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AUDITOR'S REPORT

To
The Member of ESAAR (INDIA) LIMITED

we have audited the altached Balance Shoet of ESAAK (INDIA)  LIMITED,
Kolkata, as at March 3lsb, 2003 and also the Profit and Loss:
Account and the cash flow statementl for Lhe yasr ended on Lhat date
annexed thereto. These Tinancial statemonts are Lhe responsibility oﬁ
the Company s managemenl, Our responsibility is” to express an opinion
on these financial stalements based on ouwr audilt,

We conducted our audlt in accordance with auditicg standards general-
ly accepled in India. Those standards reaquire Lhat we plan and  por-
form the audit Lo obtaln reaszonable assurance  aboul whether the
financlal statemants are [recec of malteryal misztatement. An  audit
includes examining, on a test basis, evidonce suppor ting thae amounts
and dlsclosures in the filnancial sltatements, An audit also  includes
assessing the accounting principles used and significant estimates
made by the management as well as evalualtlng the overall flpancial
ztatement presentation. We believe that our audit provides a reasona-
ble basis for our opinion.

As  required by the Manufacturing and other Companies (Auditors’
Report) Order, 1988 issued by the Compahy Law Board in terms of
Section 227(4A) of the Compantes Act, 1946, we eanclose in  the
Annexure a statement on the mabbters aspecifisd in paragraph 4 and 5
of Lthe sald order bto the extent applicable to Uhe Company.

Further to our comments In Lhe Annere referred Lo in paresgraph
(1) ahiove wo state thal:

a) We have obtalned all the Informabtion and exzplanation which Lo
the bhest  of our knowledao and belliel waro nacoszary  for Lives
purpose of our aucdil:

) In our opinmion propor books of account as reguired by law have
bean kept by the Company 2o Tar as appoears from our eramination
of such books.

c) the Balance Sheel, FProfil  anl Loss Acconnlt, and  cash  flow
statement dealt with by Uhis report ore in agreement with the
Books of Account.

d) In  our oplnlon, subiject Lo Nole No.7 of Schedule 15 rogarding
Valuation of inventories, Lhe Palance Shect, Profll & Loss
Account and Cash flow salaltenanlt  deal)t with by  Lhis 1enport
comply with the Accounting Standaros rurvrrnd to in Sub-zection
(3C) of Section 211 of the Companies Aclt, 950,

@) On the bazis of confirmat ol tecaivend {Com fommpatiine dn o whiol
Lhe Director s of Uhes Uowpanyyg oo adbcac bor o oo bhe il ormatyon:
and axplanations v I e, none ol bhee directore of the
Compiany oo iaoinn ] r/; H'\‘ {4 om Bodng appornted as direcior s of
thao Company undes o g m‘w (¥ of cubiection{l) of Leclion 2716 of
Lhe Companles Act, 1954 1._ ]\ LU . o '
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£) in our opinion and to the best of our informalion and accqnd:
ing to the explanations agiven to us, the zaid accounts glve
Lhe information required by the Companie= Act, 1956, ingthe
mannar 20 raiileod and give a trae and (ol viow tn conformity
with the Accounling ptincinles generally aceeplad n lndia;aﬂfﬂ

1) in the case of Lhe Ralance Sheet, of Lhe State  of affaing
of the Company uz at March 31, zZ0035 and:

i}) in the case of the Profit and Loss  Account, of Lthe Profit
of the Company for the year ended on that date.

111) 1In the case of  the Cush Flow Statement, of the Cash Flows
= for "the year ended on that dale,

For AGARWAL GUPTA NOKARI &
RUSTAGI ASSOCIATES K
Chartered Accountants S

(B.C.NOKARI) o [
Par tner ;o
Membership No. 17307
12,Waterloo Street, Kolkala - 700 069

Dated this, 14th day of August, 2003,
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ANNEXURE TO THE AUDITORS REPORT

(Referred to in paragraph 1 of our report of ovon date)

1.

h,

0.

The Company has malntalned proper records zhowitg full particulars
including quantitalive delails and <ituntion of Fixed Aszetss
Thase assels have baoen physically veriflod by the | manaaement  at
reasonabile interval<s and no waterial discieponcies  wele noticed
on such verification,

None Qf Lhe fixed assols have been v evalued thaing the year,

As  explained to us, Lhe stock of finlshed aoouds, sLores, - spare
parts and raw materials hove been phy«icolly  veriflied by “the
management, In our opinion, the (roquency of wverification Lis
reasonable,

The procedures of physical verification of wtock, followod by Live
managemaent, are reasonable and adequale In uclation Lto the size of
the company and the nalture of the business.

