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| NOTICE TO SHAREHOLDERS o

; NOTICE is hereby glven that ‘27th Annual General L
: Meetmg of Gajra Bevel Gears Limited. will be-heid at -

Flegls.tered Office of the Company sltuated &t Industrial
- Area, Agra Bombay Road, Dewas - 455 001 (M.P.) on

Saturday the 28th December, 2002 at’ ’330 PM to
. trahsact the followmg business:-. :

ORDlNARY auslrless , ,
01 ‘l‘o téceive, consider apd-adopt the Audited Balance

Sheet as at 30th September, 2002, and the Audited
Profit & Loss Account for the period ended 30th

-September,: 2002 and reporis of the Dlrectors and
Audltors . ‘ - ,

02 mappomta Dlrectormplaceof Mr LS. Semlawho -

retires by rotation and being ellglble offers himself
for re-appeintment .

03 To: appom Audltors te hold offrce from the
€onclusion of the meetg;% until the conclusion of

* next. Annual General Madting of the.Company and
ix thelr remuneratlon A A

R

Reglstered Ofﬁce By Order of the Board
Industriaf Area, " ! ‘Niesh Limaye -
. Agra Bombay Road,

_Co’mgany.Swreta’ry
| Dewas - 455001 ™. P) - I &
Qated 28th November 2002

Notes:

o1 llﬁernbers entltled to attend and vote at the above :
. moeting may appoint one or more proxies to attend

...and vote instead of him, The proxy need not he a
. _mémber of the Company\ ,l :

- 02 The Reglster of members/ Heglster of benef”cial
owners. and Share Transfer Book of tl‘fe Company

* will remain’ cldsed. from 24th Qecember, 2002 to -

28th Decemﬁer, 2002 (both days mcluslve)

‘ 03 Proxy forms duly completed and srgned should o
feach the Company's ‘Registered Office not less

than 48 hebrs before the time of the meetlng

" 04 Members can avail ef the Nomlnaluonfacrlrty by: fillng

:Form 2B ‘(in duplicate) ‘with. the. Compalq Blank .

forms wrll be supplled on requesL

" shall_#e agginst

' Regtsleredomce

05 Sl‘larehnlders, who have not. demamlsllsed their
shares "yet:-are agvised to have thefr Shares
demateriglised to avail ot the beheﬁf ot paperiess
. trading. Please . take nhote of ISIN"- No.
INE282D01010 aliotted to m Equlfy Sham omo
Company

company_ Léddgar ﬁplloe of sugh’ shm ol
together ‘with” Share Céntficate(s). o
~Compan
folio. - THi Share Gertificate(s) will be returned to
Members after endorsement in due course. -

o7 Shareholders are requested to:

fi) lntumate chelme in’ their -address:. lf my,
Reglakred -

immediately to the Cbmpley af oo

. Office:sin mew Eqully $res.
_ ‘physical form’ onitary Pat
(DP) in "respect of Equﬂy 3“"'.“

 electronic form (Demet Accbtml)

‘,f ;ii) Quote- folio- mm t m an

{DP) 10 No.. agk: Ciient 1D No. .in ‘all their
Gorrespondemo with the Company. . e

Sharehon:Iefé/ Proxies are requesfed 10’ bring the-

atondatos 81 dufy o n for stiénding the _‘

meetung

o8 Membes having more than. one folio with Wentical |
order of names: are réquested to intimate 1o the

to consolidate all:fhe hieldings - mm\' |

\.

09 In terms of Section 205(0) of the Companies Act,

1956 introduced with effect from. 318t ( ar,
1998, the application  money recelved by the
Companyror alletment of equity shares and due for
- fefund, whichi ias remaied unciaimed for a period
mmnymmmmammpmm ‘s

been transferred by the Company fo the Fand

* established: by the- Cehtral Goverhmerit pureuant to .

sulg-gection(1) ' pf . the  Section: 205(C) of the
Gofﬂpa

nies Act, 1956. Members inay pledse note |

~that'no oliiim ‘of the unclalmed agiphoation money
transferelme mmramm

Industrial Area,
Agra Bombay Road,

o Gompany Secretaty
Devwas - 455 001 (M.P) ° e e

Dated : 28th Novemier, 2002

-~ B A . . - e

theFundertheCompenyupeh'

ByOrdereltlleM :
Nilooh-Limaye
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_Gajra Bevel. ,
Gears

DIRECTORS’ REPORT o
Tothe mémuemzof*Ga)ra Bevel Gearsumum A

The ﬁirecfprs have. plg,g%:rre ig preseriﬁm their 27th Annua,l Repqrt tgether wlth the euditbd hocounts for the 1 8'{ T

,manhs peri‘od ended
GWG&IN FINANOML vm

Sep!ember.

