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FOUNDRY FUEIL. PRODUCTS I.IMVMIITED

NOTICIS

Notice ix hereby given that the 33rd Annual General Meeting of PFOUNDRY FUEL PRODUCTS LIMITED will be held on
Monday the 29th December 1997, 0t TL30A M L at "MATAJATESADAN" (Annexee Building ). 166, Chittaranjan Avenue.
Calcutta 700007, o transuct the following business.

ORDINARY BUSINESS :

1. To receive, consider and adopt the Balance Sheetas at 31,03, 1997, Profitand Loss Account for the year ended on that date
and the report of the Auditors and Directors thereon.

2. To appointa Director in the place of Sri Pradeep Kajaria, who retires by rotation at this Annual Generat Mecting and being
chigible offer himscelve for reappointment.

3. Tu appoint a Director in the place of St Sanjay Todi. who retires by rotation at this Annual General Meetion mnd being
cligible ofter himselve for reappointment. i

4. To appoint M/S Ashok Kedia & Co. . Chartered Accountants . 4. Gangadhar Babu-Lane, Caleutta as Statutory Auditors of

the Company in place of the retiring Auditors M/S Sailendra & Co. Chartered Accountants, who are unwilling to be reap-
pointed . to hold the office until the conclusion of the next Annual General Meeting and {ix their remuneration.

AS SPECIAL BUSINESS -

5. To Consider and if thought fit to pass, with or without modification. the following Resolution as special Resolution :

" Resolved that in acordance with the provisions of section 81(1A) and other applicable provisions it any of the Companies
Act. 1956 (including any amendment or reenactment thereof ), Foreign Exchange Regulation Act 1973 (FIERA ) und subject
to the approval of the Finuncial Institution and the Banks. and subject to the guidelies.formula, terms and conditions issued
from time to time by the Govt. of India, Reserve Bank of India (RB), Security Exchange Board Of India (SEBID) and subject
to such modification and conditions as may be prescribed, imposed by any of them while granting such approval. permission
and sanction, which may be agreed to, by the Board of Directors of the_ company (hereinafter referred to as "Bourd”) the
consent. authority and approval of the Company be and 1s hereby accorded to the Board to issue/offer or equity Shares (fully
or partly ) convertible or non- convertible debentures, bonds or any other financial instrument. all or any of the aforesaid. with
or without detiachable or non detachable warrants of any nature and/or warrants (hereinafter referred to as ™ Securities” ) with
or without voting right in the General Meeting / Class Meeting of the Company as may be permitted under the then prevailing
laws to the Members, Employees, Non Resident Indians (NRIs ), Overseas Corporate Bodies (OCBs), Foreign Institutional
Investors (FIIs). Indian public. Companics. Mutual Funds. Financial Institutions, Promoters/Directors and thetr friends and
relatives and associates/Group Companies, other entities/authorities. whether through Public issue. Rights issue. Privale
Plucement, Preferential allotment, Exchunge of securities, Conversion of loans or otherwise. as may be decided by the Board
in its sole diseretion for an aggregate suin not exceeding Rs.20 crores (Rupees Twenty Crores only). provided however that the
resultant paid up Equity Share Capital shall be within the Authorised Share capital of the Company and at such time as the
Bourd may think fit on such terms and condition including the face value. premivm on convertion, number of tranches.
exercise price for the warrants/ options, rate of interest, redemption period, manner of redemprion. amount of premium on
redemption/ convertion, nature of security, manner of calls ete. with authority to retain such oversubscription amount as may
be permitted.
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FOUNDRKRY FUEL.PRODUCTS LINMITED

NOTIS :

The explanatory statement pursuant to sectiont73(2) of the Companies Act, 1956 in respect of the special business stated

above is annexed.

1LAMEMBERENTITLED TO ATTEND AND VO'IT IS ENTITLED TOAPPOINT A PROXY TOATTEND AND VOTE
INSTEAD OF HIMSELFAND THE PROXY NEED NOT BEA MEMBER.

2. Proxy form duly Completed in aff respect should reach the Registered Office of the Company not latter than 48 hours
before the commencement of the Meeting.

3. Members are requested to inform changes, i any in the Registered address along with the Pin code to the Company at its
Registered Office address.

4. Members attending the Meeting are requested to complete the attached attendance slip and deliver the same at the
entrance of the Meeting [Hall.

5. As a measure of economy. copies of the Annual Repart will not be distributed at the meeting. Members are therefore,
requested to bring their copies of Annual Reportto the Meeting.

6. Members desiring any information on the accounts are requested to write the Company at least one week before the
Meeting so as to enable the Managment to keep the informations ready.

By Order of the Board of Directors
Pradipta Kumar Das
Registered Office : Company Secretury
8, Waterloo Street
Calcutta : 700069
Dated the 13th day of November, 1997.

