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"Business Meet" held at
Baroda on 2-8-97
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Dr. R. Bannerji, 1AS,
Managing Director of the
Corporation meet

Shri S. H. Khan, Chairman
and Managing Director of
IDBI at Bombay
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Training Programme on
"Loan Monitoring and
Recovery" from

29th April to 3rd May 97
at Gandhi Labour
Institute, Ahmedabad.
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"Business Meet" (Quick
Finance) held at Bombay
from 27th Nov. 97 to 28th
Nov. 97
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NOTICE

Notice is hereby given that the 38th Annual General
Meeting of the Shareholders of Gujarat State Financial
Corporation wilt be held on Saturday, 18th July 1998, at
11.00 a.m. at Gajjar Hall, Nirman Bhavan, Opp.
Bhaikaka Hall, Law College Road, Nr. Law Garden,
Ellisbridge, Ahmedabad-380 006 to transact the
following business : !

1. To receive, consider and adopt the Profit & Lbss
Account of the Corporation for the year ended 31st
March, 1998 and the Balance Sheet as on that
date and the Report of the Board of Directors and
Auditors, thereon.

2. To declare a dividend.
Date : 17th June, 1998 By order of the Board of
Directors

Place : Ahmedabad

Managing Director

Gujarat State Financial Corporation
Regd. Office :

Jaldarshan Building, P.O. Box No. 4030
Ashram Road, Ahmedabad-380 009.

Notes :

{1) A member entitled to attend and vote is entitied.
to appoint a proxy to attend and vote instead of
himself and the proxy need not be a member.
Proxies in order to be effective shall be deposited
at the registered office -of the Corporation, not
less than 48 hours before the commencement of
the meeting. 5

(2) Shareholder shall be entitled for one vote for each
share held by for the whole period of six months
prior to the date of 38th Annual General Meeting.
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The Board of Directors of the Corporation have
pleasure in presenting the 38th Annua! Report on
the business of the Corporation for the year ended
31st March 1998.
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1.01

1.02

Propelled by pro-market reforms since
1991, India’s economy is on the threshold
of a take off into high economic growth.
However, the year 1997-98 witnessed lower
growth of the indian economy. The country
has registered a 5.5% growth in gross
domestic product (GDP) which is much lower
than the growth of around 7% during the
previous couple of years. Fiscal deficit also
sticked to around 6%, the same as in the
previous year. Industrial production decele-
rated to the lowest level in the last five
years to 4.2 % in 1997-98 primarily due to
poor performance by the manufacturing
sector.

Manufacturing in 1996-97 grew at 8.6
percent. This has fallen to 3.6 percent in
the last fiscal. Electricity and mining have
however performed better than last year with
the former growing 6.8% against 3.9% last
year while mining has grown by 4.9% this
year against 0.4% last year.

However, the slow down in the industrial
growth was only temporary. There were
indicators of revival in the industrial activity
going by the improved credit offtake of
financial institutions during the second half
of 1997-98. Moreover, the inflation remained
the lowest constantly. The country’s
economy had withstood the test as its
fundamentals were strong and the rupee
remained almost steady against the dollar
during the year.

India has already signed WTQ agreement.
Consequent to this, certain key issues need
to be addressed immediately. Imbalances
in the trade related intellectual property
rights and its tilt against holders of
indigeneous know-how need to be corrected.
Further,member countries that are resisting
liberalisation of trade in textiles are

demanding from countries like India faster
liberalisation in other sectors.
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1.03 Financial Institutions are the most prominent
and very important part of financial economy
of India. SFCs being State Level Regional
Development Bank will have a crucial role
to play particularly in the development of
small scale sector. In the fast changing
market changes, SFCs need to focus on
restructuring its organisational structure:to
become closer to the client by offering high
quality of services. '

In view of the economic liberalisation in the
country, GSFC had to enlarge its area of
operation. The Corporation had to enter into
new activities like Hire Purchase, Leasing,
Bills Discounting and Line of Credit, over
and above the Merchant Banking activity.
During the year, the Corporation has entered
into yet another new activities of Working
Capital Term Loan (WCTL) and Factoring.
Infact, it is constantly striving to make
innovations in new financial products with a
view to maintaining a competitive edge..
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The Corporation is managed under the
supervision of Board of Directors. The day
to day activities are looked after by the
Managing Director who is a professional
from the Indian Administrative Service. :

PROGRESS IN 1997-98

2.01 The financial year 1997-38 has been yet
another year of significant progress in
respect of Sanctions ‘and Recoveries. The
Corporation achieved new heights in
recovery at Rs.420.12 crores showing a
rise of 22.7% over the previous year. The
total Sanctions were Rs.406.02 crores during
the year.The Corporation sanctioned term
loan of Rs.190.25 crores during the year.
Over and above, in the new businesses,
under Hire Purchase, Leasing, Bill
Discounting, Line of Credit and fund based
Merchant Banking activities, the total
sanctions have been Rs.215.77 crores. |

Continuing with the objective of the
Corporation to become a financial super
market, it has ventured into Working Capital
Term Loan and Factoring actitivies. For the
year, the Corporation sanctioned amount
worth Rs.32.70 crores under Working Capital
Term Loan. The Corporation also took
positive measures in assigning priority to

2.02
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