The discrepancies noliced on verificotion botwoaen  Lhe  physical
stock and Lhe book (ocords were nol o malar tal haviong rogerd Lo Lhe
size of the operaltion of the company,

On  the basis of owr ex<auminaltlon of zlock records, we ars  of  Lhe
opinion that tho valuotion of stoch Yt fair and proper and in
accordance with the notmally accepled accounting principles and is
on the same basis as in the preceading yaar.

The Company has not Lakon apy loans rom compandes, Firws or other
parties listed 1o the reglster maintained under Section 301 of the
Companlies Act, 19506 and/or from bthe Compatules uonder the same wanda-—
gement as definad under Sub-Section (1B). of Section 370 of  the
Companlies Act, 1950,

The Company has nolbt granted any loan, secured or upsecured Lo
companies, firms o1 other parties Llisted in the register main-
talned under Section 301 or Companies wnder the same management
as defined in Section 370(1B) of Companies Act, 1956. Wherein the
terms and conditions mway be conszidered prejudicial to the interest
of the company or its mombers.

-The Parties to whom Loans & Advances In the nature of loans have

heen given by the Company are vraqular in repaywment of principal as
per conlractual terms excent. Lhoswe polorredd Lo o in Mote  HNo. O oOf
Schedule 15,

In ouwr oplnion and according to Lhe itnformation and  erplanations
given to us, there are adegnaba Thternal control  proceduares  as
commensurate  wilth bthe iz n/()! Ve comapatty atod bl b o of [
businoss with rogard to \/\1; lm s D L e Matorials Thelud-
i componenbts, Flanb: SN '-,fh 5 ber \’\,'. Eadd pincu b and alher a35ahs

and for the szale of uwudw., SR\ Vo
'] -1 o N U /11/", .
1 - .
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11, In our apinlon and according Lo the Informalion and  explianation

given to us, the purchase of goods and macorials or sale- of goods;-
and ., materials and sarvice made in pursnance of  conbracts  or

ar&angements antared 1n Lha regisler wmalataited ynder Soction ~3pl

of the Companies Acl,195%6 and aggragating dwing  the yeoar to.
Rs.50000/- or more in respecl of each party have been made ak
prices which are reasonable having regard to the pravailling market
prices Tor such goods, malerials or services or  the prices 4t
which transaction for similar goods or sorvices have  bean  mads
with other parties.

12, As exXplained Lo us. the company has regular procedu e for  the
determination of unserviceablo damaaged stores,  Rkaw Material &
Finished Goods. No items have hoen dolermined os unserviceable or
damaged during the year, :

2. As explalned to us. Lhe company b not acoeptod  any deposit  as
provided in Section SUA of Lhe Companies AL, 1956.

14, In our opinioh, the company has on internal audil zystem commensu-
rate with the size of the company and nacvurs of 1ts business.

15, In our oplinlon, reasonable records have been maintained by  the
company for sale and disposal of realisable waste., The Company has
no by products.

16. In accordance with the information and explanation glven to us the
provisions of Section 200(1) (d) of the Companies Act,19%6 are not
applicable to the Company.

17. According to  Lhe Informabion and oxplanation- giveon Lo ns Lhere
wore no undisputed amounl payiable in respect of Income Tarx, Woealth
Tax, custom duty and exclso duby which have remalnd oubstandiog at
the last day of the (inancial poriod (or o poriod of morae Lhan i
months from the dals thay becoma payable.

18, The company 1is not & Sick lndusti tal Company wilhln the meanling of

Clause (0) of Sub-zeclion (1) of Section 3 of &ick  Industrial
Companies (Special Provision) Acl, 19¢4%,
19. In respect of Company = Lrading aclivities, Lhere being no damaged

goods in stock, provision for louss ic pnal necesssty.

For AGARWAL GUPTA NOKARI & i
RUSTAGI, ASSOCIATES Loy
Chartered Akcountlants SN ‘ . o
\\I\\/" L i : -
' ‘ y o
(B.C.NOKARI) 7

e tner
Memborship No. 73wy

lZ,. Waterloo Street, Kolkaboa - 700 (64

Dated this, 1ath day of Avaunst, 7003, 4\
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