%r»«..».; -
- ( .

".

. Fhe current financial year of the Company wfrrch was.to end on 31et March 2002 was' extended to end-on 30!h 1

September, 2002 pursuant to the re

miacelianaous income was.of Rs. 5007.71 lacs, Profit

| -before-depreciation, interest and tax was of Re. 387.14
| ‘lacs, Gempany has. incurred. lass.of. Rs, 272.68 lacs
~ -gfter providing- interest :and - depreciation. . In. current’

-econamic. scenado where imost industries are going

-threugh. 8 peried et,ramion, automobile..industry in-

India -is ;ale0 passing dhrgygh recession -since last
'~ couple:,of  years.-Redydlion in. export incerives. by

change in:Government: paticy, -hike in prices:bt steel,
power and consumables: has adversely effected

-working: jef..the Gompany Your ., Company. has
undertaken various steps such as change ja product
Jmix; focus.on export sale, strict cantrol on overheads

and expenses to be vrable‘ and oompewve in pmeem '

economrc scenano S PR

.passad by the Board of Directors. Hence, Audited trqan&g;‘ tagulis for the

current ﬁnancfpl yearis torg,18 mohths' period. Si ing financial year shall, therefore, be fr oberto'Mafeh ‘
| The prevfous period figures in the Hinbacial statements have besn re»{greqped and. re«aggnged wherever nacassary '
. ﬁhdare not strictly comparabfgwrﬁfthe current perlod o ( _
mmmmrs T ' S
R . e 3 (Ru‘p.ninteee) .
' o ’ -30-09:2002 31-03-2001 30-09-2002 31-03-2001
ﬁ ‘ o R - S e ‘e
Mo oste ‘,~’ VT I mm - aoa17
ﬁrdﬂt’h’efi’rﬁ brest, Dbpgcldion k. e 387“ b 33170.
Less:  Interést (ﬁb‘t) 49863
" Depreciation - - _161.14" 1568 ._m _494.51 N
'Profit/ (Loss) after Tax (2712 63) (72 87)
] A .Pnoryearlmmewwiumnt ol e 13,38
Add ;- *Tmnsferred from léeuu%ure Redernption Resotve  %¢< " D428 . =~ . -"-‘_
Add niestivient Aflowarice Reserve Account  72.00- I L
- Add Transfprrevl from. Foreigr} Exchange Flugmaﬂon Reserve * _ Q46  ___ = , 56.74 1338
Ad;. ;Bmmbrouehmrwardfmmastyw | ' T L(247.30) _uﬂ.ﬁ' o
Balance carried 1o Balance Sheet ™ : m mf 1
In vrew’ cf carry forward losses, your drrectors regret their inabrlrty to recommend Divrdend this year s
| Qéfamous I e : . PNANGE: IR _
During -the. perred . Sales - wmever( rneludiﬂg _ putin “the period’’ Madhya Pradesh Finaﬂciel. :

Corporation(MPFC) has sanctioned Workirig Cépital
Medium Term Loan of Rs. 500.00 Jac: tqmeetmargln
méney reqmrement tor Working Capltal to your
Company. Indusirial Developmant aank of india has

/ “of term loans,

‘ determent of mterest, wahgrof Ilquidated damagee and
~ rduction -in_rate of intarest. Further it has alsp
. ‘eanceljad: umvaﬂedmiehwe of As: 100,00,1aes by

- wayotwmmmwmmon ‘
' private placement basis es per the request of your.
Compény.” 88F Mutual ‘Fund ‘has -sanctioned re-
schedufément .for repayment of- Non .Convertible * '}

Deberitures - subséHbet: by it-on . private pleoemant

" basis. Madhya Pradesh State Industrial Bevelopment

——

o
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for repayment of Inter Comorate Deposit (ICD):"Your

.

