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NOTICE

NOTICE is hereby given that the 31st ANNUAL GENERAL MEETING of the Members of the GENERAL INSURANCE

CORPORATION OF INDIA will be held at the Registered Office of the Corporation at "Suraksha", 170, J. Tata Road,

Churchgage, Mumbai - 400 020, on Tuesday, the 30th day of September, 2003 at 5.00 p.m. to transact the following

business:

Ordinary Business

1 . To receive and adopt the Directors' Report and Audited Statements of Account for the year ended 31st March, 2003.

2. To declare dividend on equity shares.

3. Fixation of remuneration of auditors for the year 2003-04 and revision for 2002-03.

Special Business

4. To consider and if thought fit, to pass with or without modification(s), the following resolution as a special resolution:

"RESOLVED THAT pursuant to the provisions of Section 293(1 )(a), and any other applicable provisions of the

Companies Act, 1956, consent of the Shareholders be and is hereby accorded for hiving off the Crop Insurance

business of the Corporation to M/s. Agricultural Insurance Company of India Ltd. (AICIL), a company registered

under Companies Act, 1956, with effect from April 1, 2003."

"RESOLVED FURTHER THAT Board either by itself or through Chairman be and is hereby authorised to do all

such acts, deeds and things and to take all such consents, sanctions as are necessary to hive off the Crop

Insurance business of the Corporation to M/s. Agricultural Insurance Company of India Ltd."

5. To consider change in the object clause in the Memorandum & Articles of Association of the Corporation and

if thought fit, to pass with or without modification(s), the following resolution as a special resolution:

"RESOLVED THAT Clause No. (Ill) Sub Clause (A) Sub clause - (1) be and is hereby stands deleted."

"RESOLVED THAT Clause No. (Ill) Sub Clause (A) Sub clause - (2) line-3 the words 'except life insurance

business' be and is hereby substituted by "including life insurance business"

For and on behalf of the Board

B.P. Deshmukh
Registered Office: Company Secretary
"Suraksha",
170, J. Tata Road,
Churchgate,
Mumbai - 400 020.
Date : 16th September, 2003

Note:

1. A member entitled to attend and vote at the Meeting is entitled to appoint another person, whether a member

or not, as his proxy to attend the meeting and vote thereat instead of himself.

2. The instrument appointing a proxy or other authority, if any, can be deposited at the Registered Office of the

Corporation, not less than 48 hours before the time for holding the meeting.
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EXPLANATORY STATEMENT PURSUANT TO THE PROVISIONS OF
SECTION 173(2) OF THE COMPANIES ACT, 1956

Item No. 4

The Corporation was operating Comprehensive Agriculture Insurance Scheme till September, 1 999 on behalf of Government

of India. National Agricultural Insurance Scheme (NAIS) has been launched since 1st October, 1999, on behalf of the

Central Government. As per the Scheme, the Corporation receives premium from farmers for coverage of food crops,

oilseeds, commercial/horticultural crops. The Corporation is liable to indemnify farmers upto 100% of the premium

received in case of food crops and 150% in case of commercial and annual horticulture crops. Consequently, the

assets and liabilities of the CCIS and NAIS schemes are vested in the Corporation.

The Government had announced the formation of an insurance company exclusively dedicated to crop insurance

Accordingly, a new company, Agricultural Insurance Company of India Ltd. (AICIL), is formed under the Companies

Act, 1956 has been registered with a paid-up capital of Rs. 200 crores. This Company has been promoted by the

Corporation, GIPSA Companies and NABARD and will exclusively focuson crop and other agriculture related insurance.

The Company is awaiting the formal permission of IRDA to commence operations. The Corporation has also been

designated as a "National Reinsurer" and therefore cannot have direct insurance business with effect from the date

of notification. Hence, it is proposed to transfer the assets and liabilities of the crop insurance business to the new

Company we.f. Apri 1, 2003 at Book Value.

Mr. G.C. Chaturvedi, Joint Secretary, Banking and Insurance is a Director on the Board of AICIL None of the other

Directors of the Corporation are concerned or interested in the resolution. The Board recommends the resolution for

the approval of Shareholders.

Item No. 5

As per the present one of the object of the Corporation is to supervise and control the business of General Insurance

as also supervise the working of Subsidiary Companies etc. Subsequent to amendment of General Insurance Business

(Natinoalisation) Act, 1972 role of the Corporation has been confined to Reinsurance Business, Non-Life as well as

Life. Consequently, changes need to be made in the object Clause of the Memorandum and Articles of Association

of the Coproation. Resolution to give effect to the above changes is placed for the approval of shareholders.

For and on behalf of the Board

B.P. Deshmukh
Company Secretary
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