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Annual Report 1997-98 j
Jo. . .

NOTICE |,
NOTICE is hereby given that the Annual General Meeting of th
iM'l be held al Navi Mumbai Sports Associations Ciub, Sector
4:h September, 1998 at 10.30 a.m. to tramaa Ihe follovirg
1 To receive consider and adopi the au liTs^ ProM & Loss /

199a, the Balance Sheet as at that date ana the Report
2 To appoint a Director in place of Shri Deapak Parikh whc i£

•jtnsmbe's
t Navi M
|,iness
|Sount lor
if the Di
fes by rot

himself tor reappointment. |
3. To appoint auditors and fix their remuneration. , ,
SPECIAL BUSINESS : j
4. To appoint a Director in place of Shri Shrirarr- Anant Goga

rector with effect from 24th July, 1 998 and holds office up to
under Article 134 of the Articles of Association of the Co
for appointment.

5 To consider and if thought fit to pass with or without modift
CIAL RESOLUTION :
RESOLVED THAT pursuant to the provisions of Section 31
of Association of the Company be and are hereby after*
i) Article 161 shall be amended/altered to read as follft

The numbers "148" and "149" in tha Article shall be HE
respectiviy. And the words "then ruch of ihe Manaoini
or m.ire of them" shall be replaced by the words 'then s
Directors or Whole-Time Directors) as are no! subject
more of them"

ii) The words "Subject to Article 161" shall be inserted in
nated Directors shall not be liable to retire by rotatio

in) The words "and Article 1G"1" shall be inserted in Articfc
visions of Article 156."

G To consider and if thought fit to pass with or without modif
CIAL RESOLUTION :
RESOLVED THAT subject to the applicable provisions of
rnrMt or re-enactment thereof md subject to such approve
to hy the Board of Directors of the Company, the consent 0
to Ihe Board of Directors to acquire any of the Company
and conditions and upto such limits as may be legally pe
such shares shall not be construed as reduction of the e<
Section 100 to 104 and 402 of the Companies Act tor if
of Directors be and is hereby authorised to do al! suoh a
to implement this resolution.

7. To consider and if thought fit to pass with or without mod
CIAL RESOLUTION :
RESOLVED THAT pursuant to Section 163 of the Comp
be and is hereby accorded to the Board of Directors of
Members, Index of Members and copias of Annual Retut
01 any one or more of them with effect from 1 st October,
Agents of the Company, Consolidated Share Services Pv
MIDC Bus Depot, MIDC. Andheri lEast), Mumbai - 4(X

NOTES :
1. A MEMBER ENTITLED TO ATTEND AND VOTE AT TH

A PROXY TO ATTEND AND VOTE CN HIS BEHALF ANC
OF THE COMPANY.
Pi'jxies in order to be eftective must reach the registaed
eight hours before the commercement of ihe meeting.

^. Tt>e Register of Members and Transfer Books will r$ma
1998 to Tuesday the 8th September, 1998 both days B

3. The unclaimed Equity dividends fc: 1991-92, the injerif
foi 1992-93 and the dividend for 19S3-94 have been fa
of the Central Government pursuant to Section 205-A 01
h ive not claimed or collected their dividends may claim Ihe
Mills Premises. Dattaram Lad Majg. Kalachoivki. Mumfc,
tin; prescribed form. Mc-mby-r; may also note that the unoli

.
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fhoftheO
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* ,
*l6t after ft

fitien the fa
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fiirne bei*
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$93
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WE PROX
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, closed fn
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T19'l EquitS
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:
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Grand Foundry Limited
on 23rd September, 1995 will be transferred to the Central Government in mid November, 1998.

4.. All correspondence relating to shares and related matters and change of address should be ad-
dressed to the Company's Registrars and Transfer Agents, Consolidated Share Services Pvt. Ltd.
Unit : GFL, Shanti Nagar, Cross Road A, Near MIDC Bus Depot., MIDC., Andheri (East), Mumbai
- 400 093.

5. Shareholders desiring any information on the accounts are required to write to the Company well
before the meeting to enable the management to keep the requisite information ready.

