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DIRECTORS

Shri Yogesh Lohiya, Chairman-cum-Managing Director

Shri G.C. Chaturvedi, IAS Upto 17.12.2007

Shri Tarun Bajaj , IAS w.e.f 17.12.2007

Shri O.P. Bhatt

Shri T.S. Vijayan

Shri M. Ramadoss

Shri Kamlesh Shivji Vikamsey w.e.f 27.08.2007

Shri Rajeev Gowda w.e.f 27.08.2007

Shri M.B.N.Rao w.e.f 07.08.2007 upto 30.06.2008

MANAGEMENT

Chairman-cum-Managing Director Shri Yogesh Lohiya

General Managers Smt. Bhagyam Ramani
Shri M. Ramaprasad
Shri A K Roy w.e.f 23.06.2008
Shri R Raghavan w.e.f.23.06.2008

Chief Vigilance Officer Smt. Gopa Ray

Deputy General Managers Shri H.G. Rokade
Shri P.N. Gandhi
Shri K. Raghunath
Shri P K Bhagat

COMPANY SECRETARY Smt. Suchita Gupta

AUDITORS

M/s S R Goyal & Co.Chartered Accountants
1 A Sangram Colony, C-Scheme, Jaipur 302 001

BANKERS

Bank of India
State Bank of India

Bank of Baroda
Central Bank of India

REGISTERED OFFICE

“Suraksha”,170, J. Tata Road,
Churchgate,Mumbai – 400 020

CORPORATE INFORMATION

CORPORATE INFORMATION
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Shri Yogesh Lohiya,
Chairman-cum-Managing Director

Shri Tarun Bajaj , IAS

Shri T.S. Vijayan
Director

Shri Kamlesh Shivji
Vikamsey
Director

Shri O.P. Bhatt
Director

Shri M. Ramadoss
Director

Shri Rajeev Gowda
Director

BOARD OF DIRECTORS
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MANAGEMENT

MANAGEMENT

Left to Right :  Shri R. Raghavan - General Manager,  Shri M. Ramaprasad – General Manager, Shri P.K.
Bhagat – Deputy General Manager, Smt. Gopa Ray – Chief Vigilance Officer, Shri K. Raghunath – Deputy
General Manager, Shri Yogesh Lohiya – Chairman-cum-Managing Director, Shri P.N. Gandhi – Deputy General
Manager, Smt. Bhagyam Ramani – General Manager, Shri H.G. Rokade, Deputy General Manager and Shri
A.K. Roy, General Manager
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NOTICE

NOTICE

NOTICE is hereby given that the 36th ANNUAL GENERAL MEETING of the Members of the GENERAL
INSURANCE CORPORATION OF INDIA will be held   at   the   Registered Office  of    the  Corporation  at
“Suraksha”, 170, J. Tata Road,  Churchgate,    Mumbai – 400 020,  on  Wednesday,  the  30th July, 2008 at
13.00  hrs. to transact the following business:

1. To receive and adopt the Directors’ Report and Audited Statements of Account for the year ended 31st

March 2008.

2. To declare dividend on equity shares.

3. To fix the remuneration of Auditors for the year 2008-2009.

For and on behalf of the Board

(SUCHITA GUPTA)
COMPANY SECRETARY

Registered Office:
“Suraksha”,
170, J. Tata Road,
Churchgate,
Mumbai – 400 020

Dated :  21st July, 2008.

Note :
1. A member entitled to attend and vote at the Meeting is entitled to appoint another person, whether a

member or not, as his proxy to attend the meeting and vote thereat instead of himself.

2. The instrument appointing a proxy or other authority, if any, can be deposited at the Registered Office of
the Corporation, not less than 48 hours before the time for holding the meeting.
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DIRECTORS’ REPORT

To the Members,

The Directors have pleasure in presenting the Thirty Sixth Annual Report on the working and affairs of the
Corporation and the audited statements of account for the year ended 31st March, 2008.

