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EQUITY AND LIABIEITIS
Sharcholders’ Fats
Share Caplisl
Reserves and Surpluys

:

Nan-Currend Lialliitios
Long-Term Borowings
Defered Tax Linbilities (Nety
Other Lony-Term Llnbilities
Long-Ferm Provislong

Curront Liabilitles

Short-Term Boorowings

Trade Payables

a) Owstanding duss of mforo and smadl enterprises

b} Owtstanding dues of credilors other than micro
and small enterprises

Other Current Liabililies

Short-Term Provisions «

TOTAL

ASSETS
Hon-Current Assetls
Fixed Assets
Tangible Assels
Gapital Wosk-in-PProgress

Nan-Cumrent Invesiments
Long-Term Loans and Advances
Deferred Tax Assels (Met)

Current Assets

Inventories

Trade Receivables

Cash and Bank Balances
Shorl-Term Loans and Advances
Other Current Assets

TOTAL
Significant Accounting Policies
Notes on Financial Statements

Belmt I (11118
STANDALGHE ACCOUNTS
{T In lacs)
Note As al At &l
Moy, st Murch, Jtel Mimeh,
216 s
) 1,852.68 1,852,680
I A e 24,006,238
T 26,445 06 26.656.91
4 3,024.05 3,194,80
14 p 716,36
5 218,66 218.65
6 Assds e 844G
4,683.18 §174.36
7 A,776.26 4,920.61
8 4.24 18.64
8 7,311.80 £,179.41
@ 4,206.61 6,460.36
1 150,69 L 53eT
16,454.49 17,119.89
46,663.63 48,163.16
14 5,824.18 8,716.31
H 96588 e AA80.43
TTTR0,79047 10,1956.74
12 21,918.21 2102052
13 1,184,456 1,105.0%
14 160.63 -
34,053.46 33,302.27
15 6,886.41 8,677.00
16 1,462.64 1,535.51
17 286,12 193.06
18 3,831.36 4,350.78
19 62.55 85.54
42,630.07 14,850.69
4%,603.63 48,153.16
1 . .
21942
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Noida, UP ; 27th May, 2016

Moida, UP : 27th May, 2016




1
: “ oy SRR
ERF i 5 ;
| FERRO ALLOYS CORPORATION LIMITED | 60 AHRULN R
; Statemant of Pofil and Loss for e year ended 3161 Miuch, 2016 . A
— STANDALONE ACGT UNTS
(2 in s}
: Hede Year Ended Yeat Endod
5 Nos. 315t March, dist March,
INCOME T
Revenua from Qparalions 20 66,933.35 G0, 270,40
Other income a0 berpe e 34033
Total Revenue §7,601.24 GO, G10.4514
EXPENSES ;
Cosl of Matetials Congumed 22 22.944.48 23,602.06
Changes in lnvantories of Finished Goods and
Stock-in-Process 23 2,716.67 {1,240.03)
Employee Benefits Exponse 24 4,224.05 4,340.71
Finance Costs 25 1,768.61 1,654,81
Prepreciation and Amortisation Expense pi] 467.66 405.63
Other Expenses AT 26,4946 e 2,307 22,
Totai Expenses 58,250.83 56,16040 :
Profiti(Loss) Before Tax {769.69) 2,456.11 -
Tax Expenses
Current Tax - 580,04 :
Tax for Earfier Years 0.35 (101.03)
Deferred tax (376.99) 70.5% :
T——— (376.64) 54960
Profit(Loss) for the year {413.05) 1,906.61
E\.
Earning per equity share of face value of ¥ 1/- each ;
Basic and Diluted (in ¢} ‘ 26 (0.22) 1.03 L
Significant Accounting Policies 1
Notes on Financial Statements 2to 42

Fofland on behaif 7)/9 Board,

L As per our report of even date attached, L Aot
i \ For SALVE & GO. \OepeRikA L MANOJ SARAT
i Chadered Accountants Uirector (Finance} Managing [fifector

