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HIGHLIGHTS

(` in crores)

Financial Highlights 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11 2009-10 2008-09 2007-08 2006-07

Loan Disbursements 3,857 3,121 2,577 2,174 1,487 1,211 780 655 632 474

Net Interest Margin 421 344 271 218 179 143 115 85 74 52

Fees & Other Charges 41 33 27 22 17 14 12 7 6 6

Operating Cost 79 63 53 44 36 30 24 20 17 13

Operating Profit 381 313 242 194 157 126 102 72 63 44

Provisions & Write Offs (Net) 22 17 2 1 (4) 1 8 3 4 7

Profit Before Tax 362 301 244 197 163 126 94 70 59 37

Profit After Tax 244* 204* 177 146 120 92 69 50 42 30

Stockholders’ Equity 835 711 607 491 386 318 265 221 190 164

Borrowed Funds 10,244 8,216 6,447 4,915 3,833 2,966 2,323 2,245 1,773 1,305

Loan Assets 11,115 8,926 7,020 5,447 4,077 3,176 2,453 2,091 1,773 1,379

Key Financial Ratios

Capital Adequacy Ratio (%) 17.82 15.36 16.36 14.56 13.95 13.32 16.55 16.21 18.15 16.31

Debt Equity Ratio (times) 12 12 11 10 10 9 9 10 9 8

Loans to Total Assets (%) 97 97 97 97 94 94 92 83 88 91

Gross NPAs to Loan Assets  (%) 0.32 0.28 0.27 0.32 0.52 0.82 1.11 0.94 1.12 1.36

Net NPAs to Loan Assets (%) 0.09 0 0 0.05 0 0 0 0 0 0

Net Interest Margin to
Average Assets (%) 4.08 4.18 4.21 4.38 4.64 4.73 4.42 3.73 4.18 3.82

Non-Interest Expenses to
Average Assets (%) 0.76 0.76 0.83 0.89 0.94 1.00 0.92 0.87 0.96 0.96

Cost to Income Ratio (%) 17 17 18 18 19 19 19 21 21 22

PAT to Average Assets (%) 2.36 2.48 2.76 2.94 3.12 3.02 2.65 2.21 2.39 2.17

Return on Average Networth (%) 31 31 32 33 34 31 28 24 24 24

Measuring Shareholders’ Wealth

Earnings Per Share (`) ^ 6.70 5.57 4.93 4.11 3.41 2.62 1.99 1.45 1.22 0.94

Dividend Rate (%) 115@ 100@ 150 125 115 110** 65 48 40 30

Dividend Payout Ratio (%) 41 43 36 36 39 49 38 39 38 41

Book Value Per Share as at
March 31 (`) ^ 22.97 19.64 16.92 13.82 10.94 9.10 7.62 6.37 5.49 4.74

Market Price Per Share as at
March 31 (`) ^ 239.25 244 147.65 105.15 63.70 36.02 21.78 9.37 15.44 13.74

Price to Value Ratio (times) 10.41 12.42 8.73 7.61 5.83 3.96 2.86 1.47 2.81 2.90

Price to Earnings Ratio (times) 36 44 30 26 19 14 11 6 13 15

Market Capitalisation (in crores) 8,701 8,867 5,319 3,753 2,249 1,266 756 325 535 476

* Profit After Tax is arrived after providing Deferred Tax Liability of ` 24.17 crores for FY 15-16 and ` 19.33 crores for FY 14-15 on Sepcial Reserve which was
required to be created from FY 14-15.

* * Includes one time Special Silver Jubilee Year Dividend of 25%
@ GRUH allotted bonus shares in ratio of 1:1 during June 2014. Dividend is for the full year on the enhanced capital post issue of bonus shares.
^ During FY 12-13, w.e.f. July 26, 2012, face value of equity share of GRUH was sub-divided to ` 2 per equity share from ` 10 per equity share and hence adjusted

for Split and Bonus shares.
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DIRECTORS’ REPORT

TO THE MEMBERS,

Your directors are pleased to present the Thirtieth Annual Report of
your Company with the audited accounts for the year ended March
31, 2016.

