





'GUJARAT CONTAINERS LIMITED

[ - - =)
GUJARAT CONTAINERS LIMITED

WOTICE is hereby given that the TWNTIETH ANNUAL GENERAL WMEETING OF GUJARAT

COMTAIMERS LIMITED vill be held on Friday 28, Seplember, 2012 af 11:530 2.m. at tha registerad -

offlece of the Company sltuated at Plot Mo.488/489-P.Savli Highway, Village :

: Tundav,Ta.SavIi,Dist.Bamda to transact following business

GHDIMAH‘H’ BUS[MESE

1. To receive, sonsidar and adc-pi the Audited Balanes She=~l =% 21 318! March, 2012 2nd
the Profil and Loss Account for the year ended even date alung'.'u'lth the Reports of
Auditors' and Diracfors” tharson,

2 To appoinl a Dirsctor in place of Shii. Pravin H. Shah who retites by rotation and baing
‘eligitile offers hirmzelf for reappointment.

a. To pass the fallewing resolution, with or withour modlflcanon &3 an Crdinary Resolution
relating to appointment of the Auditars of the Company:

"RESOLWVED THAT his U.K.Sh_atri & Co, Chartared Accnuntants, the retifing Avdilsrs, be
and they ara heraby re-appainted as Auditors of the Company under Saction 224 read
with Section 2244 and clher applicable provisions, iF any, of the Companias Act, 1956 10
hold cffice from the conclusion of this mesting untll the conclusion of the.next-Annual
Gereral Meeting of tha Company at such remungration [plus reimbursement of pocket
expenses at actusl) as may be mulua lly agraed upon betwsan the Audliars and the
Chairrnan of the Company".

By Order of 1he Board of Directors

For Gujarat Contalners Limited

Diate; 31al Juby, 2012 {Kiran Shah)

Flace: Vadodara Chairman

HOTES

1. A MEMBER ENTITLED TO ATTEMD AND VOTE AT THE MEETING IS EMTITLED TO
APPOIMT A PROXY TCQ ATTEND AND VOTE INSTEAD OF HIMSELF ARD THE PROXY
WEED MOT BEA MEMBEH OF THE GOMPAMY

2. In accordance with 1he provisions of Sectioh 173 of tha companies Act 18566 and the
Ligting Agreement an Explanatory Staterment in rgspect of itam nes. 2 baing Rams of
ordinary business _

2. The Megister of Mambers and tha Share Transfar Books of the Company will remain :
clogad . from Monday, the 10th Seplemiber 2012 to Wednesday, the 12th September
2oB{bnth days inclusivae), _

4, Members! Proxies should bring the Atterdance Slip zent herewith r:iu'lﬁ,r filled In for
attending the Meeting.
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&, Members hn!f:]ing shares in physlcal form are reguestad to kindly nolify the Cumrﬁany_ af’

any change in their addresses =0 as o enable the Company Lo address fulure
communlestlon o their correct addressas. Members holding shares in demat form are
requested to nu:rtlf'_-,ﬂ thelr respective Depositons Partrmpant of any changs in their addresses.

& Pursuant to Clauss 48 of tha Ligting Agrezmant, the pariculars of Directors saeklng re-

sppointment &t the Meeting are anhexad;
7. Members desiting any information as ragards the Accounts ara raquested 1o write to the

Company Secretary at an early date =0 as to enable the Maragement to reply at the _

Meating,
Members are fequestad to kindly bring their copies of the Annual Report ta the Meeling.

