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AUDITOR'S REPORT

To
The Member of ESAAR (INDIA) LIMITED

We have audited the a t t.oiched Balance. Shoe I of' I:6AAI< (I.NOJA) LIMITED.
Kolkata, as at March 3) si:, 2003 and also I.ho Profit and Loss:
Account and the cash flow statement for Lhe yo.ir ended on that date
annexed thereto. These financial s ta temen t.s are the responsi bill ty of,
the Company's management. Our responsibility iV to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards general-
ly accepted in India. Those standards re.niu.1 re that we plan and ppr-
form the audit to obtain reasonable assurance about whether the
financial statements are free of matei iaj in). srr- >.a temen t. An audit
includes examining, on a test basir,, twidorivjw supporting the amounts
<md disclosures in the f l.nonc.i. ?i ,1 •. I n i.finon t.s. An MLUJJ. t al?.<; includes
assessing the accounting principles used and significant estimates
made by the management as well <-\^ eva lua tiny tfie overall financial
statement presentation. We believe that our audit provides a reasona-
ble basis for our opinion.

As required by the Marn.if'actur 1 .nu and other Companies (Auditors
Report) Order, 198ft issued by tho Compcih'y Law Board in terms of
Section 227(1A) of the Compan.los Act.,' I ̂ '.'-G, we enclose in the
Annexure a statement on tho matters '-.peoj f :i i-d in p-'iroyrripli '\ and 5
of the said order to tho ox tent applicable to the Company.

Further to our comments in tho Annexure refened to in paragraph
( I ) tlllOVO W O 5 t .G tO t l l ' i t :

a) We have obtained all the i n f o r m a t i o n and oxp I anri Lion which to
the best of our knowlodu0 ' 'nd bel ief wnf c- nooo'-,z?\r y for tlio
purpose of our audit :

b) in our opinion proper books of account a'- required by .law have
been kept by the Company '.o for ar, appears f rom our examinat ion
of such books.

c) the Balance Sheet. . P r o f i t and L o s s Account . and Cctsl i f l ow
statement dealt w i th by this report <ji"£ in agreement with the
Books of Account.

d) In our opinion, sub loot to Mole No. / of .'.<;hedu.l.c 1 r> rerjr.i di nu
Valuation of invruitoi 1 os, the Balrrinot Sheet , P r o f i t & Loss
Account and Cash (Mow s l..- t i .^inen t ( . leaJt w i t h by tlii*. i m p o r t
comply with the Account ing - .standard v r o f e i red to in Sub-section
(3C; of Section 2 1 1 of the Coifipan.i.<:.-;. Ac t. I 9 S O .

f) On tho basis of i c>u I J i in-") ' i > ' > n 'i "-M .••' i v- ' j ,' , iim i.. .inpaii i > i r . in wlri'.;li
the Pireotui :• ( » l th" ,i'',>mi"in YI /n M 'lii"!.!/.! • . > n < l MM.' in I < ; < tna t i ori-1.
and ex p 1. a na t. i on ••••. iM''/*1!,! ! .</ / M ' - . , ' i i iui'.1 o f I.!K: d) r >M; Lor •.. of the
Ct'-mnctnv l i fe •,! i - ^ 1 1 1 . 1 1 .'/(' j <./d f ;[/•'in IK •• i'luj ' ii.'D' • in ' '' (I -:i'. dire:; tut •.-• o f
tin? Company u inJ 'M • j;', m|«.' (U 1 / > > f ' 'nh1..•••(•.-H.:i -;n ( I ) "f i,^«.- L i '>n '/.'tf\ of
the Comivin 1 <•:••-•. Ac i.. M-'/.o ! - • • ! •"'., " ; ' ' :.
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f) in our opinion ?:>nd to th-;> best of our in f or HIM Lion wnd accord-
ing to tho explann Lions qiven to us. th<-? T-a id accounts yive
•the information required by l.lie Coinprmi r--,. A c t , 1956 , Irif the
mannoi so renuir-Ml rind yiv f i tri.d-> ond f o i l v i ow in conforini ty
wi th the Accounting r>i i no. HI. I ''S gonei'"! 1 ly .'iccepted in India .'A-r ''

i) in the onse of ' lh« Balance Sheet, of I. ho S t a t e of o
of the Coinp'Uiy a? at. Mnroli 31, ?00il and:

iJL ) In the case of the FT of it. and Loss Account , of the Prof i t
of the Company for the yecH ended on that date.

iii) In the <;,tise of Uie (,.r.-ii ( l o w s t.-i
" for "the year ended on that date.

t. , of the CasTi Plows

For AGARWAL GUPTA NOKARI &
RUSTAGI ASSOCIATES

Chartered Accountants

(B.C.NOKARI)
Par t.ner

Membership No.17307

I 2,Water loo St reet , Koike La - / O O O G 9

Dated this, Hth clay of August , 2 0 0 3 .
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ANNGXURE TO THE AUDITORS REPORT

(Referred to in paragraph 1 of our report of ovon da to)

1. The Company has main ta.lned proper records showing full por ticular s-
including quantitative details and situation of Fixed AssetD^
These assets have been physically ver .1 f loci by the , manaucMfien t at
reasonable intervals and no material d.i sc^ou-mcles wei e noticed
on such verification.