Registered Office : • | By Order of the Board
C-40 TTC Industrial Area, '
Thane-Belapur Road,
Village Pawane, PC), K.U.Bazar,
Navi Mumbai - 400 705. . F.A.MENEZES
24th July, 1998 • . Company Secretary

EXPLANATORY STATEMENTS
(annexed to and forming part of the Notice)

Resolution No. 4
Shri Shriram Anant Gogate was appointed Additional Director by the Board of Directors at a meeting
of the Board held on 24th July, 1998. In accordance with Article 134 of the Articles ot Association
of the Company read with Section 260 of the Companies Act, 1956, Mr. Gogate holds office up
to the date of the Annual General Meeting. Notices have been received from members ot the
Company signifying their intention to propose the name of Mr. Gogate for the office of Director
of the Company as required by Section 257 of the Act.
No Director of the Company may be deemed to be concerned or interested in the appointment
of Mr. Gogate as a Director.
The Board of Directors recommends the appointment of Mr. Gogate as Director of the Company.
Resolution'No. 5
i) The alterations are proposed to rectify the typographical errors that had crept in Article 161

: the numbers 148 and 149 are proposed to be replaced bythe numbers 150 and 151. Also,
the words "then such of the Managing Director or Whole-Time Director or two or more of them"
are proposed to be replaced by the words "then such of the Directors (including Managing
Directors or Whole-Time Directors) as are not subject to retirement or any orte'or more ol
them".

ii) & iii) The Directors are of the opinion that the alteration in Articles 137 and 151.are necessary
so as to clarify that the number of non-retiring Directors shall not exceed one-third of the total
strength pf the Board for the time being as provided in Article 161 as well as to eliminate
any conflict between Articles 137 and 151 on the one hand and Article 161 on the other.

No Director of the Company may be deemed to be concerned or interested in the resolution.
The Memorandum and Articles of Association of the Company are available for inspection by any
member of the Company at the Company at the Registered Office on any working day between
11.00 a.m. and 1.00 p.m.
RESOLUTION NO. 6
It is expected that it will become legally permissbile for a company to buy .back its own shares
and securities. The resolution will enable the Company to buy its shares .as may be permitted
by law. The Directors are of the opinion that it is desirable to have an enabling power from its
shareholders if the Act is amended to provide for buy-back of shares.
The resolution will be operative and will be given effect to within a period of fifteen months Irom
its passing.
No Director of the Company may be deemed to be concerned or interested in the resolution.
RESOLUTION NO. 7
Under Section 163 of the Act the register of members, index of members and copies of Annual
returns prepared under Section 159 of the Act are required to be kept at the Registered Olfice
of the Company. These documents may be kept at any other place if such other place has been
approved by a Special Resolution passed in General Meeting. At the Annual General Meeting
held on 27th September, 1996 the members had given their consent to the Board of Directors
for keeping the said documents at the office of the Registrar & Transfer Agents of the Company,
On time Professional Services Consolidated Share Services Pvt. Ltd. (CSS). The Board of Di-
rectors of your Company have appointed CSS as the Company's Registrar & Share Transfer Agent.
Your approval is thetelore sought for keeping the said documents at the office of CSS with effect
from 1st October, 1998.
No Director of the Company may be deemed to be concerned or interested in the resolution.
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Grand foun iry Lirtiitf c

REPORT OF THE DIRECTORS

I YcjL1. Directors submit herein the Ar.nua1 Report and
j :hu yernr =n-Jed 31st Marcfi 1998.

FINANCIAL RESULTS

LOS.S hebre interest
Deprec'3 ion & Tax
Artel Int.irest & Finance charges

*-os'o before Depreciation
Add : Depreciation

Loss bef'ire Extraordinary Iterris
Add : Extraordinary Items

Los:, for 'he year
Ado Pnc1 Period Expenses

Add Shc'rt provision for taxation of earlier years

And: Pubi c share issue expenses written off

Transfer '.on Investment Allowance
UM^ ed R3S3rve

Credit -Balance brought forward

Provision for Subsidiary's Losses

Proposec Dividend for 1995-96
'vriitun bn ;k
Trar'jler rrom General Reserve

Debenturt Redemption Reserve

Balance ' arried to Balance Sheet

the A felted Stat mei>t o1 Apct^nH '.-,

(it

'1 9.47'