The hilnistry of Corporate Affairs has undertaken a ‘Graen Initiative in Corparate Gevarnanse'
by allowing papetless sompliances by companies through alastronic mode.- vide its
Circular Was, 17/2011 & 18/2011 dated Aprll 21, 2011 and April 28, 2011, respactivaly, A
recenl amendmeni t0 he Listing Agreement with Stock Exchanges permils Companies to
send sofl copias of the Annual Report to all those shareholders’who have reglslered their
amail addrzss for the said pumosa. Mambers are requested to suppart this Green Initiative
by registering’ updating their e-mail address lor receiving aleclronic communication,

EXPLANATORY STATEMENT UNDER SECTION 173{2) OF THE COMPAMIES ACT, 1956

The fnllcuwlng Explanatory Statamants relating to Special Business of the accompanying Notice
set out all material facts as required under Section 173 of the Companies Act, 18586 :

Item Ma.? Brief resume of Shri. Pravin H. Shah

Shrl Pravin M. Shah, was appointed as as Whole Time Directer on 2nd Movember 1852.He has
ower 13 year experisnce in the container business, He is responsible for implementing the
ovarall business stralegy of the Company.

Your Directors racommand the passing of the resolu!mn a5 ivarm no.2 appnlnbng Shii Pravin H

Shah as Direcler of e Company. Mane of the Direslors except Shei Fravin H Shah is in any
manner interested & soncerned in ihe said resolutions.

Details of Directors seeking re-appointment at the ferthcoming Annual General Meeting of

the Company
(FursLant to Clause 4¢ of the Listing Agreement with the Stock Exchanges)

MName of Diseciar o hdr. Fravin H Shah

Date of Blrth : ' L 02/0BM8E2

‘Date of Appointment {z/111882

Expertise in specific functional areas Cwerall business stratety -
Lualification | Graduate

‘Details of shares held in the Company ' 48400,

List of the sompanies in which outslde directorships Mil

held as on March 31, 2042 {excluding private &
forelgn companies)

Chaiman' Member of the "Commilless of other Il
Companies or which he is & Dirsctar as on
Marzh 31, 2012

* Tha Committess inglida the Audit Cnmmiﬂeé and he EhareholdersyInvestors' Grievance Commities.
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GUJARAT CONTAINERS LIMITED
DIRECTORS" REPORT

Dear Membeis,

Your Directars ha‘J& plegasure in presenting their Annual Re port todether with the Audited ©
. Btatarnent of Accounts for the Financial Year ended on 31st March 201z,

{1} FINANGIAL ANDWORKING RESULTS:

'PAF:TI-:;ULAHE . - 2011-2012. | 2070-2011
_ . _ ' {Rs.) {Rs.)
Incame from Operation 0556737 410772571
Other Income ' : - 793051 . B14127
Tokal Income 411350688 411385658
- Operating & Administrative Expenses 370006001 360642157
Operating Profit before Intarest, Depreciatmn & Tax 32324687 1| 5074454
Inferest and Financial Charges |, 4658369 4464845
Depreciatian and Amorfisation S . 17813755 . 152719846
Profit Before Extraordinary items Tax . . 9872853 31007707
Exfraordinary items 4491671} {20762909)
Profit Bafore tax ' B3R08O2 1244708
Tax 1086725 | 314000
Deferred Tax (374681) (473119
Profit-After Tax : 4658848 1303827
Sumplus Brought Forward fram Previols Year (1400562 {EF04389)
_Balance Carried {o Balance Shast ) d258266 {1400582)
DNIDEND

The cumpany’s is expanding its business bac:ause of that the company capex requirement
Is presently higher than the cash. Therefers, your directors do not recommend any dividend

forihe year ended Mareh 31, 2012,

@ INVESTORS'RELATIONS AND GRIEVANCES

The detalls regarding the investor complaints recsived and resajved during the year
are mentioned inthe Report o Corporate Gwernanne annaxed ta this repart.

PAHTICULARE RELATIMG TO GDNEEHFATIDN OF ENERGY
A, CONSERVATION OF ENERGY '

1. Energy Gunsematmn Weasurs taken:
iy Waintained hrgh powar factor through the year,

2 Additianal investment and propasal, if any, I::emg implemented far raduction
and consumption of ehergy:

S,
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3 Impact of measure at {1} and {2} above for redur.:tu:m of Energy Gnnsumpimn
and consequent Impact on production of goods. _
i Reduction in power consumption

'B.  FOREIGN EXCHANGE EARNING & QUTGO:
Buring the year, _t_hé Company has neilher aarned nar 'spent' any forelgn exchange.