FINANCIAL RESULTS (` in crores)

For the For the
year ended year ended
March 31, March 31,

2016  2015

Profit Before Tax 361.70 300.84

Provision for Tax
(Net of deferred tax ) 118.12 97.04

Profit After Tax 243.58 203.80

Add:

Balance brought forward
from last year 161.11 143.59

Amount available
for appropriation 404.69 347.39

Appropriations:

Statutory Reserve u/s 29C of 69.85 56.87
NHB Act & u/s 36(1)(viii) of I.T. Act

General Reserve 50.00 40.00

Amount utilized towards Corporate
Social Responsibility Activities         -  1.93

Proposed Dividend 83.65 72.68

Additional Tax on Proposed Dividend 17.03 14.80

Dividend pertaining to previous
year paid during the year 0.02 0.00

Balance carried to Balance Sheet 184.14 161.11

404.69 347.39

Dividend

Your directors recommend payment of dividend of ` 2.30 per equity
share of face value of ̀  2 each for the year ended March 31, 2016 as
against a dividend of ` 2.00 per share of face value of ` 2 each for
the previous year. The dividend payout ratio for the year inclusive of
additional tax on dividend will be 41% as against 43% in the previous
year.

Changes in Share Capital

During the year, the paid up equity share capital increased as a result
of allotment of 2,97,160 equity shares of the face value of ` 2/- each
upon exercise of stock options under ESOS-2011. As at March 31,
2016, the equity share capital stood at ` 72,73,63,480 divided into
36,36,81,740 equity shares of ` 2/- each.

Disbursements

Loan disbursements during the year were ̀  3,856.58 crores as against
` 3,120.87 crores in the previous year. GRUH continued to focus mainly
on the retail segment and disbursed ` 3,450.90 crores to 40,084
families. Cumulative disbursements as at March 31, 2016 were
` 19,071.70 crores.

Golden Jubilee Rural Housing Finance Scheme

GRUH disbursed ` 1,615.72 crores in respect of 22,208 loans during
the year under the Golden Jubilee Rural Housing Finance Scheme of
the Government of India. Cumulative disbursements under the scheme
were ` 6,995.59 crores in respect of 1,46,321 dwelling units.

Rural Housing Fund

During the year, GRUH disbursed ` 2,135 crores in respect of 23,567
loans in the rural areas. Cumulative disbursement under the rural
housing has been ` 8,692 crores in respect of 1,79,367 loans. Rural
area as defined by the National Housing Bank (NHB) is a location
where population is less than 50000 as per the 1991 census. Under
the Rural Housing Fund scheme of NHB, GRUH branded a special
loan product – Shubh Lakshmi aimed at financing women applicants
and disbursed ` 381.56 crores in respect of 4,242 loans.

Affordable Housing

The Ministry of Housing and Urban Poverty Alleviation (MHUPA) - The
Government of India under “Housing For All by 2022” mission
announced the Pradhan Mantri Awas Yojana (PMAY) which has 4
components aimed at addressing the housing requirement of the
Affordable Housing segment. One of the components viz. the Credit
Linked Subsidy Scheme (CLSS), offers a 6.50% interest subvention
subsidy to eligible beneficiaries for a maximum loan amount of
` 6 lacs for 15 year loan tenure. The maximum interest subsidy per
beneficiary works out to ` 2.20 lacs.

GRUH signed MOU with NHB to promote the CLSS scheme and
disbursed loans to 804 beneficiaries. GRUH received interest subsidy
aggregating ̀  7.01 crores in respect of 372 beneficiaries and credited
the same to the respective customers loan accounts.

Besides, GRUH also actively participates in the Affordable housing
schemes sponsored by various state government viz. Gujarat,
Chhattisgarh and Rajasthan where capital subsidy is offered to
beneficiaries of LIG and EWS income segments. Under these schemes,
GRUH has disbursed ` 87.57 crores in respect of 2,743 loans.
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Bank Term Loans

GRUH received fresh sanctions from banks amounting to ` 2,765
crores of which GRUH availed loans aggregating to ` 2,521 crores.
The outstanding bank term loans as at March 31, 2016 were ` 3,931
crores.