.60) «, T(22itb OD.i
8.82 ___ {

<22$t 03;

(22

*•-'
(1*

OPFRATIONS :
The total saias tonnage tor the year amounted 'o 2839 tonrt, j ((export
'04' :onriis) (previous year . export 877 tonnes, domestic Z
was -esrXfd to to a greater extent curing tlis year to maKe uset
to 'J/uo to1 :nes as against the previous year's figure of 237 torsnes SBajesanrJ
to Rs.2/9- .73 lacs as compared with the previous year's fij \e of Rs

REFERENCE TO BIFR :
The Directors regret that the Company received a further se8
The Company which had suffered erosion of more than
'ias completely eroded its net worth. The Directors have Jorfi
• •H'i !i-jcorne a sick industrial company witnm the meaning of i
Companies (Special Provisions; Act, 1985 as the Company
'jrtirj ne' worth as set out below :

Share Capital
l^ESO.r"et. & Surplus

Accumulated Losses as at 31.0398

' "t v*< rth (negative)

|p8r cent
" tha opi

1043 00

10

* ~—— -

(Rs. Lais) ;

-99 1^96-97

(22^5 O'j;

.48)' {23CIJ 60)
=a i f 7|5.9e

(2* 1.66

0.00

7t34.6Si

'88 »rirte%

[Mar iiteorî
f 48 1? lapj

> yajr snfier levew

lacs
S,6t

e.ee
84 .63!

< i 971

on trjat Mi9 Coijnpgn',' j
)0f tfte 3(4 InAjStiidi !

taccumute ed lasses >excieo its
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FUTURE PROSPECTS :
The Company will be formulating a scheme for its rehabilitation and submission to the Board
for Industrial anc Financial Reconstruction.

It has been decided to carry out only value added production so as to give greater thrust
to exports and to do processing jobs so as to keep the Company's operations at above the
break-even level.

FOREIGN EXCHANGE EARNINGS AND OUTGO :
The .Company's FOB value of exports amounted to Rs.1239.75 lacs (previous year Rs.2218.51
lacs). Expenditure in foreign currency on account of import of raw material, travelling, bank
charges etc. amounted to Rs.823.89 lacs (previous year Rs.2029.28 lacs). The Company
continues to be a net earner of foreign exchange - foreign exchange earnings amounted to
Rs.415.86 lacs (previous year Rs.189.23 lacs)

SUBSIDIARY COMPANY :
The Balance Sheet and other documents of the 100% subsidiary,. Grand Bright Bars Ltd.,
are attached in accordance with Section 212 of the Companies Act, 1956.

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION :

POWER & FUEL OIL CONSUMPTION
1. Electricity consumption

Purchased Units 1000 kwh
Total amount Rs.lacs
Rate/Unit Rs.kwh

2. LDO
Quantity (KL)
Total amount Rs.lacs
Rate Rs./KL

1997-98
610.585

65.42
4.49

338.000
31.34

9266.29

1996-97
869.059

39.97
4.64

460.000
38.70

8413.04

Production (including job work) during the year increased by 34 per cent. Electricity con-
sumption and fuel oil consumption decreased by 30 per cent and 27 per cent respectively.

DIRECTORS : . .
Shri Deepak Parikh'retires by rotation and being' eligible offers himself for re-election,

Shri Shriram Anant Gogate who has been appointed Additional Director by your Board holds
office up to the date of the ensuing Annual General Meeting, and being eligible offers himself
for appointment as a Director of the Company

/
AUDITORS : .
Messrs Thacker Butala Desai, Chartered Accountants, retire as the Auditors of the Company,
and are eligible for reappointment. YOU are requested to appoint Auditors for the current year.

THE COMPANIES (PARTICULARS OF EMPLOYEES) RULES, 1975 :
None of the Company's employees were covered by the disclosure requirement of Election
217 (2A) of the Act read with the relevant rules.

AUDITORS' QUALIFICATIONS ON PF & ESI DUES :
The' Company has not been able to make timely deposits of provident fund and employee'
state insurance dues due to the financial setback suffered by the Company and the resulting
liquidity crunch.