- MANAGEMENT D[SCUEEIDM AND ANALYSIS REPORT:
- A detailsd analysis of the Company's perfarmance is. mentioned in the Management

Discusgion and Analysis Fiepc»rt whrch form part af tl'us Annuai Hepmt

HEP{JHT CNCOR PDHATE GOVERMANGCE

Your company is committed to fallow corporate gwernance practice in acmrdance with
Clause 42 of the Listing Agreement and follows the same while sondueting affairs of the
Campany. A Report on Corperate Governance along with a certificate from the Practicing

- Company Secretary of the Company regarding the compliance of canditions of Corparate

Govemnance as stipulated in Clalsse 48 of the Listing Agresment farms part of the Annual
Repart,

_FIXEDDEP2SITS _
- Your Directars report that the cormpany has not accepted any depasits during the qurfent

financial year.

INSURANCE

Yourdirectars confirm that all the pfupeﬁfes and insurable interests of the Campany, inclﬁding
buldings, plant & machinery and stocks have besn adequataly insurad.

DIRECTCRS

In accordance with the provision af Ihe-CDmﬁanies Act, 1956 and the Article of Assnci._aiinn
of the Company, Shri Pravin Shah, Director retlra by rotation at the forthcoming Annual
Genera[ heeting of the Company and being eliglble offer themselves for raappmntment

DIRECTORS' FIEEPDNSIEILJTY STATEMENT

Fursuant to the reqmr&ment undar Secticn 217{2AA) of the Compamea Act, '[955 ufths
raspect to Directors' Respansibilily Statsment, your Birectors confirm that;

(i in the preparation of the accounts far the financial year ended March 31, 2012; the
applicable accounting standards have been followed along 'mth proper explanailon
relating ta material departures, if any;

{il  the accounting policies selected have been applied cunsist,én'tly and |udgments and
estimates made are reasanables and prudent soas to give a true and fair view of the
state of affairs of the Company atthe end of the financial year and of the proflt orioss
of the Company forthe year under review:

]
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{iiy  proper and sufflcient care has been taken for the malntenance of ad equate arcounting

records in accordance with the pravislons of the Companies Act, 1956 for safeguarding
the assets of the :‘.Zq:u'np:nanyr and for preventing and delecting fraul:l and otherirregularities
and; .

#4  theannual acuounts hava been_pr&pared ana gm‘ng cancern basis.

© AUDITORS AND THEIR REFORT:

Comments of the auditors in their repart and the nates ferming part of the accuunts are sedf
i.'a><|:+Ir:lr=atc:|r3,.r and need no comimiznts,

bMis VK Shastri & Co., Chartered Accountants, Vadodara, the Gumpanys aurditars wiil
retire at the cunclusmn of the ensuing Annual General Meeting and being eligible. offer
themselves for reap purntm&nt :

The company has recelved a certificate fmm the audiiars to the effact that their re-appointment
if made, would be in accordance with he provisions of section 224{1B) of the Gompames
Act, 1858,

The dirsctors recommend the re- a'ppc:-mtm entof W' WK Shastr & Ca., Chartered Accountants

- and shalf seek the approval of the members at the Annual General heeting to authnnze the
- Board to Dlrectc-rs to fix their remuneratmn

" HUMAN RESQURCES

The strength of your Compary lles in #s team of its competant and mot:uated peranrmel

This has made possible for your Company 1o make significant improvements and progress
in all argas of its working. The Company has continued its endeaver to impart appropriate
and relevant tralning to its employees at various fevels with a visi to equip them to take up

. the challenges ahead and to enhance their performance in the overall inlerest of the

Gumpany The industrial relations remnained cordial during the year.

