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^Tcft t ft? 'HKcflij ^TTSINW effar f̂ FH c£ NOTICE is hereby given that the TWENTY NINTH
^HJ1>!Hcn'mf^TrmKnr^mT<'wgTTf; 170 ^ ANNUAL GENERAL MEETING of the Members of the

- 400 0?0 4 f̂ IrT PHIH & GENERAL INSURANCE CORPORATION OF INDIA
^ will be held at the Registered Office of the Corporation at

28%cf6R, 200 l^gsf? 11.30 "Suraksha", 170, J. Tata Road, Churchgate,
Mumbai - 400 020, on 28th day of September, 2001 at
11.30 a.m. to transact the following business:

^ crf cfr feR P^STc f̂ tfTT 1- To receive and adopt the Directors' Report and
^-^ r-. . rt . .. . Audited Statements of Account for the year ended
^TcfT-T^RnrgTHc[^ft^N^^TTI o-^n u o™-.31st March, 2001

2. ^la^cll Sim I ̂ ^T^rT^TMlRd ^^^11 I 2. To declare dividend on equity shares

For and ,on behalf of the Board

(B.P. DESHMUKH)
ASSISTANT GENERAL MANAGER &

COMPANY SECRETARY

Registered Office :

"Suraksha",
170, J.Tata Road,
Churchgate,
Mumbai-400 020.

: l2m^R, 2001. Dated: 12^ September, 2001.

NOTE:

1. A member entitled to attend and vote at the
Meeting is entitled to appoint another person,
whether a member or not, as his proxy to attend
the meeting and vote thereat instead of himself.

2. The instrument appointing a proxy or other
authority, if any, can be deposited at the
Registered Office of the Corporation, not less
than 48 hours before the time for holding the
meeting.
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GENERAL INSURANCE CORPORATION OF INDIA

Directors' Report

chi4cM|u.T

3fr? 3 1 *7Trf, 2001

^TcTT fcfcRur

280.08

31

5 2 . 4 9

2000 3^^^173.78

To the Members,

The Directors have pleasure in presenting the Twenty-Ninth

Annual Report on the working and affairs of the Corporation

and the audited statements of account for the year

ended 31SI March, 2001.

DIRECT BUSINESS

Gross direct premium income (GDPI) of the Corporation

for the year amounted to Rs.280.08 crores.

The premium from Aviation insurance business amounted

to Rs.52.49 crores as against Rs.73.78 crores in the

previous year ended 31s! March, 2000.The Corporation.

<fR 41*11 ̂ ^Ml as an implementing agency, recorded premium of

^faT Rs.227.57 crores under the National Agricultural Insurance

0 0 2 3^£ ^> Scheme (NAIS) and Rs.0.02 crores under the Pilot Scheme

on Seed Crop Insurance(PSSCI).

UNDERWRITING EXPERIENCE AND FINANCIAL

RESULTS

The Corporation mainly transacts reinsurance business.

The results of Fire, Miscellaneous and Marine Insurance

Businesses for the year under review are summarised in

Table I.

Total net premium income of the Corporation recorded a

growth rate of 15.09% in the year under review as against

10.3% in the previous year. A significant portion of the

growth came from the crop insurance business. The

premium income of the Corporation consisted of premia

ceded under obligatory cessions, other inward reinsurance

arrangements by the four subsidiary companies and the

new private insurers and premia on reinsurances accepted

from the international market. The Corporation wrote only

the Aviation business as a direct insurer.
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/ TABLE I

(Rupees in Crores)

3T&
Fire

Net Premium Income 379.16
(451.09)

Net Claims Payable 230.76
60.9%

(169.61)
(37.6%)

Net Commission 129.32
34.1%

(156.10)
(34.6%)

Expenses of Management 7.24
1.9%

(8.90)
(2.0%)

Other Outgo less Other Income 0.34
0.1%

(0.32)
(0.1%)

vimRHsp %jfiRs*il <b foi^ MixfJin Pifa *} <|f̂
Increase in Reserve for Unexpired Risks -35.96

•9.5%
(24.54)
(5.4%)

Underwriting Profit/Loss(-) 47.46
12.5%

(91.62)
(20.3%)

Misc.

1580.63
(1201.94)

1531.20
96.9%

(1216.02)
(101.2%)

330.72
20.9%

(290.56)
(24.2%)

14.33
0.9%

(12.34)
(1.0%)

2.40
0.1%

(-0.12)
(0.0%)

189.34
12.0%

(61.49)
(5.1%)

•487.36
•30.8%

(-378.35)
(-31.5%)

;£rg$ft
Marine

226.75
(233.28)

89.87
39.6%

(130.00)
(55.7%)

36.06
15.9%

( 39.76)
(17.1%)

1.94
0.9%

(2.08)
(0.9%)

0.40
0.2%

(0.25)
(0.1%)

-6.53
-2.9%
(3.98)

(1.7%)

105.01
46.3%

(57.21)
( 24.5%)

Total

2186.54
(1 886.3 J)

1851.83
84.7%

(1515.63)
( 80.4%)

496.10
22.7%

(486.42)
(25.8%)

23.51
1.1%

(23.32)
(1.2%)

3.14
0.1%

( 0.45)
( 0.0%)

146.85
6.7%

(90.02)
( 4.8%)

-334.89
-15.3%

( -229.53)
(-12.2%)

(Figures in brackets are for the year ended 31st March, 2000)
(gfcn?f?r ̂ r^ erf ̂  ̂  fifaw$ ̂ ffer f)

(Percentages relate to net premium of the corresponding year)
# 100cf^= 1 3TC6T, 10cfM= 1 ̂ TefST, 1 ̂ fe = 100

# 100Cr=1 Billion, 10 lakh = 1 Million, 1Cr= 100 lakh
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GENERAL INSURANCE CORPORATION OF INDIA

fttfcr! 5 cf*rf ̂  {of*? 9p< iJlft^M cfit gfe

Growth of Net Premium for the last 5 years!