(Revo 199003W) & CFO

N RITESH CHAUDHRY R ARAR
Joiit Managing Birector

Paﬁner

Membership No.007 Company Secretary

Nolda, UP : 27th May, 2018 HNoida, UP : 27th May, 2016
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Cash Flow Statemant (of the year ended 3tst March, 2016 201549
- STANDALONE ACGOUNTS
(% in lack}
201616 e BRIAAS
(A} CASHFLOW FROM OPERATING ACTIVITIES : T
Net Profit before 1ax {769.69H 2A56.11
Adjustment (or:
Depreciation 524.96 452,41
Exchange difference on transtation (Net) 1.05 4.58
interest and Dividend Income (78.57) {138.06)
Finance Costs 1,768.61 165481
Profitft.oss on Sale of Fixed Assels (Nel) 80 e 12.04)
2,237.65 — L
Operating Profit before Working Capital Changes 1,447.96 4,517.81
Adjusiment for:
Trade and Olher Receivables 537.92 3,746.69
fnvenfoties 1,788.59 (574.00)
Trade Payables (266.47) (560.13)
Olhers B.69 {39.92)
2,068.73 257264
Cash Generated from Operations 3,616.69 7,080.45
Direct Taxes PaldiAdjusted {304.08) L (93.56)
301.08) o (83.B6)
Net Cash Flow from Operaling Activities 3,216.61 6,996,8%
(B} CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assels {1,125.95) {1,037.14)
Sale of Fixed Assets 5.96 2.67
Purchase of Investments 0.04 (3,191.92)
Sale of Invesiments 2.31 5.00
interest and Dividend Income 104.83 168,98
Net Cash Flow (used in) from Investing Activities (1,012.84) (4,082.41)
(C) CASH FLOW FROM FINANGING ACTIVITIES:
Proceeds from Long and Short Term Borrowings (321.09) (1,216.59)
Finance Costs Paid (1.761.47) (1,687.32)
Dividend/Corporate Tax on Dividend Paid (9.46) (4.44)
Net Cash Flow {used in)/from Financing Activities {2,092.02) {2,908.35}
Net Increasef{Decrese) in Cash and Cash Equivalents 110.75 56,13
Opening Balance of Cash and Cash Equivalents 133.97 77.84
Closing Balance of Cash and Cash Equivalents 244.72 133.97
Net Increase/(Decrease) in Cash and Cash Equivalents 110.75 56.13
A

As per our report of even date attached, {94\_/\7 o P

For SALVE & CO.
Chartered Accourtants
(Regp.No. 108093wW)

. KP.SAHASRAB
Partner

Membership No.007021

Noida, UP : 27th May, 2016

opreana T

.. Director (Finance)
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Sr.Gareral Manager (Legal) &
Company Secretary
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Joint Managing Director
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1. SIGNIFICANT ACCOUNTING POLICIES

STANDALONE AGCOUINTS
{a} Corporate information
Ferro Alloys Corporation Limited (FACOR) was incorporaled in 1955, The Company is listed at Bombay Slock Exch ange. #
is one of the India's largest producers and expotters of Ferro Alloys, an essential ingredient for manufactute of 5‘-‘?‘3‘ and
Stainfess Steel. FACOR is also engaged in Chrome Ore exploration, mining and beneficiation In the slate of Odisha.
Chrome Ore js one of the main raw malerial for producing Charge Chrome / High Carbon Ferro Chrome. Facor Is having
aboul B86% stake in Facor Power 1{d. which is engaged in the generation of power.

{b) Basis of Preparation of Financial Statements
These accounts have been prepared under the historicat cost convention en accrual basls of accounting in accordance
will the generally accepted accounting principles and the provisions of the Companies Act, 2013, as adopled consistently
by the Company.

(c) Use of Estimates
The preparation of financial statements is in conformily wilh the generally accepted accounling principles, which requires
esfimates and assumptions to be made that affect the reportable amount of assets and fiabifities on the date of financlal
statements and the reportable amount of revenue and expenses during the reporting period. Difference belween the aclual
results and estimates are recognized in {he year in which the results are known/malterialized.

(d) Fixed Assets :

All fixed agsets are valued at cosf net of recoverable taxes less depreciation. Roll-over charges on forward exchange
contracts and fose or gain on conversion of foreign currency liabilities for acquisition of fixed assets are added o or
deducted from the cost of fixed assets.

(&) Intangible asset :

Intangible asset acquired seperately are measured af cost less amortisation and impalement fosses, It any. Intangible
assefs are amorlised on a straight line basis over the estimated usefui life.

(f) Depreciation :
The charge in respect of depreciation on tangible assets aquired prior fo 01.04.2014 is provided on diffierent fixed assols
on the basis of *straight line method' and 'written down value method' over the useful lives of assetls after determining an
estimate of an asset's expecied usefut life and the expected residual value at the end of its life as evaluated by externat
valuers and further reviewed by the technical Management based on historicat experience. Hence, the useful lives for these
assets is different from the useful lives as prescribed under Part C of Schedule It of the Companies Act, 2013.