- PARTICULARS OF EMPLOYEES UNDER SECTION 217

There were no employees coming within the purview of the provisions of section 217{24) of
fthe Gempantes Act, 1956, readwith the Companiss (Particulars of Em ployess) Rulas, 1975,

AGKNDWLEDGEMENT

Yaur Directors express their grateful appreciation for the assistanae and cooperalion received
from the Banks, emplayees, shareholders and all concerned towards perfr}rmanca af the
Company during the year undar review, -

FOR AND ON BEHALF OF THE BOARD

) - Sd-
Place : Vadodara Kitan Shah
Date : JistJuly, 2012 Chalrman

!
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- INDUSTRY STRUCTURES, UE.VELGFMEMTS; DFPDHTUMTI ES AND OUTLOOK

* tremendeus scope for adding capacity, The opening of the Indlan esonomy has invited In a rapid

I the packaging industry, used In the packaging of a plathors of industries like chemizals,

- FINAMCIAL PERFCAMANCE WITH RESPECT TG GPERATIONAL PERFORMANGE

- factor that company is stilt in tha rahabilitation process and looking atthe overall weak market, In

_.\"

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

OVERALL

Global Economy |s going on a very difficult phase which would ‘have shown in the fiscal yeaar”
2011-12. It wag one of the most challenging years for the global econcmy, Global Economy is
passing through volatile phase with great uncertainty. Even gmerging eeonomics witnessed
reductian In growth, Maturally, the Indian econsmy has also slowed down, Aftar achieving
aonsistenty high growth over the past 8 years, the Indian economy has alse run into turbufent
waather, It was one of the worst year in term of growth we-hava seen since 1991, ANl sectors
incfuding contatngrs business didnt parform as per the expectatlon during the year. It was
tnalaly. due fa the Eurazone Financial orisls which exacarbating the uncertain economic growth
cutleok globally. The global economls uncertainty coupled with the tack of potitical consensus In
Indiia for Implementation of major econarmic reforms has contributed In compounding the problem,
The ghallenges are miany, veh the Indlan economy has Inherent strapgthe to rlse sbove these
chailenges and mova towards ascelerated growth it the medium to lang term.

India offers a very good oppartunily for container cperatinns as if iz the second fastest governing
economy In the weorld, Globally the container business historically grows 3-2. times higher than
the GOP growth, :

The port-of Ingistic infrastruclure In the country has reached a saturatlon point and thare is

growth of the eentainer trada in the countey, Moracver, 1he growing damand for hatural resources
& commoditles to sustain the higher levels of growth In china & India has lzad to ingrease in
Aslan African trade. '

The containgr frade has also Increased with improved container rail netwarks connachng malar
Indian cilies. Creating regional huke for transshipments witl facllilste forgign trade, There has
been a strong arowth in container movemant globally in the last 50 years.

The foresast is that by 2020, the total number of containers handled in sparts throughout the
world wifl be ong billion TEU. Given this scenmatio, the container businesses in India remains
Lullish,

COMPANY OVERVIEW

GEL is one of the leading and the only manufacturer in India that manufeciures all varisty of
specialized Bamels such as Galvanized, Composite, Epoxy, B-11 and Plain, an impoertant product

dyestoffs, phammaceuticals, resins, petrachemicals, petroleun and ifs by produsts. -

GOL also have also diversifisd Into HM-HOPE Carboys of Capacity ranging fm'm_ED to 100 Lirs.
Al present, GCL is the only company in India which has all the facifities of manufacturing all
specialized MS Barrels in-house.

Puring the fizeal year 2011-12, the Company has pérformed moderately well by considering the

spite of no increasae in fotal income, het profit for fhe year undar review hag incrsased 0 Rs.
4658648 from AR 1303827 of the previous year, posting & robust increase of 257,305,

'J
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THREATS, RISK AND CONCERN

Timely auajlabil'ity.of its matn raw materials from Indian sourcés continues to be a major constraint
feor tha company to improve its capacity wilization as demand of containers 1s growing faster than
the production capacity. To ovarcome, the company has reduces lts depandence on domestic

manufactures by continues import o meet its part of requirement,
Wolatility Tn the price of input & surrency coupled with shorter business cycles.