’ DEPOS"‘S

Oompanics Act 1956 and Ftulés made theﬁaunder

SHARE CAPITAL : - : R
Dunng the period Authorised Cepital of the Company
| . was increased to Rs. 10,00 Crores-and 13, 70,000 Nos.

‘| preferantial basis. With this subsciibed Equity Capital of
your Corvipany stood lhcreasedm Rs: 736'99 lacs at the
~ close'of the ﬂnancltn year | v

MARKET!NG"‘

" witnessed fall in production and sale of Medium and
Heavy Commercial Vehucles C
more intensifying resultin al price reduétiohs.
YourCompaﬂy lamigking mcva eﬂomronemmsates

1o OEMs,; swm demnsucmamat:

EXPORTS 1o '

"During the period direct/ indiract axperts" ware of
Rs. 1742.80 lacs. Since lagt
eompanymtakmup.EWsdsasammmst

' FOREIGN axcmnae o

of Iriport of “Tools, Gpaﬂes Travetttng and R&D
@xpenses. :

'conssrmmn OF ENERQY :

"4 Inthistries requlfing ‘disclosure under saction 217(1)(e)
] ‘of ‘e’ Oompanies Act, 1956 read with Compahies
" (Disciosure of particulars in the"Repert ‘of Board of

. Directors) Rules, .1988. Major oonsumption of epergy is
40 He: ,Treatment Furnaces. Your G
ntin

methods.” R T V' E
' nea!Ancu AND DEVELOI’MENT" e

Your Company's Research-and Development Cdntﬁ“
urer;ogmsed by the Department of Scle.npo and

_Gorporation (MPSIDC) has sanctioned re-schedulement
Company has approached MPSIDC to gat further reuef “

~ During the peﬁod your COmpany has not accepted any .
‘déposit’ within the meaning of Sectién’ 58A- of the,

of Equity Shares of Ais.10/- each wee ailotted at paion

During ‘the pariod Autemebile 1n&ustry ln Iﬂdia has :
etition has become -

" Auditorsb qualification

‘couple- of yedrs your

area. PmductsotthaCdmpanymWeﬂastabnshed and -
.| in good demand in overseas market. Your Cornpany’is -
‘ pro;ecting to achleve higher export sales in commg year :

- Expentiture on thils head was' RS.BG leacsbn acewnt

~{ #Your Company is not covered under thc fist of Smeiﬂed

. Auditos_ oboaiin
yis making. .. Annem'fhmeir Report. Your Directors wish to étate . -
5 efforts 10 conserve-and optMEe the use of

| energy, tc |mprove mrationm methcd and 'other

Tocrmdogy. Govammqntof India, comtnuos its efmus in
develaping .new;;Crown Wheel & Pinion, Differential
Gears for gomestic and Export market. Yelir Company
has incurred expenditure during the period on Research .
and Devatopmm o ma tum of Fls Ba.Mlael :

AUDIT-REPORT :
Auditors* qualiﬁeaﬁonfcr deﬁmon.m \mitiolﬂR&D
expenses read with riote 1(viii) and 1 (ix) of Schedule
18; forming: part of the: aucount. Company Has incmed

R & D 8xpenses for development: of- new;: products for
~ cdomaestic -and- export-market  and develepmernt - ot,

Automatic Transmrssron Actual sale of the said -

* products will.be effected over a period of five: years. -

macmmmwmmn&om
averapenodofﬁveyaars. o

= MM qualiﬁcatm renardtng taking imareht and
-~ demurrage of capital work-in-progress read with note 17 .

of Schedule 18, -forming part.of the account. Company -
bhas.takem this decision aspormoomlumtsd
acemntm pracﬁo&. S _

| 2
‘read with note- 18 of Schedule 18,.tnmn§*pm of the

- ascount, Oompanyraommidomaboutmowyﬁmese
amounts ‘:

Audrtm quauﬁcanorr regardmn momiliwon of the
,wmmmmmwcrmmuwamkmg
Finance Companies read-with nale 19.0f Sghedsile 18,
forming part of the account.. Regenciliation.is'in provess
and: iyearhalances with IFCl:Lid. and Non-
Bmkmg eOompamwllhorecomitod :

Audrtor; quahhcatlon regarding- Ton- diqetosure of
information. . relating .te - Small. Scai®’,industrial
ummwmadwmmarm«wm 18,

~ forming part of the accoumlsoe“m

Auditors' remark regarding noniprovigion ok
tex ity ssiac withe . 51 of Schedule
par!oftgg, unbiemel explaniatory,

Sits " in “dolt No. 16 .and- 17 in

ngfm’

that Notes 20 and 21 cf Schodule 18 are self
,.axplanatory

DIECTORS: .

. IDBI has withdrawn thenomination of Mr B D Sava and

nominated Mrs., C. Krishnan in his place. The Directors

- ~wekmmer:t the appomtment of Mrs. C. Krish an . and

e %
S L

. . ‘ g NN . g
Ly C. . [ eatE e
N E A - e IR ) . N
. . . . - . . "

A3

fromdwtors g
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o “‘Samat was appomted‘in his 1

i pimd on recond the appreciation of the services
~ rendersd by Mr. B.D. Savedunngmstenureasmrector
of the Odmrnny Crln :

In accordancewith the provlsions of section 256 of the
Companies Act, 1956 and Ardticles of Association of the .
‘Comparny Mr. L.S. Sarma'is liable to retir& blwotﬁon_

and being eﬂgible offers hlmself for mppomtment
: DlﬂECToRS' RESPONSIBCUTY STATEMENT

Pursuant to.the requirement under Section 217(2AA) of

| theCompaniesAct 1956, ﬂwﬂirectorshembyeanﬂms
that C ,

@) inthe preparation of the annual aecounts for the 18 -
months* period ended 30th Septemnber, 2002, the .
applicable accounting standards have been

. followed ‘alengwith ‘proper expranation relatmg to
‘ ‘materlal departures; - -

‘49:‘

R (u)r"mworshavesehctodsuohaeooummgpehcns‘

and applied- them .consistently -and made

- judgements and estimates that were reasonable ..
atrue and fair view of the -

" ‘and prudent 5o 8 to giv
state of affairs.of the Company at the end of the

ﬁnmcltlpeﬂodandoftheproﬁtorlosso“m' ’

Company for the penod under review;,

1 (i the directors have taken. pméer and sufficient care

.~for the’ maintenance of the adequate accounting
records in. accordance ‘with the. provisions of. the
‘Companies Act, 1mforwaguardingtheamtsot
- the Coinpany and for preventing and

knowhdge and.ability; - - .
-'(lv) mm hawpupamd tha unnual moums for

onawegrmmmh

~COnsequeht&ime resiqnatlon’

B qucw. msm'umns AND. aANKEBs i

detacting fraud ’
and - other Irrogumlﬂu to tha bcsi of their .

GaJra ngel -
Gears intite
. Mr B.S. Samat was elected as Cha[rman of ma Audlt
Commitids. .
© CORPORATE GOVERNANCE : .

-

As per the amended- Listing Agreements with Sﬁook
Exd\anges, your Company is required to comply with
the requirements -of Corporate Govemance by, the. year
2002:03. Your Board-will.continue to take measures in
fulfilling its responsibilities to stakeholders relatlng to

. fmancual ‘statements and internal contrals E

, AUBITORS '
‘ ,Members are . fequosted to ‘appoint. Audators for the
“current year. at-a. remuneration to be. deolded by the
.Board .of Directors of the Company. M/s. OTGandhi &
_Co., the retiring Auditors, are eligible for re-appointment
and have fumished a certificate to the effect that their re-
< appointment, if made, will be in accordance . with. the

N

limits. spcltled in Swtion 224(B) of the CorngamesAct
1956 E v

»

Tne Board axpreseo&its gratitude for support, guidh;ice

-and cc-operataon received -from Fmamlal Institutions

and State Bank of India from tlme to time

‘EMPLOYEES :
- Relations wnh employees continue to be cord«al and

Board expresses its appteciation for. co-aperation and
dadicated. services rendorpd by the employees at all
level.. -