Rupees in Crores

1377.31

2000-0 1 1 999-00 1 998-99 1 997-98 1 996-97

Break-up of Net Premium Income and Net In-
curred Claims of the Corporation were as under

(Rupees in Crores)

Crop

Indian Business

Aviation (Indian)

Aviation (Foreign)

Foreign Inward

Total

227.59

1904.69

4.60

2.66

46.99

2186.54

181.20

1618.94

3.79

3.71

44.19

1851.83

Aviation (Indian)

(0-21%)

Aviation (foreign)
(0.12%)

Foreign Inward
(2.15%)

Crop
(10.41%)

Indian
Business
(87.11%)

Net Claims

Indian
Business
(87.42%)
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334.89 Underwriting Losses for the last 5 years

l" 3Tk

9ft I Rupees in Crores

The overall loss in underwriting operations rose from

Rs.229.53 crores in the previous year to Rs.334.89 crores '
in the current year. The rise was attributable to increase -100 <
in the loss levels of the subsidiaries and certain major .15Q ,
losses such as Gujarat Earthquake etc.

-200

> -250
V

-300

Details of large claims for Rs.5 crores or more, intimated -350
during the year, are given in Appendix I _400

2000-01 1999-00 1998-99 1997-98 1996-97

-63.53
r-101.63 -81.67

-229.53

-334.89

fell
A summary of the Profit and Loss Account is given below

(Rupees in Crores)

Profit/Loss(-) transferred from the Revenue accounts.

Interest, Dividends and Rents (gross)

Other Outgo less Other Income

Reserve for Doubtful Debts

3^ *$ ^TPT
Profit before Tax

Income-tax Deducted at Source and Provision for tax

.

Balance transferred to Profit & Loss Appropriation Account

2000-2001

-334.89

715.05

24.43

38.06

317.67

75.38

242.29

1999-2000

(-)229.53

649.61

2.50

11.91

405.67

92,07

313.60

7
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GENERAL INSURANCE CORPORATION OF INDIA

PROPOSED DIVIDEND

43
.

efPTTST
20% *t

4.39 3n
fef^ ̂  TTTT

TFTT

31 2001

3868.69

(Rupees in Crores)

Shareholders1 Funds

Paid up Capital

^THRT gRf&cT
General Reserve

^TcTT 3fa
Profit & Loss
Appropriation
Account balance

Insurance Funds

Other Funds

As on
31.03.2001

215.00

2446.45

0.01

2661.46

1206.65

0.58

3868.69

As on
31.03.2000

215.00

2077.15

0.01

2292.16

1 059.80

0.58

3352.54

declaration of
dividend at the rate of 20% for the year under
review amounting to Rs. 43 crores. A
provision of Rs 4.39 crores has also been
made in the Accounts for tax on dividend.

CAPITAL AND FUNDS

of the Corporation stood at

Rs.3868.69 crores as on 31st March, 2001 as

detailed below

Net Worth (Shareholders' Funds)
for the fast 5 years

Rupees in Crores

2661.46

2292.16

1944.28

1583.38

1280.41

2000-01 1999-00 1998-99 1997-98 1996-97

8
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2000-01^^1, 1999-01
'

ASSETS

Total assets of the Corporation increased from Rs.6540.66
crores as on 31st March, 2000 to Rs.7773,29 crores as on
31sl March, 2001. Distribution of these assets into various
classes and their percentages to total assets are given in
Appendix II.

AVIATION BUSINESS

The Gross Direct Premium Income in the Aviation class of
business for the year 2000-01 amounted to Rs.52.49 crores
as against Rs,73.78 crores during the previous year. The
decline was due to collection in 1999-00 of full annual
premium instead of only two quarters'*rom Indian Airlines.
The collection of additional two quarters' premium, which
was due in 2000-01, was necessitated on account of a
major loss to one of its aircraft at Yangon in 1999-00. The
Indian inward premium out of obligatory cessions fell from
Rs.22.97 crores to Rs.14.54 crores mainly due to reduction
in satellite insurance premium.The foreign inward premium
of the Corporation on gross basis increased from Rs.2.97
crores to Rs.3.47 crores and the net premium (net of
retrocession) increased from Rs.2.34 to Rs.2.66 crores
reflecting the rate increase in the global Aviation insurance
market. The claims on gross basis at Rs.4.62 crores is
better than the claims of Rs.7.13 crores during the previous
year. The claims experience (net of retrocession) at
Rs.3.71 crores is better than Rs.6.38 crores recorded
previous year.

The market retention on the general aviation portfolio
increased during the year on account of excess of loss
protection arranged. Market surplus treaty arranged for
the year reduced dependency on the facultative market
for reinsurance support.

REINSURANCE

Reinsurance Program for Indian Business

The Reinsurance Program for the market for 2000-01 was
designed to maximize retention of premium within the

country by securing protection with good securities at
^flTmH^t^T^l^fPT minimum cost. Consequently, keeping also in view the

2000-2001 3 increased net worth of the industry, the Indian Market

retention was increased for all classes in 2000-01.
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