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AUDITOR'S REPORT

TO IHt- MEMBERS Of- GANESH FOUNDRY nN.D CAST'INGS LIMITED

*

cu . We report that we have audited the Balance Sheet of GANESH
FOUNDRY AND CASriNBS LIMITED AS AT 31ST March. 2O02 and the
relative Profit <*nd Loss Account -for the year ended 31st March.
2002 both of which we have signed under reference to this repar1 '•
arid the above mentioned accounts art; in agreement with the buults o
account. These financial statements are the responsibility of th
Management of the Company. Our responsibility is to express at,
opinion en t.-ifvse financial statements based on our audit.

Oil. We conducted our audit in accordance with auditing standards gener-
ally accepted in India. Those standards require that we plan *nd
perform the audit to obtain reasonable? assurance ^bout whether
financial statements are free of material mis-statement.An a
includes examining, on a test basics. evidence supporting
amounts And disclosures in t.hc> financial sttHtt'iJiLfntra. An A
A I r]o t.n(.'1 i.iclQC. i*S'»esSing thw ac.<.:oun I inn (jriijit: ipl »..".•; nur-il ...iru.l ' . . . i t i i ,
i .-ii|l (•••<•./ i i n , « t ,33 macle b/ Hanagefrii_>n t o f the Company, •• '.•)'•( I
I - ' i l INI;) ! i'in fiver'a 11 f j n.Hna i H J >.- t a M (,,,-•;: V';i njr- C-EV-;I I.. •, t. i ' •., . '•>• • |. '

i||i; '':inr ii.uljt prcjvidpu a i n-^^,(in,.--n 1 • • '. •• <:; i.« I1 -I -jr CH.M i.n.> i 1 1 i i >•• t .

squired by the Manufacturing .--.tr-i '•'. huvr
) Order. 1988 issued by the Central G
s of Sections 227(4A) of the Cumpd
s of such checks of the books j»nd rtcon

jvt,-r iim-.-:i t; '
:, Ac t,. i • • •.;;,-•-,
Jy of 4.!if

( raid j 1.
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tern
has;
considered appropriat arid according to the inf or m,.i t. i '..it ai.u
tions given to us during the course of our audit. w>._' gj •.•••• in
Annexure a statement on the matters specified in r.',-<r -;\ur ,>i ,>l ,••:. i
of the said Order.

r-urther to our comments in the Anr-,(.j;:ure n?f *vrrenl
above. We report, as under:
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r»»*«

irii
tr agi

/aw a0a7f/st the' levy. Had the same'been
v<*ta»P«**.!*«UU^A>l*J£« increared

Is. 26,7.5,,
»upto .,4*4Mfcj
ft pr<

to th» cot
) loss of

provided for
v to

Judge

bill of' additional

under arbitration attard of Rs. 944.4O
it it had already moved to {he court or'
ina aginst the arbitration- award .which has

-ftmy by, or 'induction to BSEB and therefore the liabil-
ity has yet not been acknowledged ap debt. Hence . as H*n*ge-

ftaoility can at best be taken ay contingent
for which company does not think proper to provide

in account** In our opinion it mays affect substantia/Jy the
•financial position of the Company.

(v) •The Company hat Changed policy of valuing rain materials stocfr
^closing stock of rain materials stock in hud as

amounting to Rs. 46gO2f76O.OO without
lonate CfHVAJ tExetse) component in to it or
tad it been taken* the surplus of the Company
ted Mith the amount.

I

r various per i Js*<excludin#t&tock insurance
'nJirtttFZlpoverage had ntitf<t-'-tt&n--t.*lteai%lty the Company. '
f th*S&P»pany may affect substantially the financial

the Company. " ' " " " ' •

The Company had closed and disposed, off majority of Plan.t.&
of it* rolling division during la*t year. Ho prr*dlti€-

Mtfj-made during last year. However, from February, 2GQ2.
:lt had Recorded production and sales of rolled products of Ks.
62.23 $#cs <e?fffi/Bars A in process ^stock} without addition to
Plant 4^9Rf*$ft/ii4bry for required infrastructure etc. The

* » A * *i J * - . . . .

could not be 'properly explained to
to frame our option in this regard

us as such he are unable

ii) The Company had carried various inter and intrn transfer/
•'adjustments in various suppliers ana customers accounts during
the year so'-af to liquidate/pay off balances. Hecessary au-

, thorisatjons and account confirmations mere not produced
v before vfa**f.ari> verification . Therefore, *»« are unable to ex-
press our opinion in this regard.

