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G.G.
AUTOMOTIVE
GEARS LTD.

NOTICE

NOTICE is hereby given to all the members of
G.G.Automotive Gears Limited that the 24th Annual
General Meeting of the Company will be held on Saturday,
28th Nov., 1998 at 10.00 A M. at Bharti Bhawan, 211/219
P.D’Mello Road, Mumbai to transact the following
business(es) :

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance
Sheet as at 31st March, 1998 alongwith the Profit &
Loss Account for the year ended that date together
With the reports of Auditors’ and Directors’ thereon.

2. To appoint a Director in place of Sh. J.S. Gajra, who
retires by rotation and being eligible, offers himself
for reappointment.

3. To appoint the Auditors of the company and
authorising the Board to fix their remuneration.

by order of the Board

for G.G. Automotive Gears Ltd.
Sd/-

DEEPAK AHUJA

Company Secretary

Dewas,
23rd Sept, 1998

NOTE:

1. A Member entitled to attend and vote at the meeting
isentitled to appoint a proxy to attend and vote instead
of himself and the Proxy need not be a Member.
Proxies in order to cffective must be received by the
company not less than 48 hours before the meecting .

2. Register of Members and Share Transfer Book of the
Company will be dosed from 25th Nov., 1998 to 28th
Nov., 1998 (both days inclusive) in terms of the
provisions of Section 154 of the Companies Act, 1956.

3. Members desires of obtaining any information
concerning Accounts and Operations of the Company
are requested to address their questions in writing to
the Company at least 7 days before the date of the
Meeting so that the information required may be made
available at the Meecting.

DIRECTORS’ REPORT

Your Directors have pleasure in presenting the 24th Annual
Report together with the Audited Accounts of the company
for the year ended 3 1st March, 1998

FINANCIAL RESULTS
(Rs. in Lacs)

As on As on
31.3.98 31.3.97
Sales & other Income 1896.07 2096.10
Profit before Int.,Dep & Tax 152.14 147.07
Interest 85.17 65.08
Depreciation 55.18 46.06
Income Tax - 4.65
Net Profit 10.60 31.29

REVIEW OF THE WORKINGS & FUTURE
PROSPECTS -

The manufacturing income during the year under review,
we grew up to Rs. 1336.63 Lacs from Rs. 1151.77 Lacs
during the previous year, thereby registering a growth of
16.05%.

In tune with globalisation, we have been able to cut cost
thereby being able to become viable in the export markets.
In turn samples to a major customer has been submitted
and approval has also been received. In keeping with the
same, we expect good growth in the years to come in the
export market.

As you all are aware that there is a continuous slack in the
engineering industry. To turn the table around. we have
diversified ourselves in many new products to cater
automobile sector in domestic market as well as export

market by developing Brake Drums, Piston sets and
Hydrautic Pumps. The R&D of the related products have
already taken shape and size. This market is having a great
potention of about Rs. 70-80 Crores p.a. Looking to the
existing major market holders we projected ourselves to
share atleast 10% in the year 1998-99 only.

STATEMENT UNDER CLAUSE 43 OF THE LISTING
AGREEMENT -

Details in terms of Clause 43 of the Listing Agreement,
regarding the projections made in the Prospectus of the
company dated 19th Sept., 1995 and actual performance
are as under :

OPERATIONS
(Rs. in Lacs)
Projections Actual
Sales & other income 3060.00 1896.07
Net Profit after Tax 265.00 10.60
Dividend 15% -

The implementation of project is in progress and actual
position is not comparable due to delay in implementation
of project.

SUBSIDIARY COMPANY -

There is no subsidiary company.

FIXED DEPOSITS -

Your company has not accepted any deposit in terms of
Section 58 A of Companies Act, 1956 during the year under
review.

DIRECTORS -
In accordance with the Articles of Association of the
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company Shri J.S. Gajra who retires by rotation at the
forthcoming Annual General Meeting and being eligible
offers himself for reappointment.

AUDITORS -

M/s M.Mehta & Company, Chartered Accountants retire
as auditors of the company and being eligible offer
themselves for reappointment.

AUDITORS’ REPORT -

The notes on accounts referred to in the Auditor’s Report
are self explanatory and therefore do not call for any further
comments

PARTICULARS OF EMPLOYEES -

Particulars required under Section 217(2A) of the
Companies Act, 1956 read with the Companies (Particulars
of Employees) Rule 1975, is given in the enclosed annexure,
which forms a part of this Report.

INDUSTRIAL RELATION -

During the year under review, relation between Employees
and the Management remained cordial. Board of Directors
express their deep appreciation for the dedicated services
rendered by workers, the executive staff & other employees
of the company.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND EXCHANGE EARNING /
OUTGO -

A statement giving particulars prescribed by the Companies
(Disclosure of particular in the report of the Board of
Directors) Rule 1988 is annexed.

