond i t ions of such loans are not prima facie
p re jud ic i a l to the interest of the Company. As explained to us the Company has not granted any
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loans, si-cured or unsecured, during the year, to companies under the same management as defined
u n d e r sub-section (1-B) of Section 370 of the Companies Act, 1956.

ix. The par l i e s to whom the loans or advances in the na tu re of loans have been given by the Company
are r e p a y i n g the pr incipal amounts as st ipulated and are also regular in payment of interest,
whereve r app l i cab le .

x. In our opinion and according to the information and explanations given to us, there are generally
a d e q u a t e internal control procedures commensurate wi th the size of the Company and the nature
of its business for the purchase of Trading goods, Investments and other assets and with regard to
sale of goods and Investments.

x i . As per I l ie i n f o r m a t i o n and explanat ions given to us, there are no t r a n s a c t i o n of purchase & sale
of goods made in pursuance of contracts or arrangements entered in the register main ta ined under
Seel ion 301 of the Companies Act, 1956 and aggrcga l ing dur ing the year lo Rs.5U,000/- or more.

x i i .Tl ie Company has not accepted any deposits from publ ic . Hence, the ques t ion of compliance with
the d i r e c t i v e issued by the Reserve Bank of India and the p rov i s ions of Section 58 A of the
Companies Act, 1956 and Rules framed thereunder does not arise.

x i i i . In our opinion the Company has an adequate Internal Audit system commensurate with the size of
the Company and nature of its business.

xiv. The Company is not required to main ta in cost records in respect of ils product under Section 209
( I ) (d ) of the Companies Act, 1956.

xv. We are in fo rmed t h a t the provisions of the Provident Fund Act and Employees State Insurance Act
and R u l e s are not app l icab le to the Company.

xvi . According to the records of the Company and as per the in fo rma t ion and explanat ions given to. us
no und i spu ted amounts payab le by the Company in respect of Income Tax, Wealth Tax, Sales Tax,
C u s t o m s Duly and Excise Du ty were o u t s t a n d i n g as on 31st March , 1998 for more t h a n six
months f rom the da te they became payable .

xv i i . According to the information and explanations given to us no personal expenses of Employees
and Directors have been charged to revenue account, other than those payable under contractual ,
ob l i ga t i ons or in accordance wi th generally accepted business practice.

x v i i i . I n respect of Trading activities of the Company we are informed that there are no damaged goods.

x ix . In our o p i n i o n and according lo the in fo rma t ion and e x p l a n a t i o n s given lo us the Company has
m a i n t a i n e d proper records of t r ansac t ions and contrac ts as to d e a l i n g or t r a d i n g in shares and
t i m e l y c-n t r ies have been made therein. The same have been held by the Company in its own name
or a re in the process of being t r ans f e r r ed .

As per the i n f o r m a t i o n s and e x p l a n a n t i o n s given to us and t a k i n g in to consideration, the nature of the
business of I lie Company, Clauses (xii), (xiv) & (xx) of paragraph 4(A) and Clause (ii) and (iii) of
p a r a g r a p h 4(D) of I h e M a n u f a c t u r i n g and Other Companies (Audilor 's Report) Order, 1988 are not
app l i c ab l e .

For Bans! S. Mehta & Company

Chartered Accountants

Mmnba i • • (A.K. Desai)
28ih J u l y , 1998. ' • Partner
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BALANCE SHEET AS AT
SCHED

I. SOURCES OF FUNDS
1. SHAKE HOLDERS FUNDS :

(a) Cap i t a l ; A'
(b) Reserves and Surplus B

2. LOAN FUNDS':
(ii) Secured Loans C
(b) Unsecured Loans D

TOTAL OF (1) & (2)

11. APPLICATION OF FUNDS
1. FI X ED ASSETS :

(a) Gross Block E
(b) Less : Depreciation

(c) Net Block
2. INVESTMENTS ' F
3. (A) CURRENT ASSETS, LOANS AND

ADVANCES :-
(a) Current Assets

(i) Slock in trade G
(ii) S u n d r y Debtors ' H
(i i i ) Cash And Bank Balance I

(b) Loans And Advances J

TOTAL (A)

(B) LESS : CURRENT LIABILITIES
AND PROVISIONS : -
(;i) C u r r e n t Liabi l i t ies K
(b) Provisions L

TOTAL (B)

NET CURRENT ASSETS (A) - (B)
4. MISCELLANEOUS EXPENDITURE

(To the extent not written off or adjusted) M

TOTAL (1) + (2) + (3) + (4)
A C C O U N T I N G POLICIES U
NOTES TO ACCOUNTS V
As per our repor t of even date a t tached
For Ban. si S. Melt tit & Company
Cluirtered Accountants

UMESH L. BHAWSAR
A.R. Desai President
Pu nncr
Place : M u m b a i Date : 28th July, 1998

31ST MARCH,
ULE,

5,42,00,000 '
3,25,82,770

8

1,98,27,372
56,41,096

2

11

9,81,34,749
3,48,57,828

6
1

1,20,95,100
7,60,11,279

19,80,965
7,31,76,038

16,32,63,382

12,19,12,640
71,28,400

12^90,41,040

3

11

1998
31-03-98 31-03-97

5,42,00,000
3,09,40,790

,67,82,770 8,51,40,790

i : 1,15,66,154
; ! 2,53,00,000

,54,68,468 3,68,66,154

,22,51,238 12,20,06,944

9,74,46,882
: 2,52,78,507

,32,76,921 7,21,68,375
,07,01,720 1,22,10,957

1,35,95,100
6,85,27,680

15,08,792
6,00,27,310

14,36,58,882

10,25,85,864
77,62,000

11,03,47,864

,42,22,342 3,33,11,018

40,50,255 43,16,594

,22,51,238 12,20,06,944

For and on b e h a l f of the Board

R.G. DHOOT Chairman
R.K. DHOOT Managing Director
ARVIND S. PARIKH Director
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