"
(ti.x

I
The Company ha* carried large czshlat several
during the year disproportionate of its requirements.

(b) Had the* observations made by us in paragraphs < a ) (i i i > and ( a > •:
above b«en considered without ctjnsiduring our reniart s ir>" par-ctgr d
ya)(i> , (a) (iv) , (a) (vi) and (a)(vii> aboyte as the pffect oi tht
/r.Quld not be determined, the losr. lorXthc yeai- would hjwe
Rm.15.55 lacs (as against the reported surplus of Rs.4.9O lacs);

(c) Subject to ab'ove, We have obtained all the information e»nd expla-
nations which to the best of our knowledge and belief were
necessary -for our Audit;

/ v V . '^:^^\
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„ ._—_. i . iv M'_i_oLini:inn ( .... ,
.21 and 22 h'.'f'.'a t > . \ i . thf-.e» ac r. emu -J "•; hove i . i - < - n

compliance with the applicable accounting standards
re*ferrt?d to in »ub-»ection <3C> of siction-211 of the Act?

• • » » . • • • * • • • '
Pn the basis ,of confirnuitions received from directors and ta> en on
record by the Board of Directors aritl according to the information
and explanations given to us,none of the directors of th«? compriny
arc? prima facie disqualified as at 31st March,2OO2 from bea.ng
appointed as directors of the Company in terms of clauflt* ( g ) of
aub-section (1) of Section 274 of the Companies Act. 195&.

In our opinion and to the best of our information and accordinu to
the explanations given to us,and subject to comments made her&.in
before, the Balance Sheet and the Profit and Loss account rw=<d
with the significant accounting Policies in Schedule 22 and Notes
on Accounts in Schedule 21 attached thereto give in the pre-
scribed manner, the information required by the Companies Act. 1956
and also give respectively a true and fair view of the state of
the Comoanv'c ^ffairs as at .•?!«*• «---- 7 =r.̂  .«••-- • the

For A.K.Jalan It Associates
Chartered. Accountants

;^;.:f.;:..-."/...;'.,

• '•:*•
I M.No. 52776
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ANNEXURE TO AUDITORS' REPORT OF EVEN DATE OF
0ANE3H FOUNDRY «c CASTINGS LIMITED
(refer to in paragraph 3 the-rt»af )

(i) Iff) The Company has maintained proper records to
particular* including quantitative details of its
assets.,- ;

f i ti

(b) We have been informer) that the -fixed assets >.>i- »;h<-.-
Company'' were physically verified during the yttar tiy the
management and no material discrepancies were noticed an
such verification .-

(ii> The -fixed, assets of the Company have not been revalued
the year. • .- - •

durinu

(iii) As explained-to >us, stocks of finished goods, stores, spare
parts, consumable*'and raw materials of the Company at all its
locations nave,* been physically verifed by the management at
the end of the .y«*r. •'

<iv> As per information given to us, the procedures' of physical
., verification of-»tocks followed by the Management are, in our
opinion, reasonable and adequate in relation to th» size
the Company and nature; of its budiness.

or H
(v) There were no, material discrepancies between the physical

stocks and the books. Minor differences, if any, have; been
properly dealt*with in- the books.

<vi) On the basis of our examination c
the? opinion that the valuation of

f stock records, we ..-trc-1

stocks is fair and proper
c i f
111

accordance with the normal ly accepted accounting principles;.
rts per practice followed consistently, excise duty payable or.
unsold finished' goods lying in factory is not included in
valutaion''vof'l«uch goods.The valuation of Raw Materials have
also been'-made without taking proportionate CENVAT component
in' to~-it. The valuation of finished stocks is on the s
basis as in the preceding year. However, valuation of
materials had b&en changed to the extent of non inclusion
CENVAT (Excise) .component in at as was done upto last year.