ACKNOWLEDGEMENT -

The Board of Directors take this opportunity to express
their gratitude to State Bank of Indore, M.P. State Industrial
Development Corpn. (Formerly MPAVN), Bhopal, M.P.
Financial Corpn., Indore, Industrial Development Bank
of India, other Govt. & Semi Govt. Agencies, employees,
customers and suppliers for their active support in running
the business affairs of the Company.

For & on behalf of the Board of Directors

Sd/-
Dewas R.S. GAJRA
23.09.1998 Chairman & Mg Director

ANNEXURE TO DIRECTORS’ REPORT
Under Section 217(1)(e) of the Companies Act, 1956

1) CONSERVATION OF ENERGY

(A) Energy Conservation Measures taken :

The company has taken measures to conserve the
consumption of energy. on various sections like Heat
Treatment.

(B) Additional Investments and Proposals, if any being
implemented for reduction of consumption of energy:
Hightech machines to reduce no load power loss.

(C) Impact of measures at (a) & (b) for reduction of energy

consumption and consequent impact on the cost of
production:
The steps taken in (a) & (b) above had a favourable
effect by way of savings in the expenditure on energy
consumption during the year even though there has
been a substantial rise in the unit price of energy &
availability of power from MPEB.

2) TECHNOLOGY ABSORPTION

FORM B

1. Research & Development (R&D) :

A. Specific areas in which R&D was carried out

-Addition of new product range for domestic &
export market

-Development of special accessories
-Improvement in products & processes.

B. Benefits derived as a result of the above R&D :
-Better quality
-Cost reduction
-Capacity Increase
-Productivity improvement.

C. Future plan of action :
-Improvement in Production processes.
-New product development.

D. Expenditure on R&D :
(Rs. In Lacs)

1997-98

1. Capital -
II. Recurring ' -
Total -

IIl. Total R&D expenditure
as % age of total turnover -

2. Technology absorption, adaptation and innovation :

A. Efforts in brief, made towards technology
absorption:
-Computer aided manufacturing.

B. Benefits derived as a result of the above efforts :
-Product improvement
-Faster Product development
-Cost reduction.

FOREIGN EXCHANGE EARNINGS & OUTGO

1997-98
- Earning from Export (F.O.B. Value) 1156810
- Outgo expenses 745818

For & on behalf of the Board of Directors

Sd/-
Dewas R.S. GAJRA
23.09.1998 Chairman & Mg.Director
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ANNEXURE TO DIRECTORS’ REPORT

Statement of Employees earning not less than Rs. 25,000/- per month or Rs. 3,00,000/- per annum under Section 217(2A) of the Companies Act,
1956 read with the Companies (Particulars of Employees) (Amendment) Rules, 1994 and forming part of the Directors’ Report for the financial
vear ended 3 Ist March, 1998.

S. Name and Age Designation Amount Experience Date of Last Employment
No. Qualification (Yrs.) (Rs.) (in yrs.) Joining (Designation and
Name of the Employer)
l. Mr. R.S. Gajra 61 Yrs. Chairman & 420000-- 36 25.10.90 Director,
Intermediate Mg Director Gajra Gears Ltd.
2. Mr. K. R Gajra 35 Yrs. Mg Director 349680 - 18 25.10.90 Manager (Export),
Graduate Gajra Gears Ltd.
> Mr. S. S. Nagpaul 32 Yrs. Ex.Director 200320, -* 30 25.10.90 Manager (Maint.)
B.E. (Mech.), F1LE. Gajra Gears Ltd.
Chartered Engineer

Note :

1. Gross Remuneration as stated above includes Salary, House Rent Allowance, Actual Rent Payment, Company’s Conribution to Provident
Fund.

2. * Emplloyees drawing remuneration more than Rs. 25000/~ per month and emploved for part of the year.

For & on behalf of the Board of Directors

. Sd/-
Dewas R. S. GAJRA
23.09.1998 Chairman & Mg.Director
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AUDITORS’ REPORT

. The Members,
G.G. Automotive Gears Ltd
BOMBAY

We have audited the attached Balance Sheet of
G.G. Automotive Gears Limited, Bombay as at 31st March
1998 and also the annexed Profit & Loss account of the
Company for the year ended on that date and have to report
that :

A)

B)

O

D)

)

(i)

We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit.

The Balance Sheet and the Profit and Loss Account
dealt with by this report are in agreement with the
books of accounts.

In our opinion, proper books of accounts, as required
by the Law have been kept by the Company, so for as
appears from our examination of the books.