FINANCIAL RESULTS:

The highlights of the financial results for the year under review are as under:

(Net Earned Premium is arrived after adjustments for Reserve for Unexpired Risks)
(Percentages relate to the net earned premium of the corresponding year)

(Rs in Crores)

2007-08 2006-07

1. Net Premium 8311.14 6420.87

2. Net Earned Premium 7228.96 5263.79

3. Net Incurred Claims 6011.49 3622.71

83.2% 68.8%

4. Net Commission 2089.65 1670.12

28.9% 31.7%

5 Operating Expenses 55.21 46.91
and Other Outgo less 0.8% 0.9%
Other Income

6. Investment Income
Apportioned to Revenue
less expenses 1287.28 1230.05

7. Total Profit/Loss (-) 359.89 1154.10

(2+6-3-4-5) 5.0% 21.9%

8. Interest, Dividends
and Rents (gross) 744.17 619.32

9. Other Income less
Other Outgo - 2.67 55.54

10. Reserve for Doubtful
Debts and Investment
incl. Amortisation of
Investments Written off 31.01 39.50

11. Distribution of
LPA Assets 3.08 0.00

12. Profit before Tax
(7+8+9-10-11) 1067.30 1789.46

13. Income-tax Deducted
at Source and Provision
for tax incl.deferred taxes 74.52 258. 12

14. Profit after Tax (12-13) 992.78 1531.34

15. Balance of Profit b/f
from previous year 0.04 0.02

16. Profit available for
appropriation 992.82 1531.36

17. Proposed Dividend
incl. Dividend tax 231.41 362.22

18. Transferred to General
Reserves 761.40 1169.10

19. Balance of Profit
carried forward
(15+16-17-18) 0.01 0.04

PROPOSED DIVIDEND

The directors recommended declarat ion of
dividend at the rate of 46 % for the year under
review amounting to Rs 197.80 crores, as
against Rs.309.60 crores at the rate of 72 % in
the previous year.  An amount of Rs 33.62
crores has also been provided as dividend

distribution tax on the dividend declared during
the year.

CAPITAL AND FUNDS

Capital and Funds of the Corporation stood at
Rs. 18355.16 crores as on 31st March, 2008 as
against Rs. 16183.27 crores in the previous year, the
details of which are given below:

(Rs in Crores)

2007-08 2006-07

DIRECTORS’ REPORT
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(Rs in Crores)

As on As on
31.03.2008 31.03.2007

Shareholders’ Funds
Paid up Capital 430.00 430.00
General Reserve 6259.61 5498.21
Reserve for Pension
& Gratuity -6.47 0.00

Foreign Currency
Translation Reserve 0.62 0.00

Profit & Loss a/c 0.01 0.04

6683.77 5928.25

Policyholders’ Fund 11671.39 10255.02

Total Funds 18355.16 16183.27

q Net worth (Shareholders’ Funds) for the last
5 years (Rs. in Crores)

 (Rs. in crores)

Apportioned to Policyholders 1287.28

Apportioned to Shareholders  744.17

The mean yield on funds (with profit on sale of
investments) stood at 13.4 %. The net NPA % (Non
Performing Assets) was at 2.08 %.

INSURANCE REGULATORY AND
DEVELOPMENT AUTHORITY (IRDA)

The Corporation being a Reinsurance Company, its
working and functions, are governed by the Insurance
Regulatory and Development Authority (IRDA). The
Corporation’s existing paid-up equity capital of Rs.430
crores conforms to the specifications of the IRDA.
The Accounts of the Corporation are drawn up
according to the stipulations prescribed in the IRDA
(Preparation of Financial Statements and Auditor’s
Report), Regulations, 2002.

PERSONNEL AND INDUSTRIAL RELATIONS

I. STATEMENT UNDER SECTION 217(A) OF
COMPANIES ACT, 1956 :

The particulars of remuneration payable to the
employees in terms of Section 217(2A) of the
Companies Act, 1956 are annexed in a separate
statement.

II. STAFF POSITION AS ON 31.03.2008:

Class I – Officers 257
Class III – Clerical Employees 144
Class IV – Sub-Staff  46

Total 447

Total 9 candidates were recruited during the year
in the cadre of Class I Officers- Specialists, out
of which candidates in different categories are
as follows:

General OBC SC ST PH

4 2 1 1 1

Composition of Scheduled Castes and
Scheduled Tribes in the employee strength:

Cadre Total Composition
Employee
Strength

SC % ST %
Officers 257 35 13.62 12 4.67
Clerical 144 33 22.92 12 8.33
Sub-Staff 46 10 21.74  3 6.52

447 78 - 27 -

ASSETS

Total assets of the Corporation increased to
Rs.36012.83 crores as on 31st March, 2008 from
Rs. 28523.98 crores as on 31st March, 2007.