EXPLANATORY STATEMENT TO ITEM NO. §

Your Directors wishes to make some modernisation and financial restructuring in the Company . The Scope of these pro-
grammes will result, amongst other things, in 1) Quality improvement of its' product 2) Installation of certain baluncing
equipments 3) Repayment of loans out of the proceeds of Shares/ Securities issue,

After considering all important aspects, the Board of Directors have decided to raise funds through Issues of Shares/Securi-
ties, in the manner and on the terms indicated in the resolution.

Section 81(1A) of the Companies Act 1956 provides interalia that whenever it is proposed to increase the subscribed capital
of the Company by allotment of further Share or otherwise as stated in the Resolution. has o be effected by a special
resolution by the Company in a General Meeting . Therefore it seeks to authorise the Board of Directors of the Company
to issue the Shares ete. in the manner set out in the Resolution.

The Directors of the Company may deem to be concerned or interested in the Resolution to the extent of the Share that they
may be entitled to as their right entitlement and to the extent of the Share that may be subscribed by them or by the
Company of which they are Directors .
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FOUNDRY FUEIL. PRODUCTS IL.INMMITED

DIRECTORS REPORT

Your Directors have pleasure in presenting their report on the workings of the Company for the financial year ended on
31st March 1997 and on the progress made till the date of this report. not enumerated in the accounts attached herewith.

STATE OF THE COMPANY AFFAIRS

FFor the year ended TFor the year ended
on31.03.1997 on 31.03.1996
(Rs. in '000") (Rs. in '000") ,
1. TOTAL INCOME 81700 122479
2. PROFIT (LOSS)BEFORE (9423) 20181
DEPRECIATION INTEREST
AND TAX
3. PROFIT(LOSS) BEFORETAX (23538) 7145~
4. BALANCE OFPROFIT BROUGHT 12326 5181
FORWARD FROM THE PREVIOUS YEAR
5. BALANCE CARRIED TO THE BALANCE (11279) 12326
SHEET
OPERATION

The Demand for Indigenous Coke had a very bearish trend during the year under review, mostly because of the chinese 3

dumping of coke to the Indian market at a very low price. Hence the operation of the Plant was kept at a lower level compared

to the previous year . The washery cum coal carbonisation plant have been able to utilise its' capacity to the extent of 64 %. |;

Total production of coke in the financial year ended 31st March 1997 is 28641 M.T.

FINANCE

As enumerated in the accounts attached herewith your Company had a net loss of Rs. 2,36.05.591/- for the financial year
| under review . The financiul structure of the Company deteriorated . The Company has raised an additional finance of Rs
174 lacs to pro~ide for the additional capital expenditure, to finance the losses and to ensure the uninterrupted workings and
avoid closure of the plant. To support the cash losses, Your Company has approached the State Bank of India to convert the
part of the working capital assistance into working capital loan at a reduced rate of interest . As per repayment scheduled of
LD.B.1 your Company has already repaid principle worth Rs 112.50 lakhs till date. But due to the adverse financial
condition, your Company could not able to make the payment of interest and principle falling due for the quarter ended June
and September 1997 to I.D.B.I.The Company has requested LD.B.1. for reshedulement of principle repayment and give
concession in the rate of interest.The outcome is awaited.

RAW MATERIAL

In spite of the tight financial position , the Company has implemented the suitable methods for fine coal beneficiation, |;
developed in its' R & D. We have been able to reduce the cost of the inputs by increasing the quantity of fine coal in the raw {;

material. Some more work however is still required and is being carried out. Your company has continued its’ endeavor in the
R & D field .
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FOUNDRY FUEL. PRODUCTS LINVIITED

MARKETING

Competion from the mmpoited Chmese Coke s creating an overall sloggish coke market. To face the competition the
Company has torednee the selhng prece of 1" product o about R 2500/ per ALT. However at the reduced price the
Company has been able to sellits entire productuon without any difficulty. The qualilive improvementan the Company's
major product HELS Coke svanc full swang Lon order o nake stomore price letehing.

FUTURIE

The Coke market has seen avery beansh trend maostly because of the Chinese dumping of coke to the Indian market.

[ the presentacenario. the indigenous coke manutacturers are fighting for survival with their back to the wall agiinst the
Chinese onslaught .

The Chinese cconomy s notamuket drven cconomy and while China is charging less than 85 USS per MUT ol coke as
dpainst intamationdd price of more than 125 USS | their public seetor unithave lost more than 90 bitlion USS in one year. The
losses of the Public Scctor Ulndertaking s mainly due to the artificially low price kept for their product.

The indigenous Coke mimufacturing are hardly cquipped to fight against such o heavily subsidised coaland coke price of
China, '

We are happy o inform that Govt of India has belatedly waken up to the threat and Antt Dumping Duty for Coke in under
serfous consideration. Since the Coke numnufacturer buy their riw material from Coal India @ Govt. of India undertaking.
There s a very litde space aviilable to them for fighting the heavily subsidised Chinese Coke price , particularly when the
indigenous coal price are showing a upwiud trends.

We sincerely hope that the Govtoof India will like o save the strategically important indigenous Coke Industry by applymg
Anti Dumping Duaty on Chinese Coke.