In our opinion and to the best of our information and
according to the explanations given to us, the said
accounts read together with the other notes thereon,
give the information required by the Companies Act,
1956 in the manner so required and give a true and
fair view.

In the case of the Balance Sheet of the state of affairs
of the company as at 3 1t March, 1998.

AND

In the case of the Profit and Loss Account of the profits
of the company for the year ended on that date.

As required by the Manufacturing and other Companies
{Auditors, Report) Order, 1988 issued by the Company Law
Board, in the terms of section 227(4A) of the Companies
Act, 1956 and in terms of information and explanations
given to us and on the basis of such check as we considered
appropriate, we further report that :

1.

The Company has maintained proper records of fixed
assets showing full particulars including quantitative
details and situations thereof. The fixed assets of the
Company have been physically verified by the
management during the year and there is a regular
program of verification which in our opinions
reasonable having regard to the size of the Company
and assets and we are informed that no serious
discrepancies have been noticed on such physical
verification.

(98]

10.

None of the Fixed Assets have been revalued during
the year.

The stocks of finished goods, stores and spares and
Raw material have been physically verified by the
management at reasonable intervals during the year

According to the information and explanations given
to us in our opinion, the procedure of physical
verification of stock followed by the management are
reasonable and adequate in relation to size of the
Company and nature of its business.

The discrepancies noticed on physical verification of
stock as compared to book records, which have been
properly dealt with in the books of account are in
our opinion insignificant.

In our opinion, valuation of stocks is fair and proper
in accordance with the normally accepted accounting
principles and is on same basis as in the preceding
year.

The Company has not taken any loans from
Companies, Firms or other parties as listed in the
register maintained under section 301 of the
Companies Act, 1956 except interest free loans from
some shareholders and trade deposits on such terms
and conditions which in our opinion is prima-facie
not prejudicial to the interest of the Company.

The Company has not given any loans to companies.
firms or other parties listed in the register maintained
U/s 301 of the Companies Act, 1956 except the
Company has given inter corporate deposits to the
Companies in which some of the directors are
interested at reasonable rate of interest. The recovery
of the principal amount & interest is regular and as
stipulated .

No loans or advances in the nature of loans have been
given by the company except interest free loans given
to employees of the company, the recovery of which
wherever stipulated has been generally regular. The
Company has also given advances to one of the firm
in which some of the Directors are interested for
business purposes.

In our opinion and according to the information and
explanation given to us, having regard to the
explanation that many of items purchased are of
special nature and their prices can not be compared
with alternative quotations. There are adequate
internal control procedures, commensurate with the
size of the Company and the nature of its business
for purchases of Stores, Raw Materials, Plant and
Machinery Equipment’s and other Assets and for Sale
of goods.
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11.

12.

13.

14.

15.

16.

In our opinion and according to the information and
explanation given to us there were no transaction of
purchases of goods, materials and services made in
pursuance of contracts or agreements entered in the
register maintained under section 301 the Companies
Act, 1956 and aggregating during the year to
Rs.50000/- or above in respect of each party except
purchases/Sales made from a Company/Firm in which
some of the director are interested at reasonable market
price.

The Company has regular procedure for
determination of unserviceable or damaged stores and
raw materials, however no unserviceable or damaged
raw material and stores have been determined during
the year.

In our opinion and according to the information and
explanations give to us the Company has not accepted
any deposit from the public within he meaning of
Section 58(A) of the Companies Act and the rules
framed thereunder.

In our opinion the Company has maintained
reasonable records for the sale and disposal of
realisable scrap. The Company has no by products.

In our opinion the company’s present internal audit
system is commensurate with its size and nature of
business.

As explained to us, the Central Government has not
prescribed the maintenance of cost records by the
Company under section 209(1) (d) of the Companies
Act, 1956,

17.

18.

19.

20.

21

Dewas
23rd Sept., 1998

The Company has been regular in depositing ESIC
and Provident fund dues with appropriate authorities.

According to the information and explanations given
10 us, there were no undisputed amounts payable in
respect of Income Tax, Wealth Tax, Sales Tax. Custom
duty and Excise duty of earlier years which have
remained outstanding as at 31st March, 1998 for a
period of more than six months.

During the course of our examination of the books of
accounts carried out in accordance with generally
accepted auditing practices, we have not come across
any personal expenses which have been charged to
profit and loss account nor we have been informed of
such case by the management.

In our opinion, the company is not a sick industrial
company within the meaning of clause (0) of sub-
section (1) of section 3 of the Sick Industries
companies { Special Provision) Act, 1985.

In respect of the trading activities of the Company,
We have been informed that the Company does not
have any stock of damaged goods purchased for resale
as at the close of the year.

for M.MEHTA & COMPANY
Chartered Accountants
Sd/-
P.R.BANDI
PARTNER
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