MANAGEMENT DISCUSSION & ANALYSIS
REPORT

The operations and future prospects of the
Corporation is dealt in the Management Discussion
and Analysis Report which forms part of the Directors
Report.

INVESTMENTS

The total book value of investment of the Corporation
in India (representing investments, loans and
deposits) amounted to Rs.15895.26 crores as on
31.3.2008 as against Rs. 14349.68 crores in the
previous year. The investment income of Rs. 2031.45
was apportioned to Policyholders and Shareholders
as under:

DIRECTORS’ REPORT
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WELFARE OF SC/ST/OBC

In consonance with the National Policy on reservation
for SC/ST & OBC, GIC Re has framed rules
accordingly which allow reservations and
concessions/ relaxation for SC/ST and OBC in
recruitment and promotion wherever applicable.
Special coaching classes for SC/ST employees are
held in order to enable them to acquire knowledge so
that they will be able to give a better account of
themselves in written test and interview.

Dr. Ambedkar Welfare Trust of GIC Re has been
established during the centenary year of Dr. B.R.
Ambedkar. On behalf of the Trust, various Welfare
Schemes are also implemented for the benefit of SC/
ST/OBC employees.

CORPORATE GOVERNANCE:

The Corporation believes in adopting the Best Global
practices in the area of Corporate Governance and
follows the principles of integrity, fairness,
transparency, disclosure and accountability , thereby
protecting the interest of all stakeholders.

BOARD OF DIRECTORS:

Shri Yogesh Lohiya was appointed as Chairman-cum-
Managing Director of the Corporation w.e.f.
28-5-2007.

Shri M.B.N.Rao Chairman-cum-Managing Director
Canara Bank and Chairman of Indian Bankers
Association was appointed as a Director on the Board
of the Corporation w.e.f. 7.8.2007.

Shri Kamlesh Shivji Vikamsey was appointed as a
Non official Director on the Board of the Corporation
w.e.f. 27.8.2007.

Shri M.V.Rajeev Gowda was appointed as a Non
Official Director on the Board of the Corporation w.e.f.
27.8.2007.

Shri Tarun Bajaj , Joint Secretary, Ministry of Finance,
Government of India was appointed as a Director on
the Board of the Corporation w.e.f. 17.12.2007.

Shri G C Chaturvedi , Joint Secretary, Ministry of
Finance, Government of India ceased to be a Director
on the Board of the Corporation w.e.f. 17.12.2007 on
his transfer from the Insurance Division.

The Directors wish to place on record the co-operation
received from Shri G C Chaturvedi during his tenure
as Director on the Board and also for his valuable
contribution to the cause of the General Insurance
Industry.

The statement showing the Board Meetings
attended by the Directors are reflected in the table
given below:

STATEMENT SHOWING NUMBER OF BOARD MEETINGS ATTENDED BY
THE DIRECTORS DURING THE PERIOD APRIL 2007 TO MARCH 2008

Names of Directors Dates of Meetings
21.04.2007 07.07.2007 19.09.2007 19.12.2007 03.03.2008

Shri Yogesh Lohiya Present (*) Present Present Present
Shri R.K. Joshi Present Ceased
Shri G.C. Chaturvedi Present Present Present Ceased
Shri Tarun Bajaj Present (**) Present
Shri T.S. Vijayan Present Absent Present Present Present
Shri O.P. Bhatt Absent Absent Present Absent Absent
Shri V.P. Shetty Present Ceased
Shri M. Ramadoss Absent Present Absent Present Present
Shri M.B.N.Rao Present (***) Present Absent
Shri Kamlesh S.Vikamsey Absent(****) Present Present
Shri M.V.Rajeev Gowda Present(****) Present

(*) Appointed as Director w.e.f. . 28.5.2007
(**) Appointed as Director w.e.f. 17.12.2007
(***) Appointed as Director w.e.f. 7.8.2007
(****) Appointed as Director w.e.f.27.8.2007

DIRECTORS’ REPORT
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