Diractors Is belng informed perlodlsally in repeat of sk assessmant & steps are being taken by
the company o mitigate tha same. :

INTERNAL CONTROL SYSTERT AND THEIR EFFICACY

The intarnal contral systems ara commensurate to the slze of its operations & nature of its
. business. Further, an perindia basis sudit of malor tems are carded out. The intaenal eontral
procedures are periodically reviewsad by inlernal auditors and amendments are made if NEcEssan,

INTERNAL COMTROL SYSTEM AND THEIR EFFICACY

The Company has adequate internal central syatem In various operational areas of the Company
. to ensure that the system is balng proparly ahseived lor better results,

QUALITY
The Company has besn focusing on up gradation of qualily and Innowvation.

MATERIALDEVEL OPMENTS IN HUMAN RESOURCES/ INDUSTRIAL RELATIONS
Industrial Relations remained esrdist throughoit the year under review,

CAUTIONARY STATEMENT

Statement in this management analysis detailing the Company's obiectives, profections,
esfimates, expéeciations, or predictions may be “"forward looking” statements within the meaning
of applicabls faws and ragulations. Actual resulis may differ materlally from those expressed in
the statement. Important factors that may influence your Company’s opafations include Global
and domestic supply and demand ganditicns affecting selling prices, input availabiiity and prices,
changes In Sovermment policies, regulations, tax regimas, economic developrment within and
outside the country and other allled tactors. The Company assumes no razponsibility 1o publicly
zmend, madify or revise the forward fooking statement an the basiz of subsequeant developments,
information or events,

‘Caontinuss #0 be a high risk & the same aré being managed ‘prudently by axperts. The Board of

k_'\._.
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CORPORATE GOVERNANCE REPORT

I VISION AND PHILOSOPHY

Carporate Governanss to Gujarat Gontainers Limited means to carky on the business
in & manner conducive to afl its stakeholders L.e. sharehalders, suppliers; elstomears,
senvice providers and society atlarge with an aim to enhanes their stake value and
retain their trust within the legal framewark of various regulations, procedures, implicit
rules and voiunlary practices and law of land . S

i BOARDCF DIHEGTDRS

The Boardfs at the core of the Company's Comporate Governance; [t oversess the
management and ensures the achigvemeant of lang —letm objectives of tha Company.
The Company has an active, independent and paricipative Board to achieve and
maintain the desited level of Corporate Governande. The Board is provided with all
relevant cperational information to malntain a transparsnt decision making process.

Compaosition _ .

The Board of the Company cansists of optimal blend of Executive and  independeant
Directors having in depth knowledge of the business, At prasent there are six directors on
the Board including three executive directors. The Company has an Exseutive Chairman
and one half Board somprises of independent Directors, Specialization in respective fislds,
experience and leadershlp skills are some of the attributes of Board membears and are
coimpetant enough to provide stralegic guidance, objective judgment and control aver the
Company, while remaining accatmtable fo shareholders,

Meseting and Atiendance

The Board functions as full Board and through Committes and meets at reqular Intervais.
The notice of the meeting spscifying the day, time and full address of the verue of the
rmeeting albng with agenda is given well in advance before tha meeting to all directors at
the address provided by them,. The Board also deliberates and approves the budget for
each financial year and review {ha same at each subsequent meeting of the Board.
During the financial year 2011-12, saven On 25.04.2011,28.7.2011, 25.08.2011, 17.08.2011,
31.10.2011, 27.01.2012, and 19.3.2012 Board mesting wers held and the time gap betivesn
any two Board maeefings was nat more than four maonths. The minimum qUOLM reguirements
for Boards Meetings were met for all mestings during the yaar.

Category Mame of Directors Mo.of Board | Attendancs af
Meeling last AGM held
aftended e 17.8.2011
Executive Diractars
-ManagingDirector | Shri Kiran A, Shah ' 7 ~ YES
Whole-TimeDirsctor | ShriPravinH. Shah . 7 _ YES
e ! 8 s . - ‘J




