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GARNET CONSTRUCTIOFI LIMITED AI\II-UAL REPORT

NOTICE

Iqrl::-tf hereby given that the 18th Annual General Meeting of the Members of GARNET
CONSTRUCTION LIMITED will be held on Wednesday, the2glhseptember, 2010 at 10.00 a.m. at
Ashish -1 Banquet, Land Mark Building, Link Road, Mid Chowky, Mahd W.rt), Mumbai - 400 064,to
transact the following business :

ORDINARYBUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2010, and the profit &
LossAccountforthe year ended onthatdate and the reports ofDirectors'andAuditors'thereof.

2. To appoint a Director in the place of Shri Shiromani Chauhan who retires by rotation and being
eligible offers himseif for re-appointment.

3 ' Q appoint a Director in the place of Smt. Vaishali Sayyed who retires by rotation and being eligible
of;flers herself for re-appointment.

4' To appointAuditor ofthe Company to hold office from the conclusion ofthisAnnual General Meeting
until the conclusion ofthe nextAnnual General Meeting ofthe Company and to fix their remuneration.

Place: Mumbai
Dated :26thAugust, 20 l0

By order ofthe Board
tr'or Garnet Construction Limited

KishanKumarKedia
Chairman & Managing Director

Regd. OfIice: 17, MilapAppartment, S. V. Road,
Malad flMest), Mumbai - 400 A64 "

NOTES:

1' A MEh{BER E}ITITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER OF
THE"COI\,TPANY. THE PROXY, IN ORDER To BE EFFECTIVE, MUST BE RECETVED BY THE
COMPANY NOT i-ES S THAN 4 8 HOURS BEFORE THE MEETING.

2 
Jhj^r,gsfter ofMembers and the Share Transfer Book will remain closed from 20th Septemb et,20I0
to 29th Septernber, 20 1 0 (both days inclusive) for the purpose ofensuingAnnual Generai Meeting.

3' Members.are requested to notifu any changes in their address quoting their folio number to the
Company's share department.

4' Members/Proxies should bring the attendance slip duly filled in for attending the meeting.

5. Members are requested to bring their copies of the Annual Report at the Meeting.

6' Amember desirous glggtting any information on the accounts or operations of the Company is
requested to forward his/her queries to thg Company atleast eight days prior to the meeting so that
the required information can be made availabte at ttre meeting.



GARNET CONSTRUCTION LIMITED

The brief resume of Directors seeking re-appointment :

1. ShiromaniChauhan(76)

Shri. Shirmonai Chauhan is graduate and having tremendous knowledge ofmanagement and corporate

advisor services and he is associate with conipany for more than 7-yeats, he is not hold an1' other

directorship in other comPanY.

2. Vaishali Sayyed (32)

Smt. Vaishali Sayyed associated with the Company fot Tg* than five Ylars ang looking after tbe.

baok office administration and .h" ir *eit u"rrlOrlrith office administration and other system Se is

hold nil directorship other Company.



GARNET CONSTRUCTION LIMITED ANNUAL REPORT

DIRECTORS' REPORT

Your Directors have pleasure in presenting to you the 18th Annual Report together with the Audited
Statement ofAccounts ofthe Company for the financial year ended 3 1 st March, 2010.

FINAI\CIALREST]LTS

Income
Profit before Depreciation and Int.
Depreciation
Interest
Profit before Tax
Provision for Taxation
Provision for Deferred Thxation
Fringe Benefit Tax
ProfitAfter Tax
Share Capital
Reserve & Surplus

DIVIDEND

@s.In Lacs)
As on As on

31.03.2010 31.03.2009
507.62 630.27

(262.07) (367.70\
80.84 t6.41
18.76 38.31

(t62A7) (3r2.ee)
0.00 0.00

18.27 (2.16)
0.00 4.00

(144.30) (31e.1s)
1390.22 790.22
4792.30 856.63

Due the losses your directors do not recommend any dividend for the year.

OPERATIONALREVIEW

During the ypar under review the Company has incurred loss of Rs. I44.30lacs as against previous year
losses ofRs. 3 19. 1 5 Lacs, the same is due to increase of construction cost. There is cancellation ofexisting
booked plot /'bungalow is also resulting in losses for the current year. However,'the management is
confident in achieving better result in coming financial year.

Presently, the Company is developing Magic Hill project and as per the management opinion the same will
be compleled in coming financial year. Beside, the Company is also planning to start its Goregaon project
in current year and expected to complete the same in coming financial year, beside starting one or two
residential project at Khopoli.

DIRECTORS

Shri Shiromani Chauhan and Smt" Vaishali Sayyed, Directors are retire at the ensuing annual general
meeting and oflers themselves for re-appoinUnenl You are requested to reappoint them.
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FIXED DEPOSITS

your Company has not accepted any fixed deposit during the year under review which fails undsr fte

defi nition of Section 5 8 A of the Companies Acto 19 56.