Your Company
disclosure of
217(2A) -of the Companies Acl, 1956 -read wlth the
Companlas (Panicuiars of Employpes) F!ules, 1&?,5

not have any empioyee requinng

e

S E Forand*onbﬁh&lfafﬂu@ard
Mumbm I - D“ GHIA. | -
28”2 quembw 2002 - ‘Chairman

B @ [ i N ot
VT ggm T ERIE s
S e vﬂ o . v 4"@:"" o *j‘ﬁk

Tt o '%V . - N - '@‘

i i’ - c,ya

-

rticulars of emplayess under section |
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Wy Gajra Bevel - .
¥ Gears Lim

AUDITORS’ REPORT

TO THE MEMBERS OF.. GMRA BE\&Eh G‘EAHE‘
© LIMITED -

1) We have- audited the aﬂached mne& Shqet of Gajra

ALY M

" Bevel Gears Limited, as at 30th Septemhar,-2002 and

. . also the Prqﬁt and Loss Aeoount of the Gampany for the
" period” from 01-04-2001 to 30-0-2002, annexed
" thefsto.Thése Financial statements are the responsibiiity
: . of the Gompany's Managemetit. Our responsiblity is to
-express.an opunlon en thesa financial statemems based

. onouraudit.
2j “We conducted’ our’ audit m accordance wdh audit!ng
* ' standards gbnerally accepted in ndia; THose standards
require that we ‘plan and perform the ‘audit to ‘obtain

‘reasonable assurance’ about- whether the - “financial

- _statemants are-free ‘of inaterial misstatemerits.'Ah audit
inclutes examining, o a test basis, evidence supporting
the amounts.and diaclosures in the financial-statements.

. AN audit, also includes’ ‘gsssessing . the--accounting -

* ... .principles..uged and significant estimates made by
management, as well.as evaluating the ovemll financial

statement presentation. We believe that our audit

provides a reagonablg. basis for our- opmion

_ 3)_As required by the Manufacturing and Other Companies

 (Auditor's Report) Order, 1988 issued by the. Company

. Law BoavdmnnnsofSecﬁmZZ?(M) of the Companies

< Act, 1956, we énclose in the Annexure, our comments on

B gred;natters speclﬂed ln paragraphs 4 and 5 of the said
I

| -4 Further 10 6ur corriments iri ‘the Annexure referred toin -

‘paragraph 3 above, we report that :

) (a) we “have -obtained all the information and
“explanations which fo the best of biif Knowledge and

"7 “beliét were fiécessary for #ie purpose of the audit.
“*(b). in"OuF opinion, propér bobks of account as fequired
- by’law habe been kept by the Company so-far as.

el ‘appumfromourmmmmhnﬂhebooks. ‘
(6} The Bdlance 8heét and Profit ahd Loss Account dealt

i with by this-réport are lnagrasnmtwm\ thabooks of.

aceount.

T d) . in eur epiﬁm oxnm fo’non provision of .
. ... Deferréd Tax Liabllity -as required under

2B) i
) a) As stated In Note No. 1(vill) and 1(lx) of schedulc :

- - instoad of charging it to Prefit and L:oss Account. |
*Had such intareet/

‘c) - As stated in Note Na. $9-of Sche
vanqurutamoumolmr
" ) Note No.3ff

" e),..As sialed in Notg No. 18.of Sohedule.18, sundry |

" tuture perlods, on which we have raled upon.
b) As stated In Note No. 17 of Schedule 18, the

Imgntlﬂﬁa Invltbd to the m

. 18, exp _dltu{glat revenye nature incugred on

rch and tandlocfmlcﬂknmv-"

‘ iEh ars, aécording tb'thé Company, |
"'vﬂpocw’ld be tochniuuyiednﬁmdmmly viable,
. i&-vritten off Over. & Of fiveyddrs. Thisisa |
o- generaily. asosp ting ‘msthed and
. necessarlly invoives -technicet/gommercial
.. -astimates by the management:periaining to

i+ Company In- pravious:years capitalised ‘along
with the cost of the respecﬂm plant’ and.
machinery, interest on customs duty and

" demurrage ‘charges. aggregaling Rs.:32,98,568/

been charged to -
e |
m ) m’“m]g Hte. m'yi ave

of &choduh 1& non-
v dlsclesurcof e Information rulml é Small
Séale industrial Undertakings. .