Subordinated Debt

As at March 31, 2016, GRUH’s outstanding subordinated debt stood
at ` 35 crores. The debt is subordinated to present and future senior
indebtedness of the company and has been assigned rating of “ICRA
AAA” with Stable outlook, indicating highest degree of safety regarding
timely servicing of financial obligations  and “CRISIL AA+” with Positive
outlook, indicating high degree of safety regarding timely servicing of
financial obligations. Based on the balance term to maturity, as at
March 31, 2016, ` 35 crores of the book value of subordinated debt
is considered as Tier – II capital under the guidelines issued by NHB
for the purpose of computation of Capital Adequacy Ratio.

Non-Convertible Debentures (NCDs)

During the year, GRUH raised NCDs amounting to ` 197 crores on a
private placement basis. The outstanding NCDs as at March 31, 2016
stood at ̀  847 crores. NCDs are rated “ICRA AAA” with Stable outlook,
indicating highest degree of safety regarding timely servicing of
financial obligations and “CRISIL AA+” with Positive outlook, indicating
high degree of safety regarding timely servicing of financial obligations.

Commercial Paper

GRUH’s commercial paper is rated “ICRA A1+” and “CRISIL A1+”,
indicating very strong degree of safety regarding timely payment of
financial obligations. As at March 31, 2016, outstanding commercial
paper was Nil.

Deposits

GRUH mobilised deposits of ̀  441.80 crores and experienced a renewal
ratio of 60.77% during the year. The outstanding balance of deposits
as at March 31, 2016 was ` 1,462.30 crores.

GRUH’s Deposit programme is rated “MAAA” (with stable outlook) by
ICRA, indicating highest credit quality rating and “FAAA” (with stable
outlook) by CRISIL, indicating very strong degree of safety regarding
timely payment of interest and principal.

There has been no default in repayment of deposits or payment of
interest during the year. All the deposits accepted by the Company
are in compliance with the requirements of NHB guidelines and
Chapter V of the Companies Act, 2013.

Loan Assets

As at March 31, 2016, the loan assets increased to ̀  11,114.55 crores
recording a growth of 25%. Loan assets in respect of the retail segment
grew by 24% and stood at ` 10,680.61 crores.

Non-Performing Loans

As per the prudential norms of NHB, GRUH’s gross non-performing
loans stood at ` 35.55 crores as at March 31, 2016, constituting
0.32% of the total outstanding loans of ̀  11,114.55 crores. The gross
non-performing loans as at March 31, 2015 were ` 25.05 crores
constituting 0.28% of the total outstanding loans of ̀  8,926.48 crores.

GRUH is required to carry a provision of ` 43.56 crores on standard
individual home loans of ` 10,220.53 crores and a provision of ` 7.72
crores on standard loans other than individual home loans of ̀  858.47
crores as at March 31, 2016. GRUH also carries provision of ` 0.13
crore on Instalments Due from Borrowers of ` 29.08 crores and
` 0.03 crore on Loan Against Deposit of ` 2.53 crores. Accordingly,
GRUH carries a total provision of ̀  51.44 crores in respect of standard
assets.

GRUH is required to carry a provision of ` 8.54 crores towards non-
performing loans as per NHB norms. However, as a measure of
precaution, GRUH carries a provision of ̀  25.17 crores. GRUH therefore
carries a total provision of ̀  76.61 crores on its total assets including
standard assets and non performing loans. Net Non Performing Loans
were 0.09% on outstanding loans of ` 11,114.55 crores.

During the year, GRUH has written off ` 5.43 crores in respect of
individual loans where the recovery was difficult in the near future.
However, GRUH continued the recovery efforts in respect of written
off loans of earlier years and could effect recoveries of ` 0.18 crore
during the year in respect of such written off loans. GRUH also took
possession of properties of the defaulting borrowers under the
SARFAESI Act and has sold few of such acquired properties.

Borrowings

NHB Refinance

GRUH availed refinance aggregating to ` 1,671.94 crores during the
year, under various refinance schemes of which an amount of ̀  700.49
crores was availed under the Golden Jubilee Rural Housing Refinance
Scheme (GJRHRS), ` 381.23 crores under the Rural Housing Fund
(RHF) and ` 188.73 crores under the Urban Housing Fund (UHF)
indicating GRUH’s focus on the Rural segment and Affordable Housing
segment. The refinance outstanding as at March 31, 2016 was
` 3,958.94 crores.
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