CORPORATE GOVERNANCE

A separate section on Corporate Governance is included in the Annual Report and the certificates ftsm fte

Company's Auditors confirming the compliances of conditions on Corporate Govemance as stiprlated in

Listing Agreement is annexed thereto.

The Managementdiscussion and analysis andthe compliance ofcorporate governance a1s anner6dto this

report.

AUDITORS

The Auditors lWs Shankarlal Jain & Associates, Chartered Accountants, retire at the ensring Amual

General Meeting and are eligible offer themselves for reappointnent. You are requested to cmider fteir

reappointment for the next financial year and fix theirremuneration.

The Specific notes forming part of the Accounts referred to in the Auditors' Report are selfqlnmatory

and do notrequire any further elucidation.

DIRECTORS' RESPONSIBILITY STATEMENT

Your Director make the following statement to Section 21 7 (2AA) of the Companies Act, I 956 :

i. that in tirt preparation ofAnnualAccounts, the appfigalle accounting standards hadbwm ffiXswed

along with the proper explanation relating to material departures if any, further there is e chmge in

accounting policy in relation with recognition of sales as well as income.

ii; ihat the Directors had selected such accounting poliCies and appligd thcr4 consistedl' *r'xl nade
judgements.andestimates thatare reasonable andn11{gnt so asto qiveltry a1{fairviemofthe state

tf u-ffui.s ofthe Company as atthe end ofthe Financial yearandoftheProfit& InssoffteCryany
forthatperiod.

iii. that the Directors had taken proper and sufficient care for the ma'intenance of adeqme-@ting
records in accordance with-the provisions of the Act so to prevent and detec* ftaud amd other

irregularities.

iv. that the Directors had prepared the accounts on a going concem basis.

LISTINGFEES

The Company confirms that the Annual Listing Fees due to Bombay Stock Exchange LtiL, !fubei for the

FinancialYe ar 2010 - 201 t has been paid.



GARNET CONSTRUCTION LIMITED

CUSTODIAN CIIARGES:

The Company confirms that the Custodian Charges due to National Securities Depository Ltd., and
Central Depository Services (India) Ltd., have been paid for the financial year 2010- I i as applicable and
payable as per the SEBI circular in this regard.

STATUTORYDISCLOSURES

A) Particulars of the employees of the Company pursuant to Section 2I7 QA)of the Companies Act,
1956 is not required to be given as none of the employees of the Company drawn remuneration in
excess ofamount prescribed in the section.

ts) ' Particulars.required to be fumished by the Companies (Disclosure of particulars in the Report of
Board ofDirectors) Rules, 1988:

i) PartAand PartB relatingto Conversion ofEnergy and technologyAbsorption are notapplicable to
the Company as your Company is not a manufacturing Company.

ii) lorgign Exchange Eaming and Outgo: - The Company has incurred Fts. 47,266/- towards the
foreign haveling and lodging and boarding expenses during the year under review.

.dCKI{OWI,EDGEMENT

Your Directors thanks the banks for their valuable and timely financial assistance and support provided
to-the Company. Your Directors also thanks to the customers, suppliers, Government Instifutions and
others forthe co-operationextendedto the Comparry. The Board alsoplaces onrecord its appreciation for
the assistance and co-operation received from staffand you the shareholders.

Place: iV{umbai
Dated: 26thAug.2010

For and on behalfofthe Board of
Garnet Construction Limited

Kishan Kumar Kedia
Chairman & Managing Director
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ANNEXURE TO DIRECTORI S RNPORT

Corporate Governance RePort

a. Company's philosophy on code of Governance

The Garnet Construction Ltd. believes that good corporate governance is essential to achieve longterm

goals and also to enhance the shareholders ialue. ltre Company isengaged in cg.nstruction actirity and

iendering good quality orioOortriul as well as residential constructionat Khopoli to strive for continuos

irrrproveirlnt in all other areas to create value that can sustain over a long term for all its shreholders,

employees, customers, government and others.

b. Board of Directors :

The Board of your Company consists of Six Directors including-non;execufivejldependeat Director'
your Company has un oitinL* combination of Executive and Non-Executive Directors *]fr *n]Tt

than 50% of the Board of Directors comprising of Non-Executive Directors. All the psmb€rs of the

Board are eminent with sound knowledge and background in different field'

The Board is headed by Shri Kishan Kumar Kedia. The non executive director constitute.s lffie thm half

ofthe total numbers ofdirectors'

Board Meetings and Procedure

The Board of Directors of your company *"J ry91Y9 1il91durine th" {t11 olzj-o+-oe" 01'06"09,
ii.oa.og,zg.07.0g, ii.os.og, 02.09.09, t4.to.og, 03.11.09, 10.12.09, 16:1?.0?,29.01'10 n'E{ 19'03'10
The details pertaifiing to the name and category of Directors on the Board, their attendmce afifre Board

Meetings held durinfthe financial ye ar 2009 - i o ana 4 trrg hstAnnual General Meeting oftb Cryany

and the no. of Directorship on the Iioard or member ship in committee held b1' thern asross

all the Companies are as under:
- 

r"!