However, the useful life of the assets aquired on or after 1st April, 2014, is in accordance with the useful lives as prescribed
for those assets in Part C of Schedule I of the Companies Act, 2013.

{9) Foreign Exchange Transactions .

(i  Transactions in foreign exchange are translated to Indian Rupees at the rate of exchange rufing on the date of
transaction.

(i) AM forelgn currency liabilities related fo acquisition of Fixed Assets remalning unsettled at the epd of the year are
converied al contract rates, where covered by foreign exchange contracts and at year end rates in other cases and
the difference in translation is adjusted in the carrying cost of such assets.

(i) Other outstanding foreign currency liabilities and receivables are translated at the year end rates and the difference
in translation is recognized in the Statement of Profit and Loss.
(h) Invesitments ;
Current Investments are carried at lower of cost and quoted/fair value.
Long term investments are stated at cost and provision for diminution is made, if such diminution is other than temporaty in
nature,
{iy Current Assets :

Finished Goods and Slock-in-Process are valued at cost or net realisable value whichever is lower. Other inventories are
vatued at cost. Al other items of current assets are stated after provisions for any diminution in vatue.
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STANDALONE ACCOUNTS

(i} Revenue Recognition

{k

Eoy

U

Revenue is recognised to the extent that it is probable that the economic benefits will fow to the Company and the ravernus
can be reliably measured.Sales comprise sale of goods and services, conversion charges, Inler-unit transters and
exports. Sales are recognised when lhe significant risks and rewards of owneeship of the goods have passed to the buyel,
Sales are inclusive of excise duty but net of trade discounts and VAT, However, excise duty relating to sales it.f reducead
from gross turnover for disclosing net lurnover.Export benefils are recognised as per schemes specified in Fovelgn Trade
Policy, as amended from fime to time on acorual basis. Interest income is recognised on a fime proporfion basis talking o
account the amount outstanding and the rate spplicable. Dividend income is recognised when the right 1o receive lo
established. .

Employee Benefits ;

{ay Shart-term employee benefils are recognised as an expense al the undiscounted amount in the Staterment of Profit
and Loss of the year in which the related service is rendered.

(b) Post employment and other fong term employee benefits are recoghised as an expense if.l the Statement of Profil
and Loss for the year In which the employee has rendered services. The expense is recognised at _the present value
of the amounts payable determined using acturial valuation techniques. Aclurial gains and fosses in respedct of post
employment and olher long tern benefits are charged to the Statemant of Profit and Loss,

Borrowing Costs :

Borrowing costs directly afiributable to the acquisition, construction or production of an asset thal necessarily takes
substantial period of time to gef ready for its infended use or sale are capitalised as part of the cost of the respeclive
assel.All other borrowing costs are expensed in the period they occur.

(m} Provision for Current and deferred Tax ;

{n)

Provision for current tax is made afler taking into consideration benefits admissible under the provisions of the Income Tax
Act, 1961. Deferred tax resulting from “timing differences * between taxable and accounting income Is accounted for using
the tax rates and laws that are enacted or substantively enacted as on the Balance Sheel date. The deferred _tax assel is
recognised and carried forward only to the extent that there is a virluat certainty that the asset will be realised in future,

Contingent liabilities :

Contingent Liabilities are not recognised but are disclosed in the notes.
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2 SHARE CAPITAL

Authorisod Shoare Coplie;
220,600,000 {(Previous Year - 220,000,000 Fauity Shares ol © 14 cach

800,000 (Previous Year - 800,000 0.01% Redeemable Prefaronce
Shwies of * 100/ aach
TOTAL

tssued, Subscribed and Pald up:
05,268,241 (Previous Yaear- 105,268, 241) Equity Shares of ¥ 1/- gach

STANDALORE AGCCOLINTS
(2 n L)

As ol An gt
AMstMarch,  3istMauah,
2046 18
2200.00 220:0.00
BOGBO0 000.00

300000 300000

fully paid up 1852.68 18552 49
TOTAL 185268 852,68
2.1 The detalls of Shareholders holding more than 5% shares ;
Nare of the Shareholder As ol 315t March, 2018 As al 31st March, 2015
N¢. of Shares % held
Ral Bahadur Stveeram and Company Private Limited 69,448,003 G9,448,882 37.40%
Premier Commarciat Comporation 16,672,291 8.46%