vi.i) The Company has not taken any toaiys. secured or unsvjcur e<j ( -com
Companies, firms or Other parties listed in the- register
maintained under section .'3OI o+ the Companies Act. 1956. In
terms of suL -section (6) of sfe-;:tiDri 37O of the Act. prcwi a ions
of thi-s section are not applicable to a company oil or a f t i ? r
the commencement of the Compart i es> < Amen dement) Ac t. 1999.

tv

i t inued ... 2
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(vi|ii) The Comany has not granted arty loans.secur ed or un-sb-cur < -d . «.;
Cc'ii^'anies, Firms or other parties listed 3 n t KH' < > -M i •-• t c-r
maintained under section 3O1 of the! Companion A c t . ry' j . . . in
terms of^ subjection <&) of section p7O of the Ac t, prc.v j 3 i unw
of this, section are not applicable {to a company on or- a (•'tvr
'the conimencfrBient of the Companies( Amenderoent ) Ac-1 . I ^99 .

'

(ix) The Company, lias not granted
Nature of loans to any party, as
this regard."

any loans., or advance"- In
such no comment is needed

ti .»=>

( H ) In our(Opinion and according to the information and explana-
j tion given'.to us, there is an adequate internal control

procedure commensurate with the size of the Company and the
nature of its business, for purchases of stores, raw materials
including' components, plant and machinery, equipment and
similar ass«ts1and for the sale of goods. "

(Mi) According to the information and explanations given to us,
purchase of goads, materials and services and sale of yoods.

. 'materials -and services, made in pursuance of contracts or
arrangement < entered, in the register maintained undwr Section
301 of the Companies Act, 1936 and aggregating during the year
to Rs.SOjOOO/- or more in value in respect of each party have

'not been made. ,

'

exp:lanined to us, the company has formulated a
determining unserviceable or damaged! stores, raw materials,
-finished goods on the basis of technical evaluation -:utd

of

that basi<=- -! during the year proper accounting tr eatn.t-n t
been giver: -.n such stocks wherever applicable.

In our opinion and according to the information anJ explana-
tions eubmitted to us, the Company has not accepted loans
which are ':'in the nature of deposit in contravention of thp
provision of the Companies (Acceptance of Deposit) Rule--.
1973. •;.,;.: " ' ' : ' . ,

():iv) As explained to us the Company has maintained reasonable
records for the sale and disposal o-f re.il i eable* tiy-pru<Jur. i •
and scrap.

v ) Trie Company has not implenien t>.:M internal audit system, coirnn«-ri-
surate with its size and nsLtire 'o-f business. Trie same* it;
required to be implemented and strengthened immediatfc? 1v.

(>;vj.) Th)£.j Central Governnient has not prescribed main te-ri^rice o-f L O'_;!
records by the Company undt>r boction 2 O 9 ( l ) (d ) o f i : ! i - ' CQ- / I -
pairies Act. 1956.. -for uriy c.<•^ i t - p.'o.'.!s.'C tr...
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company has vg»n«r«l ly been regular during the? year in
provident " l̂und dues with the appropriate* a u t h o r i -

ties.We aiHe in-formed that the provisions o-f t i n - r i tmpl i . iy i • « . • • . - . '
8ta$e Insurance. Actrl«jiM «re not applicable to the company.

.*,:•, ... . •' "-r.; •:•'••• <:^'-' ' "*W 'VJ;.' •-j /•. - ••.".;.• . . .*-•-.- I
(Kviii) At the last day of the? -financial year there was no amount out-

I standing -in respect of undisputed; Income Tax, Wealth Tax,
Sales Tax, Customs duty and Excise duty which wer L; due fur
more than1.six months from the date they became payable.

:i :"
(«i«) During the course o-f our examination o-f the books o-f account

carried out in accordance with generally accepted auditing
practice, we have neither come across any personal expenst---
which have been charged to the Pro-fit and Loss account, nor we
have been in-formed of any such case by the Management.

IS."

*

<«ii) The Company is not a »icl< industrial company within the mean-
ing o-f clause (o) of mwction .'.(i> o-f the Ricl

(Special Provisions) Act. 19Q5.

For A. K. JALAH A ASSOCIATES
CHARTERED ACCOUNTANTS

'•I-.

(A.K.
PARTNER

M. Ho. 52776

Muzaftfarpur, O4th September, 2OO2'.
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