Indian Coke industry future is linked  with the question of timing and percentage of the anti dumping duty applied on
Chinese Coke Your Company on its part is seeing some success in the method of utilisation of higher uantity of fine coal
in Coke making . This may allow s to weather the present storm and survive for the better tumes.

DIVIDEND

In view of the tosses. Your Directors regret their inability to recommend any Dividend.

DIRECTORS

1.5ri Predecp Kaparia, Director is retiring by rotation at this Annual General Meeting and being eligible offers himself for
reuppointiment.

2. S Sangay Todi, Director is retiring by rotation at this Anouad General Meeting and being eligible offers himself for
reappointinent.

EMPLOYELS

Yeur Director wish o place record of their appreciation to all personnel at all tevels for their commendable eftorts and
imtnense contribution in Company's activities.
The Statement showmg the particutars of emplovees of the Company required L/S - 217(2A) of the Companies Act.1956
read with the Compianies (Particulars of Employees) Rules 1975 andd tormung part of this teport for the yewr ended 31st
Muarch L 1997 i given hereunder .

Naunw Designation  Age Qualification Last esiployment Date of Coninencement Remuneration
I'xpenence & postheld ol employment receved
DK Agawalla Charrman 34 B.Com Anup Malleables 30091994 Rs.3.60.000/-
21 Years Lid. Mg Director
Y.K Agarwalla Mg Ducctor 47, MIE(Mech)y  Anup Malleables 28.03.1994 R«.3.00.000/-
23 Years L W T Director
5
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FOREIGN EXCHANGE EARNINGSAND OUTGO
Total Foreign Exchunge used.during the y

wunder review is US S cquivalent to R<.25.955/- oo accaunt of Fareien Travel-
ling Expenses and Pounds Equivalent o Re.8.59.192/- on account of stafl wellie Expenses.

Your Company did not had any activities relating to Import and Export or any other activities wherein Foreign BExchange is
mvolved .there is no other information relating Foreign Exchange carnings and outgo o be furnished.
CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION :

By the developments made in R & 1) your Company has been able to reduce the cost of the inputs by increasing the quantity
of fine coal. R & D activities is being carried out on qualitative improvement of its” product and cost reduction in the inputs.

There is no other information under the Companies ¢ Disclosure of particulurts in the report of Board of Directors ) Rule
1988 to be furnished.

AUDITOR

M/S Shailendra & Co. , Chartered Accountants , retire at the conclusion of this Annual General Mecting and do not offer
themscelves for reappointment. A notice has been received for the appointiment of M/S Ashok Kedia & Gompany . Chartered
Accountants as Statutory Auditors of the Company from the conclusion of this meeting uatil the conclusion of the next
Annual General Meceting. The Appointment is recomimended by the Directors of the Company.

The observation made by the Auditors in their report are self explanatory and do not reguire further explanation.
ACKNOWLEDGEMENT

Your Dircctors wish to place on record their gratitude for the support and cooperation. which the Company continues to
receive from the Bankers, Financial Institution and other Govt. and SemiGovt. bodices.

On Behalf of the Board
Place : Calcutta

Dated : November 13, 1997 Y. K.AGARWALLA

Mg Director
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FOUNDRY FUEL/: PRODUCTS LIMITED

AUDITORS' REPORT '
To the Members of M/s. Foundry FFuel Products Limited

We have audited the attached Balance Sheet of Messrs. Toundry Fuel Products Limited as at 31st March, 1997,
and the Profit & Loss Account Tor the Year ended on that date and report thut -

1. Asrequired by the Muanutacturing and other Compuanies (Auditors' Report ) Order 1988 issued by the
Compuny Law Board in terms of Section 227 (4A) of the Companies Act, 1956, we enclose in the Annexure
a statement on the matters specified in paragraph 4 & 5 of the said order.

2. Further to our conunents in the annexure referred to in paragraph 1 above -

() We have obtained all the information and explanation which to the best of our knowledge and belief are
necessary for the purposc of our audit .

{b) Proper hooks of account as required by law have heen kept by the Company o far as appears from our
examination of such books.

(¢) The Balunce Sheet und Profit & Loss Account referred to in this report is in agreement with the books of
the Company.

(d) In our opinion and to the best of our information and according to the explanations given to us, the
accounts subject to Note no. 7 of schedule 17 regarding change in method of accounting of gratuity from
cash basis to accrual basis, which has resulted in lowering the profit for the year by Rs. 2,96,629/- and read
with other notes in schedule - 17 give the information required by the Companies Act, 1956 in the manner
so required and give a true and fair view.

i) In so tar as it relates to Balance Sheet of the state of atfairs of the Company as at 31st March,1997 and ;

ii) In the case of the Profit and Loss Account of the Loss of the Company for the year as on that date.

FOR SHAILENDRA & COMPANY
CHARTERED ACCOUNTANYS
A.K.KEDIA i
4, Gangadhar Babu Lane, PARTNER
Caleutta - 700012 )
Dated The 28th day of Oct., 1997
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