Nameof Directors Position / Attended
Status Board Meeting

No-drfu
LastAGM DirectorshiP *ffid

Mr. Kishan Kumar Kedia ENI L2,
Mr. Arun Kedia ,ENl 12
Mr. SanjayXedia ENI
Mr. Santosh Ginoria. NEI 8
Mr. Shiromani Chauhan NEI 6
Mrs. Vaishali Sayyed NEI 4

ENI : Executive Not Independent, NEI : Non-executive Independent Director

c. AuditCommittee

The Board of Directors has constitutedAudit committee of Dir_ectors to exe'tcisepoum mddischarge

ilil;;;;iipufateAi"S ectron2g2AoftheCompaniesAct, lg56Duringfteyeufourmeairyswere

Y
Y
Y
Y
N
N

2
2
2



held on 29.04.2009,29.A7.2009,28.10.2009 and28.0I.2010 and all the members had attended the
meeting. The role and terms of reference of the audit committee covers the matter specified for audit
committees under clause 49 ofthe listing agreementandprovisions ofCompaniesAct,1956.Presently the
committee comprises of three Directors and majoriff ofthem are independent Director.

The Composition ofAudit Committee is as under :

S. No. Nameofthemembers Status Director Status
1. ShiromaniChauhan Chairman Non-Executive&Independent
2. SantoshGinoria Member Non-Executive&Independent
3. SanjayKedia Member Executive&Nonlndependent

Terms of reference:

The terrns of reference of this committee are wide enough covering the matters specified for Audit
Committee under Clause 49 ofthe ListingAgreement as amended.

* Overseeing of the Company's financial reporting process and disclosure of financial information and
financiaV risk management policies.

* Review ofQuarterly andAnnual Financial Statements ensuring compliance with regulatory guidelines
before submission to the Board of Directors.

* Recommended appointment, removal of statutory auditors and payment of fees to them.

* ReviewManagementDscussion&Analysisoffinancialconditionandresults ofoperation.

* Preparation ofvarious financial statement forbetter fundplanning

* Review the Statement of significant related party transaction.

Remuneration Committee

The Board has not constituted any Remuneration Cornmittee which is non mandatory however the details
ofremuneration paid to the Directors for the year 2009 - 10 are as under :

Managerial Re,muneration :

,Salary
Commission
OtherPerquisite
Total

Rs.33,00,000

Rs.33,00,000

d. Shareholders / Investors Grievance Committee

The Board has constituted a share transfer committee consisting of Mr. Kishan Kumar Kedia, Mr. Sanjay
Kedia and Mr. Arun Kedia, and Mr. Arun Kedia is designated as Compliance Officer. Your Company is
making all attempts to ensure that correspondences are expeditiously attended to the full satisfaction ofthe
Shareholders. All valid share transfers have been processed in time and as on date no complaint of any of
lhe above matter is pending.

GARNET CONSTRUCTION LIMITED AI\NUALREPORT
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e. General BodY Meeting : 
,,,t , :

particulars of Last ThreeAnnuar Generar Meeting held are as follows :

AGI!{/EGM held

AGM

EGM

AGM

AGM

EGM

DaY, Date & Time

Tuesday, 29.09,2009, 1 0.00 a'm'

Wednes., 21.01.2009, I 0.00 a'm'

Friday, 26.09.2008, I 0.00 a.m'

Saturday, 29.09.2007, 10-00 a'm'

Monday, ti.a3,2007 ;' 10:00'a.m.

Venue

Ashish Banquet, Malad (West)'

Mum-bai - 400 064.

Ashish Banquet, Malad {Wes)"
Mumbai - 400 064.

.Ashish Banquet, Malad (I["es'cl"

Mumbai - 400 064.

Ashish Banquet, Malad (Stes;

Mumbai - 400 064.

Ashish Banque! Malad (fthst

Mumbai - 400 064.

No special resolution were put through postal ballot last year and nor is there any proposal fu fris year'

The postal ballot exercise shall be .ondo"tt ffiiil"'. time of the provisions refered in rqect of

matters where aPPlicable.

f. Disclosures

The related party tansactions are furnished under the head notes to aocounts'

There were no instances of non-compliance or penalty / strictures imposed.og tF lomqdmi b-styt

Exchanges oESEBI ;;';"y ;;t".y itirt""ty .,:.;t;t*t related to Capital MarkEts fu@ fre last

threeyears.

g. MeansofCommunication

The quarterly resutts are pu-blishef in the I'The 
F*e.Journal and Navshakti" newqli4)€f,L The coryany

donothaveits;rvebsitefordisplaying*tdt;;;;ffi;ia""*.' Furtherthecompanybasory&idwiftthe

requirement of SEBI EDIFAR on regular basis' :

Management discussion and analysis is a part ofthe Annual Report'

General Shareholders Information

1) AGM - Date, time andvenue :

Date : Z9thSePtember,20lO
Time : 10.00 a.m.
Venue : Ashish - 1 Banque! Land Mark Building' Link Road'

Mid Chowlry, Malad (Wesl)' Mumbai ' 400 064'