ACKNOWLEDGMENTS :
Your Directors wish to record their sincere appreciation of the support given by the Company's
employees, financial institutions, government authorities as well as its customers for the assistance
and co-operation extended to the .Company.

For and on behalf of the Board

Mumbai
24th July. 1998

KIRAN D. JANGLA
MANAGING DIRECTOR
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Grand foundry Limited

STATEMENT PURSUANTTO SECTION 212 OFTHSCOMPAN ES ACT, 1956

Name of the subsidiary company '

Financial Year of the company ended on

Sharts held in the subsidiary company OP. the above dates

i) Number •

Gran

i) Extent of holding

4.. The nut aggregate of profits less losses o! the

subsidiary company as far as i* concerns the

memters of the holding company,

i) Not dealt with in the holding company's accounts

a; For the financial year of the Subsidiary

b) For trie previous financial year since i! became

the holding company's subsidiary

i:) Dealt with in the holding company's account:

a i For the financial year of the suosidiary

b) For the previous financial year since it became

the holding company's subsidiary

Bright Bars L:rr»te1

31st parch 1998

70,0( } Equity Shares

of RE 10 each

(Rs. .61.12,195)

(Rs.l46,8S,786i:

Vumbai
24th July, 1998

On behall of thjfc Board
DhirajlalB. Jangle
Mahesh K. Sfljbff
Kiran D. Jang|l
F.A.Menezes -

Chrorolcgy cf Awards for Expert Peri jrmanpe
in iron & Steel Based product i

1988-89 Certificate of Export Excellence for tugfiest exp<
"

Chairman
Director
Managing :Dir&ctc <
CompanySecrt ta:y

ts at tha
(EEPC)Level from the Export Promotion Council of Indi

1989-90 Certificate of Export Excellence tor highest expc '-ts at iho Regional
Level (EEPC)

1990-91 Regional' Special Shield (EEPC)

1991-92 Certificate of Excellence for highest exportp at the R> gionai Level i

1992-93 Award for outstanding Achievements in IfKlo-Gerrr m Relations Jor fhe
year 1992 (Indo-German Chamber of <|ommerc€
Certificate of Export Excellence for highe$t exports it the All Indife Lavel
(EEPC)

1993-94 Certificate of Export Excellence for highest exports£t the All India Level
(EEPC)

1994-95 Regional Special Shield (EEPC)
National Export Award (Certificate of Me$l) from Mjiiistry of Contm"rcc,
Government of India.

1995-96 All India Special Shield (EEPC)
National Export Aw.ard (Certificate of Me*K) from Mhislry of Cornrfterofj.
Government of India.
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AUDITORS' REPORT
TO THE MEMBERS OF
MESSRS. GRAND FOUNDRY LIMITED.

We have audited the attached Balapce sheet of M/S GRAND FOUNDRY LIMITED as at 31st
March 1998 and Ihe profit and lose account for the year ended 31st March, 1998 annexed
thereto and report that: • . • , •

1. As required by the Manufacturing and other Companies (Auditors' Report) Order 1988 issued
by the Company Law Board injterms of Section 227 (4A) of the Companies Act. 1956,
we give in the Amexure a statement on the matters specified in paragraphs 4 and 5
of the said order. .

2. Further to our comments in the Annexure referred to in paragraph 1 above:

(a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

(b) Proper books of accounts as required by law have been kept by the company so far
as appears from our examination of such books.

(c) The Balance Sheet and Profit and Loss Account referred to in this report are in agreement
with the books of .accounts;

(d) Read with clause 17 & 20 qf the attached Annexure (MAOCARO),in our opinion and
to the best of our informatiop and according to the explanations given to us the said
accounts read together with the notes thereon give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair view:

• (i) • In the case of the Balance Sheet of the state of affairs of the Company as at
31st March 1998 • •

and : '

(ii) In the case of Profit and Loss Account of the Loss for the year ended on that
date.

• - For THACKERBUTALA DESAI,
Chartered Accountants

MUMBAl,
DATED' : 24th July, 1998

(K.N.GANDHI)
Partner

ANNEXUREiTO AUDITOR'S REPORT
(Referred to in Paragraph (1) of oiir report of even date).