~ debtors. include ql4 oqtﬂmding -aggregating |
< K in.magect of .y ,Mmmvbiont‘.
stated therein. The Company Is' of the dplnlon '
- ;.- thet the amaynts are fully recoverable. . 3
"smmmmmeurwmm;othe B

- best: of qur ilnm:urn';aticm‘T angd. according.to the. |
’ ‘explaneﬁonsgwenions D¢ idaoeoun(sfegdwith‘ -
Significant. Aceodmtng ‘Polléhh and Notes on
Accounts, give the*littormatidr ‘raquifed by the

ggr.equired and |

 Mocounting Standard AS 22: ‘Aecounting for - Comper 'ﬁm”ﬁﬂ:‘w’ ',’,‘f‘ ooty wih ho
. “)v the.-Bal Slmt ﬂrk‘.” Fu“ and Lcss,, Cr SERMEY, ;,.a,»_::‘ﬁ-‘ S d’l Bi shga"id f
i ._.mwgwmwm; ot oomplyin e - . 0 o o B sato o
R ek A affairs of the Company’as at SBth ber,
o ing $iandards raferred to Stux-secthn(fic) R Y CERRR o
" of Section 211 of ,thecommqgmt. 1958, - S IR PN
(o) On the basis of written representatlons recewed from (ﬂ) lniheéaséoft‘he Pmﬂ! and i‘°§s Meoum of the
.. +. the Directars whioh Were taken:on_ reborde. by the “Loss of the Cartipahy. for te’ Md from
* 7. Board of.Dectors, e raport that; as &t 30th °"°4'2°’3‘ umm S
~ September, 2002, nang_of ;the. Diregtors of the
- dompany_ is. ggsgualiﬁed IM behgw?npomted as FWW QMN’& Co.
*" Director in farms of clause (g) of Sub-section (Mot . Chartered Accountants
- "Sectiott 274 of the co niesAct 1956 Place ; Murhbéi - ° ABDOSHI
: ) ; e Déted : 28th Noi:emb? zoﬁz S Partner
&5 " - . .

-
i
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GaJra Bﬁvd

Gears M&d
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i

Annexure referred to in paragraph 3 of the report of the Auditors to tho members on the
Accounts of GAJM BEVEL GEAR’ WD for tho period onded ‘on ?Mh September, 2002 .

f " T he company ﬁgs maiht lned pwper records

. showing “full“parigulars Tnclyding Guantitative
. detalls %nq siweﬁgn ¢ fixad y:ssets. except in
.. certain, instances - -which’ are; under. .pragaration.
Fixed gssets-have bean physically-verified by the
* manpagement . duri -year and no :material
discrepancies ware noticed on stich verification. In
~our -opinion; the” frequoncy of vormeation |s
réasoﬂable‘ e

parueehavegeneranybeenregufarinmpayingthe-
" principal dmount ‘as stipuatéd. In case of foans |
duetromax-emeloyees ‘gxcept in few ocases, |
. adequate stéps heve géen fakenbytheQ;’mﬁanyv e
amoynts

"tomeoverthe

In our opinion and accordlng to lnformaﬂon and
‘explana'dons given to us and having regard to the

" explanation regarding {fems purchased. of a
which,

1

: . spedalnau;remdlnmspeetof therefore- g
- None otthe fxedassetshaebeenreveluaddunng . comparable . alternative quotations- are not
S the period Lot _ _availdbie, thére are.adequate intermal procedures |

commensurate with the size of the Company and |
s Exooptfor_siooks Iying wity thi. parkes whero the-nature of its business vdmefngerdtopumhase
: mﬂm Hawe been m in most.of the mm“’mm| im ma' plﬂnt :

.. capes, %hestoehedﬁmeheugoods, work in ‘ andnmélﬁﬂoiy,bq@mentandotherhmtswd"

o pmcess ‘ raw ‘matérials;’ m and ‘spﬁm parts o tor the SQ'GO'QMS :
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