2.2 The reconcliiation of number of shares oulstanding al the beginning and ai {he end of the repoiting period:

Parliculars

Jisl March, 2016 _31sl March, 2015

Shares outstanding al the begisning of the year
Shares Issued during tive year

Shares boughs back during the year

Shares outstanding at the end of fhe year

185,268,241

165,268,241

2.3 Termsfrights allached to Equily Shares:

The Comparny has only one class of Equily Shares having a par value of ¥ /- per share. The Equily Shares have

cqual rights, preferences and restriclions which are i accordance with ihe provisions of law, in pariicutar

the Companies Acl, 2013
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FERRO ALLOYS CORPORATION LIMITEED
Nodes on Financial Statements for the Year ended 31st Mivch, 2016

STARDALONE ACCOUNTS

i 3. RESERVES AND SURPLUS : (% In facs)
s ad As nd g
3151 March, 181 Madch,
2016 2015

Capitat Reserve
Ralance as at the beginning and end of the year 439.24 430.24

Genoral Reserve:

Balance as per last Balance Sheet 19,200.00 17,100.00
Add : Transferred from Statement of Profit and Loss —_— o _?_-___110,.0;0.9.
19,200.00 10,200.00

Statement of Profit and Loss

Balance as al the baginning of the year 4,366.99 4,560.30
Add: Profiti{Loss) for the year (413.05) N 1,906,671
3,953.94 6,466.69
f.ess : Appropriations
Transferred to General Reserve . 2,100.00
3,953.94 4,366.99
TOTAL 23593.18 24,006.23

4. LONG-TERM BORROWINGS

Secured
From Banks : Rupee Tenn Loan Account (Refer Note 4.1} 82.24 265.61
Unsecured
From related parties 1,582.71 1,694.71
Others {Refer Note 4.2) 1.360.00 1,330.00
) 2,942.71 292471
Deferted payment liabilifies - BT
. \ 2,942.71 287928
TOTAL 3,024.95 3,194.89
41 - Secured by hypothecation of Metal Recovery Plant and second pari-passu charge on other fixed

assels of the company and guarateed by two directars,
- Terms of repayment : Payable in equal quarierly instalments.

4.2 Terms of repayment : Payable afier 31st March, 2017 ) : :
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STANDALONE ACCOUNTS
(v in lags) :
As at Ag ot
31st March, 31st Mawch,
2016 2015
8. OTHER LONG-TERM LIABILITIES 218.65 21865
TOTAL 218.65 218,68
6. LONG-TERM PROVISIONS
Provision for Employee Benefits:
£.L.Encashment (Unfunded) 272.23 29410
Others 1,167.36 1,250.36
TOTAL 1,439,580 1,544 46
7. SHORT-TERM BORROWINGS
From Banks ; (Secured) 4 41000
Cash Credit f Packing Credit Accounts 4,200.12 , )
Bills Discounted (Refer Note 7.1) 576.13 829.01
TOTAL 4,176.25 4,929.81 :

7.1 Secured by hypothecation of stocks of raw-materials, finished products, book debis, and other recelvables and ?)y
way of second charge on fixed assets of the Company by deposil of tile deeds in respect of immovable properties
and guaranieed by two Directors.

8. TRADE PAYABLES

Trade Payables

a) Qutstanding dues of micro and small enterprises 4.24 18.64
b) Outstanding dues of creditors other than micro and small enterprises 7,311.80 5,179.41
TOTAL 7,316.04 5,198.05 )
[

S
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10.

STANDALONE ACCOUNTS
(¢ in Lacs)

OTHER CURRENT LIABILITIES

Currard matusities of long-term debfs -
Rupee Ter Loan from Banks

Interest accrued but nof due on borrowings
Inferest accrued and due on borrowings
Unpaid dividends

Other Payables *

TOTAL

* Includes stautory dues, security deposits and advance from customers,

SHORT-TERM PROVISIONS

Provision for Employee Benefits:
P.L.Encastsent (Unfunded}

For Taxation

TOTAL

As al As al
31si March, 31st Mimich,

2016 218
502,84 1,951.68
16.95 012
28.76 3117
442 13.608
3,572.64 4,463,649
4,205.61 646036
139.92 149.93
16,67 381.74
156,59 531.67




