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Directors’ Report
To

The Members

Your Directors are pleased to present their 46th Annual Report and Audited Accounts for the year ended 31st March, 2014.

FINANCIAL RESULTS:

(Rs. in million)

2014 2013

Income                                                                 24,073.9 22,948.5

Profit Before Interest, Depreciation, Exceptional  Items and Tax 2,954.6 2,529.1

Less : Interest 134.0 124.6

Less : Depreciation 484.3 466.3

Profit Before Exceptional Items and Tax 2,336.3 1,938.2

Less : Exceptional Items (Loss) / Gain                                                                                                                                      103.8 (230.1)

Profit Before Tax                                                                                                                                            2,440.1 1,708.1

Less : Provision for Taxation

(a)  Current Tax 578.3 333.9

(b)  Deferred Tax (49.5) 18.6

(c)  MAT Credit (166.5) (108.1)

(d)  Taxes of Earlier Year 1.0 11.0

Profit After Tax 2,076.8 1,452.7

BACKGROUND

Economic growth over the past couple of years has been muted - much will depend on the new government in terms of raising optimism with 
their approach to various policy issues. Growth estimates have been pruned from the earlier levels of 9% to between 5-6%. Investments 
which drove growth until 2008/9 have slowed down sharply. Domestic savings have declined while government deficits have ballooned. 
Inflation has been ruling high for well over two years now leading to a period of relatively high interest rates and its negative impact on the 
economy; the reigning in of the current account deficit has been one of the few positives for the year. 

The depreciation in currency has resulted in an improvement in our competitiveness and should help improve exports in the coming 
months while at the same time compel industry to look for greater indigenization and import substitution. It is expected that inflation 
would moderate over the remaining part of 2014 and would pave way for some monetary easing. Recent clearance by the government of 
several projects that were held up for various reasons over the past couple of years also holds out hope for an improvement in business 
sentiments that could result in a turnaround to the investment cycles. However, there is a general expectation that the ongoing general 
elections will bring about a stable government and along with that there are renewed hopes of a strong and improved economic situation.

OPERATIONS

In terms of revenue, the year under review saw only a marginal growth over the previous year. Overall sales grew by 4% in value terms 
when compared to 2012-13. In volume terms the growth was higher. Higher volumes were achieved in Communication Cable and Copper 
segments as well as in the Lighting Business. Star performances came in from product offerings to the following customer sectors – 
agriculture in the Electrical Cables segment and Coaxial and Optic Fibre Cables in the Communication Cable segment. During the year 
under review both the Auto and Infrastructure (Power) sectors were under strain.

In terms of outlook for the upcoming year, sales of Optical Fiber Cables looks promising with the government firmly committed to achieving 
the targets set under the National Optic Fiber Network program as also the Defence Network. Similarly with the government clearing 
several major infrastructure projects recently, and more states opting for the Financial Restructuring Program, it is expected that the Power 
Sector would attract investments in cabling in the not too distant future.