1. The Company has maintained records showing full particulars including quantitative details
situation of fixed assets after 1.41.1991. For details prior to 1.4.1991, we are informed that
the particulars are being compiled. The Fixed Assets have been physically verified by the
Management. To the best of our Knowledge, no serious discrepancies have been'noticed
between the book records and physical verification carried out by the Management.

2. None of the Fixed .Assets have been revalued during the year..

3. As explained to'us, physical verification of finished goods, stores, spare Darts and raw
materials -excluding materials lying with outside parties for conversion etc.has been con-
ducted by the management during the year ai reasonable intervals.

4. According to the information and! explanations given to us, in our opinion, the procedures
for physical verification of stocks followed by the management is reasonable and adequate
in relation to the size of the cdmpany and the nature of it's business.

5. The discrepancies noticed on verification between the physical stocks and book records
were not material having regard to the s.ze ol the operations of the company.

6". ln(our opinion and on the basis,of our checks, the valuation of stock is fair and proper
and in accordance with the normally accepted accounting principles. The'basis of valuation
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Grand toutyry
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vif .vock is as per prer.odiri'j year.

TOO 'oiry.nny has taken uns^curtt .MV, fnrti r)ardesl?cted in
•rider section 301 of the Comparers Ai l ^56 uut tn ^r<Ue c' ir
ni'd -conditions of such loans are no' prirnnfacie prejudi Bl to the I

l>e Company has given interest f ee Lnsrcun-d advi jcss'dcpoi
raniLS and other bodies listed n I'IP •«gister under ', pt'oc 30!
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Balance sheet
SCHEDULE

SOURCES OF FUNDS :

SHAREHOLDERS FUNDS :
Share Capital - '"A1

Reserves & Surplus 'B'

LOAN FUNDS :
Secured Loans 'C'
Unsecured Loans 'D'

TOTAL :

APPLICATION ,OF FUNDS: ,
FIXED ASSETS : 'E'
Gross Block
Less : Depreciation

INVESTMENT t'
CURRENT ASSETS
LOANS & ADVANCES : '&
Inventories .
Sundry Debtors
Cash & Bank Balances " •
Other Current Assets
Loans & Advances
LESS : .
CURRENT LIABILITIES

. & PROVISIONS : 'H1

(a) Current Liabilities-
(b) Provisions

CURRENT ASSETS (NET)
MISCELLANEOUS EXPENDITURE
(to the extent not written off ;

or adjusted)
. Public Share Issue Expenses

PROFIT & LOSS A/C

TOTAL :

Notes Forming Part Of Accounts" M

As per our attached Reports of even date
For THACKER BUTALA DESAI
Chartered Accountants
K.N.GANDHI
Partner
Mumbai
24th July 1998

as at 31st March 1998
Balance As At Balance As At

(31-03-98) (31/03/97)
(Rupees) (Rupees)

•*

10,43,00,000 10,43,00,000
56,66,000 7,01,35,892

10,99,66,000 17,44,35,892

18,27,39,896 ' 22,04,65,942
16,98,56,681 15,11,32,063

35,25,96,577 , 37,15,98,005

46,25,62,577 54,60,33,898

18,13,22,187 19,19,44,661
4,03,35,830 3,61,71,678

14,09,86,356 15,57,72,983
12,20,125 12,70,125

11,88,05,336 25,11,96,992
' 9,55,42,916 14,83,96,753

93,32,098 " 89,88,458
2,23,60,545 - 5,00,10,748
6,77,24,640 10,62,28,619

17,87,58,180 • 17,70,82,686
6,11,061 6,11,061

17,93,69,241 . 17,7^,93,747
13,43,96,293 . 38.71,27,823

13,97,227 - 18,62,967
18,45,62,576

46,25,62,577 • 54,60,33,898

On behalf of the Board
Dhirajlal B. Jangla Chairman . .
Mahesh K. Shroff Director
Kiran D. Jnngla Managing Director
F.A.Menezes Company Secretary
Mumbai
24th July, 1998
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