£. None o,f the fixed assets have been ieva1ued d u r i n g tho year.

3. As explained to us, the stock of finished Goods, stores, spare
parts and raw ma ter .i als have been phys ical.) y verified by 'the
management. In our opinion, the' frequency of verification is
reasonable.

'i. The procedures of- physic.)! ver i f ' i oa tlon of stock, followed by the
management, are reasonable.) and adeguate in relation to the size of
the company and the nature of the business.

5. The discrepancies noticed on verification between UK- physical
stock and the book record* wei e not material having r og..ii d to the
size of the operation of the company,

G. On tho basis of our examination of stock records, wo are of the
opinion that tho valuation of stock IT fail and proper and in
accordance with the normally accepted accounting principles and is
on the same basis as in the precc-edi ng year.

7.. Tho Company has not taken any loans from '..onuumi es, Firms or other
parties listed in the register maintained under Section ;'.01 of the
Companies Act, I95(> and/or from tho Companies under the same mana-
gement as defined under t>ub--Seot.ion (!['.). <ji Section 370 of the
Companies Act,195(i.

0. The Company has not granted any loan, secured or unsecured to
companies, firms or other parties listed in the register main-
tained under Section 301 or Companies under tho same management
as defined In Section 37QUB) of Companies Act, 1956. Wherein the
terms and conditions may be considered prejudicial to the interest
of the company or its members.

9, -The Parties to whom Loans ft Advances in the n t i t u i e of loans have
been given by the Company are regular in refiaymont of principal as
per contractual terms except those i n f e r r e d to in Note No.'i of
Schedule 15.

10. In our opinion and ac«,-ordJng to tho i n f o r m a t i o n and e :i u 1 a n .s tions
given to us, there are ade.gna.tu 'i ntei nal control t>r c>cedui es as
oommensiirc.i l.t? w i t h the s i. ;•<:•>/'<.) I'." i If comtviny .aal Mi" na t i . i i " of it.-,
business with rogai *.\ to Is-vn ;'!>,! :.< - /»f .'..t.i.-i es, li'aw H;:> ter i al::; jnclud-
inu components. Pl a n t s >'./M>''/'li) i<< f( v . I .tin i pint -n i ..-•, and '.»ther
and for the sale of vjood-:/J
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1 1 . In our opinion and .-iceoi d.int.i to tho Information and explanation
given to us, the purchase) of goods and m..< ̂ or ials or sale- of goods;-
and,, materials and service ma do In pur'Mi.-inoe of con I.roc ts or
arrangement?, entered In Uio i <••><;)i "> toi main toinod under Section ^cttJ 1
of the Companies Act, 1956 and nggrogatiny during the year to.
Rs.50000/- or more in respect of each party have been made •/&•*;
prices which are reasonable having regard to the prevailing market
prices for such goods, materials or services or1 tho prices fitt.
which transaction Tor s.imlJar goods or sorv.i.(.;••)?. hove beon matl^.
with other parties.

12. As explained to us, tho company has royulor pi ocodut «.;» -for tho
determination of unser vl oeob.l o d'Hnagod stor^r.-., Rriw MritoriGl ft
Finished Goods. No items luive b'-'/n do tor mined as unserviceable or
damaged during the y^ar.

13. As explained to us. UK- compniiy h.v-. not .-KVi.v^ptod any deposit as
provided in Section IT-MA of the Companies Act,l9'.';6.

14. In our opinion, the company has tin interned audit system commensu-
rate with the size of the company and nature of its business.

15. In our opinion, reasonable records h.-.tve"'been maintained by ttje
company for sale and disposal of realisable waste. The Company has
no by products.

16. In accordance with tho information and explanation given to us the
provisions of Section 209(1) (d) of the Coi.iipanlp'S Act, 1956 are not
applicable to tho Company.

17. According to the information and «xp ] ,:m,
ri I. i on1-, uivon l.o ir:. there

were no undisputed amount poy.-il.il c-- in ro^pOMJt of 1 ncoiii<n rax, Wealth
Tax, custom duty and exolsu duty wh.ifli havo r'••fn."i 1 nd outstanding at
the last day of tho f'i nano.i r\l poriod for t- por,iod of more than six.
months from the date thoy becomo payable.

18. The company is not a Sick Indus ti ial Compr-tny within ttio mooning of
Clause (0) of Sub-section ( I ; of S«:-otion 3 ->f Sick Industrial
Companies (Special Provision) Ac-t, 1 9(ju:..

19. In respect of Company •;- t rading r i c t . i v l l . J f - - - > , th«?re being no damaged
goods in stock, provision for Jos.s i^. not neoessaiy.

f:or AGARWAL GUPTA NOKARI &
RUSTAGL ASSOCIATES

Char tered At\coun tan ts

(B .C .NOKARI )
Pell' L lMM

Membership No. I 73'U'/

I Z . W a t e r l o o Streot . , Koikal. i - 700 ui.

H,-it.**d tliis, l - ' i t .h day of AIKJU ,\ i.. / o O . t .
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